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LIST  OF  IRREGULARITIES 


The  Pullman  Company  Scrapbooks,  many 
at  least  a  century  old  aud  composed  almost 
entirely  of  brittle  newsprint,  contain  articles 
that  are  incomplete  or  illegible.  While 
every  effort  has  been  made  to  provide  the 
best  copy  possible,  the  following  problems 
are  present  to  varying  degrees  in  many  of 
the  volumes: 

1.  Foldouts  are  torn  with  loss  of  text  or 

are  lacking  entirely. 

2.  Loose  clippings  are  torn,  with 

portions  lacking. 

3.  There  is  loss  of  text  at  inner  and 

outer  margius. 

4.  Tipped-in  clippings  obscure  other 

text. 

5.  Paper  discoloratiou  causes  text 

illegibility. 


FILMING  PROCEDURES 


Where  possible,  the  procedures  listed  below 
have  been  followed  in  filming  the  Pullman 
Company  Scrapbooks. 


1.  Some  pages  have  been  filmed  more  than 
once  to  enhance  legibility  where  text 
darkness  varies  within  an  exposure  or 
where  overlapping  text  is  present. 

2.  Unless  oversized,  foldouts  and  clippings 
stored  in  envelopes  attached  to  scrapbook 
pages  are  Hlmed  following  the  page  of  text 
of  frame  to  which  they  correspond. 

3.  Unless  oversized,  loose  clipping  inserts 
are  Hlmed  following  the  opening  in  which 
they  have  been  inserted. 

4.  Oversize  inserts  and  clippings  removed 
from  envelopes,  marked  with  the  scrapbook 
page  number  to  which  they  correspond,  are 
nimed  in  page  number  order  at  the  end  of 
each  volume. 
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ANNUAL  STATEMENT 

THE  PULLMAN  COMPANY 

FISCAL  YEAR  ENDING 
luly  31.  1925 


THE  PULLMAN  COMPANY 


To  Stockholders: 

This  report,  showing  results  of  operation  of  The  Pullman  Company  for  the  year 
ending  July  31,  1925,  is  the  Fiftieth  Annual  Statement  to  stockholders  issued  by  this 
Company  and,  incidentally,  marks  the  Fifty-eighth  year  of  its  corporate  existence. 

Travel  was  heavy  and  the  gross  revenue  from  operation  of  sleeping  and  parlor  cars 
during  the  fiscal  year  covered  by  this  report,  amounted  to  $83,927,749.34,  which  was 
the  greatest  in  the  history  of  the  Company. 

It  is  necessary  to  maintain  at  all  times  facilities  and  trained  personnel  to  meet  the 
maximum  demands  of  travel,  which  are  highly  seasonal.  It  is  not  possible  to  curtail 
facilities  and  organization  to  handle  most  economically  minimum  service  requirements 
and  then  meet  satisfactorily  a  sudden  demand  for  maximum  Pullman  service.  Therefore, 
the  heavier  the  volume  and  the  greater  the  regularity  of  travel,  the  more  economical  is 
the  operation  of  your  Company. 

What  promised  to  be  a  mediocre  year  became  through  the  stimulus  of  reduced 
rates  for  convention  and  vacation  travel,  the  biggest  year  in  our  history,  so  that  not¬ 
withstanding  the  addition  of  700  new  sleeping  cars  to  equipment  during  the  year,  our 
facilities  were  taxed  to  the  utmost. 

This  volume  of  travel,  in  the  face  of  recession  of  general  business,  is  indisputable 
evidence  that  Pullman  service  is  no  longer  considered  a  luxury  but  is  absolutely  neces¬ 
sary  to  travel  by  rail.  Travelers  in  Pullman  cars  come  from  every  walk  of  life. 

The  operations  of  The  Pullman  Cornpany  are  growing  each  year  with  the  in¬ 
creasing  diversity  of  travel.  This  Company  is  keeping  pace  with  the  increased  demands 
made  upon  it,  by  extending  and  improving  its  already  flexible  organization  and  its  facili¬ 
ties  for  manipulating  equipment.  Pullman  operations  extend  into  every  State  in  the 
Union  and  into  Canada  and  Mexico. 

The  strong  financial  position  of  The  Pullman  Company,  due  to  reinvestment  in 
the  business  of  surplus  earnings,  a  practice  followed  by  all  successful  corporations,  ^s 
enabled  it  to  respond  to  the  varying  needs  of  a  highly  seasonal  business  without  having 
to  increase  the  cost  of  transacting  that  business  by  incurring  interest-bearing  indebted¬ 
ness.  Your  Company  has  no  funded  debt. 

At  the  close  of  the  year  your  Company  owned  8510  cars. 

Government  securities  and  cash  in  the  treasury  amounted  to  $25,237,668.90. 
The  shrinkage  in  this  item  from  the  amount  reported  last  year  is  due  to  the  increased 
investment  in  equipment,  which  is  reflected  in  that  account.  In  addition  to  the  above 
amount  your  Company’s  holdings  of  other  bonds,  stocks  and  equipment  trust  notes 
have  a  market  value  of  $10,561,361.61,  making  the  total  value  of  cash  and  securities 
held  $35,799, 030-5 1- 

The  stock  of  the  Pullman  Car  &  Manufacturing  Corporation,  a  subsidiary  of  The 
Pullman  Company,  is  not  included  in  the  security  holdings  above  enumerated  but  is 
shown  separately  in  the  attached  statement.  As  of  July  31,  1925,  the  Manufacturing 
Corporation  had  in  its  treasury  $16,757,158.09  of  cash  and  Government  securities,  and 
$1,915,258.67  of  car  trust  and  other  negotiable  securities. 

The  car  manufacturing  plants,  wheel,  malleable  and  brass  foundries  formerly 
operated  as  a  department  of  The  Pullman  Company,  are  now  owned  and  operated  by 
the  Pullman  Car  &  Manufacturing  Corporation  all  of  whose  stock  is  held  in  the  treasury 
of  The  Pullman  Company.  The  fiscal  year  of  the  Manufacturing  Corporation  does  not 
coincide  with  that  of  The  Pullman  Company,  but  a  statement  of  earnings  received  from 
the  Pullman  Car  &  Manufacturing  Corporation  indicates  that  in  the  twelve  month 


THE  PULLMAN  COMPANY 


period  ended  July  31,  1925,  that  corporation  earned  $6,816,996.22  after  all  charges. 
The  stock  of  the  Pullman  Car  &  Manufacturing  Corporation  has  been  placed  on  a  6 
per  cent  dividend  basis  and  your  Company  has  received  as  dividends  $3,249,967.50 
covering  period  of  thirteen  months,  and  the  sum  of  $3,566,996.22  was  added  to  the 
surplus  of  the  Manufacturing  Corporation. 

During  the  fiscal  year  just  closed  34,515,265  revenue  passengers  were  carried  in 
Pullman  cars,  equivalent  to  a  daily  average  of  over  94,500  passengers.  These  passengers, 
in  the  aggregate,  traveled  13,422,311,533  miles,  or  an  average  distance  of  389  miles  per 
passenger.  Accommodation  of  this  volume  of  travel  was  made  possible  only  by  the 
greatest  efficiency  in  the  operation  of  the  various  equipment  units,  as  indicated  by  the 
fact  that  each  Pullman  car  operated  during  the  year  traveled  an  average  distance  of 
149,700  miles,  or  approximately  410  miles  per  day. 

The  gross  revenue  as  a  result  of  car  operation  was  $83,927,749.34.  Of  this  amount, 
$65,970,955.35  were  spent  in  conducting  the  business,  $8,575,388.08  were  paid  to  the 
railroads  as  their  share  of  Pullman  revenue  (this  does  not  include  surcharge  payments), 
leaving  as  the  net  result  of  sleeping  car  operations  for  the  year  the  sum  of  $9,381,405.91, 
available  for  necessary  reserves,  other  than  depreciation,  and  for  capital  expenditures 
and  dividends. 

This  net  income  of  $9,381,405.91  from  the  sleeping  car  business  was  equivalent  to 
approximately  27  cents  for  each  revenue  passenger  carried;  7  cents  for  each  revenue 
passenger  carried  100  miles,  or  seven  one-hundredths  of  a  cent  per  passenger  mile;  and 
only  $3.06  per  day  for  each  car  owned  by  vour  Company.  It  represented  a  net  return 
of  less  than  5  per  cent  on  a  fair  value  of  the  properties  used  in  conducting  the  carrier 
business  of  your  Company. 

Inventory,  which  has  been  reduced  to  a  minimum,  consists  of  operating  supplies 
and  will  be  consumed  in  the  conduct  of  the  sleeping  car  business. 

Accumulated  depreciation  on  cars  now  being  retired  because  of  obsolescence  is 
not  sufficient  to  meet  the  present-day  cost  of  new  equipment  to  replace  the  retired 
cars,  and  an  appropriation  of  $i,cxxd,ooo  has  been  set  aside  to  furnish  funds  to  meet  these 
excess  reproduction  costs. 

Your  Directors  have  also  appropriated  $1,000,000  as  an  addition  to  the  pension 
reserve.  The  sum  of  $185,087.74  was  distributed  in  pensions  during  the  year. 

In  addition  to  pensions  The  Pullman  Company,  under  death  benefit  plan  inaug¬ 
urated  December  i,  1922,  paid  during  the  year  $168,554.15  to  widows  and  dependents 
of  deceased  employes.  This  Company’s  pension  and  death  benefit  plans  do  not  require 
any  contribution  or  payment  on  the  part  of  employes. 

Satisfactory  progress  has  been  made  during  the  year  in  the  continued  effort 
toward  greater  safety  and  improved  sanitation,  with  result  that  new  high  standards 
have  been  attained  in  the  safety,  comfort  and  convenience  of  Pullman  travel. 

The  Plan  of  Employe  Representation  is  working  more  satisfactorily  today  than 
at  any  time  since  its  inception. 

Without  the  efficient  help  given  by  its  loyal  employes  The  Pullman  Company 
could  not  have  made  the  splendid  record  it  did  in  the  year  just  closed,  and  the  manage¬ 
ment  takes  this  opportunity  of  placing  on  record  its  appreciation  of  and  thanks  for  the 
fine  spirit  of  cooperation  displayed  by  the  men  and  women  who  rendered  this  service. 

By  order  of  Board  of  Directors.  £  p  Carry 

Chicago,  September  14,  1925.  President. 
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Robert  T.  Lincoln 
W.  Seward  Webb 
John  J.  Mitchell 
Chauncey  Keep 


Directors — 1925 


George  F.  Baker 
John  S.  Runnells 
J.  Pierpont  Morgan 
John  A.  Spoor 


Harold  S.  Vanderbilt 
Edward  F.  Carry 
Arthur  O.  Choate 
George  F.  Baker,  Jr. 
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INCOME  ACCOUNT 
Fiscal  Year  Ending  July  31,  1925 


Gross  Revenue  from  Cars  . 

Expenses: 

Operating  Expenses,  Repairs  of  Cars, 

Taxes,  Insurance,  etc.  . ^58,016,269.89 

Depreciation  on  Cars 

(Average  of  ^934.75  per  car)  ....  7,954,685.46 

L^ss:  Amount  paid  to  Railroads  as  their 

share  of  Pullman  Revenue . 

Net  Income  from  Sleeping  Car  Business  for  the  Year 
Other  Income; 

From  Investments,  etc . 

Dividends  from  Pullman  Car  &  Manufacturing  Corporation  . 

Total  Net  Income  for  the  Year . 


Reserve  for  Pensions  . t  1,000,000.00 

Reserve  for  Excess  Cost  of  Replacement  of  Cars  .  1,000,000.00 

Dividends  Declared  . J 0,738, 872.00 


?83 ,927,749-34 


65,970,955-35 

117,956,793-99 

8,575,388.08 
$  9,381,405.91 

3,140,602.68 

3,249,967-50 

^15,771,976.09 

12,738,872.00 


Net  Surplus  for  the  Year 


$  3,033,104.09 
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BALANCE  SHEET 


ASSETS 


8510  Cars  and  Equipment  . 1184,747,763.47 

Lwj;  Reserve  for  Depreciation  . 81,805,149.54 

Repair  Shops  . $  5>762,923.79 

Z,«j;  Reserve  for  Depreciation  . 1,457,896.31 

Pullman  Building  . $  1,133,360.64 

Less;  Reserve  for  Depreciation  .  165,894.68 

Other  Real  Estate . 

Operating  Supplies,  Linen,  etc . 

Unexpired  Insurance  . 

Bills  and  Accounts  Receivable . 

Equipment  Trust  Notes  . 

Marketable  Securities  . 

Cash  and  Government  Bonds  . 

Pullman  Car  &  Manufacturing  Corporation, 

Capital  Stock  ^50,000,000  . 

Total  Assets . 


3102,942,613.93 

4,305,027.48 

967,465.96 

1,140.00 

8,627,759.41 

22,845.54 

5,779,779-45 

6,457,502-48 

4,103,859.13 

25,237,668.90 

36,779,964.15 

3195,225,626.43 


F 


THE  PULLMAN  COMPANY 


|— JULY  31,  1925 


LIABILITIES 

Capital  Stock  Issued,  1,350,000  Shares, 

Par  Value  $100  each . 

Accounts  Payable  .  .  .  .  . 

Accrued  Dividend  . 

Insurance,  Pension  and  Other  Reserves 

Net  Surplus  . 


^  13  5,000,000.00 
I9>76i,946.33 
^^>684,734.00 
8,058,366.92 
29,720,579.18 


$195,225,626.43 


We  have  made  a  general  audit  of  the  accounts  and  records  of  The  Pullman  Company 
for  the  year  ending  July  31,  ijij,  and  certify  that  the  above  Balance  Sheet  and  the 
accompanjnng  Income  Account  are  in  accordance  therewith,  and  are  drawn  up  to  exhibit 
fairly  the  financial  position  of  the  Company  as  at  July  31,  1925,  and  the  result  from 
op^ations  for  the  year  ending  that  date.  The  Inventories  have  been  figured  at  cost 
butticient  depreciation  has  been  provided  on  all  depreciable  assets. 


Chicago,  Illinois,  September  14,  1925 


Arthur  Young  &  Company 

Certified  Public  Accountants 


2  NEW  YORK  WALL 
STREET  JOURNAL 

PULLMAN  REPORTS 
D  '  ITS  RECORD  YEAR 

'President  Carry  Says  Business  of  12 
Months  'Ended  July  Taxed  Coni- 
I  pany’s  Increased  Facilities 

Report  of  Pullman  Co.  for  year  ended  July  31,  1925, 
shows  net  income  of  $13,771,976  after  taxes,  depreciation, 
reserves,  etc.,  equivalent  to  $10.20  a  share  earned  on  $13o,- 
000,000  outstanding  capital  stock.  This  compares  with 
$13,603,063,  or  $10.08  a  share  in  preceding  year. 

Income  account  for  year  ended  July  31,  1925,  compares 
as  follows: 

1  1925  1924  1923  1922 

Tnr  earn  S83  9^7  749  $81,240,688  $76,906,665  $62,548,406 

Sp,  tx  etcSr6:^7t  17,286:330  60:648,901  66,182.0^ 

Depr  .  7,964,685  7,264,566  10,004,633  7,039,248 

Balance  .  .$17,966,794  $16,689,792  $16,353,131  $327,131. 

RevtoRRco  8,575,388  8,991,156  8,433,240  _ 

Net  op  inc  $9,381,406  $7,698,636  $7,919,891  $327,1361 

^i^g?int?etc  6.390,671  7,904,427  6,967,678  3,944,631j 

Total  inc'  $16,771,976  $16,603,063  $13,887,569  $4,271,767| 
Reserves  ..  2,000,000  2,000,000  670,633  .■••i 

Net  inc  .  .$13,771,976  $13,603,063  $13,216,936  14,271.76^ 
Divds . ^10,738,872  10,703,221  10,799,852  10,499,840| 

I  Surplus  . .  $3,033,10“4  $2,899,842  $2,417,0M_ 


I  tReceived  in  settlement  of  claim  for  period  of  federal 
jcont  Balance  sheet  of  Pullman  Co.,  as  of  July  31,  1925, 
compares  as  follows; 

ASSETS 

1925  1924  1923  1922 


CaBh&go^^_  32,618,344  35,230,935  31,534,866, 

.  4  103359  4,860,350  4,825,764  5,066,477 

^  notes  .  6,457,502  9,337,689  2,717,199  3,469,847 

Unexp  ins.  22,846  80,103  129,909  4o.864 

^stoclf.!"^*^36.779,964  36,779,464  36,645,806  36,645,806 
sup,  etc  8,627,759  8,743,347  8,137,962  9,082,976 

^rec**f!^?!*  6,779,779  5,813,631  13,607,904  6,023,561 

Total  .$196,225,626  191,479,172  184,454,223  176,747,880 
i.iABn.mEs 

Can  stk  .$135,000,000  136,000,000  136,000,000  135,000,000 
Ac?tsnay  19m946  21,146355  19,026.911  16,199,661 

RL  fu’J.d^  .  8:0^8:367  5:960308  3.939,715  2,477,7^ 

Aocrd  divs  2,684,734  2384,734  2,699,964  2  3  99,960 

Su^lus  .  29:720.679  26,687,475  23,787,633  21,370,550 

Total  .$196,225,626  191,479,172  184,454,223  176,747,880 1 
•After  depreciation. 

In  the  text  of  the  annual  report  of  the  Pullman  Co.  | 
President  E.  F.  Carry  points  out  that  the  gross  revenues 
were  the  greatest  in  the  history  of  the  company.  As 
the  company  is  required  to  mainUin  a  trained  personnel 
and  facilities  for  maximum  demands,  the  heavier  the 
volume  and  the  greater  the  regularity  of  travel  the  | 
more  economical  operation  the  company  attains.  Re- 1 
duced  rates  for  convention  and  vacation  business  turned  j 
what  promised  to  be  a  mediocre  year  and  actually  taxed 
■  facilities,  notwithstanding  addition  of  700  new  1 


sleeping  cars  during  the  period.  The  company  is  Increas¬ 
ing  and^^extending  its  organization  to  keep  pace  with  the 
growing  volume  and  diversity  of  its  business  throughout 
the  United  States,  Canada  and  Mexico.  The  report  con¬ 
tinues,  in  part: 

The  strong  financial  position  of  the  Pullman  Company, 
due  to  reinvestment  in  the  business  of  surplus  earnings, 
a  practice  followed  by  all  successful  corporations,  has 
enabled  it  to  respond  to  the  varying  needs  of  a  highly 
seasonal  business  without  having  to  increase  the  cost  of 
transacting  that  business  by  incurring  interest-bearing 
indebtedness.  Your  company  has  no  funded  debt. 

I  At  the  close  of  the  year  your  company  owned  8,510 
cars. 

Government  securities  and  cash  in  the  treasury 
amounted  to  $26,237,668.  The  shrinkage  in  this  item  from 
the  amount  reported  last  year  is  due  to  the  increased 
investment  in  equipment,  which  is  refiected  in  that  ac¬ 
count.  In  addition  to  the  above  amount  your  company’s 
holdings  of  other  bonds,  stocks  and  equipment  trust 
notes  have  a  market  value  of  $10,561,361,  making  the  total 
value  of  cash  and  securities  held  $35,799,030. 

The  stock  of  the  Pullman  Car  &  Manufacturing  Corp. 
a  subsidiary  of  the  Pullman  Co.,  is  not  included  in  the 
security  holdings  above  enumerated  but  is  shown  sepa¬ 
rately  in  the  attached  statement.  As  of  July  31,  1925, 
the  Manufacturing  Corp.  had  in  its  treasury  $16,757,158 
’  of  cash  and  government  securities,  and  $1,915,258  of  car 
trust  and  other  negotiable  securities.  ' 

I  The  car  manufacturing  plants,  wheel,  malleable  and 
brass  foundries  formerly  operated  as  a  department  of  the 
Pullman  Co.,  are  now  owned  and  operated  by  the  Pullman 
Car  &  Manufacturing  Corp.  all  of  whose  stock  is  held  in 
the  treasurj'  of  the  Pullman  Co.  The  fiscal  year  of  the 
Manufacturing  Corp.  does  not  coincide  with  that  of  the 
Pullman  Co.,  but  a  statement  of  earnings  received  from 
the  Pullman  Car  &  Manufacturing  Corp.  indicates  that 
in  the  twelve  month  period  ended  July  31,  1925,  that 
corporation  earned  $6,816,996  after  all  charges.  The  stock 
of  the  Pullman  Car  &  Manufacturing  Corp.  has  been 
placed  on  a  6%  dividend  basis  and  your  company  has  re¬ 
ceived  as  dividends  $3,249,967  covering  period  of  thirteen 
months,  the  sum  of  $3,566,996  was  added  to  the  surplus 
of  the  Manufacturing  Corp. 

During  the  fiscal  year  just  closed  34,515,265  revenue 
^  passengers  wefe  carried  in  Pullman  cars,  equivalent  to  a 
I  daily  average  of  over  94,500  passengers.  These  pas¬ 
sengers,  in  the  aggregate,  traveled  13,422311,533  miles, 
or  an  average  distance  of  389  miles  per  passenger.  Ac¬ 
commodation  of  this  volume  of  travel  was  made  possible 
only  by  the  greatest  efficiency  in  the  operation  of  the 
various  equipment  units,  as  indicated  by  the  fact  that  each 
Pullman  car  operated  during  the  year  traveled  an  average 
distance  of  149,700  miles,  or  approximately  410  miles  per 
day. 

Net/ income  of  $9,381,405  from  the  sleeping  car  busi¬ 
ness  was  equivalent  to  approximately  27  cents  for  each 
revenue  passenger  carried;  7  cents  for  each  revenue- 
passenger  carried  100  miles,  or  seven  one-hundredths  of 
a  cent  per  passenger  mile;  and  only  $3.06  per  day  for 
each  car  owned.  It  represented  a  net  retuni  of  less  than  1 
5%  on  a  fair  value  of  the  properties  used  in  conducting 
the  carrier  business  of  the  company. 

j  Inventory,  which  has  been  reduced  to  a  minimum, 
consists  of  operating  supplies  and  will  be  consumed  in 
the  conduct  of  the  sleeping  car  business. 

Accumulated  depreciation  on  cars  now  being  retired 
because  of  obsolescence  is  not  sufficient  to  meet  the 
I  present-day  cost  of  new  equipment  to  replace  the  retired 
cars,  and  an  appropriation  of  $1,000,000  has  been  set 
aside  to  furnish  funds  to  meet  these  excess  reproduction 
costs. 

y  Directors  have  also  appropriated  $1,000,000  as  an 
I  addition  to  the  pension  reserve.  The  sum  of  $186,087  was 
I  distributed  in  pensions  during  the  year. 

In  addition  to  pensions  the  Pullman  Co.,  under  death 
benefit  plan  Inaugurated  December  1,  1922,  paid  during 
the  year  $168,554  to  widows  and  dependents  of  decease! 
employes.  This  company’s  pension  and  death  benefit  plans 
do  not  require  any  conti-ibution  or  payment  on  the  part 
of  employes. 

Satisfactory  progress  has  been  made  during  the  year 
in  the  continued  effort  toward  greater  safety  and  im¬ 
proved  sanitation,  with  result  that  ne^v•  high  standard.-, 
have  been  attained  in  the  safety,  comfort  and  convenience 
of  Pullman  travel. 

The  plan  of  employe  representation  is  working  more 
satisfactory  today  than  at  any  time  since  its  inception.  j 
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PULLMAN  REPORTS 
U  ITS  RECORD  YEAR 

President  Carry  Says  Business  of  12 
Months  Ended  July  Taxed  Coni- 
I  pany’s  Increased  Facilities 

Report  of  Pullman  Co.  for  year  ended  July  31,  1925, 
shows  net  income  of  $13,771,976  after  taxes,  depreciation, 
reserves,  etc.,  equivalent  to  $10.20  a  share  earned  on  $13o,- 
000,000  outstanding  capit.Hl  stock.  This  compares  with 
$13,603,063,  or  $10.08  a  share  in  preceding  year. 

Income  account  for  year  ended  July  31,  1925,  compares 
as  follows; 

1925  1924  1923  1922 

Tar  earn  $83  927  749  $81,240,688  $76,906,665  $62,548,406 
Ewtreto  58  57:286:330  50.648,901  56,182.« 

Depr  ......  7,964,685  7,264,566  10,004,633  7,039,248 

Balance  .  .$17,966,794  $16,689,792  $16,363,131  $327,136 

RVvtoRRco  8,575.388  8,991,156  8,433,240  .^1 

Net  op  inc  $9,381,406  $7,698,636  $7,919,891  $327,136j 

^i^g?int?etc  6.390,671  7,904,427  5,967,678  3,944,631 

Total  inc '.$15, 771,976  $16,603,063  $13,887,669  $4,271,767 

Reserves  ..  2,000,000  2,000,000  670,633  ’••• 


Net  inc  $13,771,976  $13,603,063  $13,216,936  ?4,271,76T 

Divds . ^10,738,872  10,703,221  10,799,862  10,499,840 

.  $3,033,104  $2,899,842  $2,417,084  *16,^8,073 


USRR  adm  pay 


Surplus  ..  $3,033,104  $2,899,842  $2,417,084  $1,171,294 

^Deficit 

tReceived  in  settlement  of  claim  for  period  of  federal 


compares  as  follows: 


ASSETS 

1925  1924 


sec  25,237j669  32,618,344  35,230,935  31,534,866 

Sec  .  .  4,103,859  4,850,350  4,825,754  5,066,477 

Ea  notes  6,457,502  9,337,689  2,717,199  3,469,847 

viz  22:846  80,103  129,909  45,864 

\tock  "’*^*'36,779,964  36,779,464  36,645,806  36,645,806 
(^sup'.etc  8,627,759  8,743,347  8,137,962  9,082,976 

^rec**  6,779,779  5,813,631  13,607,904  6,023,561 


Total  .$195,225,626  191,479,172  184,454,223  176,747,880 

LIABILITIES 

Cap  stk.. $135,000,000  135,000,000  135,000,000  135,000,000 
Acets  pay  .  19,761,946  21,146,355  19,026,911  lo,199,661 

R^  fund^  .  «;058.367  6,960,608  3,939,715  2.477,709 

Awrd  divs.  2,684,734  2,684,734  2,699,964  2,699,960 

Su^lus  .  .  29;720;579  26,687,475  23,787,633  21,370,550 

ToUl  .$195,225,626  191,479,172  184,454,223  176,747,8801 
•After  depreciation.  | 

In  the  text  of  the  annual  report  of  the  Pullman  Co.  I 
President  E.  F.  Carry  points  out  that  the  gross  revenues 
were  the  greatest  In  the  history  of  the  company.  As 
the  company  is  required  to  maintain  a  trained  personnel 
and  facilities  for  maximum  demands,  the  heavier  the 
volume  and  the  greater  the  regularity  of  travel  the  ^ 
more  economical  operation  the  company  attains.  Re-i 
duced  rates  for  convention  and  vacation  business  turned  1 
what  promised  to  be  a  mediocre  year  and  actually  taxed 
company’s  facilities,  notwithstanding  addition  of  700  new  | 


sleeping  cars  during  the  period.  The  company  is  Increas¬ 
ing  and. 'extending  R®  organization  to  keep  pace  with  the 
growing  volume  and  diversity  of  its  business  throughout 
the  United  States,  Canada  and  Mexico.  The  report  con¬ 
tinues,  in  part: 

The  strong  financial  position  of  the  Pullman  Company, 
due  to  reinvestment  in  the  business  of  surplus  earnings, 
a  practice  followed  by  all  successful  corporations,  has 
enabled  it  to  respond  to  the  varying  needs  of  a  highly 
seasonal  business  without  having  to  increase  the  cost  of 
transacting  that  business  by  incurring  interest-bearing 
indebtedness.  Your  company  has  no  funded  debt. 

,  At  the  close  of  the  year  your  company  owned  8,510 
cars. 

Government  securities  and  cash  in  the  treasifry 
amounted  to  $26,237,668.  The  shrinkage  in  this  item  from 
the  amount  reported  last  year  is  due  to  the  increased 
investment  in  equipment,  which  is  reflected  in  that  ac¬ 
count.  In  addition  to  the  above  amount  your  company’s 
holdings  of  other  bonds,  stocks  and  equipment  trust 
notes  have  a  market  value  of  $10,561,361,  making  the  total 
value  of  cash  and  securities  held  $35,799,030. 

The  stock  of  the  Pullman  Car  &  Manufacturing  Corp. 
a  subsidiary  of  the  Pullman  Co.,  is  not  included  in  the 
security  holdings  above  enumerated  but  is  shown  sepa¬ 
rately  in  the  attached  statement.  As  of  July  31,  1925, 
the  Manufacturing  Corp.  had  in  its  treasury  $16,757,158 
of  cash  and  government  securities,  and  $1,915,258  of  car 
trust  and  other  negotiable  securities. 

The  car  manufacturing  plants,  wheel,  malleable  and  j 
bras-i  foundries  formerly  operated  as  a  department  of  the  ■ 
Pullman  Co.,  are  now  owned  and  operated  by  the  Pullman  | 
Car  &  Manufacturing  Corp.  all  of  whose  stock  is  held  in  i 
the  tieasurj'  of  the  Pullman  Co.  The  fiscal  year  of  the 
Manufacturing  Corp.  does  not  coincide  with  that  of  the 
Pullman  Co.,  but  a  statement  of  earnings  received  from 
the  Pullman  Car  &  Manufacturing  Corp.  indicates  that 
in  the  twelve  month  period  ended  July  31,  1925,  that 
corporation  earned  $6,816,996  after  all  charges.  The  stock 
of  the  Pullman  Car  &  Manufacturing  Corp.  has  been 
placed  on  a  6%  dividend  basis  and  your  company  has  re¬ 
ceived  as  dividends  $3,249,967  covering  period  of  thirteen 
months,  the  sum  of  $3,566,996  was  added  to  the  surplus 
of  the  Manufacturing  Corp. 

During  the  fiscal  year  just  closed  34,515,265  revenue 
passengers  were  carried  in  Pullman  cars,  equivalent  to  a 
daily  average  of  over  91,500  passengers.  These  pas- 
sengers,  in  the  aggregate,  traveled  13,422,311,533  miles, 
or  an  average  distance  of  389  miles  per  passenger.  Ac¬ 
commodation  of  this  volume  of  travel  was  made  possible 
only  by  the  greatest  efficiency  in  the  operation  of  the 
various  equipment  units,  as  indicated  by  the  fact  that  each 
Pullman  car  operated  during  the  year  traveled  an  average 
distance  of  149,700  miles,  or  approximately  410  miles  per 
day. 

Net  income  of  $9,381,405  from  the  sleeping  car  busi¬ 
ness  was  equivalent  to  approximately  27  cents  for  each 
revenue  passenger  canned;  7  cents  for  each  revenue- 
passenger  carried  100  miles,  or  seven  one-hundredths  of 
a  cent  per  passenger  mile;  and  only  $3.06  per  day  for 
each  car  owned.  It  represented  a  net  return  of  less  than 
5%  on  a  fair  value  of  the  properties  used  in  conducting 
the  carrier  business  of  the  company. 

I  Inventory,  which  has  been  reduced  to  a  minimum, 
consists  of  operating  supplies  and  will  be  consumed  in 
the  conduct  of  the  sleeping  car  business. 

Accumulated  depreciation  on  cars  now  being  retired 
because  of  obsolescence  is  not  sufficient  to  meet  the 
'  present-day  cost  of  new  equipment  to  replace  the  retired 
cars,  and  an  appropriation  of  $1,000,090  has  been  set 
aside  to  furnish  funds  to  meet  these  excess  reproduction 
,  costs. 

Directors  have  also  appropriated  $1,000,009 

I  addition  to  the  pension  reserve.  The  sum  of  $185,087  was 
distributed  in  pensions  during  the  year. 

In  addition  to  pensions  the  Pullman  Co.,  under  death 

(benefit  plan  Inaugurated  D?ctmber  1,  1922,  paid  during 
the  year  $168,554  to  widows  and  dependents  of  decease! 
employes.  This  company’s  pension  and  death  benefit  plans 
do  not  require  any  contribution  or  payment  on  the  part 
of  employes. 

Satisfactory  progress  has  been  made  during  the  year 
the  continued  effort  toward  greater  safety  and  im- 

I  proved  sanitation,  with  result  that  new  high  slandardr, 
have  been  attained  in  the  safety,  comfort  and  convenience 
of  Pullman  travel. 

The  plan  of  employe  representation  is  working 
tisfactoi-y  today  than  at  any  time  since  its  inception. 
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^PULLMAN  SETS  NEW 
!  EARNINGS  RECORD 

Last  Fiscal  Year  Was  Banner  Period  | 
for  Company  with  $17,338,922 

Consolidated  Profits  |i 

Consolidated'  earnings  of  The  Pullman  Co.  for  the  j 
fiscal  year  ended  July  31,  1926,  were  considerably  larger] 
than  the  income  account  for  the  period  indicates,  and,  in  j 
fact,  reached  a  new  high  record.  The  income  statement! 
takes  into  account  dividends  received  from  the  Pul!man| 
Car  &  Manufacturing  Co.,  but  not  earnings  of  that  com-j 
pany  in  excess  of  dividends.  These  surplus  earnings  were 
$3,566,996,  equivalent  to  $2.64  a  share  on  Pullman’s  1,350,-1 
000  shares.  Addition  of  this  amount  to  balance  for  stock  i 
shown  in  income  account  makes  net  for  the  fiscal  year 
$12.86  a  share,  against  $10.08  a  share  in  1923-1924. 

Pullman  carries  its  100%  control  of  the  manufactur-] 
ng  company  at  $36,779,964.  Capital  stock  of  that  com- 1 
pany  is  $50,000,000  and  its  earnings  of  $6,816,966  ;n  a| 
period  which  was  hardly  a  profitable  one  for  equipment  j 
makers  as  a  whole  indicates  that  the  capitalization  is  ex-, 
tremely  conservative.  Pullman,  in  its  ownership  of  the , 
nanufacturing  company  stock,  appears  to  have  a  hidden 
asset  of  enormous  importance  to  stockholders. 

Earnings  of  the  manufacturing  company  prior  toj 
May  31,  1924,  when  the  segregation  of  the  properties  took 
place,  were  reported  as  part  of  the  owning  companies’! 


Strength  of  the  Pullman  Car  &  Manufacturing  Corp. 
and  the  value  of  its  ownership  to  the  Pullman  Co.  are  fur¬ 
ther  indicated  by  the  fact  that  the  subsidiary  company  has 
in  its  treasury  $10,767,158  in  cash  and  government  secu¬ 
rities  and  $1,915,259  in  car  trust  and  other  negotiable  secu¬ 
rities. 

Pullman’s  earnings  from  operations  of  sleeping  cars 
in  the  1924-1925  fiscal  year  were  $9,381,406,  against  $7,- 
798,637  the  previous  year,  an  increase  of  $1,582,769.  Presi¬ 
dent  Carry,  in  his  comments  to  stockholders,  offers  this 
increase  as  indisputable  proof  that  Pullman  service  is  no 
longer  a  luxury,  but  a  necessity,  and  adds  that  Pullmani 
car  travelers  come  from  every  walk  of  life.  Nor  coesi 
there  s^m  any  ground  to  question  Mr.  Carry’s  conclusion, 
which  should  be  very  encouraging  to  shareholders. 


manufacturu.ii  I  ^ 
Barnlngs  and  int.  k  V 
•»8.»40.670  j, 


1  1909 .  31.'686.949  8,834.045  2.114,158 

•Includes  only  43.249.967  dividends  paid  to  parent  company 
by  Pullman  Car  &  Manufacturing  Co.  and  not  surplus  of  93.- 
o66,996  earned  above  dividends  by  manufacturing  company. 
tOrosB  transportation  receipts  not  given  except  for  six  months  ; 
!  1918.  Properties  were  under  management  of  Railroad  Admin-, 
J  Istratton  over  most  of  this  period.  -  .  I 

tincludes  only  ten  months’  earnings  of  manufacturing  com- 


tlncludes  only  ten  months’  earnings  of  manufacturing  com-  j 
I  ^"^Below  are  shown  Pullman’s  net  earnings  after  special 
reserves,  with  share  earnings  on  outstanding  stock  and , 
i  working  capital  at  close  of  each  fiscal  year  since  1908: 


1921 .  6,120.984  6.10  22.392.645 

1920 .  12,913.609  10.76  30.202,171 

1919 .  12,730,057  10.61  20,302,878 

1918.... .  13.402,206  11.17  19,847.226, 

1917 .  13,632.412  11.36  19,892,248 

1916 .  12,380.367  10.31  17,598,748 

1916 .  10,646,849  8.79  16,066.377 

1914 .  10,844,917  9.03  10,206,082 

1913 .  11,141,107  9.38  11,160.729 

■1  1912 .  10,428.458  8.69  16,062,467 

1  1911 .  11,140,032  9.28  15,782,776 

1  1910 .  13,933,497  11.61  27,267.923 

1909 .  10,948.201  10.95  22,189.418 

1908 .  9,788,924  9.79  19,046.665 

•Includes  surplus  earnings  of  Pullman  Car  ft  Manufac- 
.urlng  Co.  after  payment  of  dividends  ^  parent  company. 

I  tHoes  not  Include  working  capital  of  manufacturing  com- 

!**  ^Foregoing  figures  of  working  capital  do  not  include 
'net  current  assets  of  the  manufacturing  properties.  Nor 
'l;do  they  inplude  operatirtg  supplies  such  as  nen,  some-, 
J  times  treated  as  curreri  assets. 


In  the  fiscal  year  1924-1925  Pullman  received  from 
its  investments  $3,140,603  and  in  dividends  from  the  manu¬ 
facturing  company  $3,249,967,  a  total  of  $6,390,570.  InJ 
the  previous  year  these  items  were  not  separated.  Re¬ 
turns  from  manufacturing,  interest,  etc.,  totaled  $7,904,- 
426,  but  manufacturing  earnings  covered  only  the  ten 
months  to  May  31,  1924. 

Working  capital  of  the  Pullman  Co.  as  of  July  31  last 
was  $19,132,130,  a  decline  of  $9,657,794  from  the  $28,789,- 
924  reported  a  year  previous.  The  decline  is  explained  by 
the  large  increase  in  equipment,  which  gained  $14,809,633, ! 
Number  of  cars  in  service  increased  from  7,791  to  8,510.! 
Study  of  the  car  account  indicates  that  cars  acquire-!  in  I 
the  past  year  cost  Pullman  an  average  of  about  $31,600  { 
against  an  average  cost  of  under  $20,800  for  all  cars  | 
owned  at  the  close  of  the  1923-1924  fiscal  year.  The  steady ; 
increase  in  the  cost  of  cars  has  necessitated  special  re¬ 
serves  for  depreciation  and  replacement  of  equipment,  to 
which  reference  is  made  in  the  report. 

Following  table  shows  gross  transportation  receipts 
of  the  Pullman  Qo.  for  the  past  16  years,  net  transporta¬ 
tion  profits  and  net  returns  from  manufacturing  proper- 
ities  and  interest  on  investments: 
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PULLMAN’S  YEAR 

1  Manufacturing  Earnings  Large 

Boston — Consolidated  earnings  of_£ullfljaaX!ft,  for  year  ended 
I  July  31,  1925,  were  considerably  larger  than  income  account  for 
the  period  indicates,  and,  in  fact,  reached  a  new  high.  Income 
I  statement  takes  into  account  dividends  from  Pullman  Car  k, 

;  Manufacturing  Co.,  but  not  its  earnings  in  excess  of  dividends 
j  these  surplus  earnings  were  $3,566,996,  equivalent  to  $2.64  a 
share  on  Pullman’s  1,350,000  shares.  Addition  of  this  to  balance 
tor  stock  m  income  account  makes  net  for  the  year  $12  86  a  share 
against  $10.08  in  1923-1924. 

I  Pullman  carries  its  100%  control  of  the  manufacturine  com- 
I  pany  at  $36,779,964.  Stock  of  that  company  is  $50  000  000 
and  its  earnings  of  $6,816,966  in  a  period  hardly  profitable  for 
equipment  makers  indicates  capitalization  is  extremely  conserva- 
tive  Pullman  in  ownership  of  the  manufacturing  companv 
St  kh^kf^^”  *  bidden  asset  of  enormous  importance  to 

Earnings  of  the  manufacturing  company  prior  to  May  31 
1924,  when  segregation  of  properties  took  place,  were  reported 
as  part  of  the  owning  companies’ earnings. 

LARGE  CASH  HOLDINGS  OP  SUBSIDIARY  | 

Strength  of  Pullman  Car  &  Manufacturing  Corp.  and  value 
of  Its  ownership  to  Pullman  Co.  are  further  indicated  bv  the 
fact  that  the  subsidiary  has  $16,757,158  cash  and  government 
securities  and  $1,915,259  in  car  trust  and  other  negotiable 
securities.  K'^uauie  ^ 

Earnings  from  sleeping  cars  in  1924-1925  were  $9,381  406 
against  $7,798,637  the  previous  year,  an  increase  of  $1  *582 *769’ 
Pres.  Carry  offers  this  increase  as  proof  that  Pullman  servi’ce  is 
no  longer  a  luxury,  but  a  necessity.  Pullman  car  travelers  come 
from  every  walk  of  life. 

WORKING  CAPITAL  DECLINES 

In  fiscal  year  1924-1925  Pullman  received  from  investment, 
$3,140,603  and  in  dividends  from  the  manufacturing  companv 
B, 249, 967,  .  t...l  ot  .6,390,670.  I„  previous  ye^fheTS 
were  not  separated.  Returns  from  manufacturing,  interest  ete 

»”>?■» 


u  T>  33,-49,967  dividends  paid  to  parent  companv 

by  Pullman  Car  &  Manufacturing  Co.  and  not  surplus  of  $3,566,- 
996  earned  above  dividends  by  manufacturing  company.  jGross 
transportation  receipts  not  given  except  for  six  months  1918. 
Properties  were  under  management  of  Railroad  Administration 
over  most  of  this  period. 

tincludes  only  ten  months’  earnings  of  manufacturing  com¬ 
pany. 

Below  ^  arc  shown  Pullman’s  net  earnings  after  special  , 
reserves,  with  share  earnings  on  outstanding  stock  and  working 
capital  at  close  of  each  fiscal  year  since  1908: 

Net  A  share  fWorking 

Year  earnings  earned  capital 

1925 . *$17,338,972  $12.86  $19,132,130 

1924  .  13,603,063  10.08  28,788,924 

1923  . 13,216,936  9.79  34,654,916 

1922  .  4,271,767  3.16  27,195,129 

1921  .  6,120,984  5.10  22,392,645 

1920  .  12,913,509  10.76  30,202,171 

1919  .  12,730,057  10.61  20,302,878 

1918  .  13,402,206  11.17  19,847,226 

1917  .  13,632,412  11.36  19,892,248 

1916  .  12,380,367  10.31  17,598,748 

1915  .  10,546,849  8.79  15,066,377 

1914  .  10,844,917  9.03  10,205,032 

1913  .  11,141,107  9.38  11,150,729 

1912  .  10,428,458  8.69  16,052,467 

1911  .  11,140,032  9.28  15,782,776 

1910  .  13,933,497  11.61  27,267,923 

1909  .  10,948,201  10.95  22,189,418 

1908  .  9,788,924  9.79  19.04fi.fifi.'; 


Foregoing  figures  of  working  capital  do  not  include  net  cur-  I 
rent  assets  of  the  manufacturing  properties.  Nor  do  they  include  I 
operating  supplies  such  as  linen,  sometimes  treated  as  current! 


Working  capital  of  Pullman  Co.  July  31  last  r 


a  decline  of  $9,657,794  from  $28,789,924  a 


.  .  1  •  i  ,  - - year  previous.  The 

decline  is  ex^ain^  by  the  large  increase  in  equipment,  which 


9,633.  Number  of 


7791  to  8510.  Cars  acquired  the  past  year  cost  an  average  ^ 

I  about  $31,600,  against  average  cost  of  under  $20,800  for  affcars 
I  owned  at  close  of  1923-1924.  Steady  increase  in  cost  of  cars  hw 

jl  .  O - 

eqSiJme^nt.'^  reserves  for  depreciation  and  replacement  of 

transportation 

•"<!  i- 

Year  end.  Gross  trans.  Net  trans  Manufac. 

iq<>E  ^  earnings  earns  and  int 

. 8^,92/, 74!)  $9,381,406  *$6,340,670 

.  81,240,688  7,698,637  t7,904,426 

llol .  76,906,665  7,919,891  5,967,678 

.  62,548,406  327,136  3,944,631 

S .  61,294,884  173,802  5.947,182 

iofq .  I  10,143,732  2,769,777 

{qjo .  t  9,040,121  3,689,9.36 

lol, .  10,185,446  3,216,760 

.  11,912,156  1,720,255 

.  42,832,252  11,451,154  929,213 

. 39,143,611  8,177,576  2,369,273 

®  t .  41,068,4.30  7,188,233  3,656,684 

.  40,196,636  8,476,852  2,664,255 

.  37,630,486  7,839,196  2,589,262 

.  36„389,258  8,534,679  2.605,353 

.  35,365,321  10,418,013  3,515,484 

1909..^ .  .  31,686,999  8,834,045  2,114,156 


Net  trans  Manufac. 
earnings  earns  and  int 
$9,381,406  *$6,340,670 


7,698,637 

7,919,891 

327,136 

173,802 

10,143,732 

9,040,121 

10,185,446 

11,912,156 

11,451,154 

8,177,576 

7,188,233 

8,476,852 

7,839,196 

8,534,679 

10,418,013 

8,834,045 


DIVIDENDS  FOR  A  HALF  CENTURY 
(P  WITHOUT  FAIL  IS  PULLMAN  RECORD 


Company,  Formed  in  1867, 
Keeps  Pace  With  Progress 
of  Railroads  and  Country — 
Effects  of  Bus  Competition 
Not  Felt 


700  SLEEPERS  ADDED; 
TOTAL  CARS  NOW  8510 


By  ROBERT  DENVER 


equipment, 


personnel. 

companies 


1919 


1 19201 


23119241 _ 

e  sources.  Repair  shops  are  oper- 
at  at.  Louis,  Buffalo,  Wilmington, 
and  Richmond,  Cal. 
ig  with  Its  railway  car  manufactur- 
ctivltles  the  comijany  had  been  a 
'  In  the  automobile  body-building 
but  early  this  year  It  was  reported 
ve  abandoned  such  business  and  to 
adjusted  such  plant  facilities  for 
on  railway  car  building, 
year  ended  July  81  last,  which  in- 
ally  marked  the  fifty-eighth  year  of 
‘ullman  Company's  corporate  exist- 


I92S 


»n  service,  but  by  far  the  greater 
ir  depend  entirely  on  the  Pullman 
iny  because  of  Its  well-organized 
spendable  facilities, 
rporatod  a  short  time  after  the 
;  of  the  Civil  War,  or  in  1867,  under 
ws  of  the  State  of  Illinois,  as  the 
tn  Palace  Car  Company,  it  has  kept 
vlth  the  progress  of  the  railroads 
1th  that  of  the  country.  Few  are 
-porations  whose  records  of  achleve- 
lave  been  viewed  from  year  to  year 
the  same  degree  of  satisfaction. 


Activities  in  that  direction  were  greatly 
expanded  with  the  absorption  in  the  early 
part  of  1922  of  the  Haskell  &  Barker  Car 
Company.  Inc.  This  deal  was  negotiated 
through  an  exchange  of  capital  stock,  with 
the  sanction  of  the  Illinois  Commerce 
Commission. 

The  manufacturing  end  of  the  business’ 
was  for  many  years  conducted  as  a 
separate  and  distinct  unit,  but  last  year 
the  directors  decided  that  a  corporate 
segregation  of  the  two  branches  was  cs- 


simplify  and  expedite  the  operation  of  its 
common  carrier  business.  Therefore 
they  caused  to  be  incorporated  the  present 
Pullman  Car  &  Manufacturing  Corpora¬ 
tion,  with  a  capital  stock  of  150,000,000, 
and  on  May  31,  1924.  transferred  to  that 
corporation  all  the  property,  assets  and 
buslne.'s  of  the  manufacturing  branch. 

Stock  Held  In  Treasury 
In  return  for  these  the  recipient  de¬ 
livered  all  its  capital  stock  except  quallfy- 


among  its  shareholders 
Name  Changed  In  1899 


Income,  including  the  return  received 
dividends  on  the  manufacturing  co 
pany's  stock,  and  interest  on  ot 
Investments,  stood  at  $90,818,420,  or  c 
siderably  more  than  double  the  $41,512, 
rolled  up  In  1915. 

Big  Revenues  from  Operating  Cars 
Of  this  vast  total  $83,927,749  represen 
gross  revenue  from  sleeping  and  pai 
cars,  compared  with  $81,240,688  in 


'agner  P 


It  controls  also, 
lelr  entire  capital 
qualifying  .shares, 
)mpany.  the  Pull- 
inufacturlng  Cor- 


Railroad 


cost  of  the  original  Investment  of 
$36,779,464.  although  the  Properties  woul^ 
doubtless  command  a  value  much  In  ex¬ 
cess  of  that  figure. 

Car-building  plants  are  In  Pullman.  UI, 
and  Michigan  City,  Ind. 

Late  in  1923  the  plant  at  the  first- 
named  center  was  augmented  by  the  com¬ 
pletion  of  a  foundry  for  the  manufacture 
of  cast  Iron  wheels,  which,  together  with 
the  wheel  foundry  at  Michigan  City,  wilt 
provide  amply  for  the  company's  future 
requirements,  thus  eliminating  the  neces¬ 
sity  for  purchasing  such  equipment  from 


ily  adjust  its 
:h  the  peeks 


Ihelr  jai 
iportanc 


demands 


builder  of  railroad 
and  is  carried  oi 
by  the  Pullman  Ca 
Corporation,  orgai 
>  construction  e 


impossible  for  the  company 
its  facilities  and  organization 
lost  economically  for  minimi 
demands  and  be  In  a  position 
a  sudden  demand  for  the  maxlmi 
■iervlce.  Consequently,  the  heav 
ume  and  the  more  segiilar  4he  n 


straled  In  recent  years,  however,  and  that 
j  Is  that  Pullman  service  Is  no  longer  to 
'  be  considered  In  the  light  ot  <  luxury, 
■but  must  be  viewed  as  an  absolute  easen- 
to  railway  travel.- 

When  the  flscal  year  of  1925  opened  the 
^  outlook  was  not  particularly  bright,  but 
I  by  offering  reduced  rates  for  convention 
I  ahd  vacation  travel  the  company  was 
enabled  to  attract  a  record-breaking 
traffic,  which  In  spite  of  the  addition  of 
TOO  new  sleeping  coaches  during  the 
period,  taxed  Its  facilities  to  the  limit. 
tVoin  Luxury  to  Necessity 

Such  a  performance.  In  view  of  the 
rather  general  recession  in  liuslness.  It 
must  be  admitted.  Is  evidence  of  the  pass¬ 
ing  of  the  Pullman  car  from  the  luxury 
to  the  necessity  class.  At  the  close  of  the 
year  the  company  owned  8510  cars. 

The  company  has,  of  course,  benefited 
extensively  from'^  the  surcharge  for  Its 
services  permitted  under  the  decision  of 
the  Interstate  Commerce  Commission 
handed  down  several  years  ago.  Numer¬ 
ous  attempts  have  been  made  by  various 
organizations  to  bring  about  a  reduction 
In  this  direction,  but  up  to  the  present 
time  all  such  efforts  have  been '  un¬ 
availing. 

Boon  after  the  turn  of  the  year  an  at¬ 
tempt  was  made  to  have  the  charge  re¬ 
pealed  by  attaching  an  amendment  to  the 
Independent  appropriation  bills,  which, 
after  passage  by  the  Senate,  was  rejected 
by  the  House  by  an  overwhelming  vote, 
i^ater  tlifi  .  attempt  was  revived  by  the 
International  Federation  of  Commercial 
Travelers,  who  requested  that  the  Inter-  • 
state  Commerce  Commission  mitigate  the 
chaj-ge.  The  request  was  refused,  but  the 
complainant  a.sked  reconsideration  in 
view  of  the  opinion  expressed  by  some 
members  of  the  commission  that  a  reduc¬ 
tion  might  be  possible. 

Much  has  been  heard  of  the  effect  of 
motor  bus  competition  on  the  passenger 
revenues  of  the  railroads,  but  Pullman,  It 
would  appear,  la  immune  In  that  respect. 
Its  business  is  largely  of  the  long-haul 
variety,  with  which  the  operation  of  the 
motor  bus  has  not  Interfered  to  any 
great  extent. 

Busses  Don't  Affect  Long  Hauls 

Likewise,  the  railroads  in  general  have  | 
pot  been  affected  so  far  as  long  haul 
passenger  revenues  are  concerned,  the  ; 
competition  showing  Its  inroads  almost 
wholly  In  the  operating  results  of  the 
short-haul  lines. 

This  company  has  always  been  main¬ 
tained,  by  its  conservative  management.  , 
In  the  strongest  financial  condition,  and 


It  has  enabled  the  Puffihan  Company  In 
this  Instance  to  put  geveral  hundred  new 
cars  In  service  without  the  need  of  finan¬ 
cing  the  increased  equipment  througni  the 
medium  of  interest-bearing  securities, 
j  Consistency  in  Reserve  Position 
I  Few'  companies'  have  been  more  con- 
I  slstent  In  the  matter  of  setting  up  ade- 
I  quate  reserves  to  cover  depreciation  ot 
I  rolling  stock  and  other  equipment.  The 
latest  balance  sheet  shows  cars  and  other 
equipment  with  an  original  value  of 
8184,747,768  carried  at  8102.942.618.  after 
a  depreciation  allowance  of  881,805,149.  In 
other  words,  this  equipment  is  carried  at 
a  net  figure  of  slightly  above  812,000  a 
unit,  the  depreciation  reserve  being  equiv¬ 
alent  to  more  than  89600  on  each  car. 

Its  real  estate  and  repair  plants  are 
similarly  adjusted.  Furthermore  the  full 
value  of  manufacturing  properties  as  a 
revenue  producer  does  not  reflect  In  the 
Income  statement  of  the  parent  corpora- 

The  fiscal  year  of  the  manufacturing 
company  differs  from  that  of  the  Pullman 
Company,  but  for  purposes  of  illustration, 
its  operating  results  for  the  twelve 
months  ended  July  Si  last  are  available. 
The  Indicated  net  earnings  of  that  cor¬ 
poration.  after  all  charges,  these  appa¬ 
rently  Including  depreciation  reserves, 
etc.,  were  86.816,996,  but  the  parent  com¬ 
pany  received  less  than  half  that  amount 
in  dividends  at  the  rate  of  6  per  cent  on 
its  holdings  of  the  manufacturing  com¬ 
pany’s  stock,  or  82:249.967.  The  balance 
was  added  to  the  suiplus  of  the  manu¬ 
facturing  unit. 

The  Pullman  Company^  has  been  paying 
dividends  on  Its  stock  fop  more  than  half 
a  century  without  Interruption,  and  but 
once  In  that  long  period  has  the  annual 
rate  been  less  than  88  a  share,  the  in¬ 
stance  being  in  1899,  following  the  pay¬ 
ments  In  the  previous  year,  1898,  of  an 
extra  cash  dividend  ot  820  a  share  and 
the  cutting  of  an  additional  melon  In  the 
,  form  of  a  50  per  cent  stock  dividend. 

^  First  Dividend  in  1874 

j  The  initial  disbursement  was  made  in 
1874  and  for  the  full  year  812  a  share 
was  disbursed.  The  next  year  811  a 
share  was  paid,  and  from  1876  to  1880 
payments  were  made  at  the  rate  of  8ii 
Except  for  the  period  from  ISSl  to  1883 
inclusive,  when  89.50  was  paid,  the  88 
rate  was  maintained  until  1898,  when  the 
first  extra  cash  and  stock  dividends  were 
made.  The  present  rate  of  dividends  has 
j  bean  In  force  since  1900,  despite  the  fact 
I  that  stock  dividends  of  36  per  cent  and  ; 


its  capital  stock  has  accordingly  ranked 
high  as  an  Investment  issue.  It  has  been 
the  only  claimant  to  assets  and  earnings 
since  the  organization  of  the  company, 
which  has  never  Incurred  any  funded 
indebtedness  nor  Issued  preferred  stock. 

The  strength  of  its  current  position  is 
clearly  set  forth  by  the  fact  that  its 
holdings  of  cash  and  Government  securi¬ 
ties  exceed  by  a  liberal  margin  the  total 
of  Its  current  liabilities.  The  combined 
total  of  Government  securities  and  cash 
at  the  close  of  the  latest  fiscal  year  stood 
$7,880,674  below  the  amount  reported  at 
the  end  of  the  previous  year,  but  this  was 
explained  by  the  Increased  Investment  In 
equipment.  It  Is  In  Just  such  Instances 
that  the  benefits  of  a  strong  position,  built 
up  by  the  constant  reinvestment  of  sur¬ 
plus  earnings,  become  readily  visible. 


120  per  cent  were  declared  and  paid  In 
1906  and  1910,  respectively. 

Kecently  the  activity^  and  strength  in 
the  shares  on  the  New  York  Stock  Ex¬ 
change  had  been  interpreted  by  many  as 
foreshadowing  another  melon-cutting  by 
the  company.  lbs  excellent  financial  posi¬ 
tion.  of  course,  was  sufficient  to  lend 
credence  to  reports  of  that  character 
which  were  circulated,  but  officials  of 
the  company  were  quick  to  stamp  such 
rumors  as  without  foundation,'  asserting 
that  the  stock  apparently  was  seeking  to 
adjust  itself  to  the  investment  position 
Jt  occupied  In  the  years  before  the  war. 
ffi  days  the  stock  was  regarded  as 

of  unusually  high  Invesitftent'  character 
and  its  price  range  was  dictated  more  by 
the  condition  of  the  money  market  than 
by  the  whims  and  fancies  of  speculators. 
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The  Pullman  Company  Statement. 

”  Th^i^ullinan  annual 

jtat^St  for  the  year  ending  July  31, 
I925,jed  President  E.  F.  Carry’s  let- 
er  tolstockholders  are  as  follows: 

To  StJckbolders: 

This  report,  showing  results  of  oper- 
itlon  of  The  Pullman  Company  for  the 
yiear  ending  July  31,  1925,  is  the  Fif- 
ieth  Annual  Statement  to  stockhold¬ 
ers  issued  by  this  company  and,  inci¬ 
dentally,  marks  the  fifty-eighth  year 
of  its  corporate  existence. 

Travel  was  heavy  and  the  gross  rev¬ 
enue  from  operation  of  sleeping  and 
parlor  cars  during  the  fiscal  year  cov¬ 
ered  by  this  report,  amounted  to  $83,- 
927,749.34,  which  was  the  greatest  in 
the  history  of  the  company. 

It  is  necessary  to  maintain  at  all 
times  facilities  and  trained  personnel 
to  meet  the  maximum  demands  of 
travel,  which  are  highly  seasonal.  It 
is  not  possible  to  curtail  facilities  and 
organization  to  handle  most  economic¬ 
ally  minimum  service  requirements 
and  then  meet  satisfactorily  a  sudden 
demand  for  maximum  Pullman  service. 
Therefore,  the  heavier  the  volume  and 
the  greater  the  regularity  of  travel, 
the  more  economical  is  the  operation 
of  your  company. 

What  promised  to  be  a  mediocre  ' 
year  became  through  the  stimulus  of 
reduced  rates  for  convention  and  vaca¬ 
tion  travel,  the  biggest  year  in  our 
history,  so  that  notwithstanding  the 
addition  of  700  new  sleeping  cars  to  | 
equipment  during  the  year,  our  faclll- 1 
ties  were  taxed  to  the  utmost. 

This  volume  of  travel,  in  the  face  of 
recession  of  general  business,  is  indis¬ 
putable  evidence  that  Pullman  service 
is  no  longer  considered  a  luxury  but 
is  absolutely  necessary  to  travel  by 
rail.  Travelers  in  Pullman  cars  come 
from  every  walk  of  life. 

The  operations  of  The  Pullman  Com¬ 
pany  are  growing  each  year  with  the 
increasing  diversity  of  travel.  This 
company  is  keeping  pace  with  the  in¬ 
creased  demands  made  upon  it,  by  ex¬ 
tending  and  improving  its  already 
flexible  organization  and  its  facilities 
for  manipulating  equipment.  Pullman 
operations  extend  into  every  state  in 
the  union  and  into  Canada  and  Mexico. 

The  strong  financial  position  of  The 
Pullman  Company,  due  to  reinvest¬ 
ment  in  the  business  of  surplus  earn¬ 
ings,  a  practice  followed  by  all  suc¬ 
cessful  corporations,  has  enabled  it  to 
respond  to  the  varying  needs  of  a  high¬ 
ly  seasonal  business  without  having  to 
Increase  the  cost  of  transacting  that 
ouslness  by  incurring  interest-bearing 
Indebtedness.  Your  company  has  no 
funded  debt. 

At  the  close  of  the  year  your  com¬ 
pany  owned  8,510  cars. 


(Government  securities  ana  casn  m 
the  treasury  amounted  to  $26,237,688.- 
90.  The  shrinkage  in  this  item  from 
;  the  amount  reported  last  year  is  due 
to  the  increased  investment  in  equip¬ 
ment,  which  is  reflected  in  that  ac¬ 
count.  In  addition  to  the  above 
amount  your  company's  holdings  of 
other  bonds,  stocks  and  equipment 
trust  notes  have  a  market  value  of 
$10,561,361.61,  making  the  total  value 
of  cash  and  securities  held  $35,799,- 1 
030.61.  ) 

The  stock  of  the  Pullman  Car  & 
Manufacturing  Corporation,  a  subsi¬ 
diary  of  The  Pullman  Company,  is  not 
included  in  the  security  holdings  above 
enumerated  but  is  shown  separately  in 
the  attached  statement.  As  of  July 
31,  1925,  the  Manufacturing  Corpora¬ 
tion  had  in  its  treasury  $16,767,168.09 
of  cash  and  government  securities,  and 
$1,915,268.67  of  car  trust  and  other 
negotiable  securities. 

The  car  manufacturing  plants,  wheel 
malleable  and  brass  foundries  former¬ 
ly  operated  as  a  department  of  The  • 
Pullman  Company,  are  now  owned  and 
operated  by  the  Pullman  Car  &  Manu¬ 
facturing  Corporation  all  of  whose 
stock  is  held  in  the  treasury  of  The 
Pullman  Company.  The  fiscal  year  of 
the  Manufacturing  Corporation  does 
not  coincide  with  that  of  The  Pullman 
Company,  but  a  statement  of  earnings 
received  from  the  Pullman  Car  &  Man¬ 
ufacturing  Corporation  indicates  that 
n  the  twelve  month  period  ended  July 
U,  1925,  that  corporation  earned  $6,- 
Iil6,996.22  after  all  charges.  The  stock 
pf  the  Pullman  Car  &  Manufacturing 
:!orpoTation  has  been  placed  on  a  6 
ler  cent  dividend  basis  and  your  com¬ 
pany  has  received  as  dividends  $3,249,- 
67.50  covering  period  of  thirteen 
lontbs,  and  the  sum  of  $3,566,996.22 
/as  added  to  the  surplus  of  the  Manu- 
acturlng  Corporation. 

During  the  fiscal  year  Just  closed 
4,515,265  revenue  passengers  were 
arried  in  Pullman  cars  equivalent  to 
1  dally  average  of  over  94,600  pas- 
i^gers.  These  passengers,  in  the  ag- 
Ifegate,  traveled  13,422,311,533  miles, 
or  an  average  distance  of  389  miles 
per  passenger.  Accommodation  of 
this  volume  of  travel  was  made  pos¬ 
sible  only  by  the  greatest  efiSclency  in 
the  operation  of  the  various  equipment 
units,  as  indicated  by  the  fact  that 
each  Pullman  car  operated  during  the 
year  traveled  an  average  distance  of 
149,700  miles,  or  approximately  410 
miles  per  day. 

The  gross  revenue  as  a  result  of  car 
operation  was  $38,927,749.34.  Of  this 
amount,  $65,970,955.35  were  spent  in 
conducting  the  business,  $8,676,388.08 
were  paid  to  the  railroads  as  their 
share  of  Pullman  revenue  (this  does 
not  include  surcharge  payments), 
leaving  as  the  net  result  of  sleeping 
car  operations  for  the  year  the  sum  of 
$9,381,405.91  available  for  necessary 
reserves,  other  than  depreciation,  and 
for  capital  expenditures  and  dividends. 
This  net  income  of  $9,381,405.91  from 
(Continued  on  page  7.)  ^ 


FINANCIAL  Bl/bGET 

(Continued  from  Page  1.) 
the  sleeping  car  business  was  equiva¬ 
lent  to  approximately  27  cents  for  each 
revenue  passenger  carried ;  7  cents  for 
each  revenue  passenger  carried  100 
miles,  or  seven  one-hundredths  of  a 
cent  per  passenger  mile;  and  only 
$3.06  per  day  for  each  car  owned  by 
your  company.  It  represented  a  net 
return  of  less  than  6  per  cent  on  a 
fair  value  of  the  properties  used  in 
conducting  the  carrier  business  of 
your  company. 

Inventory,  which  has  been  reduced 
to  a  minimum,  consists  of  operating 
supplies  and  will  be  consumed  In  the 
conduct  of  the  sleeping  car  business. 

Accumulated  depreciation  on  cars 
now  being  retired  because  of  obso¬ 
lescence  is  not  sufficient  to  meet  the 
present-day  cost  of  new  equipment  to 
replace  the  retired  cars,  and  an  appro¬ 
priation  of  $1,000,000  has  been  set 
aside  to  furnish  funds  to  meet  these 
excess  reproduction  costs. 

Your  directors  have  also  appropri¬ 
ated  $1,000,000  as  an  addition  to  the 
pension  reserve.  The  sum  of  $185,087.- 
74  was  distributed  In  pensions  during  | 
the  year.  ' 

In  addition  to  pensions  The  Pullman 
Company,  under  death  benefit  plan  in- 1 
augurated  December  1,  1922,  paid  dur-  j 
Ing  the  year  $168,554.15  to  widows  and 
dependents  of  deceased  employes.  | 
This  company’s  pension  and  death  | 
benefit  plans  do  not  require  any  con¬ 
tribution  or  payment  on  the  part  of 
employes. 

Satisfactory  progress  has  been  made 
during  the  year  in  the  continued  effort 
toward  greater  safety  apd  Improved 
sanitation,  with  result  that  new  high 
standards  have  been  attained  in  the 
safety,  comfort  and  convenience  of 
Pullman  travel. 

The  Plan  of  Employe  Representa¬ 
tion  is  working  more  satisfactorily  to¬ 
day  than  at  any  time  since  its  incep¬ 
tion. 

Without  the  efficient  help  given  by 
its  loyal  employee  The  Pullman  Com¬ 
pany  could  not  have  made  the  splendid 
record  it  did  in  the  year  just  closed, 
and  the  management  takes  this  oppor¬ 
tunity  of  placing  on  record  its  appi-e- 
ciation  of  and  thanks  for  the  fine  I 
spirit  of  co-operation  displayed  by  the  ! 
men  and  women  who  rendered  this 
service. 

E.  F.  CARRY,  President.  ; 


Kjr  oruer  oi  cuaru  oi  uireciui'a. 

Chicago,  Sept.  14,  1926. 

^  ^  DIRECTORS— 1925. 

Robert  T.  Uncoln  J.  Plerpont  Morgan 
W.  Seward  Webb  .lohn  A.  Spoor 
John  J.  Mitchell  Harold  S.  Vanderbilt 
Chauncey  Keep  Edward  P.  Carry 

Oeorge  P.  Baker  Arthur  O.  Choate 

John  S.  Runnells  George  P.  Baker,  Jr. 
INCOME  ACCOUNT. 

Fiscal  Year  Ending  July  31.  1925. 


replace- 

cars  . .  1,009,000.00 
ed  - 10,738,872.00 


BAEANCE  sheet— JULY  31,  1925.  ’ 

Assets. 

8,510  cars  and 
equipment  ..$184,747,763.47 


Repair  shops  .$  5,762,923.79 
Less:  Reserve 

for  deprecia¬ 
tion  .  1,457,896.31 


Operating  supplies'  ii'iien,  'etc.  8.627; 769;41 
Unexplred  insurance  .  22,845.54 


Marketable  securities  .  4,103,859.13 

Cash  and  government  bonds  25,237,668.90 
Pullman  Car  &  Manufactur¬ 
ing  Corporation,  capital 
.stock  $50,000,000  .  36,779,964.15 

Total  assets  . $195,225,626.43 

Liabilities. 

Capital  stock  Issued,  1,350,- 
000,  par  value  $100  each.  .$135,000,600.00 

Accounts  payable  .  19,761,946.33 

Accrued  dividend .  2,684,734.00 

Insurance,  pension  and  other 

reserves  .  8.058,366.92 

Net  surplus  .  29,720,579.18 


H«nki  Tffcuw  H.  Y.  OTf 

^  Putman  Ooses 
iXargest  Year 
l^ln  Its  History 

Net  Income  of  $15,771,976 
Equal  to  $11.68  a  Share, 
Against  $11.56  in  1924; 

I  Additions  to  Equipment 

Gross  revenue  and  net  earnings  of 
the  Pullman  Company  for  the  year 
ended  July  31,  1926,  were  the  largest . 
in  the  company’s  history.  The  net  in¬ 
come  for  the  year  totaled  $16,771,976, 
equivalent  to  $11.68  a  share  on  the 
360,000  shares  of  capital  stock,  par 
value  $100,  outstanding,  compared  with 
a  net  income  of  $16,603,062  in  1923,  ' 
equivalent  to  $11.66  a  share. 

The  annual  report,  made  public  to¬ 
day,  is  the  fiftieth  issued  to  stockhold¬ 
ers,  and  marks  the  fifty-eighth  year  of 
the  company’s  corporate  existence. 

Cross  revenue  from  sleeping  cars  for 
the  year  ended  July  31,  1925,  totaled 
$83,927,749,  compared  with  $81,240,698 
in  the  previous  year.  Operating  ex¬ 
penses,  including  repairs  to  cars,  taxes 
and  insurance,  totaled  $68,016,269, 
against  $57,286,331  in  the  year  before. 
Following  the  practice  of  the  previous 
year,  $1,000,000  was  reserved  for  pen¬ 
sions  and  a  like  amount  also  was  re¬ 
served  for  excess  cost  of  the  replace¬ 
ment  of  cars.  Dividends  declared  for 
the  year  amounted  to  $10,738,872. 
against  $10,703,221  for  the  previous 
year.  The  net  surplus,  after  all  charges 
and  dividends  for  the  year,  amounted 
to  $8,033,104,  against  $2,899,841  for  the 
previous  year.  The  surplus  carried 
into  the  new  fiscal  year  made  the  total 
net  surplus  on  hand  $29,720,679. 

The  balance  sheet  as  of  July  31,  1926, 
shows  cars  and  equipment,  less  reserve 
for  depreciation,  valued  at  $102,942,613, 
against  $88,132,982  on  July  31,  1924. 
Repair  shops,  less  depreciation,  were 
valued  at  $4,305,027,  against  $4,149,478 
a  year  ago. 

Current  assets  as  disclosed  by  the 
balance  sheet  amounted  to  $60,199,412, 
against  $61,443,463  a  year  ago.  The 
decline  was  due  chiefly  to  the  smaller 


This  volume  of  travel,  in  the  face 
of  recession  of  general  business,,  is 
indisputable  evidence  that  Pullman 
service  is  no  longer  considered  a  lux¬ 
ury  but  is  absolutely  necessary  to 
travel  by  rail.  Travelers  in  Pullman 
cars  come  from  every  walk  of  life. 

"The  operations  of  the  Pullman 
Company  are  growing  each  year  with 
the  increasing  diversity  of  travel.  This 
company  is  keeping  pace  with  the  in¬ 
creased  demands  madb  upon  it  by  ex¬ 
tending  and  improving  its  already  flex¬ 
ible  organization  and  its  facilities  for 
manipulating  equipment.  Pullman  op¬ 
erations  extend  into  every  state  in  the 
Union  and  into  Canada  and  Mexic'o. 

"The  strong  financial  position  of  the 
Pullman  Company,  due  to  reinvestment 
in  the  business  'of  surplus  earnings, 

'  a  practice  followed  by  all  successful , 
;  corporations,  has  enabled  it  to  respond  I 
.  to  the  varying  needs  of  a  highly  sea- 
;  zonal  business  without  having  to  in¬ 
crease  the  cost  of  transacting  that 
business  by  incurring  interest-bearing 
indebtedness.  Your  company  has  no 
funded  debt. 

"At  the  close  of  the  year  Your  com¬ 
pany  owned  8,510  cars, 

“Government  securities  and  cash  in 
the  treasury  amounted  to  $26,237,688.90. 
The  shrinkage  in  this  item  from  the 
amount  reported  last  year  is  due  to 
the  increased  investment  in  equipment, 
which  is  reflected  in  that  account.  In 
addition  to  the  above  amount  your  com¬ 
pany’s  holdings  of  other  bonds,  stocks 
and  equipment  trust  notes  have  a  mar¬ 
ket  value  of  $10,661,361.61,  making  the 
total  value  of  cash  and  securities  held 
$36,799,030.51. 

"The  stock  of  the  Pulirhan  Car  and 
Manufacturing  Corporation,  a  subsid¬ 
iary  of  the  Pullman  Company,  is  not 
included  in  the  security  holdings  above 
enumerated.  As  of  July  31.  1926,  the 
manufacturing  corporatibn  had  in  its 
treasury  $16,767,168.09  of  cash  and 
government  securities  and  $1,916,267.67 
of  car  trust  and  other  negotiable  se- 

"The  car  manufacturing  plants, 
wheel,  malleable  and  brass  foundries 
formerly  operated  as  a  department  of 
the  Pullman  Company  are  now  owned 
and  operated  by  the  Pullman  Car  and 
Manufacturing  Corporation,  all  of 
whose  stock  is  held  in  the  treasury 
of  the  Pullman  Company.  The  fiscal 
year  of  the  manufacturing  corporation 
does  not  coincide  with  that  of  the 
Pullman  Company,  but  a  statement  of 
earnings  received  from  the  Pullman 
Car  and  Manufacturing  Corporation  in¬ 
dicates  that  in  the  ;welve  month  period 
ended  July  31,  1926,  that  corporation 
earned  $6,816,996.22  after  all  charges. 
The  stock  of  the  Pullman  Car  and  Man¬ 
ufacturing  Corporation  has  been  placed 
on  a  6  per  cent  dividend  basis  and  your 
company  has  received  as  dividends  $8,- 
249,967.60  covering  a  period  of  thirteen 
months,  and  the  sum  of  $3,666,996.22 
added  to  the  surplus  of  the  manu- 


Chicago.  Sept.  14,  1925. 


\V.  Si-ward  Webb  .John  A.  Spoor 
John  J.  Atltchell  Harold  S.  Vanderbilt 
Chauncey  Keep  Rdward  P.  Carry 

George  F.  Baker  Arthur  O.  Choate 

John  S.  Uunnolls  George  F.  Baker.  Jr. 
INCOMK  ACCOUNT. 

Fi.seal  Year  Ending  July  31.  1925. 
Gross  revenue  from  ears  _ *X3. 927. 749.34 


eost  of  replace- 
ment  of  car.s  ..  1,000,000.00 
I>iv.  declared  ....10.738,872.00 

Net  .surplus  for  the  year...$  i 
BAGANCE  SHEET— JULY  3 
S  "10  Assets, 

'equipment  ..$184,747,763.47 
Leas :  Reserve 

for  deprecia- 


Repair  .shops  .$  5,762,923.79 


Unexpired  Insurance  ..!....  ’  22!845!54 

Bills  and  accounts  receivable  5,779,779.45 

Equipment  trust  notes  .  6,457,502.48 

Marketable  securities  .  4,103,859.13 

Cash  and  government  bund.s  25,237,668.90 


Total  assets  .-. . $195,225,626.43 

Liabilities. 

I  Capital  stock  issued,  1,350,- 
I  000,  par  vaiue  $100  each.  .$135,000,600.00 

Accounts  payable  .  19,761,946.33 

I  Accrued  dividend .  2,684,734.00 

I  Insurance,  pension  and  other 

reserves  .  8.058,366.92 

Net  surplus  .  29,720,579.18 


Herttd  Trisuiw  R.  Y. 

Putman  Closes 

(Cargest  Year 
r  in  Its  History 

Net  Ineonie  of  $15,771,976 
Equal  to  $11.68  a  Share, 
Against  $11.56  in  1924; 

I  Additions  to  Equipment 

Gross  revenue  and  net  earnings  of 
the  Pullman  Company  for  the  year 
ended  July  31,  1926,  were  the  largest , 
in  the  company's  history.  The  net  in-  I 
come  for  the  year  totaled  $15,771,976,! 
equivalent  to  $11.68  a  share  on  the 
350,000  shares  of  capital  stock,  par 
value  $100,  outstanding,  compared  with 
a  net  income  of  $15,603,062  in  1623, 
equivalent  to  $11.56  a  share. 

The  annual  report,  made  public  to¬ 
day,  is  the  fiftieth  issued  to  stockhold¬ 
ers,  and  marks  the  fifty-eighth  year  of 
the  company’s  corporate  existence. 

Gross  revenue  from  sleeping  cars  for 
the  year  ended  July  31,  1925,  totaled 
*83,927,749,  compared  with  $81,240,698 
in  the  previous  year.  Operating  ex¬ 
penses,  including  repairs  to  cars,  taxes 
and  insurance,  totaled  $68,016,269, 
against  $57,280,331  in  the  year  before. 
Following  the  practice  of  the  previous 
year,  $1,000,000  was  reserved  for  pen¬ 
sions  and  a  like  amount  also  was  re¬ 
served  for  excess  cost  of  the  replace¬ 
ment  of  cars.  Dividends  declared  for 
the  year  amounted  to  $10,738,872. 
against  $10,703,221  for  the  previous 
year.  The  net  surplus,  after  all  charges 
and  dividends  for  the  year,  amounted 
to  $8,033,104,  against  $2,899,841  for  the 
previous  year.  The  surplus  carried 
into  the  new  fiscal  year  made  the  total 
net  surplus  on  hand  $29,720,679. 

The  balance  sheet  as  of  July  31,  1926, 
shows  cars  and  equipment,  less  reserve 
for  depreciation,  valued  at  $102,942,613, 
against  $88,132,982  on  July  31,  1924. 
Repair  shops,  less  depreciation,  were 
valued  at  $4,305,027,  against  $4,149,478 
a  year  ago. 

Current  assets  as  disclosed  by  the 
balance  sheet  amounted  to  $60,199,412, 
against  $61,443,463  a  year  ago.  The 
decline  was  due  chiefly  to  the  smaller 
amount  of  cash  and  government  bonds 
. I  of  $25,237,668  being  re- 


“This  volume  of  travel,  in  the  face 
of  recession  of  general  business,  is 
indisputable  evidence  that  Pullman 
service  is  no  longer  considered  a  lux¬ 
ury  but  is  absolutely  necessary  to 
travel  by  rail.  Travelers  in  Pullman 
cars  come  from  every  walk  of  life. 

"The  operations  of  the  Pullman 
Company  are  growing  each  year  with 
the  increasing  diversity  of  travel.  This 
company  is  keeping  pace  with  the  in¬ 
creased  demands  madb  upon  it  by  ex¬ 
tending  and  improving  its  already  flex¬ 
ible  organization  ana  its  facilities  for 
manipulating  equipment.  Pullman  op¬ 
erations  extend  into  every  state  in  the 
Union  and  into  Canada  and  Mexic'o. 

"The  strong  financial  position  of  the 
Pullman  Company,  due  to  reinvestment 
in  the  business  bf  surplus  earnings, 
a  practice  followed  by  all  successful 
■  corporations,  has  enabled  it  to  respond  I 
to  the  varying  needs  of  a  highly  sea- 
.  sonal  business  without  having  to  in¬ 
crease  the  cost  of  transacting  that 
business  by  incurring  interest-bearing 
indebtedness.  Your  company  has  no 
funded  debt. 

"At  the  close  of  the  year  your  com¬ 
pany  owned  8,510  cars. 

“Government  securities  and  cash  in 
the  treasury  amounted  to  $25,237,668.90. 
The  shrinkage  in  this  item  from  the 
amount  reported  last  year  is  due  to 
the  increased  investment  in  equipment, 
which  is  reflected  in  that  account.  In 
addition  to  the  above  amount  your  com¬ 
pany’s  holdings  of  other  bonds,  stocks 
and  equipment  trust  notes  have  a  mar¬ 
ket  value  of  $10,661,361.61,  making  the 
total  value  of  cash  and  securities  held 
$35,799,030.51. 

“The  stock  of  the  Pulintian  Car  and 
^Manufacturing  Corporation,  a  subsid¬ 
iary  of  the  Pullman  Company,  is  not 
included  in  the  security  holdings  above 
enumerated.  As  of  July  31.  1926,  the 
manufacturing  corporatibn  had  in  its 
treasury  $16,767,168.09  of  cash  and 
government  securities  and  $1,915,267.67 
of  car  trust  and  other  negotiable  se¬ 
curities. 

“The  car  manufacturing  plants, 
wheel,  malleable  and  brass  foundries 
formerly  operated  as  a  department  of 
the  Pullman  Company  are  now  owned 
and  operated  by  the  Pullman  Car  and 
Manufacturing  Corporation,  all  of 
whose  stock  is  held  in  the  treasury 
bf  the  Pullman  Company.  The  fiscal 
year  of  the  manufacturing  corporation 
does  not  coincide  with  that  of  the 
Pullman  Company,  but  a  statement  of 
earnings  received  from  the  Pullman 
Car  and  Manufacturing  Corporation  in¬ 
dicates  that  in  the  ;welve  month  period 
ended  July  31.  1925,  that  corporation 
earned  $6,816,996.22  after  all  charges. 
The  stock  of  the  Pullman  Car  and  Man¬ 
ufacturing  Corporation  has  been  placed 
on  a  6  per  cent  dividend  basis  and  your 
company  has  received  as  dividends  $3,- 
249,967.50  covering  a  period  of  thirteen 
months,  and  the  sum  of  $3,666,996.22 
w-as  added  to  the  surplus  of  the  manu- 


capital  stock  Is  owned  by  the  Pull¬ 
man  Company.  The  Pullman  Car  & 
Manufacturing  Co.  earned  $6,816,- 
996,  and  after  dividends  had  a  sur- ' 
plus  of  $3,566,996  which  accrues  to  | 
the  parent  company.  This  is  equal 
to  $2.64  a  share  on  the  Pullman 


dends  of  6  per  cent,  although  Its  net  In¬ 
come  was  $6,816,996.  Therefore,  Its  un¬ 
distributed  earnings  were  $3,816,9*8, 
which  accrue  to  the  Pullman  company, 
and  were  equivalent  to  $2.82  a  share  on 
Pullman  stock.  On  this  basis  the  parent 
company’s  actual  earnings  would  be 
$18.02  a  share.  Net  Income  for  the 
previous  fiscal  year  was  $13,603,063,  or 
$10.07  a  share.  After  paying  8  per  cent 
on  Its  stock  last  year,  the  Pullman  com¬ 
pany  had  a  surplus  of  $3,033,104,  bring¬ 
ing  total  surplus  to  $29,720,579. 

The  conservatism  and  strong  condition 
of  the  Pullman  company  Is  evidenced  by 
ueveral  items  In  Its  balance  sheet.  Tl^ 
$60,000,000  capital  stock  of  Its  subsidlsry 
is  carried  at  $36,779,964,  on  which  basis 
last  year’s  earnings  figure  more  than 
181a  per  cent.  Its  8.S10  ears  are  carried 
at  a  net  value  of  $102,942,614,  or  a  little 
over  $12,000  a  car. 

I  Current  Assets  $41,500,000. 


Current  liabilities  were  $22,446,000.  I 
serves  aggregated  $8,038,366,  not  Inch 
Ing  various  depreciation  reserves  i 
gregating  more  than  $83,900,090.  To 
I  asseU  were  1198.225.626. 
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Pullman’s  Year 

Manufacturing  Earnings  Large 


.  Working  capital  of  Pullman  Co.  July  31  last  was  $19,132,130, 
a  decline  of  $9,657,794  from  $28,789,924  a  year  previous.  The 
decline  is  explained  by  the  large  increase  in  equipment,  which 
gained  $14,809,633.  Number  of  cars  in  service  increased  from 
7791  to  8510.  Cars  acquired  the  past  year  cost  an  average  of 
about  $31,600,  against  average  cost  of  under  $20,800  for  all  cars 
owned  at  close  of  1923-1924.  Steady  increase  in  cost  of  cars  has 
necessitated  special  reserves  for  depreciation  and  replacement  of 
equipment. 

Below  are  shown  Pullman’s  net  earnings  after  special 


CONSOLIDATED  earnin;{s  of  Pullman  Co.  for  year  ended 
July  31, 1925,  were  considerably  laTgt'l  thidi  income  account 
for  the  period  indicates,  and,  in  fact,  reached  a  new  high.  In¬ 
come  statement  takes  into  account  dividends  from  Pullman  Car  & 

Manufacturing  Co.,  but  not  its  earnings  in  excess  of  dividends. 

The.se  surplus  earnings  were  .$3, .566,990,  equivalent  to  $2.64  a 
share  on  Pullman’s  1,350,000  shares.  Addition  of  this  to  balance 
for  stock  in  income  account  makes  net  for  the  year  $12.86  a  share, 
against  $10.08  in  192.3-1924. 

Pullman  carries  its  100%  control  of  the  manufacturing  com¬ 
pany  at  $30,779,964.  Stock  of  that  company  is  $50,000,000, 1  reserves,  with  share  earnings  on  outstanding  stock  and  working 
and_  its  earnings  of  $0,816,960  in  a  period  hardly  profitable  for  capital  at  close  of  each  fiscal  year  since  1908: 
equipment  makers  indicates  eapitalization  is  extremely  conserva-  '  '  '  ‘ 

live.  Pullman  in  ownership  of  the  manufacturing  company 
stock  appears  to  have  a  hidden  asset  of  enormous  importance  to 
stockholders. 

Earnings  of  the  manufacturing  company  prior  to  May  31, 

1924,  when  .segregation  of  properties  took  place,  were  reported 
as  part  of  the  owning  companies’  earnings. 

Large  Cash  Holdings  of  Subsidiary 

Strength  of  Pullman  Car  «fe  Manufacturing  Corp.  and  value 
of  its  ownership  to  Pullman  Co.  are  further  indicated  by  the 
fact  that  the  subsidiary  has  $16,757,158  cash  and  government 
securities  and  $1,915,259  in  car  trust  and  other  negotiable 
securities. 

Earnings  from  sleeping  cars  in  1924-1925  were  $9,381,406, 
against  $7,798,637  the  previous  year,  an  increase  of  $1,582,769. 

Pres.  Carry  offers  this  increase  as  proof  that  Pullman  service  is 
no  longer  a  luxury,  but  a  necessity.  Pullman  car  travelers  come 
from  every  walk  of  life. 

Working  Capital  Declines 

In  fiscal  year  1924-1925  Pullman  received  from  investments 
$3,140,603  and  in  dividends  from  the  manufacturing  company 
$3,249,967,  a  total  of  $6,390,570.  In  previous  year  these  items 
were  not  separated.  Returns  from  manufacturing,  interest,  etc. , 
totaled  $7,904,426,  but  manufacturing  earnings  covered  only  ten 
months  to  May  31,  1924. 


Net  A  .share  fWorking 

Year  earnings  earned  capital 

1925 . *$17,338,972  $12.86  $19,132,130 

1924  .  13.603,063  10.08  28,788,924 

1923  .  13,216,936  9.79  34,654,910 

1922  .  4,271,767  3.16  27,195,129 

1921  .  6,120,984  5.10  22,392,645 

1920  .  12,913,509  10.76  .30,202,171 

1919  .  12,730,057  10.61  20,302,878 

1918  .  13,402,206  11.17  19,847,220 

1917  .  13,632,412  11.36  19,892,248 

1916  .  12,380,367  10.31  17,598,748 

1915  .  10,546,849  8.79  15,066,377 

1914  .  10,844,917  9.03  10,205,032 

1913  .  11,141,107  9.38  11,150,729 

.  1912  .  10,428,458  8.69  16,052,467 

1911  .  11,140,032  9.28  15,782,776 

1910  .  13,933,497  11.61  27,267,923 

1909  .  10,948,201  10.95  22,189,418 

1908  .  9,788,924  9.79  19,046,665 

*Includes  surplus  earnings  of  Pullman  Car  Manufacturing 
Co.  after  payment  of  dividends  to  parent  company. 

fDoes  not  include  working  capital  of  manufacturing  com- 
pany. 

Foregoing  figures  of  working  capital  do  not  include  net  cur¬ 
rent  assets  of  the  manufacturing  properties.  Nor  do  they  include 
operating  supplies  such  as  linen,  sometimes  treated  as  current 
assets.  ^ 
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LLMAN  EARNINGS^  I 
STEADILY  gaining; 

Properties  Undervalued  and  Capitali¬ 
zation  of  Part  of  Surplus  Cannot 
be  Delayed  Indefinitely 

From  Th»  Wall  STn*«T  Jousmal  Chicago  Bureau 

CHICAGO — Pullman  Co.’s  report  for  ^he  year  ended 
July  31,  1926  grives  considerable  insight  into  its  affairs 
and  policy.  Earnings  naturally  follow  long-distance  rail¬ 
way  travel,  which  has  a  way  of  running  along  on  a  level 
for  a  period,  spurting,  and  then  finding  a  new  level  for 
another  period.  Business  is  now  in  a  spurt,  aided  by  a 
campaign  to  educate  the  public  to  the  use  and  advantages 
of  the  Pullman  car.  Since  the  fiscal  year  1920-21  gross 
has  steadily  climbed  to  a  new  record  level  of  $83,927,749 
last  year. 

This  was  a  gain  of  $2,687,061  or  3.3%  over  the  pre¬ 
vious  year.  Expenses,  including  taxes,  insurance  and.t 
depreciation,  rose  only  $1,420,069  or  2.2%.  Travel'^was''' 
heavy  and  in  more  regular  volume.  Pullman  cannot  trim 
its  organization  so  close  to  the  wind  as  can  railways  when 
business  falls  off,  and  the  smaller  the  margin  between  its 
highest  and  lowest  monthly  earnings,  the  lower  expenses 
can  be  held  and  the  more  satisfactory  net  will  bo. 

GAIN  IN  NET 

Net  income  of  $9,381,406  from  sleeping  car  business 
was  equal  to  $6.96  a  share  on  1,360,000  shares  outstanding. 
Addition  of  $3,140,602  other  income,  chiefiy  interest  on 
government  bonds,  equipment  trust  notes  and  marketable 
securities  held,  brought  total  earnings  from  the  operating 
end  of  the  business  to  $12,522,008,  equal  to  $9.27  a  share, 
or  $1.27  a  share  above  dividend  requirements. 

Addition  of  $3,249,967  dividends  from  the  manufactur¬ 
ing  corporation,  which  apparently  is  inaugurating  the 
policy  of  a  dollar  for  dividends  and  a  dollar  for  surplus, 
less  reserves  totaling  $2,000,000,  brought  net  to  $13,771,- 
976,  or  $10.20  a  share. 

To  get  a  proper  comparison  with  the  preceding  year 
it  is  necessary  to  add  to  net  the  $3,666,996  carried  to  the 
manufacturing  corporation’s  surplus.  In  the  fiscal  year 
1923-24  entire  earnings  of  manufacturing  department  were 
included  in  the  Pullman  income  account.  Adding  this 
amount  Would  bring  net  to  $17,338,972.  equal  to  $12.84  on 
stock,  against  $10.08  jn  1923-24  and  $9.97  in  1922-23. 

Only  once  in  its  history  has  PullmawCo.  raised  rates. 

In  1920  it  was  granted  an  increase  of  20%  to  meet  war 
costs.  Business  was  started  on  basis  of  $2  a  night,  and 
this  basis,  plus  the  adjustments  made  necessary  as  the 
business  ramified,  endured  until  1920. 

SERVICE  AT  LOW  COST  I 
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The  ^‘Mliunn 

(noth  Annual  Report — Fiscal  Year  Ending  July  31  l!)2.j.) 

Pros.  K.  F.  furry,  C'luc-iif;o,  Sopt.  14,  wroto  in  substanco; 

Resulls. — Trivrl  wa»  lioavy  ami  Iho  uro-ss  rovenuo  from  operation  of 
aleepiuK  ami  parlor  cars  (luriiiK  the  flsral  .year  <-overed  amounted  to  *83.- 
927,7  i5,  whhdi  »a.s  the  Kreatest  in  the  history  of  the  conipany.  Of  this 
amount  *(i.'l.!l7(l.0.5.5  were  spent  In  eomluetmi?  the  liusluoss.  *8,575,388  were 
paid  to  the  railroads  as  their  share  of  Pullnuin  revenue  (this  does  not  in¬ 
clude  Bureharae  pa.vments),  leat  liiK  as  the  net  result  of  sleeping  car  openi- 


lent  to  approximately  27  cciit-s  for  each  rovenuo  passenger  carried:  7  cants 
for  each  revenue  passenger  carrkKl  100  miles,  or  7  1-iOO  of  a  cent  per  pas-  , 
senger  mile;  and  only  *3  06  per  day  for  each  car  owned  by  the  company. 
It  represented  a^net  return^ofless^tha^%^on  a^falr^ya^ue  of  the  pro|)ertlf« 
is ’iitxsts.s’ary'to* inalulaln  aTX tjn'ies  facllitim  and 
trained  personnel  to  meet  the  maximum  demands  of  travel,  which  are  highly 
soasonaL  It  is  not  possible  to  curtail  facilities  ami  organization  to  handle 
moat  eoonomlcnlly  minimum  service  retiulrcments  and  then  meet  satis¬ 
factorily  a  sudden  demand  for  maximum  I'ullman  service.  Therefore,  the 


This  volume  of  travel.  In  the  face  of  recession  of  general  businessr  is 
indisputable  evidence  that  I’ullinan  service  is  no  longer  considered  a  luxury.  I 
but  is  absolutely  nm^^ary^to  travel  by  rail.  Travelers  in  Pullman  cars 
'°The  omerSons  ^f* the*company  arc  growing  each  year  with  the  increasing  | 
diversity  of  travel.  This  company  is  keeping  pace  with  the  Increased  ■ 
demands  made  upon  it  by  extending  and  improving  its  already  flexible  ; 
organization  and  its  facilities  for  manipulating  equipment.  Pullman 
operations  extend  into  every  State  in  the  Union  and  into  Canada  and  Mexico. 

Financial  Position. — The  strong  financial  position  of  the  company,  duo 


demands  made  upon  it  by  extending  and  Improving  its  already  flexibi 
organization  and  its  facilities  for  manipulating  equipment.  Pullma 
operations  extend  into  every  State  in  the  U nlon  and  into  Canada  and  Mexico 
Financial  Position. — The  strong  financial  position  of  the  company,  du 
ta  reinvestment  In  the  business  of  surplus  earnings,  a  practice  followed  b; 
I  all  successful  corporations,  has  enabled  it  to  respond  to  the  varying  needi 
of  a  highly  seasonal  business  without  having  to  Incroa-se  the  cost  of  Iran® 
I  actlng^hal  busliuiss  ^  bj-  incurring  Interest-bearing  indebtedness.  Com- 
A^.  of  Cars. — .\t  the  cio.se  of  the  year  company  owned  8.510  cars. 


formerly  oi  eraU’d  as  a  department  of  Pullman  Co.  are  now  owned  and  oper¬ 
ated  by  the  i'ullman  Car  &  Mfg.  Corp..  all  of  whoso  stock  is  hold  lit  the 
treasury  of  I’ullman  (!o.  The  fiscal  year  of  the  manufacturing  corporation 


Pensions.  Ac.-— Directors  have  also  appropriated  .*1,000.000  as  an  addl- 
t  on  to  the  pension  reserve.  The  sum  of  *185.087  was  distributed  in  pen¬ 
sions  during  the  year. 

In  addition  to  pensions,  company,  under  death  benefit  plan  Inaugurated 
Dec.  1  1J22,  paid  during  the  year  *168,554  to  widows  and  dependents  of 
decea.sed  employees.  Company’s  pension  and  death  benefit  plans  do  not 
require  any  contribution  or  payment  on  the  part  of  employees. 

INCOME  ACCOUNT  FOR  YEARS  ENDED  JULY  31. 

„  ,  1924-25.  1923-24.  1922-23.  1921-22. 

Earnings  of  cars . *83.927,749  *81,240.688  *76.906.665  *62.548.406 

Keturnsfrom mfg.lnt.,&c.  6.390.570  7,901.428  5,967.678  3.944.631 

Gross  Income . *90,318.319  *89,145,114  *82.874.343  *68,493.037 

cOper  expends  &taxes.«58.016.270  457.286..3.30  *50,548.901  *55.182.022 
Depreciation  in  general.  7.954.685  7,264.565  7,004.833  7.039.248 

Reserve  for  defer,  malnt .  3.000,000 

I'ropor'n  of  rev.  accr.  to 
railroad  companies  un¬ 
der  opor’g  agreement.  8,575,388  8.991.156  8,433.239  . 

Rkotvo  for  pen.sions -  1,000,000  1,000.000  - .  . 

replacement  of  cars...  1,000.000  1.000.000  - .  . 

Add  n  to  ros've  for  depr'n  .  .  b670,633  _ 

piiddonds  (8%)  10.738.872  10,703,221  10.799,852  10.499,840 

U.  S.  Railroad  Admin’n .  .  . «Cr7.399.367 

Balance,  surplus . *3.033.104  *2,899,842  *2.417.084  *1,171,294 

a  Balance  of  amount  received  from  the  U.  8.  Railroad  Administration  In 
wttlement  of  claim  for  period  of  Kedoral  control,  Jan.  1  1918  to  March  1 
1920.  received  during  this  year  and  which  had  not  been  taken  up  in  income 
accounts  of  previous  years,  b  Addition  to  reserve  for  depreciation  to 
complete  provision  for  deiireciatlon  on  cars  in  service  prior  to  1910.  c  Rep¬ 
resents  ••operating  expenses,  repairs  of  cars,  taxes  and  imsuranco,  &c." 

'  PROPERTY  ACCOUNT  AS  OF  JULY  31  (SIIOWINO  DEPREC’N.  AC.). 
„  ,  .  ,  1925.  1924.  1923.  1922. 

Total  number  of  cars...  8.510  7.791  7.665  7,674 

Cars  and  equipment - 184.747,763  162.010..301  1.52.4,39.487  149,941,236 

Reserve  for  depreciation  81.805,150  73,877.320  74.3,55.396  69,100.963 

Toml.  . 102.942.614  88,132.981  78,081.091  80.840.273 

Repair  shops . .  5.762.924  5,500.725  5.314.763  5.135.020 

Reserve  for  depreciation _ 1.457,896  1,351,246  1,211,983  1,089.142 

.  4,30.5,027  4.149.478  4.102.780  4,045.877 

Pullman  Building .  1,133.361  1,120.107  1,099.774  1.096,279 

Reserve  for  depreciation  165.895  147.462  129.029  110.596 

Tolal.  .  967,466  972.645  970.745  985.682 
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/ULLMAN  EARNINGS^" 

^  STEADILY  GAINING 

Propei-ties  Under\’aliied  and  Capitali-j 
zation  of  Part  of  Surplu.s  Cannot 
be  Delayed  Indefinitely 

From  Tn»  ’Walt,  Stp.kzt  Jodrnal,  Chicago  Bureau 

CHICAGO — Pullman  Co.’s  report  for  ^he  year  ended 
July  31,  1926  gives  considerable  insight  into  its  affairs 
and  policy.  Earnings  naturally  follow  long-distance  rail¬ 
way  travel,  which  has  a  way  of  running  along  on  a  level 
for  a  period,  spurting,  and  then  finding  a  new  level  for 
another  period.  Business  is  now  in  a  spurt,  aided  by  a 
campaign  to  educate  the  public  to  the  use  and  advantages 
of  the  Pullman  car.  Since  the  fiscal  year  1920-21  gi-os.s 
has  steadily  climbed  to  a  new  record  level  of  $83,927,749 
last  year. 

This  was  a  gain  of  $2,687,061  or  3.3f'e  over  the  pre¬ 
vious  year.  Expenses,  including  taxes,  insurance  and 
depreciation,  rose  only  $1,420,059  or  2.2%.  Travel  ^was  \ 
heavy  and  in  more  regular  volume.  Pullman  cannot  trim 
its  organization  so  close  to  the  wind  as  can  railways  5vhen 
business  falls  off,  and  the  smaller  the  margin  between  its 
highest  and  lowest  monthly  earnings,  the  lower  expenses 
can  be  held  and  the  more  satisfactory  net  ■will  be. 

GAI.\  IN  .NET 

Net  income  of  $9,381,406  from  sleeping  car  business 
was  equal  to  $6.96  a  share  on  1,350,000  shares  outstanding. 
-Addition  of  $3,140,602  other  income,  chiefly  interest  on 
government  bonds,  equipment  trust  notes  and  marketable 
securities  held,  brought  total  earnings  from  the  operating 
end  of  the  business  to  $12,522,008,  equal  to  $9.27  a  share, 
or  $1.27  a  share  above  dividend  requirements. 

Addition  of  $3,249,967  dividends  from  the  manufactur¬ 
ing  corporation,  which  apparently  is  inaugurating  the 
policy  of  a  dollar  for  dividends  and  a  dollar  for  surplus, 
less  reserves  totaling  $2,000,000,  brought  net  to  $13,771,- 
976,  or  $10.20  a  share. 

To  get  a  proper  comparison  with  the  preceding  year 
it  is  necessary  to  add  to  net  the  $3,666,996  carried  to  the 
manufacturing  corporation’s  surplus.  In  the  fiscal  year 
1923-24  entire  earnings  of  manufacturing  department  were 
included  in  the  Pullman  income  account.  Adding  this 
amount  would  bring  net  to  $17,338,972,  equal  to  $12.84  on 
stock,  against  $10.08  in  1923-24  and  $9.97  in  1922-23. 

Only  once  in  its  history  has  Pullmair  Co.  raised  rirtes. 

In  1920  it  was  granted  an  increase  of  20%  to  meet  war 
costs.  Business  5vas  started  on  basis  of  $2  a  night,  and 
this  basis,  plus  the  adjustments  made  necessarj*  as  the 
business  ramified,  endured  until  1920. 


As  the  result  of  its  arrangement  with  the  manufac-j 
luring  corporation  Pulinian  is  getting  cars  209c?  to  25%  I 
cheaper  than  if  it  had  to  buy  from  other  car  builders,  and 

giving  the  public  service  at  extremely  low  cost.  For 
the  use  of  its  rolling  stock  and  entire  facilities  for  24 
hours  it  got  a  net  return  last  year  of  only  27  cents  from 
each  revenue  passenger  carried. 

Pullman  business  since  its  inception  has  benefited  the 
railroads  by  making  it  possible  for  them  to  get  24-hour 
service  out  of  a  greater  proportion  of  their  plants. 

While  the  dmdend  rate  is  8%  on  stock  outstanding, 
actual  return  on  fair  value  of  Pullman’s  carrier  property 
is  less  than  5%.  Fair  valile  of  the  property,  including  a 
reasonable  allowance  for  goodwill  and  going  concern  value, 
may  be  computed  at  over  $200,000,000  or  say  about  $76,- 
000,000  in  excess  of  capitalization. 

All  the  authorized  capital  stock  has  been  issued.  Last 
issue  of  $15,000,000  early  in  1922  served  to  complete  pur¬ 
chase  of  the  Haskell  &  Barker  plant. 

•SinPLl.S  ASSETS 

Capitalization  of  part  of  the  surplus  assets  caiiiioi, 
be  delayed  indefinitely  if  earnings  continue  to  run  at  the, 
rate  of  the  last  few  years.  I 

Examination  of  the  balance  sheet  reveals  net  cor¬ 
porate  surplus  of  $29,720,679,  a  strong  working  capital 
position  despite  heavy  purchases  of  new  cars  during  the 
.  year,  and  extremely  conservative  valuations  on  the  asset 
side. 

Total  of  8,510  cars  and  equipment  are  carried  at  a 
depreciated  value  of  only  $12,096  per  car.  Gain  from 
$11,312  per  car  the  previous  year  was  due  to  addition  of 
700  new  cars  during  the  year.  The  Pullman  building,  al¬ 
most  entirely  devoted  to  company  use,  is  carried,  with 
land  on  which  it  stands,  at  only  $967,466,  though  it  is 
most  advantageously  located  at  Michigan  Boulevard  and 
Adams  Street.  I 

which  earnings  during  the  fiscal  year  werq  $13.63  a^share  j 
and  which  paid  $6  a  share,  is  carried  on  the  parent  com-l 
pany’s  balance  sheet  at  73.66%  of  par. 

Despite  increase  in  business  during  the  year  inven-| 
tories  were  reduced  slightly  to  $8,627,769.  Receivables  | 
were  practically  unchanged  at  $5,779,779.  Cash  and 
securities  held  fell  to  $35,799,031  from  $46,806,381  owing 
to  purc^se  of  new  equipment,  against  which  no  securi¬ 
ties  were  issued.  Pullman  has  had  no  bonds  outstanding 
since  1892. 

The  company  is  one  of  few  large  concerns  having 
only  one  class  of  stock  and  no  funded  debt.  Absence  of 
burden  of  fixed  charges  is  an  important  factor  in  enabling 
cost  of  service  to  be  held  down. 

Cash  and  security  holdings  of  Pullman  Car  &  Manu¬ 
facturing  Corp.  have  risen  to  $18,672,417  from  $11,166,- 
496  at  close  of  previous  fiscal  year.  , 

Presence  of  $6,457,502  of  equipment  ti-ust  notes  in 
the  balance  sheet  of  the  operating  company  is  explained 
by  the  fact  that  $9,337,689  of  these  notes  were  taken  over 
1  when  the  manufacturing  department  was  segregated,  and 
have  not  been  entirely  disposed  of.  The  Pullman  man¬ 
agement,  long  familiar  with  these  securities,  may  hold 
!  them  for  some  time  and  even  add  to  them  if  necessary. 

Despite  transfer  of  almost  $12,000,090  from  working 
to  fixed  capital  account  during  the  year,  working  capital 
position  remained  good  reflecting  wisdom  of  the  consistent 
policy  of  plowing  back  earnings.  On  July  31  current  as¬ 
sets  were  $50,206,568  against  cuiTent  liabilities  of  $22,-  ’ 
446,680,  a  ratio  of  almost  2.24  to  1.  On  July  31.  1924, 
current  assets  were  $01,363,359  against  current  liabilities 
of  $23,831,088,  or  a  ratio  of  2.67  to  1. 


CmCAnO  TtiL  HWR-TOA» 
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PULLMAN  HAS 
BEST  YEAR  IN 
ITS  HISTORY 

V  _ 

Company  Nets  $10.20  a  Share 
Exclusive  of  Earnings  of 
Subsidiary. 


The  Pullman  Company,  notwith¬ 
standing  thA..aiUiWMM>f  700  new 
sleeping  cars  to  Its  equipment  dur¬ 
ing  the  fiscal  year  ended  July  31, 
1925.  found  Its  facilities  taxed  to  the 
utmost  owing  to  the  heavy  travel 
Induced  by  the  seasonal  reduction  In 
railroad  rales.  In  consequence,  the 
company's  gross  revenue  from  oper¬ 
ation  of  Its  sleeping  and  parlor  cars 
amounted  to  $83,927,749,  the  greatest 
in  its  history. 

During  the  fiscal  year  34,515,205 

Pullman  cars  and  traveled  13;422,311,- 
533  miles.  Of  the  gross  revenue  re-  j 
celved,  $66,970,955  were  spent  In  con¬ 
ducting  the  business,  $8,575,388  were  I 
paid  to  the  railroads  for  their  share 
of  Pullman  revenue  not  Including 
surcharge  payments,  leaving  a  net 
from  sleeping  car  operations  of 
$9,381,405. 

The  con-,i;any  received  dividends 
amouijtlng  to  $3,249,967  from  the 
Car  &  Manufacturing  Com¬ 
pany.  and  Income  from  investments 
of  $3,140,602,  making  total  net  In¬ 
come  $16,771,976.  After  setting  aside 
reserv-es  for  pensions  and  replace¬ 
ments,  there  remained  net  earnings 
of  $13,771,976,  equivalent  to  $10.''n  a 
share  on  its  $135,000,000  of  capital 
stock  outstanding.  This  coniiMrcs 
with  $13,603,062  in  the  previous  fis¬ 
cal  year  or  $10.07  a  share'.  , 

The  company’s  report  for  the  last ' 
fl.scal  year  does  not  fully  reflect  the  i 
company’s  improved  position,  as  the 
income  account  and  earnings  per  ■ 
share  include  only  dividends  paid  by 
the  manufacturing  comi>any  iWiose 
properties  were  seggregated  lit  May, 
1924,  and  all  of  whose  $50.000, OOU 
capital  stock  is  owned  by  the  Pull¬ 
man  Company.  The  Pullman  Car  & 
Manufacturing  Co.,  earned  $6,816.- 
998,  and  after  dividends  had  a  sur¬ 
plus  of  $3,566,996  which  accrues  to 
the  parent  company.  This  is  equal 
stock  Pullmaiil 

In  his  message  to  stockholders,  E. 
F.  Carry,  president,  said; 

‘•Government  securities  and  cash 
®  treasury  amounted  to  $25,237  - 
6b8.  The  shrinkage  in  this  item  from 
the  amount  reported  last  is  duo  to 
the  increased  Investment  in  equip¬ 
ment,  which  is  reflected  In  that  ac¬ 
count.  In  addition  to  the  above 
othPr"Lns“"‘  Pony’s  holdings  of 
other  bonds,  stocks  and  equipment 

of  total  value 

of  cash  and  securities  held  $35  799.- 


SAN  FRANCISCO,  CALIF. 

BULLETIN _ 

PuUman  Co.  Enjoys 
Largest  Revenues 
In  AD  Its  History 


That  the  American  public  de- 
aiands  the  beat  poaaible  service 
over  the  railroad  lines  served  by 
the  PulInjgj^pA^MUtfaoy.  and  is  Etet- 
tlng  it.  is  shown  In  the  annual  re¬ 
port  o{  the  corporation  Just  pre¬ 
sented  to  the  .stockholders  by  Presi¬ 
dent  E.  F.  Carry,  covering:  the  year 
ended  July  31,  1925.  From  this  doc¬ 
ument  it  is  evident  that  the  love 
of  travel  has  been  developed  amons 
the  people  to  an  astonlshingr  de¬ 
gree,  for  the  gross  revenues  of  the 
corporation  were  the  greatest  in  all 
its  history. 

The  company  has  total  assets  of 
$'2.'. 225, 638  ajid  net  surplus  of  S29.- 
72(^579.  In  detail  the  president  s 
report  follows: 

This  report,  showing  results  of 
■  operation  of  the  Pullman  Company 
for  the  year  ending  July  31,  1925, 
is  the  fiftieth  annual  statement  to  . 
stockholders  issued  by  this  company 
and.  incidentally,  marks  the  fifty- 
eighth  year  of  its  corporate  exisl- 

'  Travel  was  heavy  and  the  gross 
revenue  from  operation  of  sleeping 
'and  parlor  cars  during  the  fiscal 
year  covered  by  this  report, 
amounted  to  »83,927, 749.34,  which 
was  the  greatest  in  the  history  of 
the  company. 

It  Is  necessary  to  maintain  at 
all  times  facilities  and  trained  per¬ 
sonnel  to  meet  the  maximum  de¬ 
mands  of  travel,  which  are  highly 
seasonal.  It  is  not  possible  to  cur¬ 
tail  facilities  and  organization  to 
handle  most  economically  minimum 
service  requirements  and  then  meet 
satisfactorily  a  sudden  demand  for 
!  maximum  Pullman  service.  There¬ 
fore,  the  heavier  the  volume  and 
1  the  greater  the  regularity  of  travel. 

I  the  more  economical  is  the  opera¬ 
tion  of  your  company. 

Wh.at  promised  to  be  a  mediocre 
year  became  through  the  r.timulus 
'  reduced  rates  for  convention  and 
cation  travel,  the  biggest  year  in 
r  history,  so  that  notwithstanding 
e  addition  of  700  new  sleeiting 
rs  to  equipment  during  the  year, 
r  facilities  were  taxed  to  the  ut- 

This  volume  of  travel,  in  the  face 
recession  of  general  business,  is 
disputable  evidence  that  Pullman 
rvice  is  ho  longer  considered  a 
xury  but  is  absolutely  necessary 
i  travel  by  rail.  Travelers  in  Pull- 
an  cars  come  from  every  walk 


The  operations  of  the  Pullman 
ompany  are  growing  each  year 
ith  the  Increasing  diversity  of 
avel.  This  company  is  keeping 
ice  with  the  increased  demands 
lade  upon  it,  by  extending  and  im- 
roving  its  already  flexible  organi- 
ition  and  its  facilities  for  manipu- 
ting  equipment.  Pullman  opera- 
ons  extend  into  every  state  In  the 
nion  and  into  Canada  and  Mexico. 
Following  is  the  income  account  , 
tatement  for  the  year  ended  July 
1.  1925: 

INCOME  ACCOUNT. 


Pub.  Ledmr  PWla. 


Charge-Off  for  Depreciation  Un¬ 
usually  Liberal,  With  Book 
Values  Understated 

PRUDENT  FINANCING  SHOWN 

Ily  GLE.NN  GUISWOLI) 

Chirago,  Sept.  22.— The  iinnual  re¬ 
port  of  the  Pullrann  (’omi>any,  pub¬ 
lished  this  week,  shpd  additional  light 
on  the  enviable  position  its  stock  has 
held  ns  an  i^’e.stment  i.s8ue.  That 
record  has  b^i  built  upon  the  conser¬ 
vatism  of  tie  Pullman  Hoard  of  Di¬ 
rectors  and  /the  excellence  ^  the  cora- 

Tliese  co)^W!‘ratloiii<iikewise.  are 
the  basis  for  that  Pullman  is  ' 

not  contemplating  any  large  distribu¬ 
tion  to  stockholders,  such  as  w  all  i 
Street  has  been  gossiping  about. 

■  The  Pullman  report  is  a  model  of 
simplleity  and  a  lesson  in  financial  san¬ 
ity.  It  illustrates  the  itoliey  that  the 
board  has  followed  in  plowing  back 
earnings  of  the  company. 

Conservatively  Valued 
One  item  in  the  balance  sheet  il¬ 
lustrates  the  point  perfectly.  That 
item  shows  the  valuation  of  the  PuU¬ 
man  Building  as  $1.133..360.  from 
wliich  has  been  deducted  §165,894  as 
a  reserve  for  depreciation,  leaving  a 
net  book  value  of  S9G7,466. 

The  Pullman  Building  is  on  Michi¬ 
gan  avenue  and  Adams  street,  giving  j 
it  boulevard  and  business  thoroughfare  . 
frontage  of  extremely  high  value.  The  | 
Board  of  .Assessors  has  fixed  the  value  1 
of  the  land  at  $2,015,507  and  the  nine- : 
story  building  thereon  at  $350, (X)0  for 
the  purpose  of  taking  taxes.  In  the¬ 
ory  assessed  values  are  usually  about 
one-half  true  value. 

A  real-estate  man  versed  in  such  mat¬ 
ters  declares  that  this  property  could  be 
sold  for  $3,000,000  without  any  diffi¬ 
culty,  and  possibly  a  great  deal  more. 

It  seems  likely,  therefore,  that  the  book 
value  of  this  property  is  only  about 
one-third  of  its  real  worth. 

IJberal  In  Depreriation 
It  is  possible  tliat  other  fixed  assets 
of  the  company  are  carried  in  the  same 
proportion  on  the  hooks.  At  any  rate,, 
the  direftors  have  been  liberal  in  the! 
matter  of  depreciation.  For  instance, ' 
against  repair  shops  of  $5,762,923.  they 
have  set  up  a  depreciation  reserve  of 
$1,547,806,  or  approximately  25  per 

’  Another  example  is  in  the  matter  of 
1  cars  and  equipment.  The  company 
lowns  8510  cars,  which  it  carries  at  a 
I  net  book  value  of  $102,942,614,  after 
!  allowing  $81,805,149  depreciation.  This 
means  tliat  each  of  these  cars  is  cur¬ 
ried  at  only  slightly  above  $12,000, 
there  being  a  depreciation  against  them  ' 
of  $9600. 

These  values  seem  low  to  a  layman,  ' 
inasmuch  as  the  Pullman.  Company,  no  , 
doubt,  can  manufacture  its  cars  at  a 
much  lower  cost  than  the  ordinary  { 


Worth  More  In  Reality 
Still  another  item  attracts  .ittention, 
which  is  the  valuation  of  $30,779,964 
placed  in  the  balance  sheet  upon  the 
Pullman  Car  and  Manufacturing  (Jor- 
porntion  capital  stock  with  a  par  value 
of  $50,000,000.  The  book  figure  repre¬ 
sents  the  original  investment  cost  of, 
the  manufacturing  properties,  wherea.s 
in  reality  those  properties  are  worth , 
much  more  than  the  amount  at  which  ‘ 
they  are  carried. 

For  instance,  it  is  officially  stated  ‘ 
that  July  81,  1925,  the  manufacturing  ^ 
corporation  had  in  its  treasury  $16,-' 
757.158  of  cash  and  Government  secu-  ' 
rities.  In  the  year  ended  July  31.  | 
3925,  the  corporation  earned  $6,816,- 
906  after  all  charges,  which  is  a  very 
hi^th  return  on  a  $.50,000,000  capitali¬ 
zation,  to  say  nothing  of  the  figure  at 
which  it  is  shown  on  the  Pullman  hooks. 

This  manufacturing  corporation  is 
paying  6  per  cent  dividends  annually 
to  the  parent  company. 

Valuable  "Hidden’’  Assets 
It  is  apparent  from  these  figures 
that  the  Pullman  Company  undoubt¬ 
edly  has  some  very  valuable  "hidden” 
assets,  which  is  a  misnomer  by  which 
such  situations  are  chameterized  in 
financial  circles.  The  truth  is  these 
.assets  represent  a  sound  reinvestment 
of  excess  earnings.  It  is  this  bulwark 
of  values  that  has  made  Pullman  Com¬ 
pany  stock  so  attractive  to  small  in¬ 
vestors,  particularly  in  view  of  the  fact  | 
that  the  company  has  a  remarkably 
good  earnings  record. 

The  time  was  when  I*ullman  service 
on  a  railroad  was  considered  a  luxury. 
Any  person  of  average  means  rode  in 
the  chair  car  and  usually  sat  up  all 
night.  Now  this  service  is  considered 
;  absolutely  necessary  to  a  person  tray- 
'  cling  by  rail,  and  the  once  familinp>ffc- 


Dlrectora  of  the  rompnny  are: 

Robert  T.  Lincoln,  W.  Sew; 
iVebb,  John  J.  MJtchell,  Chaun 
<eep,  flcorRQlc^Bakcr.  John 
lunnells.  .1.  plerimnt  Morgan,  J< 
\.  Spoor,  Harold  S.  Vanderbilt.  1 
vard  F.  Carry.  Arthur  O.  Co 


Pullman’s  Year 


Manufacturing 

CONSOLIDATED  earnings  of  year  ended 

July  31, 1925,  were  considerably  larger  than  income  account 
for  the  period  indicates,  and,  in  fact,  reached  a  new  high.  In¬ 
come  statement  takes  into  account  dividends  from  Pullman  Car  & 
Manufacturing  Co.,  but  not  its  earnings  in  excess  of  dividends. 
These  surplus  earnings  were  $3,566,996,  equivalent  to  $2.64  a 
share  on  Pullman’s  1,350,000  shares.  Addition  of  this  to  balance 
for  stock  in  income  account  makes  net  for  the  year  $12.86  a  share, 
against  $10.08  in  1923-1924. 

Pullman  carries  its  100%  control  of  the  manufacturing  com¬ 
pany  at  $36,779,904.  Stock  of  that  company  is  $50,000,000, 
and  its  earnings  of  $6,816,966  in  a  period  hardly  profitable  for 
equipment  makers  indicates  capitalization  is  extremely  conserva¬ 
tive.  Pullman  in  ownership  of  the  manufacturing  company 
stock  appears  to  hav'e  a  hidden  asset  of  enormous  importance  to 
stockholders. 

Earnings  of  the  manufacturing  company  prior  to  May  31, 
1924,  when  segregation  of  properties  took  place,  were  reported 
as  part  of  the  owning  companies’  earnings. 

Large  Cash  Holdings  of  Subsidiary 

Strength  of  Pullman  Car  &  Manufacturing  Corp.  and  value 
of  its  ownership  to  Pullman  Co.  are  further  indicated  by  the 
fact  that  the  subsidiary  has  $16,757,158  cash  and  government 
securities  and  $1 ,915,259  in  car  trust  and  other  negotiable 
securities. 

Earnings  from  .sleeping  cars  in  1924-1925  were  $9,381,406, 
against  $7,798,637  the  previous  year,  an  increase  of  $1,582,769. 
Pres.  Carry  offers  this  increase  as  proof  that  Pullman  service  is 
no  longer  a  luxury,  but  a  necessity.  Pullman  car  travelers  come 
from  every  walk  of  life. 

Working  Capital  Declines 

In  fiscal  year  1924-1925  Pullman  received  from  investments 
$3,140,603  and  in  dividends  from  the  manufacturing  company 
$3,249,967,  a  total  of  $6,390,570.  In  previous  year  these  items 
were  not  separated.  Returns  from  manufacturing,  interest,  etc., 
totaled  $7,904,426,  but  manufacturing  earnings  covered  only  ton 
months  to  May  31,  1924. 


Earnings  Large 

Working  capital  of  Pullman  Co.  July  31  last  was  $19,132,13( 

I  a  decline  of  $9,657,794  from  $28,789,924  a  year  previous.  Th 
decline  is  explained  by  the  large  increase  in  equipment,  whic 
gained  $14,809,633.  Number  of  cars  in  service  increased  fron 
7791  to  8510.  Cars  acquired  the  past  year  cost  an  average  o 
about  $31,600,  against  average  cost  of  under  $20,800  for  all  car. 
owned  at  close  of  1923-1924.  Steady  increase  in  cost  of  cars  hai 
necessitated  special  reserves  for  depreciation  and  replacement  o 
equipment. 

Below  are  shown  Pullman’s  net  earnings  after  special 
reserves,  with  share  earnings  on  outstanding  stock  and  working 
capital  at  close  of  each  fiscal  year  since  1908: 

Net  A  share  fWorking 

Year  earnings  earned  capital 

1925 . *$17,338,972  $12.86  $19,132,130 

1924  .  13.603,063  10.08  28,788,924 

1923  .  13,216,936  9.79  34,654,916 

1922  .  4,271,767  3.16  27,195,129 

1921  .  6,120,984  5.10  22,392,645 

1920  .  12,913,509  10.76  30,202,171 

1919  .  12,730,057  10.61  20,302,878 

1918  .  13,402,206  11.17  19,847,226 

1917  .  13,632,412  11.36  19,892,248 

1916  .  12,380,367  10.31  17,598,748 

1915  .  10,546,849  8.79  15,066,377 

1914  .  10,844,917  9.03  10,205,032 

1913  .  11,141,107  9.38  11,150,729 

1912  .  10,428,458  8.69  16,052,467 

1911.... .  11,140,032  9.28  15,782,776 

1910  .  13,933,497  11.61  27,267,923 

1909  .  10,948,201  10.95  22,189,418 

1908  .  9,788,924  9.79  19,046,665 

*Includes  surplus  earnings  of  Pullman  Car  &  Manufacturing 
Co.  after  payment  of  dividends  to  parent  company. 

fDoes  not  include  working  capital  of  manufacturing  com¬ 
pany. 

Foregoing  figures  of  working  capital  do  not  include  net  cur¬ 
rent  assets  of  the  manufacturing  properties.  Nor/do  they  include 
operating  supplies  such  as  linen,  sometimes  treated  as  current 
assets. 
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Directors  Allow  $165,894  Depreci¬ 
ation  on  Building  Worth  Twice 
Its  Cost,  Figures  Show 


DIVIDEND  RUMOR  LACKS  BASIS 

By  OI^ENN  OKISWOEO 

Ohlraeo,  Sept.  23. — The  annual  report  of 
the  Pullman  Company,  puhli.ahed  thi.a 
week,  sheds  additional  light  on  the  envi¬ 
able  position  it.s  stock  h.ia  held  a.s  an  in¬ 
vestment  Is.sue.  That  record  has  hecn 
built  upon  the  conservatism  of  the  Pull¬ 
man  board  of  directors  and  the  excel¬ 
lence  of  the  company’s  management. 

These  con-slderatlona  likewise  are  the 
basis  for  believing  that  Pullman  is  not 
contemplating  any  large  distribution  to 
.stockholders,  ,such  as  Wall  Street  has  been 
gossiping  about. 

The  Pullman  report  is  a  model  of  sim¬ 
plicity  and  a  les,son  in  financial  sanity.  It 
illustrates  the  policy  that  the  board  haji 
followed  in  plowing  back  earnings  of  the 
company. 

One  item  in  the  balance  sheet  illus¬ 
trates  the  point  perfectly.  That  item 
shows  the  valuation  of  the  Pullman  build¬ 
ing  as  $1,1.33,360,  from  which  has  been 
deducted  $165,804  as  a  reserve  for  depre¬ 
ciation,  leaving  a  net  book  value  of 
$067,466. 

Worth  Three  Times  Book  Value 

The  Pullman  building  is  on  Michigan 
avenue  and  Adams  street,  giving  it  boule¬ 


vard  and  business  thoroughfare  frontage 
of  extremely  high  value.  The  board  of  as¬ 
sessors  h-os  fixed  the  value  of  the  land  at 
$2,015,507  and  the  nine-story  building 
thereon  at  $350,000  for  the  purpose  of  taxes. 

In  theory,  assessed  values  are  usually 
about  one-half  true  value. 

A  real  estate  man  versed  in  such  mat¬ 
ters  declares  that  this  property  could  be 
sold  for  $3,000,000  without  any  difficulty, 
and  possibly  a  great  deal  more.  It  seems 
likely,  therefore,  that  the  book  value  of 
this  property  is  only  about  one-third  of  its 
real  worth. 

It  is  pos.sible  that  other  fixed  assets  of 
the  company  are  carried  in  the  same  pro¬ 
portion  on  the  books.  At  any  rate,  the 
directors  have  been  liberal  in  the  matter 
of  depreciation. 

High  Car  Depreciation 

For  instance,  against  repair  shops  of 
$5,762,923  they  have  set  up  a  depreciation 
reserve  of  $1,547,896  or  approximately  25 
per  cent. 

I  Another  example  is  in  the  matter  of  cars 
I  and  equipment.  The  company  owns  8510 
cars,  which  it  carries  at  a  net  book  value 
of  $102,942,614.  after  allowing  $81,805,149 
depreciation.  This  means  that  each  one  of 
these  cars  is  carried  at  only  slightly  above 
$12,000,  there  being  a  depreciation  against 
It  of  $5600. 

These  values  seem  low  to  a  layman,  in¬ 
asmuch  as  the  Pullman  Company  no  doubt 
can  manufacture  its  cars  at  a  much  lower 
cost  than  the  ordinary  buyer.  ! 

Pays  fi  Per  Cent  to  Parent  Company 

Still  another  item  attracts  attention, 
i  which  is  the  valuation  of  $36,779,964  placed 
!  in  the  balance  sheet  upon  the  Pullman  Car  . 
I  and  Manufacturing  Corporation  capital  ) 
i  stock,  with  a  par  value  of  $50,000,000.  The  j 
i  book  figure  represents  the  original  invest-  ! 
I  ment  cost  of  the  manufacturing  properties, 

1  whereas  in  reality  those  properties  are 


worth  much  more  than  the  amount  at 
which  they  are  carried. 

For  instance.  It  Is  officially  stated  that  ! 
on  July  31,  1925.  the  manufacturing  cor-  | 
poratlon  had  in  Its  treasury  $16,757,158  of 
cash  and  government  securities.  In  the 
year  ended  July  31.  1925.  the  corporation 
earned  $6,816,996  after  all  ‘charges,  which 
Is  a  very  high  return  on  a  $50,000,000 
capitalization,  to  say  nothing  of  the  figure 
at  which  it  is  shown  on  the  Pullman  books. 

This  manufacturing  corporation  is  pay¬ 
ing  6  per  cent  dividends  annually  to  the 
parent  company.  It  Is  apparent  from  these 
figures  that  the  Pullman  Company  un-  ' 
douhtedly  ha.s  some  very  valuable  “hidden" 
assets,  which  is  a  mi.snomcr  by  which  such 
situations  are  characterized  in  financial 
circles. 

Pullnutn  Now  a  Neressity 

The  truth  is  these  assets  represent  i 
sound  reinvestment  of  excess  earnings.  It 
is  this  bulwark  of  values  that  has  m.ide 
Pullman  Company  stock  so  attractive  to 
small  investors,  particularly  in  view  of 
the  fact  that  the  company  lias  a  rc-  ^ 
markably  good  earnings  record. 

The  time  was  when  Pullman  service  on 
a  railroad  was  considered  a  luxury.  Any 
person  of  average  means  rode  in  the  chair 
car  and  usually  sat  up  all  night.  Now 
this  service  is  considered  absolutely  neces¬ 
sary  to  a  person  traveling  by  rail,  and  the 
once  familiar  picture  of  the  farmer  trying 
to  nap  in  a  straight-back  seat  is  rapidly 
di.sappearlnj^. 
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Pullman  Net  $14  Share 
P,  Including  All  Income 

«  Bv  JULIUS  G.  BEREN8.  4-  l"~  TT"  IT  !  1 


By  JULIUS  G.  BEREN8.  4-  TTT  ZT""; 

Earnings  or  the  Pullman  Com-  COIUlllOfllty  JrriC6 
pany  for  the  year  ended  July  31.  TT^  A 

1925,  were  equivalent  to  over  $H  a  Trend  Up  Again 
share  on  its  $136,000,000  capital  COMMODITY  prices  last 

stock,  the  annual  report  being  I  ,  ,  ^  -m 

mailed  to  stockholders  today  shows.  week  averaged  159.  per 

This  includes  the  entire  net  in-  cent,  of  the  pre-war  level, 

come  of  Pullman  Car  &  Manufactur-  compared  with  158.1.  per  cent. 

SA  .'.M  KTuKH  S'.s'Zhir-- 

From  its  sleeping  car  business,  wholesale 

)9“j8“05''’wM«''lJc;S  ‘",,31?  ** 

:Tu°s.  ra”«'vi;  •• 

dends  received  from  the  Car  &  .,014  87 

Manufacturing  Company  amounted  ioi’ . 

to  $3,249,967,  making  a  total  net  in-  loio .  947 

come  of  $16,771,976,  or  $11.68  a  High  1922 . !!!!'.!!!’.  158 

share  on  the  Pullman  Company’s  Average,  1923.’.'." .  151.5 

®tock.  Average,  1924 .  149.5 

The  manufacturing  subsidiary.  Average,  January .  161.9 

however,  earned  $6,816,996  after  Average  February . 162.6 

charges  lor  the  twelve  months  Average!  March .  151.3 

ended  July  31,  last,  whereas  it  paid  Average,  April .  166.4 

over  to  Pullman  Company  only  kvortxBta  Mnv  . 156.7 

$3,249,967  in  dividends.  i ; !  i  i ! !  i ! 

Thus,  there  was  a  surplus  of  Average.  July .  160.3 

$3,566,996  which,  if  added  to  the  Average,  August . .  159.7 

Pullman  Company  revenues  would  Week  Sept.  5 .  158.4 

make  a  total  Income  of  $19,338,972,  Week!  Sept.  12 .  158.1 

or  $14.32  a  share.  Week!  Sept.  19 .  159 

Earnings  of  the  manufacturing _ 

subsidiary  of  Pullman  Company  ,  u 

furnish  the  most  interesting  part  government  securities  and  cash  in 
of  the  annual  report  at  present.  Us  treasury  amounting  to  $25,237,- 
Last  week’s  sensational  rise  in  the  668.  In  addition  it  owns  $10,561,361 

the'%Xan'1irecto^s'®  h°ad  'dV-  equipment 

termlned  to  segregate  the  manu-  trust  notes,  making  the  total  value 
facturlng  from  the  regular  sleep-  of  cash  and  seculrtles  held  $35,799,-  , 
Ing  car  business  and  that  a  valu-  cjq  according  to  the  report. 
SiSuCSr,;”  SSpIT  *■'.  err,  ......  ,,0..  r.v..u, 

was  to  be  distributed  to  the  Pull-  Uom  operation  of  sleeping  and  par- 
man  stockholders.  lor  cars  during  the  last  fiscal  year 

Neither  E  F.  Carry,  president  amounted  to  $83,927,749,  the  great- 
Company’s  history.  Dur- 
Mltchell,  the  Chlcap  panlcer  and  34,615,265  revenue 

Pullm&n  diroctor,  in  th6ir  st&ts*  ■phii 

ments  last  week  denied  that  a  “a  ®  thesrnassengerXr^^^^^^ 

segregation  of  two  divisions  was  “t  i  ^11 

contemDlated  aggregate  13,122,311,633 

For  the  year  ended  July  31.  1924,  an  average  of  389  miles  per 

Pullman  Company  reported  a  net  _  - 

Income  of  $16,603,062,  equal  to  Jacome  of  $9,381,40a 

$11.56  a  share  on  the  capital  stock,  the  sleeping  car  bus  ness  was 

No  report  previous  to  the  1924  equivalent  to  approximately  twenty- 
statement  has  revealed  the  true  ^even  cents  for  each  revenue  pas- 
earnings  of  the  manufacturing  senger  carried;  it  represented  a 
division  a®t  return  of  less  than  6  per  cent 

The  financial  strength  of  Pull-  a  fair  value  of  the  properties 
man  Car  &  Manufacturing  Com-  used  in  the  company’s  carrier  busl- 
pany  is  revealed  by  Mr.  Carry’s  ness,  according  to  Mr.  Carry, 
statement  that  on  July  31.  1925,  it  Dividends  declared  during  the 
held  in  its  treasury  $16,767,168  of  last  fiscal  year  amounted  to  $1 0,- 
cash  and  government  securities,  738,872,  while  $1,000,000  was  added 
and  $1,915,258  of  car  trust  and  to  reserve  for  pensions  and  $1,000,- 
other  negotiable  securities.  The  OCO  for  reserve  for  excess  cost  of 
entire  manufacturing  division  is  replacement  of  cars,  leaving  a  net 
carried  on  the  Pullman  books  at  surplus  for  the  year  of  $3,033,104 
$36,779,964.  and  bringing  total  profit  and  loss 

The  Pullman  Company  Itself  held  surplus  to  $29.720,6’79. 


Fuliman  on  Better  Schedule 

^■^^her  Standards  of  Travel  Bring  Recovery  in 
Earning  Power — Cash  Position  Strong. 

By  CARLTON  A.  SHIVELY. 

Hifirbei  standards  of  travel  arc  placing  the  earnings  of  the 
Pullman  company  on  a  higher  plane.  Followers  of  the  com- 
P^^i^re  beginning  to  ask  if  old  selling  prices  may  ;iot  again 
be  justified  without  any  increase  in  the  8  per  cent,  dividend 

"ill  1922  the  company  acquired  the" 
I’ullman  has  paid  large  dividends  so  Haskell  &  Barker  plants,  which  made 
many  year.s  that  the  stock  has  cotro  It  tho  .second  large.st  manufacturer  of 
*  ,  ,  .  rnllrotvd  cars  in  the  country.  rne 

0  he  regarded  in  much  the  same,  cate-  *  Barker  deal  gave  I’ullman 

gory  as  a  bond  us  regards  .safely.  It  additional  capacity  of  25,000  ears  an- 
ha.s  the  additional  at.lractlvenes.s  ot  nually,  besides  .e  'ergo  tonnage  -of 
Occasional  extras  in  the  form  of  stock  wheels  and  castings.  It  came  at  a 
j,  , ,  ,  ,  .  ,  time  when  ihe  railroads  were  laying 

dlvldcnos.  and  of  course  the  possihll-  „„ 

Ity  of  a  higher  cash  dividend  always  .^^th  their  Mulpment,  arrears.  F'or 
Is  present,  though  doubtless  the  policy  Pullman  the  increased  business  oridged 
Is  to  give  more  cash  by  moans  of  ex-  the  gap  until  profits  from  car  opera- 
,  .  ,  ...  .  tlons  again  returned  to  normal.  Last 

Z  Zu  i  yoZ  VMmL  .segregated  its  manu- 

gh  ch  a  public  carrier  always  Is  sub-  activities,  although  It  holds 

oars  worn  not  into  nnerntlnn  Piillmnn  company. 


Since  1874,  when  the  flr.st  sleeping 
cars  were  put  into  operation,  Pullman  ' 
began  paying  dividends,  the  first 
year’s  payment  amounting  to  12  per, 
cent.  In  no  year  since  then  liuve 
Shareholders  failed  to  receive  cash  re¬ 
turns.  In  1899  the  company  paid  only 
8’.i  per  cent.,  but  with  that  exception  1 


I  of  20  per  cent,  was  fll.striD 
1898  and  in  the  same  year  i 
cent,  stock  dividend  was  paid 
in  1906  and  1910,  stock  dlvl 
vere  paid,  36  per  cent.  In  th 


failed  to  earn  its  dividend  require¬ 
ment  by  a  .substantial  margin.  Dur-: 
ing  the  last  twenty  years  surplus  af¬ 
ter  dividends  ran  from  $1,000,000  to 
$5,000,000  yearly.  In  1921  and  1922. 
however,  the  company  felt  the  effects 
of  the  post-war  slump  along  with  the 
railroads,  and  in  those  two  years  had 
e,  total  deficit  of  about  $4,500,000. 

For  a  company  whose  earning  rec¬ 
ord  was  unblemished  for  a  period  of 
half  a  century  deficit.s  shown  for  the 
fiscal  years  1921  and  1922  came  as 
somewhat  of  a  shock.  However,  re- 
’c:ipt  of  $7,400,000  from  the  Govern- 


The  leport  for  the  fiscal  year  closed 
July  31  last  is  the  first  to  be  Issued 
since  segregation  went  into  effect.  It 
is  a  much  more  favorable  one  than 
might  appear  from  a  casual  exam¬ 
ination.  Increasing  use  of  Pullman 
cars  by  the  public  brought  the  com¬ 
pany  "$84,000,000,  the  largest  gross 
revenue  from  this  source  In  Its  his¬ 
tory.  This  amount  was  collected  de¬ 
spite  complaints  by  the  railroads  that 
they  were.  losing  passenger  traffic. 
It  is  quite  apparent  that  the  public 
is  becoming  more  fastidious  In  Its 
travel  ta.stcs.  ' 

Natufally  the  Pullman  company  i 
must  have  ready  for  service  con¬ 
stantly  a  good  many  cars  and  a 
trained  personnel  which  are  not 


placed  700  new  sleeping  cars  In  ser 
vice  its  equipment  was  taxed  to  thi 
limit  to  handle  the  business.  Pullmst 


If  a  century  delicts  snown  .or  ...c  aeducting  the  surcharge  of 

ical  years  1921  and  19--  came  m 

mewhat  of  a  shock.  o  ■  roads,  and  operating  expenses,  PuU- 
ipt  of  $1,400,000  from  '  man  had  a  net  Income  from  sleeping 

ent  In  settlement  o  a  cdalm  for  the  ,9.300.000.  as  against 

laranty  period  following  Go'^n-  ^ 

ent  war  operation  saved  >  ,aends  and  Interest  from  Investments 

O'"  ,  ,  V.  »  a 'brought  in  $3,100,000.  making  a  total 

Pullman  alwajs  has  been  “  ,„(•  $i.500.000  over  and  above  the  $10.- 

anufac.urer  and  an  700.000  required  to  pay  dividends. 

,ad  Bleeping  cars,  Thus  ’  Pullman  ns  an  operator  of 

■ofits  gently  in  19-1^  and 

10  loss  .  ..poart-  dividend  and  has  got  earnings  from 

rely  to  the  car  ,  I  this  source  back  to  the  old  level, 

lent.  Following  the  ^  Manufacturing  earnings  amounted 

ederal  control  of  the  lailroads  and  „  charges.  Added 


Federal  control  of 
the  Pullman  car 
tnent  u  change  occ 
pf  the  company's 
#«3  due  In  part  ti 
■q/  tprofi’  on  car  oi 


erating  depart-  ‘o  $6,800,000  after  all  charges.  Added 
16  in  the  nature  t"  ret  .-ns  from  Investments  and  sleep- 
earnlngs  This  ‘"S  car  profits  Pullman  thus  had  a 
-gin' total  net  Income  of  $19,200,000.  the 
tlon  in  spite  of*  equivalent  of  14.3  percent,  a  share 


r,;  total  net  Income  of  $19,200,000.  the 
,(t  equivalent  of  14.3  percent,  a  share 
9  on  the  company’s  capital  stock  of 
$135,000,000.  In  the  previous  year  the 
company  earned  11.5  per  cent,  a  .share. 
These  share  earnings  are  figured  he- 1 
fore  deduction  of  reserves  of  $2,000,- 1 
000  for  pensions  and  excess  cost  o 
leplaecment  of  cars. 


score  the  real  earnings  and  cash  Jloai- 
tion  of  the  parent  company.  It  has 
ali-cady  been  shown  how  I’ullmnn’a 
earnings  Incrca.sed.  including  the  total 
net  income  of  the  manufacturing  com- 
tainy.  Incidentally,  the  report  of  the 
parent  company  only  accounts  for 
about  halt  this  net— that  received  in 
dividends. 

Thus  Pullman’s  balance  sheet  shows 
total  current  as.sets  of  a  little  over 
fifty  millions,  of  which  36.8  Is  In  cash 
and  securities,  against  current  Ha- 
billtioa  of  only  22.4  millions,  or  a 
ratio  of  better  than  2  to  1.  However, 
the  manufacturing  company  reported 
cash  and  securities  of  18.7  millions, 
which  would  bring  Pullman  s  real  cash 
position  up  to  64.5  milllon.s.  or  better 
’  than  $40  a  share  on  the  stock. 

In  the  treasury  of  the  parent  com¬ 
pany.  cash  and  government  securities 
declined  by  nearly  eight  mlIlion.s.  this 
amount  having  gone  toward  new 
equipment,  an  addition  of  700  new  cars 
having  been  made  during  tho  year. 
Pullman  hn.s  not  made  public  a  sepa¬ 
rate  Income  account  or  balance  sheet 
for  Us  wholly  owned  manufacturing 
sub-sldtary.  and  it  Is  therefore  a  bit 
difficult  to  calculate  the  real  asset 
value  of  Pullman  stock. 

Pullman  carries  its  Invesmcnt  in 
the  mamifacturlng  company  on  Its 
balance  sheet  at  $36,779,964.  but  as 
stated  above  the  subsidiary  holds  cash 
and  securities  which  alone  arc  worth 
nearly  half  that  amount.  Moreover, 
the  car  inaking  plants  last  year  earned 
net  Income  of  nearly  20  per  cent,  of 
the  above  valuation.  This  compares 
with  somewhat  less  than  5  per  cent, 
earned  by  the  sleeping  car  business 
on  the  value  of  the  properties  used 
In  conducting  it. 


Although  attempts  sometimes  have 
been  made  to  discover  hidden  earn- , 
iDg.s  In  Pullman’s  depreciation  charges, 
these  deductions  do  not  appear  to 
have  been  excessive.  In  the  year  justi 
closed  the  company  charged  oft  an 
average,  of  $934  a  car  for  depreciation, 
and  charges  average  about  5  per  cent, 
pnnually.  Incidentally,  accumulated 


It  is  also  sometimes  hinted  that 
Pullman’.s  operating  department  has 
paid  cxces.sive  prices  to  the  manufac- 
tublng  department  for  equipment. 
This,  If  true,  would,  of  course,  account 
fort  some  gain  in  profits  by  the  man¬ 
ufacturing  end  at  the  expense  of  the 
operating  end,  but  so  far  as  the  Pull¬ 
man  stockholder  Is  concerned  it  is  of 
no  consequence,  since  he  is  the  owner 
of  both  pockets. 

If  Pullnian’s  manufacturing  sub- 
sldary  were  valued  on  a  basis  of  earn¬ 
ing  power  and  present  worth  instead 
of  merely  the  original  Inve.stment.  it 
ought  to  have  a  value  easily  twice 
that  carried  on  the  balance  sheet, 
which  would  give  Pullman  .stock  a 
book  value  of  around  $160  a  .share. 
Kariiing  power,  however,  l.s  the  prln- ; 
cipnl  factor  in  the  worth  of  a  stock. 
Pullman,  of  course,  must  be  prepared 
to  face  demand  for  reduced  charges. 
Doubtless  tho  first  rampart  to  fall 
will  be"  the  surcharge,  none  of  which 
goes  to  Pullman  in  tho  first  place 
and  the  elimlnatlpn  of  which  no  doubt 
would  add  to  the,  company’s  carnlns^ 
It  hardly  seems  'likely  that  the  Com¬ 
merce  Commission  would  cut  PuH- 


Pallman  habitually  has  had  suen  ) 
large  annual  surplus  of  earnings  and 
has  made  such  heavy  depreclatloi 
charges  that  It  ha«  been  able  to  adi 
to  Its  facilities  and  equipment  wlthou 
recourse  to  borrowing.  The  compan 
has  no  funded  debt,  and  while  Its  cas 
as  of  July  81  was  smaller  than  a  j-ea 
ago,  the  position  still  was  well  fortl 
fled. 
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BOSTON,  MASS. 

NEWS  BUREAU 


i  PULLMAN  UP.  I]  rpjjg  gtjong  financial  position  of  Pullman  Co.,  due  to  rein 

j  i  vestment  of  surplus  earnings,  a  practice  followed  by  all  successful 

Eabneo  S10.20  A  Share  In  Year  Ended  July  31,  Against  ^  corporations,  has  enabled  it  to  respond  to  varying  needs  of  a 
I  $10.08  A  Share  In  Preceding  Year  |  highly  seasonal  business  without  having  to  increase  cost  of 

I  -  ;  transacting  that  busine.ss  by  incurring  interest-bearing  indebtcd- 

j  Boston — Income  account  of  Pullman  Go.  for  year  ended  July  ■  company  has  no  funded  debt.  At  close  of  the  year 

i  31,  1925,  compares  as  follows:  !•  it  owr  ..  8510  cars. 

1925  1924  1923  1922  fj  Government  securities  and  cash  in  treasury  amounted  to 

’  ilev  from  cars, $83 ,927, 749  $81,240,668  $76,906,665  $62,548,406  1  $25,237,668.  Shrinkage  from  last  year  is  due  to  increased  invest 
'  Ret  from  mfg  j  ment  in  equipment.  Holdings  of  other  bonds,  stocks  and  equin. 

I  andinv,  6,390,-570  7,904,426  5,967,678  3,944,631  ment  trust  notes  have  market  value  of $10,561 ,361,  making  totd 

i  Gross  inc,  90,318,319  89,145,114  82,874,343  66,493*037  value  of  cash  and  securities  held  835,799,030. 

j  Exp&  tax,  58,016,270  57,286,330  57,286,330  55,182*022  Pullman  Car  &  Manufacturing  Corp.,  a  subsidiary 

j  Deprec,  7,954,685  7,264,565  7,004,633  7,039,248  of  Pullman  Co.,  is  not  included  in  security  holdings  above 

1  Res  for  def  enumerated  but  is  shown  separately.  As  of  July  31,  1925,  the 

i  maint,  3,000,000  Manufacturing  Corp.  had  in  its  treasury  $16,757,158  caVand 

Prop  of  rev  ac-  government  securities  and  $1,915,258  car  trust  and  other  nevo- 

cruing  to  RRs,8,575,388  8,991,156  8,433,239  tiable  securities.  * 

Balance,  15,771,976  15,603,063  13,887,569  4,271,767  manufacturing  plants,  wheel,  malleable  and  brass 

Addit  to  res  for  foundries  formerly  operated  as  a  department  of  Pullman  Co 

deprec,  1,000,060  1,000,000  670,633  are  now  owned  and  operated  by  Pullman  Car  &  Manufacturine 

Res  for  pensions,!, 000 ,000  1,000,000  ....  Corp.  all  of  whose  stock  is  held  by  Pullman  Co.  Fiscal  yea  of 

Dividends,  10,738,8/2  10,703,221  10,799,852  10,499  840  Manufacturing  Corp.  does  not  coincide  with  that  of  Pulli  lan 

Surplus,  3,033,104  2,899,841  2,417,084  *6,228,073  ^  statement  of  earnings  indicates  that  in  12  morths 

U  S  R  R  Ad-  ended  July  31,  1925,  it  earned  $6,816,996  after  all  charges 


and  inv. 

6,390,.570 

7,904,426 

5,967,678 

3,944,631 

Gross  inc. 

90,318,319 

89,145,114 

82,874,343 

66,493,037 

Exp  &  tax. 

58,016,270 

57,286,330 

5r,286,330 

55,182,022 

Deprec, 

Res  for  def 

7,954,685 

7,264,565 

7,004,633 

7,039,248 

maint. 

Prop  of  rev  ac- 

3,000,000 

cruing  to  RRs,8,575,388 

8,991,156 

8,433,239 

Balance, 
Addit  to  res  for 

15,771,976 

15,603,063 

13,887,569 

4,271.767 

deprec. 

1,000,060 

1,000,000 

670,633 

Res  for  pensions,! ,000,000 

1,000,000 

Dividends, 

10,738,8/2 

10,703,221 

10,799,852 

10,499,8-40 

Surplus, 

U  S  R  R  Ad¬ 

3,033,104 

2,899,841 

2,417,084  . 

*6,228,073 

min  pay’t. 

b7,399,367 

Surplus, 

3,033,104 

2,899,84l' 

2,417,084 

1,171,294 

bRevenues 

from  earnings  of  cars  for  eleven  months  ended 

July  31,  1921. 

*Deficit. 

Boston — Balance  sheet  of  Pullman 

Co.,  as  of  July  31  com- 

pares: 

ASSETS 

1 

1925 

1924 

1923 

1922 

Cars,eg(feRE*  $108,216,248  $93,256,244  $83,158,754  $85,878,483 

Cash  &  govt 
sec. 

25,237,669 

32,618,344 

35,230,935 

31,534,866 

Sec, 

4,103,859 

4,850,350 

4,825,754 

5,066,477  1 

llIJS  fliuea  T\  •  At-  OA  .  .  — 

Dunn:^  the  year  34, 515, 26o  revenue  passengers  were  carried  ' 
y31com-  adady^^^  These  passengers  : 

I  travekd  13,4-2,311,5.33  mdes,  an  average  distance  of  389 
per  passenger.  Accommodation  of  this  travel  was  made  possible 
only  by  the  greatest  efficiency  in  operation  of  equipment  units 
1922  Pullman  car  operated  traveled  an  average  of  149,700  miles  1 

35,878,483  appro.ximately  410  miles  per  day,  ’  | 

Net  of  $9,381,405  from  sleeping  car  business  was  equivalent  • 
11,534,866  ‘o  approximately  27  cents  for  each  revenue  passenger  carried  I 
5,066,477  cents  for  each  revenue  passenger  carried  100  miles,  or  seven  ‘ 

3,469,847  one-hund_edths  of  a  cent  per  pas.senger  mile:  and  onlv  s.i  nn 


45,864  '  pc'  '^^•y  for  each  c 


ent  per  passenger  mile;  and  only  $3.06 
ned.  It  represented  a  net  return  of  less 


‘  P  C  &  mtg  stk,  36,779,964  36,779,464  36,645*,806  36,645!806  on  a  fair  value  of  properties  used  in  conductinir  carrier 

Op  sup  etc,  8,627,759  8,743,347  8,137,962  9,082,976  business. 


iciinum,  consists  of  operating 


Cap  stk, 
Acets  pay. 
Res  fund, 
Acerd  divs. 
Surplus, 
Total, 


j  Bills  &  acets  rec,  5,779,779  5,813,631  13,607,904  5,023,561  i  Inventory,  reduced  to  a  minimum,  consists  of  oneratinff 

I  Total,  195,225,626  191,479,172  184,454,223  176,747,880'  and  will  be  consumed  in  sleeping-car  business  * 

'  .  Accumulated  depreciation  on  cars  being  retired  because  of 

I  obsolescence  ,s  not  sufficient  to  meet  present  cost  of  neT^?- 
$135,000,0008135,000,000$  >35,000,000$135,000,000  •  thts^  excess  remodS^tio^  furnish  funds  to  meet 


19  761  *946  21  H6  35r  19*026*9^  reproduction  costs. 

8*,058*,367  5;960;608  3*,939;715  2;477;709  rcserve-''$185%8rwS'dist‘-bi  J addition  to  pension 

2.684.734  2.684.734  2  600  Ofil  o  coo  ocn  r,....  ’  51o5>087  uas  distributed  in  pensions  durinir  the  vear; 


Acerd  divs,  2,684,734  2,684,734  2,699,964  2,699,960  Pulli 

Surplus,  29,720,579  26,687,475  23,787,633  21,370,550  naid 

Total,  195,225,626  191,479,172  184,454,223  176,747,880  decei 

*  After  depreciation.  jj 

Boston — In  the  annual  report  of  Pullman  Co.  Pres.  Carry i 
says  gross  was  the  greatest  in  history  of  the  company.  As  it|  ' 
is  required  to  maintain  a  trained  personnel  and  facilities  for  i  ka 
maximum  demands,  the  heavier  the  volume  and  the  greater  the  m*p 
regularity  of  travel,  the  more  economical  operation.  R^uced  j  • 
rates  for  convention  and  vacation  business  turned  what  promised  i4orily 
to  be  a  mediocre  year  and  taxed;  company’s  facilities,  notwith-  * 

,  standing  addition  of  700  new  (Sleeping;  cars- during  the  peri^;, 

’  The  company  is  increasing  and  its  organusatioM  te  keep, 

pace  with  growing  volume  and  diversity  of  its  business  through¬ 
out  the  United  States,  Canada  and  Mexico..  The  report  continues; 


14,734  2,684,734  2,699,964  2,699,960  Pullman  y®"! 

0,579  26,687,475  23,787,633  21,370,550  paid  d  Jrkf  the 

5,626  191,479,172  184,454,223  176,747,880  decease-'  r  *6^  of 


les.  Pension  and  death  benefit  plans  require 
V  employees. 

rogress  has  been  made  in  continued  effort 
V  and  improved  sanitation.  New  standards 
u  safety,  comfort  and  convenience  of  PuII- 

ee  representation  is  working  mure  satisfac- 
us  inception. 


fub,  ledj?ar  PhM», 


Charge-Off  for  Depreciation  Un-  j 
usually  Liberal,  With  Book 
Values  Understated 

PRUDENT  FINANCING  SHOWN 

Chicago,  Sept.  23.-yrhe  annual  re¬ 
port  of  the  PullmaiV  Company,  pub¬ 
lished  this  week,  shqB  additional  light 
on  the  enviable  posijlion  tts  stock  has 
held  ns  an  inveatAent  Issue.  That 
record  has  been  buijt  upoii  the  conser¬ 
vatism  of  the  Pullman  Board  of  Di¬ 
rectors  and  the  exctlie^  of  the  com¬ 
pany's  management. 

These  considerations,  iikewise,  are 
the  basis  for  believing  that  Pullman  is 
not  contemplating  any  large  distribu¬ 
tion  to  stockholders,  such  as  Wall 
Street  has  been  gossiping  about. 

The  Pullman  report  is  a  model  of 
simplicity  and  a  lesson  in  financial  san¬ 
ity  .  It  ill'istratcs  the  policy  that  the 
board  has  followed  in  plowing  back 
earnings  of  the  company. 

Conservatively  V'alued 
One  item  in  the  balance  sheet  il¬ 
lustrates  the  point  perfectly.  That 
item  shows  the  valuation  of  the  Pull¬ 
man  Building  as  $1,133,360,  from 
which  has  been  deducted  $166,894  as 
a  reserve  for  depreciation,  leaving  a 
net  book  value  of  $967,466. 

The  Pullman  Building  is  on  Michi¬ 
gan  avenue  and  Adams  street,  giving 
It  boulevard  and  business  thoroughfare 
frontage  of  extremely  high  value.  The 
Board  of  Assessors  has  fixed  the  value 
of  the  land  at  $2,015,507  and  the  nine- 
story  building  thereon  at  $350,000  for 
the  purpose  cf  taking  taxes.  In  the¬ 
ory  assessed  values  are  usually  about 
one-half  true  value. 

A  real-estate  man  versed  in  such  mat- ' 
ters  declares  that  this  property  could  be  ; 
sold  for  $3,000,000  without  any  diffl-  , 
culty,  and  possibly  n  great  deal  more. 

It  seems  likely,  therefor*  ,  that  the  book 
value  of  this  property  is  only  about  [ 
one-third  of  its  real  worth.  | 


Liberal  In  Depreciation 

It  is  possible  that  other  fixed  assets 
of  the  company  are  carried  in  the  same 
proportion  on  the  books.  At  any  rate, 
the  directors  have  been  liberal  in  the 
matter  of  depreciation.  For  instance, 
against  repair  shops  of  $5,762,923,  they 
2®'’®,  “P  a  depreciation  reserve  of 
$1,547,896,  or  approximately  26  per 

Another  example  is  in  the  matter  of 
cars  and  equipment.'  The  company 
owns  8510  cars,  which  it  carries  at  a 
net  hook  value  of  $102,942,614,  after 
allowing  $81,805,149  depreciation.  This 
means  that  each  of  these  cars  is  cur-  , 
Tied  at  only  slightly  above  $12,000,  1 
of*80Ww"*  *  depreciation  against  them 

These  values  seem  low  to  a  layman, 
masmuch  as  the  Pullman  Company,  no 
doubt,  can  manufacture  Its  cars  at  a 
much  lower  cost  than  the  ordinary 
buyer. 

Worth  More  in  Reality 

Still  another  item  attracts  attention, 
which  is  the  valuation  of  $36,779,064 
placed  in  the  balance  sheet  upon  the 
Pullman  Car  and  Manufacturing  Cor¬ 
poration  capital  stock  with  a  par  value 
of  $50,000,000.  The  book  figure  repre¬ 
sents  the  original  investment  cost  of 
the  manufacturing  properties,  whereas 
in  reality  those  properties  are  worth 
much  more  than  the  amount  at  which 
they  are  carried. 

For  instance,  it  is  officially  stated 
that  July  31,  1925,  the  manufacturing 
corporation  had  in  its  treasury  $16,- 
767.158  of  cash  and  Government  secu¬ 
rities.  In  the  year  ended  July  31, 
1025,  the  corporation  earned  $6,810,- 
996  after  all  charges,  which  is  a  very 
hiph  return  on  a  $50,000,000  capitali- 
zation»  to  say  nothing  of  the  figure  at 
which  it  is  shown  on  the  Pullman  books. 

This  manufacturing  corporation  is 
paying  6  per  cent  dividends  annually 
to  the  parent  company. 

Valuable  “Hidden”  Assets 

It  is  apparent  from  these  figures 
that  the  Pullman  Company  undoubt-  I 
edly  has  some  very  valuable  “hidden”  ! 
assets,  which  is  a  misnomer  by  which 
such  situations  are  chanocterized  in 
financial  circles.  The  truth  is  these 
assets  represent  a  sound  reinvestment 
of  excess  earnings.  It  is  this  bulwark 
of  values  that  has  made  Pullman  Com¬ 
pany  stock  so  attractive  to  small  in¬ 
vestors,  particularly  in  view  of  the  fact, 
that  the  company  has  a  remarkably 
good  earnings  record. 

The  time  was  when  Pullman  service 
on  a  railroad  was  considered  a  luxury. 
.\ny  person  of  average  means  rode  in 
the  chair  car  and  usually  sat  up  all 
night.  Now  this  service  is  considered 
absolutely  necessary  to  a  person  trav¬ 
eling  by  rail,  and  the  once  familiar  pic¬ 
ture  of  the  farmer  trying  to  nap  In  a 
straight-back  seat  is  rapidly  disap- 
^aring. 
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Is  Pullman  Common  Too  High? 


C  One  of  the  most  sensational  advances  in 
recent  weeks  has  been  that  of  PULLMAN 
common,  partly  in  response  to  the  favor¬ 
able  report  issued  by  the  company  last 

C  This  stock  was  recommended  in  October 
a  year  ago,  when  the  price  ranged  between 
130  and  135;  . 

C  At  the  time  of  writing  this  article,  the 
price  is  around  160,  which  represents  a 
handsome  gain  in  slightly  less  than  a 
year’s  time. 

C  What  is  the  present  status  of  the  stock;  is 
it  selling  out  of  line  in  view  of  current  and 
estimated  earnings? 


By  PHIL  MORLBY 

IS  the  common  stock  of  the  Pullman 
Company,  which  at  this  writing  is  be¬ 
ing  quoted  at  around  160,  selling  too 
high  in  relation  to  earning  power?  Could 
the  stock  sell  still  higher  and  be  in  line 
with  indicated  values  and  real  earnings 
potentialities? 

As  this  study  of  the  Pullman  Company 
is  being  written,  the  common  stock  has 
declined,  following  what  the  street  regards 
as  a  sensational  advance.  Concurrently,  in¬ 
vestors  have  been  asking  whether  or  not 
the  movement  marketwise  has  been  over¬ 
done. 

Has  it?  t 

The  report  of  the  company  recently  ! 
made  public,  for  the  year  ended  July  31,  5 
192S,  showed  a  net  income  of  $13,771,976,  s 
which  was  the  equivalent  of  $10.20  a 
share.  That  was  only  12c.  a  share  greater  I 
^  I  than  the  net  for  the  preceding  fiscal  period,  a 
V  Actual  Earnings 

If  that  figure  of  $10.20  a  share  repre¬ 
sented  the  actual  earning  power  of  the  .„ 
common  shares,  then  there  might  be  rea- 
don  for  feeling  that  a  price  of  160  or  bet 
ter  represents  some  inflation. 

But  it  does  not  represent  Pullman  com¬ 
mon’s  full  equity  in  earnings. 

For  example,  the  company,  according  to 
the  published  income  account,  charged  out 
of  earnings  for  depreciation  close  to  $8,- 
000,000,  which  even  the  most  conservative 
will  agree  is  vastly  in  excess  of  what,  for 
a  company  of  this  nature,  should  be  re- 
,  garded  as  proper.  Had  the  company 
I  charged  3  per  cent,  as  most  railroads  do  in 
their  equipment,  the  charge  would  prob¬ 
ably  have  been  adequate.  Therefore,  for 
the  purpose  of  estimating  the  true  earning 
power  of  the  common,  it  will  be  fair  to 
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add  to  the  recent  year’s  net  the  difference, 
which  would  give  $5,000,000  additional 
earnings. 

There  also  is  a  charge  in  the  income 
account  of  $1,000,000  for  obsolescence, 
which  can  be  added  to  earnings,  giving  us 
a  total  of  $6,000,000. 

The  company’s  manufacturing  subsidiary 
pays  6  per  cent,  and  that  payment  for  the 
recent  fiscal  year  would  leave  a  balance  of 
individual  profits  belonging  to  the  Pull¬ 
man  Company  of  $3,567,000,  which  can  be 
added  to  the  foregoing  item  of  $6,000,000. 

We  thus  have  a  total  reprtpenting  addi¬ 
tional  equities  in  annual  earnings  of  $9,- 
567,000,  or  the  equivalent  of  f^jproximately 
$7  a  share  on  the  outstanding  common 
stock  of  the  Pullman  Company. 

Therefore,  the  real  earniijg  power  of 
Pullman  common,  instead  oi|  being  $10.20 
a  share  for  the  year  ended  July  31  last, 
was  nearer  $17.20  a  share.  ' 

With  that  earning  power  as  a  basis  of 


A  Pullman  “Clos®  Up”  I 

Net  Earn.*  . 

$lf'.20  persh. 

Hidden  Earn.f  ... 

7.00  per  sh.  1 

Ind.  Elarn . 

Cash  and  Sec . 

40.20  persh. 

Rec.  Price  . 

%  of  Ind.  Earn . 

10.7%  I 

Div.  Rate 

8.00  per  sh. 

•Year  ended  July  31, 

1924. 

[I  fUained  by  adding  excess  depreci-  || 

II  ation,  etc.,  see  article. 

IL'- . 

i 

.  ,,  I 

,  tiitimate  of  values,  Pullman  common  is 
t  entitled  to  sell  ten  points  higher  than  its 
present  price,  and  still  represent  conserva¬ 
tive  market  appraisal.  In  other  words, 
with  an  earning  power  of  $17.20  a  share, 
the  stock  is  entitled  to  a  price  of  at  least 
.  170. 

Without  mentioning  names,  it  is  rather 
interesting  to  read  comment  anent  the  rise 
of  a  stock  like  Pullman  while  one  is 
able  to  refer  to  other  stocks  of  a  highly 
speculative  character,  that  are  priced  above 
all  conservative  considerations  as  to  earn¬ 
ings,  proved  or  in  prospect.  And  one  can 
refer  to  several  stocks  that,  although  they 
have  a  consistent  enough  dividend  record, 
and  although  current  rates  are  safe 
enough,  are  selling  very  substantially  high¬ 
er  in  relation  to  indicated  future  earning 
power  than  is  Pullman  common. 

Avoid  Mistakes 

.^s  has  been  pointed  out  in  articles  pub¬ 
lished  in  The  Finanoal  World  in  which 
Mr.  Guenther  has  set  forth  the  method 
by  which  he  arrives  at  his  appraisal  of 
stocks  listed  on  the  Exchange,  if  investors 
would  pay  closer  heed  to  real  values,  rep¬ 
resented  by  working  capital,  real  assets, 
proved  earning  power,  and  general  stability 
of  both  earnings  and  distributions  to  stock¬ 
holders,  there  would  be  fewer  mistakes 
made. 

Speaking  of  backgrounds,  that  of  Pull¬ 
man  is  impressive  enough.  In  a  review  of 
the  company  published  in  this  magazine  in 
the  issue  of  October  11,  1924,  Landon  C 
Gates  drew  attention  to  the  generosity  of 
the  company  in  the  matter  of  distribution 
of  profits  in  the  past,  and  to  the  remark- 
(Please  turn  to  page  406) 
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C  One  of  the  most  sensational  advances  in 
recent  weeks  has  been  that  of  PULLMAN 
common,  partly  in  response  to  the  favor¬ 
able  report  issued  by  the  company  last 

C  This  stock  was  recommended  in  October 
a  year  ago,  when  the  price  ranged  between 
130  and  135; 

C  At  the  time  of  writing  this  article,  the 
price  is  around  160,  which  represents  a 
handsome  gain  in  slightly  less  than  a 
year’s  time. 

C  What  is  the  present  status  of  the  stock;  is 
it  selling  out  of  line  in  view  of  current  and 
estimated  earnings? 

By  PHIL  MORLEY 


IS  the  common  stock  of  the  Pullman 
Company,  which  at  this  writing  is  be¬ 
ing  quoted  at  around  160,  selling  too 
high  in  relation  to  earning  power?  Could 
the  stock  sell  still  higher  and  be  in  line 
with  indicated  values  and  real  earnings 
potentialities? 

As  this  study  of  the  Pullman  Company 
is  being  written,  the  common  stock  has 
declined,  following  what  the  street  regards 
as  a  sensational  advance.  Concurrently,  in¬ 
vestors  have  been  asking  whether  or  not 
the  movement  markctwise  has  been  over¬ 
done. 

Has  it? 

The  report  of  the  company  recently 
made  public,  for  the  year  ended  July  31, 
1925,  showed  a  net  income  of  $13,771,976,' 
which  was  the  equivalent  of  $10.20  a 
share.  That  was  only  12c.  a  share  greater 
than  the  net  for  the  preceding  fiscal  period. 
Actual  Earnings 

If  that  figure  of  $10.20  a  share  repre¬ 
sented  the  actual  earning  power  of  the 
common  shares,  then  there  might  be  rea¬ 
son  for  feeling  that  a  price  of  160  or  bet 
ter  represents  some  inflation. 

But  it  does  not  represent  Pullman  com¬ 
mon’s  full  equity  in  earnings. 

For  example,  the  company,  according  to 
the  published  income  account,  charged  out 
of  earnings  for  depreciation  close  to  $8,- 
000,000,  which  even  the  most  conservative 
will  agree  is  vastly  in  excess  of  what,  for 
a  company  of  this  nature,  should  be  re¬ 
garded  as  proper.  Had  the  company 
charged  3  per  cent,  as  most  railroads  do  in 
their  equipment,  the  charge  would  prob¬ 
ably  have  been  adequate.  Therefore,  for 
the  purpose  of  estimating  the  true  earning 
power  of  the  common,  it  will  be  fair  to 
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add  to  the  recent  year’s  net  the  difference, 
which  would  give  $5,000,0(10  additional 
earnings. 

There  also  is  a  charge  in  the  income 
account  of  $1,000,000  for  (tbsolescence, 
which  can  be  added  to  earnings,  giving  us 
a  total  of  $6,000,000. 

The  company’s  manufacturing  subsidiary 
pays  6  per  cent,  and  that  payment  for  the 
recent  fiscal  year  would  leave  a  balance  of 
individual  profits  belonging  (o  the  Pull¬ 
man  Company  of  $3,567,000,  which  can  be 
added  to  the  foregoing  item  jf  $6,000,000. 

We  thus  have  a  total  reprtsenting  addi¬ 
tional  equities  in  annual  earnings  of  $9,- 
567,000,  or  the  equivalent  of  tpproximately 
$7  a  share  on  the  outstanding  common 
stock  of  the  Pullman  Com)tany. 

Therefore,  the  real  earning  power  of 
Pullman  common,  instead  oi  being  $10.20 
a  share  for  the  year  ended  July  31  last, 
was  nearer  $17.20  a  share. 

With  that  earning  power  as  a  basis  of 


A  Pullman  “CIos«  Up” 

II  Net  Earn.'*  . $n.20  per  sh.  li' 

I  Hidden  Earn.t  .  7  00  per  sh  ii 

Lirt.  Earn .  17,20  per  sh.  11 

Cash  and  Sec .  40.20  per  sh  H 

Rec.  Price  . 100.00  per  sh.  11 

%  of  Ind.  Earn .  10.7%  11 

Div.  Rate  .  8.00  per  sh. 

♦Year  ended  July  31,  1024  ii 

tGained  by  adding  excess  dcpreci-  if 
ii  ation,  etc.,  sec  article.  |j 
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•stimate  of  values,  Puix.man  common  is 
entitled  to  sell  ten  points  higher  than  its 
present  price,  and  still  represent  conserva¬ 
tive  market  appraisal.  In  other  words, 
with  an  earning  power  of  $17.20  a  share, 
the  stock  is  entitled  to  a  price  of  at  least 
170. 

Without  mentioning  names,  it  is  rather 
interesting  to  read  comment  anent  the  rise 
of  a  stock  like  Pullman  while  one  is 
able  to  refer  to  other  stocks  of  a  highly 
speculative  character,  that  are  priced  above 
all  conservative  considerations  as  to  earn¬ 
ings,  proved  or  in  prospect.  .-\nd  one  can 
refer  to  several  stocks  that,  although  they 
have  a  consistent  enough  dividend  record, 
and  although  current  rates  are  safe 
enough,  are  selling  very  substantially  high¬ 
er  in  relation  to  indicated  future  earning 
power  than  is  Pullman  common. 

Avoid  Mistakes 

.^s  has  been  pointed  out  in  articles  pub¬ 
lished  in  The  Financial  World  in  which 
Mr.  Guenther  has  set  forth  the  method 
by  which  he  arrives  at  his  appraisal  of 
stocks  listed  on  the  Exchange,  if  investors 
would  pay  closer  heed  to  real  values,  rep¬ 
resented  by  working  capital,  real  assets, 
proved  earning  power,  and  general  stability 
of  both  earnings  and  distributions  to  stock¬ 
holders,  there  would  be  fewer  mistakes 
made. 

Speaking  of  backgrounds,  that  of  Pull¬ 
man  is  impressive  enough.  In  a  review  of 
the  company  published  in  this  magazine  in 
the  issue  of  October  11.  1924.  Landon  C. 
G.\tks  drew  attention  to  the  generosity  of 
the  company  in  the  matter  of  distribution 
of  profits  in  the  past,  and  to  the  remark- 
(Plca.se  turn  to  page  406) 


Is  Pullman  Common  Too  High? 

{Concluded  from  page  39S) 
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able  harvest  reaped  by  the  original  in-  man  common  has  the  knowledge  that  there 
vestor  in  100  shares  of  Pullman.  is  at  hand  for  the  employment  of  the 

Cash  dividends  at  the  rate  of  8  per  cent  Pullman  Company,  a  total  of  cash  and 
have  been  paid  to  stockholders  for  a  government  securities,  etc.,  an  amount 
quarter  of  a  century,  which  is  a  splendid  equal  to  about  $40.20  a  share.  That  figure 
record  and  justifies  an  investment  rating  represents  the  cash  value  of  the  shares, 
for  the  shares.  In  addition  there  were  without  giving  account  of  other  quick  as- 
stock  dividends  of  36  per  cent  in  1906,  and  sets,  the  value  of  the  plant,  the  earning 
20  per  cent  in  1910.  Power  of  the  company,  or  any  other  con- 

Had  the  original  investor’s  100  shares  sideration. 
cost  him  $10,000  as  Mr.  Gates  pointed  It  is  patent  to  this  writer  that  the  Pull- 
out  without  including  the  stock  dividends,  man  Company  has  concealed  values— con- 
the’ investment  would  have  yielded  $39,800  cealed  to  the  average  observer,  but  ap- 
in  cash  from  1874,  to  September  of  1922.  parent  to  the  student— that  should  make 
After  adding  what  was -received  from  the  the  stock  a  desirable  one,  in  view  of  the 
stock  distributions,  the  final  investment  past  disposition  of  the  company  to  follow 
yield  would  have  totaled  $61,180.  Inci-  a  policy  of  generosity  by  distributing  ex- 
dentally,  by  virtue  of  stock  dividends,  the  tra  payments  out  of  piled-up  profits.  An- 
original’  lOO  shares  would  have  multiplied  other  thing,  the  company’s  heavy  charges 
234  for  depreciation,  its  low  valuation  of 

Mr  Gates  went  on  to  show  that  as  of  plants,  and  other  evidences  of  conservatism, 
the  time  of  the  appearance  of  his  analysis  suggest  large  concealed  assets  that  one  day 
(October  11,  1924)  the  original  purchase  may  find  their  way  in  some  form  into  the 
of  100  share’s  would  have  yielded,  includ-  hands  of  those  shareholders  who  are  wise 
ing  the  then  current  price  for  the  shares  enough  to  hold  their  stock  for  the  pull, 
of  130,  a  total  return  of  $95,798.  In  his  analysis  of  Pullman,  Mr.  Gates 

Since  the  appearance  of  the  article  by  hinted  that  there  lay  ahead  the  possibility 
Mr  Gates  there  has  been  another  cash  that  Pullman  one  day  might  see  fit  to 
dividend  and  the  current  price  now  is  distribute  to  its  own  shareholders  the  stock 
around  ’l60  Therefore,  figuring  on  the  of  the  car  and  manufacturing  company, 
present  market  worth,  the  original  invest-  That  is  another  factor  entering  into  the 
ment  represents  a  return  of  $104,456.  determination  of  the  real  value  of  Pullman 

After  reciting  the  facts  leading  up  to  in  terms  of  the  market, 
the  reaching  of  his  total  of  $95,798,  Mr.  I  do  not  think  that  there  can  be  any  dis- 
Gates  wrote:  outlined,  as  to 

-The  question  before  the  seeker  after  the  fairness  of  a  price  of  160  or  ten  poi-ts 
remunerative  investments  is,  will  such  an  higher  for  Pullman  common. 
excellent  record  be  duplicated  in  the  Guenther's  Independent  Appraisal  of 
future?  If  even  partially,  the  reward  Listed  stocks  rates  Pullman  common 


THE  COST  OF  VACATION 


}aff(o\co8t  of  the  citizens  of 
•d  Stites  for  1925  reaches 
nous  figure'  of  three  billion^ 
’These  figures,  ob-* 
ffftr  the  best  available  re- 
re  one  an  idea  pf  how  ap- 
ely  thirty  million  persons 


took  time  off  frA  their  daily  labors 
to  play. 

'The  Interstate  Commerce  Commis¬ 
sion  received  monthly  reports  from 
the  railroads  throughout  the  country 
and  these  reports  indicated  that  pas¬ 
senger  traffic  during  this  sununer  was 
considerably  above  the  average  of 
previous  years.  These  reports  indi¬ 
cated  that  the  transcontinental  tra-  1 
vel  was  particularly  heavy  and  that 

cars  were  hard  to  obtain  unless  spok¬ 
en  for  some  time  in  advance.  The 
great  national  parks,  California  and 
Florida,  were  visited  by  larger 
throngs  this  year  than  ever  before, 
while  the  summer  resorts  on  botn  the 
Atlantic  and  Pacific  coasts  have  en¬ 
joyed  a  more  prosperous  season  than 
even  the  most  optimistic  hotel  keep- 
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prosperity.  Europe 
[  such  figures. 


Is  Pullman  Common  Too  High? 


able  harvest  reaped  by  the  original  ; 
vestor  in  100  shares  of  Pullman. 

Cash  dividends  at  the  rate  of  8  per  c< 


MAN  common  has  the  knowledge  that  there 
is  at  hand  for  the  employment  of  the 
Pullman  Company,  a  total  of  cash  and 


stockholders  for  a  govei 


ich  is  a  splendid  equal  to  about  $40.20  a  share.  That  figure 
nvestment  rating  represents  the  cash  value  of  the  shares, 


for  the  shares.  In  addition  there  were 
stock  dividends  of  36  per  cent  in  1906,  and 
20  per  cent  in  1910. 

Had  the  original  investor’s  100  shares 
cost  him  $10,000,  as  Mr.  Gates  pointed 
out,  without  including  the  stock  dividends, 
the  investment  would  have  yielded  $39,800 


without  giving  account  of  other  quick  a 
sets,  the  value  of  the  plant,  the  earnii 
power  of  the  company,  or  any  other  co 
sideration. 

It  is  patent  to  this  writer  that  the  Pul 
MAN  Company  has  concealed  values — co 
cealed  to  the  average  observer,  but  a 


in  cash  from  1874,  to  September  of  1922.  parent  to  the  student-that  should  make 
A,fter  adding  what  was  -received  from  the  the  stock  a  desirable  one,  in  view  of  the 
stock  distributions,  the  final  investment  past  disposition  of  the  company  to  follow 
yield  would  have  totaled  $61,180.  Inci-  a  policy  of  generosity  by  distributing  ex- 
dcntally,  by  virtue  of  stock  dividends,  the  tra  payments  out  of  piled-up  profits.  An- 
original’  100  shares  would  have  multiplied  other  thing,  the  company’s  heavy  charges 
9^4  lof  depreciation,  its  low  valuation  of 

Mr  Gates  went  on  to  show  that  as  of  plants,  and  other  evidences  of  conservatism, 
the  time  of  the  appearance  of  his  analysis  suggest  large  concealed  assets  that  one  day 
(October  11,  1924)  the  original  purchase  may  find  their  way  in  some  form  into  the 
of  100  shares  would  have  yielded,  includ-  hands  of  those  shareholders  who  are  wise 
ing  the  then  current  price  for  the  shares  enough  to  hold  their  stock  for  the  pull, 
of  130  a  total  return  of  $95,798.  I«  Ws  analysis  of  Pullman,  Mr.  Gates 

Since  the  appearance  of  the  article  by  hinted  that  there  lay  ahead  the  possibility 
Mr.  Gates  there  has  been  another  cash  that  Pullman  one  day  might  see  fit  to 
anrt  the  current  orice  now  is  distribute  to  its  own  shareholders  the  stock 


dividend,  and  the  current  price  now  is 
around  160.  Therefore,  figuring  on  the 
present  market  worth,  the  original  invest¬ 
ment  represents  a  return  of  $104,456. 

.\fter  reciting  the  facts  leading  up  to 
the  reaching  of  his  total  of  $95,798,  Mr. 


‘■The  question  before  the  seeker  after  tl 
remunerative  investments  is,  will  such  an  h 
excellent  record  be  duplicated  in  the 
future?  If  even  partially,  the  rezvard 
would  he  well  worth  going  after." 

I  cannot  do  better  than  repeat  that  state¬ 
ment.  .^nd,  with  the  knowledge  that  the 
real  indicated  earning  power  of  Pullman 
common  is  more  than  $17  a  share,  instead 
of  $10.20  as  shown  in  the  annual  report,  1 
feel  disposed  to  emphasize  the  latter  part 
of  the  statement  of  Mr.  Gates,  to  the  ef¬ 
fect  that  the  possible  reward  would  be  well 
worth  going  after. 

It  is  impressive  to  note  that  the  com- 
panv’s  supply  of  cash  and  government  se¬ 
curities  today  is  substantially  m  excess  of 
the  total  of  current  liabilities  as  per  the 
last  balance  sheet.  The  company  has  no 
funded  debt,  and  only  one  class  of  stock 
which  makes  that  financial  strength  of 
more  than  ordinary  importance.  In  addi¬ 
tion  to  the  $25,237,668  of  cash  and  govern¬ 
ment  securities,  the  company  has  other 
bonds,  stocks  and  equipment  trust  notes 
.  with  a  market  value  in  excess  of  WVi 
million  dollars,  which  would  bring  the  total 
of  liquid  assets,  or  cash  and  securities,  to 
nearly  $35,800,000. 

.  In  the  foregoing  amount  of  cash  and 
1  securities,  there  is  not  included  the  cashable 
1  Vioklings  of  the  Manufacturing  Corpora- 

1  In  short,  the  holder  of  a  share  of  Pull- 


of  the  car  and  manufacturing  company. 
That  is  another  factor  entering  into  the 
determination  of  the  real  value  of  Pullman 
in  terms  of  the  market. 

I  do  not  think  that  there  can  be  any  dis¬ 
pute,  in  view  of  the  facts  outlined,  as  to 
the  fairness  of  a  price  of  160  or  ten  poims 
higher  for  Pullman  common. 

Guenther’s  Independent  Appraisal  of 
Listed  stocks  rates  Pullman  common 
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We  can  readily 
/true  and  this  also 


Prr.irie  cT-i  r; 

WJlHHESDAV,.  w  .  0. 

VV  A.  BEUTHIN,  City  c-iei-K. 

THE  (  (1ST  OP  VAPA-nOX 

The  vazjjrffo^  cost  of  the  citizens  of 
the  Ui^  id  Stttes  for  1925  reaches 
the  e(k>r  nous /igure' of  three  billion 
doUftrs'l  These  figures,  ob¬ 

tained  f  om  the  best  available  re- 
cort^s,  fifve  one  an  idea  of  how  ap- 
proiflajyftely  thirty  million  persons 

(took  time  off  fre^  their  daily  labors  ( 
'to  play. 

I  The  Interstate  Commerce  Commis¬ 
sion  received  monthly  reports  from 
the  railroads  throughout  the  country 
'  and  these  reports  indicated  that  pas¬ 
senger  traffic  during  this  summer  was 
considerably  above  the  average  of 
previous  years.  These  reports  indi¬ 
cated  that  the  transcontinental  tra¬ 
vel  was  particularly  heavy  and  that 
reservations  for  bertha » 
cars  v/ere  hard  to  obtain  unless  spok¬ 
en  for  some  time  in  advance.  The 
great  national  parks,  Californ'a  and 
Florida,  were  visited  by  larger 
throngs  this  year  than  ever  before, 
while  the  summer  resorts  on  both  the 
Atlantic  and  Pacific  coasts  have  en¬ 
joyed  a  more  prosperous  season  than 
even  the  most  optimistic  hotel  keep¬ 
er  expected. 

In  addition  to  the  summer  resorts 
on  the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  auto- 
,  mobilists  all  over  the  nation  were 
'  filled  to  overflowing.  It  is  estimat¬ 
ed  that  more  people  took  long  motor 
trips  than  ever  before. 

The  amount  of  money,  three  billion 
dollars  mentioned,  is  -derived  from 
striking  an  average  of  two  weeks 
wages  and  salaries  of  the  people  who 
took  their  vacations.  Wages  and  sal¬ 
aries  of  this  amount  would  indicate 
that  the  hard  times  predicted  by  the 
political  adversaries  of  the  adminis¬ 
tration  not  only  failed  of  fulfillment, 
but  strongly  emphasized  the  fact  that 
the  United  States  leads  in  general 
prosperity.  Europe  can  boast  of  no 
such  figures.  ’ 
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ation  on  Building  Worth  Twice 
Its  Cost,  Figures  Show 


DIVIDEND  RUMOR  LACKS  BASIS 


By  GLENN  GRISWOLD 

Chiraeo,  Bept.  23.— The  annual  report  of 
the  Pullman  Company,  published  this 
week,  sheds  additional  light  on  the  envl- 
abie  position  its  stock  has  held  as  an  in¬ 
vestment  issue.  That  record  has  been 
built  upon  the  conservatism  pf  the  Pull¬ 
man  board  of  directors  and  the  excel¬ 
lence  of  the  company’s  management. 

These  coiusideratlons  likevrl.s^  are  the 
basis  for  believing  that  Pullman  is  not 
contemplating  any  large  distribution  to 
stockhoklers,  such  as  Wall  Street  has  been  , 
gossiping  about. 

The  Pullman  report  is  a  model  of  sim¬ 
plicity  and  a  lesson  in  financial  sanity.  It 
illustrates  the  jwlicy  that  the  board  has 
followed  in  plow\jig  back  earnings  of  the  I 
company. 

One  item  in  the  balance  sheet  illus¬ 
trates  the  point  perfectly.  •  That  item 
shows  the  valuation  of  the  Pallman  build¬ 
ing  as  $1,133,360,  from  which  has  been 
deducted  $165,894  as  a  reserve  for  depre¬ 
ciation,  leaving  a  net  book  value  of 
$967,466. 

V^■oI•tll  Tliree  Times  Book  Value 

The  Pullman  building  is  on  Michigan 
avenue  and  Adams  street,  giving  it  boule¬ 
vard  and  business  thoroughfare  frontage 
of  extremely  high  value.  The  board  of  as¬ 
sessors  has  fixed  the  value  of  the  land  at 
$2,015,507  and  the  nine-story  building 
thereon  at  $350,000  for  the  purpose  of  taxes. 

In  theory,  assessed  values  are  usually 
about  one-half  true  value. 

A  real  estate  man  versed  in  such  mat¬ 
ters  declares  that  this  property  cotild  be 
sold  for  $3,000,000  without  any  dlftlculty, 
and  possibly  a  great  deal  more.  It  .seems 
likely,  therefore,  that  the  book  value  of 
this  property  is  only  about  one-third  of  its 
real  worth. 

It  is  possible  that  other  fixed  assets  of 
the  company  are  carried  in  the  same  pro¬ 
portion  on  the  books.  At  any  rate,  the 
directors  have  been  liberal  In  the  m’ltter 
of  depreciation. 


Iligli  Car  Depreciation 
For  instance,  against  repair  shops  of 
I  $5,762,923  they  have  set  up  a  depreciation 
i  reserve  of  $1,547,896  or  approximately  25 
per  cent.  .. 

I  Another  example  is  in  the  matter  of  cars 
and  equipment.  The  company  owns  6510 
cars,  which  it  carries  at  a  net  book  value 
of  $102,942,614,  after  allowing  $81,805,149 
depreciation.  This  means  that  each  one  of 
these  cars  is  carried  at  only  slightly  above 
$12,000,  there  being  a  depreciation  against 
it  of  $9600. 

These  values  .seem  low  to  a  layman.  In¬ 
asmuch  as  the  Pullman  Company  no  doubt 
can  manufacture  its  cars  at  a  much  lower 
cost  than  the  ordinary  buyer. 

Pays  6  Per  Cent  to  Parent  Company  I 
Still  another  item  attracts  attention.  I 
■  which  is  the  valuation  of  $36,779,964  placed 
in  the  balance  .sheet  upon  the  Pullman  Car  | 
and  Manufacturing  Corporation  .capital 
stock,  with  a  par  value  of  $50,000,000.  The 
I  book  figure  represent  the  original  invest¬ 
ment  cost  of  the  manufacturing  properties, 
whereas  in  reality  those  properties  are  | 
worth  much  more  than  the  amount  at 
which  they  are  carried. 

I  For  Instance,  it  is  officially  stated  that 
'  on  July  31,  1925,  the  manufacturing  cor- 
I  poration  had  in  its  treasury  $16,757,158  of 
cash  and  government  securities.  In  the 
,  year  ended  July  31,  1925,  the  corporation 
earned  $6,816,996  after  all  charges,  which 
is  a  very  high  return  on  a  $50,000,000 
capitalization,  t«  ^ay  nothing  of  the  figure 
at  which  it  is  shown  on  the  Pullman  books. 

This  manufacturing  corporation  is  pay¬ 
ing  6  per  cent  dividends  annually  to  the 
parent  company.  It  is  apparent  from  these 
figures  that  the  Pullman  Company  un¬ 
doubtedly  lias  .some  very  valuable  “hidden" 
assets,  which  is  a  misnomer  by  which  such 
situations  are  characterized  in  financial 

Pullinaii  Now  a  Necessity 
The  truth  is  these  assets  represent  a 
sound  reinvestment  of  excess  earnings.  It 
is  this  bulwark  of  values  that  has  made 
Pullman  Company  stock  so  attractive  to 
small  Investors,  particularly  in  view  of 
the  fact  that  the  company  has  a  re¬ 
markably  good  earnings  record. 

The  time  was  when  Pullman  service  on 
a  railroad  was  considered  a  luxury.  Any 
person  of  average  means  rode  in  the  chair 
I  car  and  usually  sat  up  ail  nlgh't.  Now 
!  this  service  is  considered  absolutely  neces¬ 
sary  to  a  person  traveling  by  rail,  and  the 
once  familiar  picture  of  the  farmer  trying 
to  nap  in  a  straight-back  seat  is  rapidly 
•I  disappearing. 


Pullman  Car  Co, 
Revenue  Biggest 
History 


I\a«^g8  Are  J11.68  Per 
’^are  Against  til. 56  in 
Previous  Year. 


Groas  revenue  from  Bleeping  cars 
for  the  year  ended  July  31  totaled 
f8S,t27,749  compared  with  J81,240,- 
i!l8  In  the  previous  year.  Operating 
sxpenses,  Including  Repairs  to  cars, 
taxes  and  Insurance,  totaled  858.- 
)16,269,  against  857,286.331  In  the 
rear  before.  Following  the  practire 
jf  the  previous  year.  81.000,000  was 
reserved  for  pensions  and  a  llke^ 
imount  also  was  reserved  for  ex- 
ress  cost  of  the  replacement  of  cars,  , 
Dividends  declared  for  ■  the  year  i 
amounted  to  810,738.872,  against 
810.703,221  for  the  previous  year. 


lur'plus  carried  Into  the  new 
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INANDOUTOF 
i  -(.WALL STREET 

Possibilities  on  Up-side  Not  Ex¬ 
hausted;  Technical  Reac¬ 
tion  Is  Due 

New  York,  Sept.  22 — As  stock 
price.s  advance  further  and  further 
it  becomes  increasingly  difflcult  to  an¬ 
alyze  the  future  of  the  market.  By 
no  stretcly  of  the  imagination  can  the 
average  level  of  securities  be  called 
anything  but  high.  There  are  a  good 
many  stocks  which  are  probably  sel¬ 
ling  too  high.  There  are  others,  how¬ 
ever,  which  have  not  yet  discounted 


■  believed  to  be  cheap  sim-  | 
ise  he  was  afraid  of  the  gen-  j 
of  the  market  has  been  pre-  I 


ing  the  next  few  months  than  they 
ever  have  before  in  a  corresponding 
period  of  their  histories.  Seemingly 
the  sensible  course  to  pursue  is  for 
an  Investor  or  speculator  to  disre¬ 
gard  the  general  market  level  and 
to  concentrate  his  attention  on  indiv¬ 
idual  issues.  If  conditions  are  in  the 
making  to  warrant  a  r 
selling  higher  it  is  a  : 


1  market  operator,  there  perhaps  never 
was  a  time  when  it  was-  so  dllticult 
ns  now  to  distinguish  a  "bull"  fi-om  a 
'  "bear,"  taking  the  market  as  a  whole. 

'  This  man  admitted  that  his  own  ac- 
.  tlvities  in  the  market  were  such  as 
I  to  make  the  process  of  identiflcatlon 
practically  futile.  lie  was  not  the 
only  one  who  chose  to  play  both  sides 
of  the  marke'.  he  said.  It  was  a  case 
of  stating  specifically  whether  you 
were  "bullish"  on  a  certain  stock  or 
"bearish"  on  it,  he  asserted:  any  gen¬ 
eral  classiflcntion  wouldn't  do,  and  he 
pointed  to  the  ups  and  downs  of  the 
daily  values  to  .support  his  point 
Fullnian's  Position  Conservative 


points  or  over  half  of  this  gain  was 
made  last*  week  on  rumors  of  a  com¬ 
ing  "melon-"utting’’  of  some  kind. 
Toward  the  close?  of  last  week,  John 
J.  Mitchell,  the  Chicago  banker,  who 
is  an  active  director  of  Pullman,  said 
there  was  nothing  in  these  rumors; 
that  the  earnings  of  the  company 
were  good ;  that  the  stock  was  merely 
recovering  its  market  position:  that 
1  before  the  war  Pullman,  paying  8 
i  per  cent  dividends,  sold  between  8160 
and  8170  a  share,  adding.  "If  5  per 
cent  is  considered  a  fair  return  on 
money,  then  Pullman  should  sell 
around  a  price  to  create  that  yield, 
but  that  is  the  only  consideration 
which  should  affect  an  investment 
stock  like  Pullman."  After  this  state¬ 
ment  was  made,  Pullman  declined  11 
points,  closing  at  162%,  but  still  show¬ 
ing  a  gain  for  the  week  of  15%  points. 

At  162,  a  stock  paying  8  per  cent 
dividend.^  offers  an  income  return  of 
exactly  5  per  cent.  .\t  178%.  the  high 


a  ‘year  ago^  CurrentN  liabilities 
were  824.446,680,  against  823,831,4)83 
i  year  ago.  | 


lief  that  the  flurries  in  the  call  mon^y 
rate  will  play  a  more  important  part 
in  stock  market  operations  during  the 
next  few  weeks,  or  at  least  until  the 
hanks  straighten  out  their  affairs  so 
i  that  the  wide  swings  in  the  money 
j  i-iite  witne.ssed  during  the  last  few 
weeks  can  be  eliminated.  These  very 
I  houses,  however,  coupled  the  above, 
statement  with  the  announcement 
that  the  current  reaction  in  stock 
;  prices  had  been  long  overdue  and  was 
■  not  a  result  of  any  change’  in  fun¬ 
damental  conditions.  The  reaction, 
they  said;  was  a  result  entirely  of 
tcclinical  conditions  within  thS  mar¬ 
ket  itself. 


ing  power  of  the  company  at  the  pre.s. 
ent  time  would  justify  two  companies, 
each  paying  5  per  cent  dividends.  For 
the  period  named,  the  sleeping  car 
earnings  applicable  to  dividends  was 
89.381,000.  against  87,689,000  for  1924, 
while  the  net  income  from  the  manu¬ 
facturing  end.  was  86,390,000,  against 
87,904.0004  making  a  total  of  $13,771,- 
000,  or  810.20  a  share  for  the  stock, 
against  $13,603,000  of  $10.8  a  share 
fdr  1524.  A  company  which  has  been 
as  conservatively  managed  as  Pullman 
for  generations  does  not  pay  all  bua 
20  cents  a  share  of  its  year’s  earnings 
out  In  dividends.  It  is  true  that  the 
railway  equi  iment  building  end  of  the 
business  last  year  was  poor.  But  over ! 
a  period  of  10  years,  earnings  have 
averaged  about  10  per  cent  for  the 
stock,  but  with  the  dividend  main¬ 
tained  at  8  per  cent  and  an  occasional 
I  extra  cash  or  stock  dividend  to  dis- 
1  tribute  the  accumulated  surplus. 


Pullman  Car  Co. 
Revenue  Biggest 
History 


i\^iings  Are  $11.68  Per 
Vliare  Against  111.56  in 
Previous  Year. 


tompany  for  the 
ffe*-Tiny  »1  were  the  larpc 
e^onipany’B  history.  The  n 
me  for  the  year  totaled  $1! 


WAIL  STREET 

Possibilities  on  Up-side  Not  Ex¬ 
hausted:  Technical  Reac¬ 
tion  Is  Due 


price.e  .nrtvanco  further  and  further 
it  becomes  increaslnRly  dilllcult  to  nn- 
alyze  the  future  of  the  market.  Toy 
no  .otretch  of  the  imaciiiation  can  the 
avcr,i=e  level  of  securities  be  called 
aPvthiiiK:  but  histh.  There  are  a  pood 
many  stocks  t\hich  are  probably  sel- 
liiur  too  blah.  There  are  other.s.  hou-- 


I  of  statiiip  speciflci 
were  •‘l)ullisli‘’  on 
"bearish"  on  it,  lie 
oral  clu.s.siHeation 
pointed  to  the  upi 
daily  values  to  sii 
I  I'ulliiiaii's  I’osit 
I  rullman  .shojx«  i 
'  yeah  •  of-  TPOhr  I"!! 
1  points  or  over  hal 
made  last* week  or 
]  imp:  •‘molon-'-uttinf 


Gross  revenue  from  sleeping  ears 
for  the  year  ended  July  31  totalef 
183,927.749.  compared  with  $81,240,. 
598  in  the  previous  year.  Operatino 
ixpenses,  Includlns  Repairs  to  ears 


i  cr  cent  dividends 
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PULLMAN  His’^ANR^’^yfevk 

ZnorMsel  rsclUtlea  and  OroM  Wm 
Idurgaat  la  History  of  Company. 

el  the  fiscal  year  which  ended  on  July  30 
IS  earnings  of  the  Pullman  Company  lestab- 
id  a  new  high  record  in  the  history  pf  the 
great  industrial  corporation  and  in  his  ^nual 
statement  to  stockholders,  President  E.  F. 
(irry  said  amplified  vacation  travel  taxed  the 
increased  facilities  of  the  company.  Net  in¬ 
come  for  the  period  of  $13,771,976  after  taxes, 
depreciation  and  reserves  was  equivaltnt  to 
$10.20  a  share  earned  on  $135,000,000  outstand¬ 
ing  capital  stock,  comparing  with  $13,603,063, 
or  $10.08  a  share  in  the  year  preceding.  A 
gross  income  of  $83,927,749  compares  with  $62,- 
548,406  in  1922,  when  the  company  sustained 
a  deficit  of  $6,228,073  compared  with  a  surplus 
of  $3,033,104  last  year. 

Income  account  reveals  that  a  net  ot  $y,Jol,- 
405  from  the  sleeping  car  business  was  equal 
to  27  cents  for  each  revenue  passenger  carried 
and  only  $3.06  a  day  for  each  car  owned,  which  i 
represents  a  net  return  of  less  than  5  per  cent 
on  a  fair  value  of  the  properties  used  in  con-  ^ 
ducting  the  carrier  business  of  the  corpora¬ 
tion.  At  the  close  of  the  year  current  assets 
were  $50,206,567  and  current  liabilities  $22,- 
446,680,  leaving  a  working  capital  of  $27,759,- 
887.  In  the  preceding  year  current  assets  of 
$61,363,360  compared  with  current  liabilities  of 
$23,831,080,  leaving  a  net  working  capital  of  ' 
$37,532,271.  ^  ^  „ 

A  valuation  of  $1,133,360  is  given  to  the  Pull¬ 
man  Building,  which,  after  deduction  of  a  re¬ 
serve  for  depreciation  of  $165,894,  leaves  a  net 
book  value  of  $967,466.  The  board  of  assessors 
fixed  the  value  of  the  land  at  $2,015,507  and  on 
the  nine-story  building  at  $350, OOO.  Against 
repair  shop  value  of  $5,762,923  there  is  set 
up  a  reserve  depreciation  of  $1,547,896,  and 
the  8,510  cars  owned  are  given  a  book  value  of 
$102,942,614  after  deducting  $81,805,149  for  de¬ 
preciation. 

Income  account  and  balance  sheet  as  of  July 
31  with  comparisons  follow: 

IMCOUE  ACCOUNT. 

1925  1924 

Car  earnings  . $&3.927,r49  $81,240,688 

Expenses,  taxes  ! ! ! . ! ! ! . *58.016:270  57,286:330 

Depreciation  .  / ,954,685  7,264.566 

Reserves'”.??”'. :**2.ooo;ooo  *^2:000:0^ 

Net  income  . $13,771,976  $13,603,063 

Diwdends  .  10:738.872  10.703.221 

Surplus  . *  3.033,104  $  2,899,842 

1925  1924 

S"’  g'?vr-se?u°rFt.es  ^  WA 

|«-s^'n''r.l.is’  4,103.859  4.50,350 

U^exp.  insurance  .  .a 

vilir  Cn  stock  . 36,779,964  36,779,464 

Ooerating  sullies  etc  .  8,627,759  8,743,347 

bS's,  ac?oSX  reieivable .  5,779,779  5,813,631 

Total  .  $195,225,626  $191,479,172 

LIASILITIXS. 

Capital  stock  . $135,000,000  $135,000,000 

d”r''v"e“lu?fr'”'  1:0«?  nittfol 

2i:72o:579  26:617:475 

Total  . $195,225,626  $191,479,172 

•Alter  depreciation. 

In  his  report  to  stockholders  President  Carry 
said  what  pro'mised  to  be  a  mediocre  year  be¬ 
came  through  the  stimulus  of  reduced  rates  for 
convention  and  vacation  travel  the  biggest 
year  in  history.  Pullman  service  is  no  longer 
considered  a  luxurv  but  is  absolutely  necessary 
to  travel  by  rail.  Travelers  in  Pullman  cars 
come  from  every  walk  of  life. 

He  added;  "The  slock  oi  the  Pullman  Car  & 
Manufacturing  Corporation,  a  subsidiary  of 
The  Pullman  Company,  is  not  included  in  the 
latter’s  security  holdings.  As  of  July  31,  the 
Manufacturing  Corporation  had  in  its  treas- ' 
ury  $16,757,158  of  cash  and  government  securi¬ 
ties,  and  $1,915,258  of  car  trust  and  other  nego¬ 
tiable  securities.  Earnings_  received  from  the 
Pullman  Car  &  Manufacturing  Corporation,  in-  ( 


dicates  that  in  the  twel^  months  ended  July 
31,  that  corporation  earned  $6,816,996  after  all 
charges.  Stock  of  Pullman  Car  &  Manufac¬ 
turing  has  been  placed  on  a  6  per  cent  divi¬ 
dend  basis  and  your  company  received  as  divi¬ 
dends  $3,249,967  in  thirteen  months  and  $3,566,- 
996  was  added  to  .he  surplus  of  the  Manufac¬ 
turing  Corporation.  Directors  appropriated 
$1,000,000  as  an  addition  to  the  pension  re¬ 
serve.  The  sum  of  $185,087.74  was  distributed 
in  pensions  during  the  year.  In  addition  to 
pensions  The  Pullman  Company,  under  death 
benefit  plan  inaugurated  December  1,  1922,  paid 
during  the  year  $168,554  to  widows  and  de¬ 
pendents  of  deceased  employes.”  J 


SEP  ; 


Pnllmah’i  PMtttoa  Consenratlve 
Puling  ehowa  an  advance  for  the 
yearjU  from  129  to  m%,  and  26 
polii9b|Qver  half  of  this  giain  was 
madAJfcfweek  on  rumors  of  a  com-^ 
Ing:  belon-cutting”  of  some  kind. 
TowArd  the  close  of  last  week,  John 
J.  Mitchell,  the  Chicago  bank^,  who 
is  an  active  director  of  Pullman,  eald 
there  was  nothing  in  these  rumors;  , 

Ithat  the  earnings  of  the  company 
were  good;  that  the  stock  was  merely 
recovering  its  market  position ;  that  ^ 
before  the  vvar  Pullman,  paying  8 
per  cent  dividends,  sold  between  $160  ; 
and  $170  a  share,  adding.  “If  6  per 
cent  is  considered  a  fair  return  on  | 
money,  then  Pullman  should  sell 
around  a  price  to  create  that  yield, 
but  that  is  the  only  consideration 
'  which  should  affect  an  investment 
I  stock  like  Pullman."  After  this  state¬ 
ment  was  made,  Pullman  declined  11 
points,  closing  at  162%.  but  still  show- 
ing  a  gain  for  the  week  of  16%  polnta 
At  162,  a  stock  paying  8  per  cent 
dividends  offers  an  Income  return  of 
exactly  6  per  cent.  At  173%,  the  high 
price  of  last  week,  the  Income  return 
was  only  4%  per  cent. 

According  to  the  rumors  circulated 
last  week  the  Pullman  directors  were 
.expected  to  separate  the  sleeping  car 
;  service  from  the  railway  equipment 
'manufacturing  end.  of  the  busiaess, 
forming  two  separate  companies,  each 
of  which  would  pay  a  6  per  cent  ilvl- 
dend,  thus  increasing  the  annual  re¬ 
turn  to  the  shareholders  2  per  cent. 
Mr  Mitchell  says  the  directors  have  no 
such  intentions, 

port  for  the  year  ended  July  8i  does 
not  tndlcate  that  the  coniBlned  earn¬ 
ing  power  of  the  company  at  the  pres, 
ent  time  would  justify  two  companies, 
^ch  paying  5  per  cent  dividends.  For 
the  period  named,  the  sleeping  car 
earnings  applicable  to  dividends  was 
$9,381,000,  against  $7,689,000  for  1924 
while  the  net  Income  from  the  manu-  ' 
onTkA?  »«.390.000.  against  1 

$7,904,000.  making  a  total  of  $13,771,-  i 
000,  or  $10  20  a  share  for  the  stock, . 

of  j$10.8  a  shar^ 
for  1924.  A  company  which  has  been 
“  Pullman 

ror  generations  does  not  pay  all  bua 
20  cents  a  share  of  its  year's  earnings  ' 

i^lway  equipment  building  end  of  the 
buslnMs  last  year  was  poor.  But  over 
a  period  of  10  years,  earnings  have 

stock  but  with  the  dividend  main-, 
tained  at  8  per  cent  and  an  occasional 
extra  cash  or  stock  dividend  to  dls- 
tribute  the  accumulated  surplus. 

•  _ R.  L.  BARNUM. 
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PULLMAN  HAS 

Xralil6  '  Irazed  Inereaaea  FaolUtlea  and  Groaa  Was 
Iiargest  In  History  of  Company. 

T^n  the  fiscal  year  which  ended  on  July  30 
cross  earnings  of  the  Pullman  Company  estab¬ 
lished  a  new  high  record  in  the  history  of  the 
great  industrial  corporation  and  in  his  annual 
statement  to  stockholders,  President  E.  F. 
Carry  said  amplified  vacation  travel  taxed  the 
increased  facilities  of  the  company.  Net  in¬ 
come  for  the  period  of  $13,771,976  after  taxes, 
depreciation  and  reserves  was  equivalent  to 
$10.20  a  share  earned  on  $135,000,000  outstand¬ 
ing  capital  stock,  comparing  with  $13,603,063, 
or  $10.08  a  share  in  the  year  preceding.  A 
gross  income  of  $83,927,749  compares  with  $62,- 
348  406  in  1922,  when  the  company  sustained 
a  deficit  of  $6,228,073  compared  with  a  surplus 
of  $3,033,104  last  year. 

Income  account  reveals  that  a  net  ot 
405  from  the  sleeping  car  business  was  equal 
to  27  cents  for  each  revenue  passenger  carried 
and  only  $3.06  a  day  for  each  car  owned,  which 
represents  a  net  return  of  less  than  5  per  cent 
on  a  fair  value  of  the  properties  used  in  con- 
ducting  the  carrier  business  of  the  corpora¬ 
tion.  At  the  close  of  the  year  current  assets 
were  $50,206,567  and  current  liabilities  $22,- 
446,680,  leaving  a  working  capital  of  $27,759,- 
887.  In  the  preceding  year  current  assets  of 
$61,363,360  compared  with  current  liabilities  of 
$23,831,080,  leaving  a  net  working  capital  of 
$37,532,271.  . 

A  valuation  of  $1,133,360  is  given  to  the  Pull¬ 
man  Building,  which,  after  deduction  of  a  re¬ 
serve  for  depreciation  of  $165,894,  leaves  a  net 
book  value  of  $967,466.  The  board  of  assessors 
fixed  the  value  of  the  land  at  $2,015,507  and  on 
the  nine-story  building  at  $350,000.  Against 
repair  shop  value  of  $5,762,923  there  is  set 
up  a  reserve  depreciation  of  $1,547,896,  and 
the  8,510  cars  owned  are  given  a  book  value  of 
$102,942,614  after  deducting  $81,805,149  for  de¬ 
preciation. 

Income  account  and  balance  sheet  a,  of  July 
31  with  comparisons  follow: 


.  .$&3.927,r49  *81,240,688 
. .  58.016,270  £7,286.330 

7,954,685  7.264.566 


$17,956,794 

8,575,388 

*'^8.’991.'l5i' 

$  9.381.406 
6,390,571 

$  7.698.636 
7,904.427 

$15,771,976 

2,000,000 

$15,603,063 

2.000,000 

$13,771,976 

$13,603,063 

10,738,872 

10,703.221 

Surplus  . S  34 


Mfg.  "co.  ; 
Operating 


13,104  $  2,899,842 


Accounts  payal)le 


. $195,225,626  $191,479,172 

LIABILITIES. 

. $135,000,000  $135,000,000 

_  19,761,946  21,146,355 

.  8,058,367  5,960,608 

.  2.684.734  2.684.734 

.  :9.720.379  26,687,475 


In  his  report  to  stockholders  President  Carry 
said  what  pro’mised  to  be  a  mediocre  year  be¬ 
came  through  the  stimulus  of  reduced  rates  for 
convention  and  vacation  travel  the  biggest 
year  in  history.  Pullman  service  is  no  longer 
considered  a  luxury  but  is  absolutely  necessary 
to  travel  by  rail.  Travelers  _  in  Pullman  cars 
come  from  every  walk  of  life. 

He  added;  "Tl.c  stock  oi  the  Pullm,an  Car  & 
Manufacturing  Corporation,  a  subsidiary  of 
The  Pullman  Company,  is  not  included  in  the 
latter’s  security  holdings.  As  of  July  31,  the 
Manufacturing  Corporation  had  in  its  treas¬ 
ury  $16,757,158  of  cash  and  government  securi¬ 
ties,  and  $1,915,258  of  car  trust  and  other  nego¬ 
tiable  securities.  Earnings  received  from  the 
Pullman  Car  &  Manufacturing  Corporation  in-  i 


31,  that  corporation  earned  $6,816,996  after  all 
charges.  Stock  of  Pullman  Car  &  Manufac¬ 
turing  has  been  pl.accd  on  a  6  per  cent  divi¬ 
dend  basis  and  your  company  received  as  divi¬ 
dends  $3,249,967  in  thirteen  montlis  and  $3,566,-  1 
996  was  added  to  .he  surplus  of  the  Manufac¬ 
turing  Corporation.  Directors  appropriated 
$1,000,000  as  an  addition  to  the  pension  re¬ 
serve.  The  sum  of  .$185,087.74  was  distributed 
in  pensions  during  the  year.  In  addition  to 
pensions  The  Pullman  Company,  under  death 
benefit  plan  inaugurated  December  1,  1922,  paid 
during  the  year  $168,554  to  widows  and  de-  I 
pendents  of  deceased  employes.”  J 


- 
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I  Pullman’s  Position  Conservative 
PulUi^  shows  an  advance  for  the 
yenrAiL  from  129  to  yJS’A,  and  26 
polnW  Mover  half  of  this  gain  was 
:  madJlmf  week  on  rumors  of  a  com¬ 
ing  feelon-cutting"  of  some  kind. 
Toward  the  close  of  last  week,  John 
J.  Mitchell,  the  Chicago  bankiy,  who 
is  an  active  director  of  Pullman,  said 
there  was  nothing  In  these  rumors:  , 

,  that  the  earnings  of  the  company 
were  good :  that  the  stock  was  merely 
recovering  Its  market  position ;  that 
before  the  war  Pullman,  paying  8 
I  per  cent  dividends,  sold  between  $160 
and  $170  a  share,  adding.  "If  6  per  i 
cent  is  considered  a  fair  return  on  I 
money,  then  Pullman  should  sell 
around  a  price  to  create  that  yield, 
but  that  is  the  only  consideration 
'  which  should  affect  an  investment 
stock  like  Pullman.”  After  this  state¬ 
ment  was  made,  Pullman  declined  11 
j  points,  closing  at  16214,  but  still  show- 
ing  a  gain  for  the  week  of  1514  points. 

At  162,  a  stock  paying  8  per  cent 
dividends  offers  an  income  return  of 
exactly  5  per  cent.  At  173%,  the  high 
price  of  last  week,  the  income  return 
was  only  4%  per  cent. 

According  to  the  rumors  circulated 
last  week  the  Pullman  directors  were 
expected  to  separate  the  sleeping  car 
service  from  the  railway  equipment 
manufacturing  end  of  the  business, 
forming  two  separate  companies,  each 
of  which  would  pay  a  6  per  cent  .Jivl- 
dend,  thus  Increasing  the  annual  re- 
shareholders  2  per  cent. 
Mr  Mitchell  says  the  directors  have  no 
such  intentions.  Today's- annual  re¬ 
port  for  the  year  ended  July  31  does 
not  Indicate  that  the  combined  earn¬ 
ing  power  of  the  company  at  the  pres.  I 
ent  time  would  Justify  two  companies, 
each  paying  5  per  cent  dividends.  For  ■ 
the  period  named,  the  sleeping  car’ 
dividends  was 
$9,881,000,  agalmit  $7,689,000  for  1924 
while  the  net  Income  from  the  manu-’ 
S?‘iin“/non  $6,390,000,  against  > 

*J-®04.000.  making  a  total  of  $13,771,- 
000,  or  $10.20  a  share  for  the  stock, , 
»P'«®3,000  of  j$10.8  a  share 
tor  1924.  A  company  which  has  been  ! 

managed  as  Pullman  I 

y®a*'’8  earnings 
^t  In  dividends.  It  is  true  that  the , 
railway  equipment  building  end  of  the 
buslnMs  last  year  was  poor.  But  over 
years,  earnings  have 
averaged  about  10  per  cent  for  the 
stock  but  with  the  dividend  main- 
tamed  at  8  per  cent  and  an  occasional 
extra  cash  or  stock  dividend  to  dis- 
tribute  the  occumulafed  surplus. 

_ R.  Jj.  BARNUM. 


I  ^  ft  AN  INVESTMENT  LIST 

1^0  5475  Y  Chicago,  lU  ,  Sept.  23,  1925 

j  I  have  ^e  following  list  of  securiti<e;  Pullman  Co  ,  Ainaour  preferred, 
American  Telephone  &  Telegraph,  Middle  West  Utilities  prior  lien.  Union 
Carbide  &  Carbon,  Savage  Anns,  Commonwealth  Edison  Co.  (CUcago), 
Buckeye  Pipe  Line,  Anaconda,  Onion  Pacihe  Railway,  International  Har¬ 
vester,  Butte  &  Sup>erior,  United  States  Steel,  Stewart-Wamer,  Standard  Oil 
of  Indiana,  Standard  Oil  of  California  aad  New  York  Air  Brake  “B”  common. 

I  would  greatly  appreciate  your  analysis  of  the  list.  I  am  especially  un¬ 
decided  what  to  do  about  New  York  Air  Brake  common,  the  Standard  Oils, 
Butte  &  Superior,  Stewart-Warner  and  Buckeye  Pipe  Line  holdings. 

— C.  j 

Answer — On  the  whole,  you  have  a  good  list  of  holding. 
Eidiman,  Armour  preferred,  American  Telephone  &  Telegraph, 
Middle  West  Utilities  prior  lien  preferred,  Union  Carbidel  & 
Carbon,  Commonwealth  Edison,  Union  Pacific,  Intematiohal 
Harvester  and  United  States  Steel  are  all  sound  investment 
issues.  j 

Butte  &  Superior  is  a  comparatively  small  proposition  whose 
best  days  are  behind  it.  The  mine  is  largely  worked  out  and  to 
hold  the  stock  is  merely  to  gamble  on  what  you  may  get  in  the 
final  liquidation.  In  the  meantime,  of  course,  a  flurry  in  the  anc 
and  copper  market  might  put  the  stock  up  at  least  a  few  points 
above  present  quotations. 

Buckeye  Pipe  Line  is  another’  Hquidating  proposition. 
The  company  owns  important  lines  across  the  state  of  Ohio, 
but  there  is  no  doubt  that  the  long  range  trend  favors  the  ship¬ 
ment  of  oil  to  refineries  on  the  eastern  seaboard  by  water  from 
California,  the  Ciilf  Coast,  Mexico  and  South  America  rather 
than  by  pipe  line  from  the  mid-continent  field.  At  the  moment 
Buckeye  is  doing  a  little  better.  For  the  first  .six  months  of  this 
year  it  handled  14,780,000  barrels  of  oil  against  less  than  11,000,- 
000  barrels  in  the  same  period  in  1924. 

The  Standard  oils  are  sound  investment  issues,  which  will 
almost  surely  participate  heavily  in  the  long  expected  period  of 
prosperity  in  the  oil  industry,  when  it  finally  does  occur.  There 
is  apparently  no  likelihood  of  any  advance  in  these  stocks  during 
the  next  few  months,  but  looking  ahead  two  or  three  years,  there 
seems  to  be  no  reason  to  sell  them. 

Stewart-Warner  is  a  company  with  a  sound  capitalization 
and  a  very  strong  treasury.  It  earned  as  much  in  the  first  half 
of  this  year  as  in  all  1924.  The  action  of  the  stock  in  this 
bull  market  has  been  distinctly  disappointing,  but  there  appears 
a  reasonable  prospect  that  it  may  yet  have  its  day.  The  stock 
is  subject  to  wide  fluctuation,  however,  and  is  haidly  an  invest¬ 
ment  issue  so  that  you  might  well  dispose  of  it  at  some  time  during 
the  next  few  months. 

New  York  Air  Brake  recently  cut  its  dividend  in  half. 
The  company  has  had  an  erratic  record  of  earnings  since  the 
war  boom  subsided,  and  there  have  been  recent  changes  in  the 
management.  While  the  company  is  in  a  strong  cash  position, 
there  is  nothing  in  the  immediate  outlook  to  suggest  much  higher  j 
prices  for  th^>tock  which  is  certainly  not  an  investment  issue,  y/ 


'ORIAL  op  ‘ 

Vacation  Hj 

ister:  The 
irds  gathered 
'arrant  a  govj 

itimating  thL.  _  _ 

,10,000  people  of  the  Unit¬ 
ed  State?  went  on  a  vacation  this 
past  summer  and  that  the  aggre¬ 
gate  cost  of  their  play  spell  was 
in  the  neighborhood  of  three  bil¬ 
lion  dollars. 

The  Interstate  Commerce  Com¬ 
mission  received  monthly  reports 
from  the  rftilroads  throughout  the 
country  and  these  reports  indicated 
I  that  passenger  traffic  during  this 
summer  was  considerably  above 
the  average  of  previous  years,  ; 
(These  reports  indicated,  that  the' 
j  trans-continental  travel  was  par¬ 
ticularly  heavy  and  that  reserva- 
1  tion  for  berths  in  Pullman  cars 
'  were  hard  to  obtain  unless  spoken 
for  some  time  in  advance  and  that 
in  spite  of  the  outrageous  sur¬ 
charge  the  Pullman  company  is 
still  allowed  V  — ggrnt 
national  parks,  California  and 
Florida,  were  visited  by  larger 
throngs  this  year  than  ever  before, 
j  while  the  summer  resorts  on  both 
(the  Atlantic  and  Pacific  coasts' 

I  have  enjoyed  a  more  prosperous 
[season  than  even  the  most  optim- 
:  istic  hotel  keeper  expected. 

In  addition  to  the  summer  re-^ 
sorts  on  the  coasts  and  the  mount¬ 
ain  play  places,  the  tourist  camps 
for  automohilists  all  over  the  na-- 
tion  were  filled  to  overflowing.  It 
is  estimated  that  more  people  took 
long  motor  tfips  than  ever  before. 

The  amount  of  money,  three  bil- 
I  lion  dollars  mentioned,  is  derived 
from  striking  an  average  of  two 
weeks’  wages  and  salaries  of  the 
people  who  took  their  vacations. 

'  This  certainly  is  a  conservative 
method  of  estimating,  for  there  are 
very  few  vacationers  who  limit 
I  themselves  to  the  sum  they  would 
have  eai'ned  during  the  period  of 
their  vacation.  As  a  rule  people 
“save  up”  for  a  vacation  and  spend 
a  good  deal  more  than  their  salary 
or  wages  for  the  vacation  period 
would  amount  to.  It  is  likely  that 
vacations  cost  the  people  of  the 
United  States  more  nearly  six  bil¬ 
lions  than  three  billions. 

But  it  is  all  right.  The  people  , 

I  had  the  money  or  they  would  not 
have  quit  work  to  go  and  spend  it.  | 
And  having  the  money,  to  what 
better  advantage  could  they  spend 
it  than  in  getting  away  a  few  days  . 
from  their  regular  routine,  driving 
in  a  motor  car  or  riding  in  a  rail¬ 
road  train  to  see  some  of  the  coun¬ 
try  they  live  in,  resting  and  rein¬ 
vigorating  their  bodies  and  stimu¬ 
lating  their  minds?  It  would  not 
be  hard  to  prove  that  in  the  two 
matters  alone  of  improved  health 
and  of  greater  efficiency  leaving 
out  altogether  the  items  of  pleas¬ 
ure  and  education  the  three  or-  six 
billion  dollars  the  people  spent  on 
their  vacations  were  returned  in 
actual  cash  or  its  equivalent  with  a 
good  big  interest.-  Vacations  are 
an  investment,  not  an  expense,  anf 
the  Register  is  glad  that  SO.OOO.Of 
Americans  were  able  to  take  oi 
last  summer.  That  is  the  ^nd  of 
country  to  live  in! 


'  ^  J  * 

5475  y  Chicago,  Ill  ,  Sept.  23,  1925 

I  I  have  t|c  following  list  of  securiti«8:  Pullman  Co  ,  Armour  preferred, 
'  American  Telephone  &  Telegraph,  Middle  West  Utilities  prior  lien.  Union 
Carbide  &  Carbon,  Savage  Arms,  Commonwealth  Edison  Co.  (Chicago), 
Buckeye  Pipe  Uine,  Anaconda,  tJniOii  Pacific  Railway,  International  Har¬ 
vester,  Butte  &  Superior,  United  States  Steel,  Stewart-Warner,  Standard  Oil 
of  Indiana,  Standard  Oil  of  California  ai.d  New  York  Air  Brake  “B”  common. 
I  would  greatly  appreciate  your  analjsis  of  the  list.  I  am  especially  un¬ 
decided  what  to  do  about  New  York  Air  Brake  common,  the  Standard  Oils, 
Butte  &  Superior,  Stewart-Warner  and  Buckeye  Hpe  Line  holdings. 

— C. 

Answer — On  the  whole,  you  have  a  good  list  of  holdings. 
Eid^irmn,  Armour  preferred,  American  Telephone  &  Telegraph, 
Middle  West  Utilities  prior  lien  preferred,  Union  Carbide' & 
Carbon,  Commonwealth  Edison,  Union  Pacific,  International 
Harvester  and  United  States  Steel  are  all  sound  investment 
issues.  I 

Butte  &  Superior  is  a  comparatively  small  proposition  whrise 
be.st  days  are  behind  it.  The  mine  is  largely  worked  out  and  to 
hold  the  stock  is  merely  to  gamble  on  what  you  may  get  in  the 
final  liquidation.  In  the  meantime,  of  course,  a  flurry  in  the  zinc 
and  copper  market  might  put  the  stock  up  at  least  a  few  points 
above  present  quotations.  ' 

Buckeye  Pipe  Line  is  another  liquidating  proposition. 
The  company  owns  important  lines  across  the  state  of  Ohio, 
but  there  is  no  doubt  that  the  long  range  trend  favors  the  ship¬ 
ment  of  oil  to  refineries  on  the  eastern  seaboard  by  water  from 
California,  the  On  If  Coast,  M.'xico  and  South  America  rather 
than  by  pipe  line  from  the  mid-continent  field.  At  the  moment 
Buckeye  is  doing  a  little  better.  For  the  first  .six  months  of  this 
year  it  handled  14,780,000  barrels  of  oil  against  less  than  11,000,- 
000  barrels  in  the  same  period  in  1924. 

The  Standard  oils  are  sound  investment  issues,  which  will 
almost  surely  participate  heavily  in  the  long  expected  period  of 
prosperity  in  the  oil  industry,  when  it  finally  does  occur.  There 
is  apparently  no  likelihood  of  any  advance  in  these  stocks  during 
the  next  few  months,  but  looking  ahead  two  or  three  years,  there 
seems  to  be  no  reason  to  .sell  them. 

Stewart-Warner  is  a  company  with  a  sound  capitalization 
and  a  very  strong  treasury.  It  earned  as  much  in  the  first  half 
of  this  year  as  in  all  1924.  The  action  of  the  stock  in  this 
bull  market  has  been  distinctly  disappointing,  but  there  appears 
a  reasonable  prospect  that  it  may  yet  have  its  day.  The  stock 
is  subject  to  wide  fluctuation,  however,  and  is  hardly  an  invest¬ 
ment  issue  so  that  you  might  well  dispose  of  it  at  some  time  during 
the  next  few  months. 

New  York  Air  Brake  recently  cut  its  dividend  in  half. 

'  The  company  has  had  an  erratic  record  of  earnings  since  the 
war  boom  subsided,  and  there  have  been  recent  changes  in  the 
management.  While  the  company  is  in  a  strong  cash  position, 
there  is  nothing  in  the  immediate  outlook  to  suggest  much  higher 
prices  for  thejitock  w'hich  is  certainly  not  an  investment  issue. 


AN  investment  list 


UAL  OP  THE  DAT  • 
Vacation 

ster:  The  ln^J^ail- 
s  gathered  MromAnany 
[•rant  a  govvnnient  bu- 
imating  that  not  less 
,000  people  of  the  Unit- 
vent  on  a  vacation  this 
past  summer  and  that  the  aggre¬ 
gate  cost  of  their  play  spell  was 
in  the  neighborhood  of  three  bil¬ 
lion  dollars. 

,  The  Interstate  Commerce  Com¬ 
mission  received  monthly  reports 
from  the  rhilroads  throughout  the- 
I  country  and  these  reports  indicated 
1  that  passenger  traffic  during  this 
summer  was  considerably  above 
the  average  of  previous  years,  i 
I  These  reports  indicated,  that  the' 
j  trans-continental  travel  was  par- 
I  ticularly  heavy  and  that  reserva- 
I  tion  for  berths  in  Pullman  cars 
'  were  hard  to  obtain  unless  spoken 
for  some  time  in  advance  and  that 
in  spite  of  the  outrageous  sur¬ 
charge  the  Pullman  company  is 
still  allowed  toiralhigh  TR»-^(Keat 
national  parks,  California  and 
Florida,  were  visited  by  larger 
throngs  this  year  than  ever  before, 

!  while  the  summer  resorts  on  both 
;  the  Atlantic  and  Pacific  coasts 
I  have  enjoyed  a  more  prosperous 
season  than  even  the  most  optim- 
'  istic  hotel  keeper  expected. 

In  addition  to  the  summer  re-i 
sorts  on  the  coasts  and  the  mount¬ 
ain  play  places,  the  tourist  camps 
for  automohilists  all  over  the  na-^ 
tion  vvere  filled  to  overflowing.  It 
is  estimated  that  more  people  took 
long  motor  trips  than  ever  before. 

The  amount  of  money,  three  bil- 

Ilion  dollars  mentioned,  is  derived 
from  striking  an  average  of  two 
weeks’  wages  and  salaries  of  the 
people  who  took  their  vacations. 
This  certainly  is  a  conservative 
method  of  estimating,  for  there  are 
very  few  vacationers  who  limit 
themselves  to  the  sum  they  would 
have  earned  during  the  period  of 
their  vacation.  As  a  rule  people 
“save  up’’  for  a  vacation  and  spend 
a  good  deal  more  than  their  salary 
or  wages  for  the  vacation  period 
v/ould  amount  to.  It  is  likely  that 
vacations  cost  the  people  of  the 
United  States  more  nearly  six  bil¬ 
lions  than  three  billions. 

But  it  is  all  right.  The  people 
had  the  money  or  they  would  not 
have  quit  work  to  go  and  spend  it.  ' 
And  having  the  money,  to  what 
better  advantage  could  they  spend 
it  than  in  getting  away  a  few  days  • 
from  their  regular  routine,  driving 
in  a  motor  car  or  riding  in  a  rail¬ 
road  train  to  see  some  of  the  coun¬ 
try  they  live  in,  resting  and  rein¬ 
vigorating  their  bodies  and  stimu¬ 
lating  their  minds?  It  would  not 
be  hard  to  prove  that  in  the  two 
matters  alone  of  improved  health 
and  of  greater  efficiency  leaving 
out  altogether  the  items  of  pleas- 
ure_  and  education  the  three  or  six 
billion  dollars  the  people  spent  on 
;  their  vacations  were  returned  in 
actual  cash  or  its  equivalent  with  a 
good  big  interest.  Vacations  are 
an  investment,  not  an  expense,  anft 
the  Register  is  glad  that  30,000,00l 
Americans  were  able  to  take  onl 
last  summer.  That  is  the  kind  of  4 
country  to  live  in!  '">1^  ■ 
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THE  BUSINESS  SITUATION 

Ml^rived  even  of  the  conventional  figures  that 
ndicate  the  exact  volume  of  business  that  is  pass- 
mg,  one  would  still  be  able  to  form  nothing  but 
a  favorable  opinion  on  the  current  situation,  judg¬ 
ing  alone  on  what  is  visible  to  the  observer’s  eye. 
One  of  the  salient  points  is  the  overflow  of  pur¬ 
chasing  power  from  strict  necessities  into  the 
fleld  of  semi-luxuries,  if  they  may  be  called  that, 
such  as  automobiles,  higher  grade  clothing,  radio 
outfits,  electrical  appliances  of  al  kinds,  and  fin¬ 
ally  more  comfortable  railroad  tra\.  cling  appoint¬ 
ments.  This  year  is  apt  to  see  the.production  of 
approximately  3,500,000  motor  vehicles,  practic¬ 
ally  equalling,  if  it  does  not  exceed  last  year,  and 
only  500,000  short  of  the  record  total  in  1923.  The 
penchant  of  the  ordinary  consumer  for  a  better 
grade  of  wearing  apparel  already  is  making  itself 
felt  in  the  textile  industries,  particular  artificial 
silk.  Earnings  of  electrical  and  radio  companies 
attest  to  their  great  prosperity,  and  the  recent 
statement  of  the  Pullman  Company  showing  gross 
income  of  $83,927,'??P,  H  'new  high  mark,  is  evi¬ 
dence  of  the  desire  for  greater  comfort  by  the 
traveling  public.  These  are  things  that  can  be 
seen  by  the  casual  observer,  and  his  only  conclu¬ 
sion  must  be  that  if  the  people  have  money  to 
spend  to  gratify  these  desires,  they  must  have 
sufficient  purchasing  power  to  satisfy  their  more 
necessary  wants.  And  so  it  is  no  longer  a  ques¬ 
tion  of  the  full  dinner  pail,  but  how  much  more 
besides  can  be  enjoyed  without  spoiling  ourselves 
or  wasting  where  we  ought  to  swe. 


Vacation  Cost  ] 

I  Billion  1 

itloa  cost  ol  the  cittsens' 
^  !tlw  Unttrt  Btatea  for  ,1920 
^8  the  enormous  figure  of 
billion  dollars  In  cash.  These  l 
figures,  obtained  from  .the  best 
araUable  records,  give  one  an  Idea] 
of  how  approximately  thirty  mil¬ 
lion  persons  took  time  off  from 
their  dat^  tebora  to  play. 

The  Interttate  Commerce  Commis¬ 
sion  received  monthly  reports  from 
the  railroads  throughout  the  country 
and  these  reports  Indicated  that 
passenger  traffic  dnrlng  this  eum- 
mer  was  considerably  above  the 
average  of  previous  years.  These 
reports  the  trans- 

contlj^fWd  travel  was^Wtlcfularly 
and  that  reservati 
is  In  Pullman  cars  w^  hard 

_ _ ] _ unless  spokm^W  some 

^tliJL  In  advSSWrtjP^TMt  nation- 
and  Florida, 
were  visited  by  larger  throngs  this 
year  than  ever  before,  while  the 
summer  resortg  on  both  the  Allan- 
Uc  and  Pacific  coasts  have  enjoyed 
a  more  prosperous  season  than  even  | 
the  most  optimistic  hotel  keeper' 
expected. 

In  addition  to  the  summer  resorts 
on  the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  auto- 
mobtles  all  over  the  nation  wecfl] 
filled  to  overflowing.  It  te  esti¬ 
mated  that  mqre  people  took  long] 
'motor  trips  than  ever  before. 

The  amount  of  money,  three  bil¬ 
lion  dollars  mentioned,  la  derived] 
from  striking  an  average  of  two 
‘weeks’  wages  and  salaries  of  the 
people  who  took  their  vacations. 
Wages  and  salaries  of  this  amount  j 
would  Indicate  that  the  bard  times 
predicted  by  the  pollUcal  adT#r-] 
earies  of  the  administration  iiet< 
only  failed  of  fulfillment,  but  strffll^ 
ly  emphaslied  the  fact  that  ,  tlie 
United  SUtes  leads  In  general  pros- 1 
perlty.  Europe  can  boast  of  no  suc^ 


figures. 
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Pullman  Car  GoJ 
Revenue  Biggest 
fn  Its  History 

Stniings  Are  $11.68  Pcrj 
Share  Against  $11,3$  in 
previous  Year. 


MiAing.  cor  . 
!•  e(  |1S,6AS. 
t  TO  Ill.Sfi  I 


,  totaled  158,- 


OTn««  revenue  end  net  earnings  of 
he  PuIlmaa.^)Biaany  for  thv  year 
rnded  jfliyTTTFre  the  largest 
he  rtmipany’s  Wetory.  The  net  . . 
loitie  for  the  rear  totaled  *16.77!,- 
17*.  eeulvatent  to  *11.»*  a  sdiara  on 
Ute  ’  SU.eee  smarea  of  cn#ital  atoek, 

Sr  valae  *100.  outatamdlr-  - 

rod  with  a  net  Inaoma 
)62  In  1823.  equivalent 
ihare. 

]  Gross  rSvenne  from  ola«nli,_ - 

tor  the  year  ended  July  31  totaled, 
f8.7, 937,748.  compared  with  *81.240,- 
(88  In  the  previou#  year.  Operating 
expenset.  Including  rephlrs 
taxes  and  Insuranoc,  to*-' 
klS.2«9.  agalnet  *57,28«.l..  . 
year  betore.  Pollowlng  the  practice 
ot  the  previous  year.  ll.OOe.OOO  was 
reserved  for  pensions  and  a  like 
hmount  alao  was  reserved  for  »•. 
CCS*  oost  ot  the  replacement  of  cat 
Dividends  declared  for  the  yei 
amounted  to  *t0.78«,87e.  again.. 
21S.TS8.22l  for  the  pravioas  year. 
.'The  net  surplus,  after  all  charges 
,and  dividends  for  the  yef 
amounted  to  *3,088.104.  against  >1.. 
8*9, *41  for  the  previous  year.  The 
avrplus  carried  Into  the  sew  fiscal 
year  made  the  total  net  surplua 
hand  *2*.720,B7*. 

The  balance  aheet  as  of  July  31 
shows  ears  and  equipment,  less  — 
serve  for  depredation,  valued 
July  31.  1S24.  Repair  shops. 
1102.942.813.  against  *88.1*2.982  on 
deptedatlon.  were  valued  at 
Sht.StT,  against  *4,149,478  a  i 

Current  assets  as  disclosed 
the  balance  sheet  amounted  to  I 
1SM12.  agalnet  *61.4I*.4«3  a  year 
ago.  'The  decline  was  due  Chiefly 
to  the  smaller  amount  of  cash  and 

foverninent  bonda  held,  a  totatef 
25.287.688  being  .  reported  for  .Ihe 
year  just  closed,  against  t32,tlt,. 
842  a  year  ago.  Current  Uabltltleg 
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THE  BUSINESS  SITUADON 

l  ^Jeprived  even  of  the  conventional  figures  that 
hdicatc  the  exact  volume  of  business  that  is  pass- 
^g,  one  would  still  be  able  to  form  nothing  but 
a  favorable  opinion  on  the  current  situation,  judg¬ 
ing  alcnc  on  what  is  visible  to  the  observer’s  eye. 
One  of  the  salient  points  is  the  overflow  of  pur¬ 
chasing  power  from  strict  necessities  into  the 
field  of  semi-luxuries,  if  they  may  be  called  that, 
such  as  automobiles,  higher  grade  clothing,  radio 
outfits,  electrical  appliances  of  al  kinds,  and  fin¬ 
ally  more  comfortable  railroad  tra\ cling  appoint¬ 
ments.  This  year  is  apt  to  see  the.  production  of 
approximately  3,500,000  motor  vehicles,  practic¬ 
ally  equalling,  if  it  does  not  exceed  last  year,  and 
only  500,000  short  of  the  record  total  in  1923.  The 
penchant  of  the  ordinary  consumer  for  a  better 
grade  of  wearing  apparel  already  is  making  itself 
felt  in  the  textile  industries,  particular  artificial 
silk.  Earnings  of  electrical  and  radio  companies 
attest  to  their  great  prosperity,  and  the  recent 
statelment  of  the  Pullman  Company  showing  gross 
income  of  $83,927.1??V“5  new  high  mark,  is  evi¬ 
dence  of  the  desire  for  greater  comfort  by  the 
traveling  public.  These  are  things  that  can  be 
seen  by  the  casual  observer,  and  his  only  conclu¬ 
sion  must  be  that  if  the  people  have  money  to 
spend  to  gratify  these  desires,  they  must  have 
sufficient  purchasing  power  to  satisfy  their  more 
necessary  wants.  And  so  it  is  no  longer  a  ques¬ 
tion  of  the  full  dinner  pail,  but  how  much  more 
besides  can  be  enjoyed  without  spoiling  ourselves 
or  wasting  where  we  ought  to  save. 


Vacation  Cost 

f  Billion 

eatioa  cost  o£  the  citizens 
e  United  States  for  ,1925 
the  enormous  figure  of 
ion  dollars  in  cash.  These 
figures,  obtained  from  the  best 
available  records,  give  one  an  idea 
of  how  approximately  thirty  mil¬ 
lion  persons  took  time  off  from 
their  dally  labors  to  play. 

The  Interstate  Commerce  Commls. 
Sion  received  monthly  reports  from 
the  railroads  throughout  (he  country 
and  these  reports  indicated  that 
passenger  traffic  during  this  euin- 
raer  was  considerably  above  the 
average  of  previous  years.  These 
reports  the  trans- 

ifal  travel  was>Vi'™'s'’'' 
and  that  reservatl 
be/bs  In  Pullman  cars  w^  hard 
tofobt^in^nless  spokefl^BW  some 
in  ad^Hfre.  ^VSegreat  nation-, 

_  ila  and  Florida,  j 

were  visited  by  larger  throngs  this  ^ 
year  than  ever  before,  while  the , 
summer  resorts  on  both  the  Atlan-, 
tic  and  Pacific  coasts  have  enjoyed  | 
a  more  prosperous  season  than  even , 
the  most  optimistic  hotel  keeper 
expected. 

In  addition  to  the  summer  resorts 
on  the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  auto¬ 
mobiles  all  over  the  nation  were  1 
filled  to  overflowing.  It  la  esti¬ 
mated  that  more  people  took  long 
motor  trips  than  ever  before. 

The  amount  of  money,  three  bil¬ 
lion  dollars  mentioned.  Is  derived 
from  striking  an  average  of  two 
weeks’  wages  and  salaries  of  the 
people  who  took  their  vacations. 
Wages  and  salaries  of  this  amount 
would  Indicate  that  the  hard  times 
predicted  by  the  political  adver¬ 
saries  of  the  administration  not 
only  failed  of  fulfillment,  but  strong¬ 
ly  emphasized  the  fact  that  the 
United  States  leads  In  general  pros¬ 
perity.  Europe  can  boast  of  no  such 
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Pullman  Car  Co.! 
Revenue  Biggest 
In  Its  History 

iarnings  Aro  $11.68  Per 
Share  Against  $11.56  in 
Previous  Year. 


Gross  revenue  and  net  earnings  o 

he  foiTipany’s  history.  The  net  in 
!ome  for  the  year  totaled  S15.771, 
i76,  equivalent  to  111.68  a  ehare,  o 
he,  SSft.OOd  shares  of  ca4>ital  stocl 
)ar  value  JlOO.  outstanding,  coin 
lared  with  a  net  kiooine  of  |15,6flS.- 
162  In  1823,  equivalent  to  311.66  s 

Gross  revenue  from  sleeping:  ear 
'or  the  year  ended  .Tuly  31  totale 
|iS3,!l27,749  compared  with  $81,240,- 
598  In  the 'previous  year.  Operating 
expenses.  Including:  repairs  to  cars 
taxe.s  and  insurance,  totaled  $58. 
016, 269.  against  $, '.1, 286.33 1  in  tli< 
year  before.  Following  the  practice 
of  the  previous  year.  $1,600,000  wa* 
reserved  for  pensions  and  a  111, 
amount  also  was  reserved  for  ex 
c-ess  cost  of  the  replacement  of  cars 
Dividends  deelarcd  for  the  yea 
‘  *  -  *10,738,872,  agains 


iS.221 


The  net  surplus,  after  all  charges 
and  dividends  for  the  year, 
amounted  to  $3,633,104,  against  $2.- 
899.841  for  the  prevlou.s  year.  The. 
surplus  carried  Into  the  new  fiscal 
year  made  the  total  pet  aurplus  on 
hand  $29,720,579. 

The  balance  sheet  as  of  July  81 


for  ' 


$1fl2.942.'613.  against  $88.1.32.982  on 
depreciation.^  were^  v^alued  at  $4.- 

\*urren(  assets  as  disclo.sed  by 
the  balance  sheet  amounted  to  $60.- 
199.412.  against  $61,443.46.3  a  year 
ago.  The  decline  was  due  chiefly 
to  the  smaller  amount  of  cash  and 
government  bonds  held,  a  total  of 
125.237.668  being  reported,  for  the 
year  just  closed,  against  $32,618,- 
342  a  year  ago.  Current  liabilities 
were  $24,446,680.  against  $13,831,083 
V  year  ago. 


Fairmont,  Nebi*.,  CKronicle 
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Th£  vac^ion  cost  of  the  citizens  of 
the  Unlte^  States  for  1926  reaches 
the  enoj^meus  figure  of  three  billion  ' 
dollars  r  in cash.  These  figures,  ob- 
ta|t»»iii»hin  the  best  available  re- 
co^dsygive  one  an  idea  of  how  ap- 
proJflmately  thirty  million  persons 
took  time  off  from  their  daily  labors 
to  play. 

The  Interstate  Commerce  Commis¬ 
sion  received  monthly  reports  from 
th  railroads  throughout  the  country 
and  these  reports  indicated  that  pass-  ' 
enger  traffic  during  this  summer  was 
considerably  above  the  average  of 
previous  years.  These  reports  indi¬ 
cated  that  the  transcontinental  travel 
was  particularly  heavy  and  that  re¬ 
servations  for  berths  in  Pullman  cars 
w'ere  hard  to  obtaill  unless  HpUkSff 
for  some  time  in  advance.  The  great 
national  parks,  California  and  Flor¬ 
ida,  were  visited  by  larger  throngs 
this  year  than  ever  before,  while  the 
summer  resorts  on  both  the  Atlantic 
and  Pacific  coasts  have  enjoyed  a 
more  prosperous  season  than  even 
the  most  optimistic  hotel  keeper  ex¬ 
pected. 

In  addition  to  the  summer  resorts 
on  the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  auto- 
mobilists  all  over  the  nation  were 
filled  to  overflowing.  It  is  estimated 
that  more  people  took  long  motor 
trips  than  ever  before. 

The  amount  of  money,  three  billion 
1  dollars  mentioned,  is  derived  from 
striking  an  average  of  two  weeks’ 
wages  and  salaries  of  the  people  who 
•  took  their  vacations.  Wages  and 
t  salaries  of  this  amount  would  Indi- 
I  cate  that  the  hard  times  predicted  by 
I  the  political  adversaries  of  the  ad¬ 
ministration  not  only  failed  of  ful- 
^  fillment,  but  strongly  emphasized  the 
^  fact  that  the  United  States  leads  in 
^  general  prosperity.  Europe  can  boast 
■  of  no  such  figures. 
t| 


Daily  News  Record 
New  York 

Pufean  Gross  Profits 
Set  New  High  Record 

Net  Earnings  Rise  From  $10.08 
Last  Year  to  $10.20  for  Period 
Ending  July  31 

The  Pullman  Co.  last  year  set  a 
new  high  record  tor  gro-s-s  profits, 
total  revenues  being  $83,927,749  tor 
the  year  ending  July  31,  1925.jUfc,*oi»'^ 
I).ared  with  $80,153,958  tor  the  prev¬ 
ious  period,  according  to  an  an¬ 
nouncement  today. 

The  net  income  wa.s  $9,381,406  or 
the  equivalent  ot  27  cents  for  each 
revenue  passenger  carried,  or  seveo. 
cents  tor  each  revenue  passnger  car¬ 
ried  100  miles.  This  net  Income,  it 
was  stated,  represents  a  return  tt 
less  than  6  per  cent  on  a  fair  value 
of  the  properties  used  in  conducting 
the  business. 

Earnings  on  the  outstanding. stock 
ot  the  company  are  equivalent  to 
$10.20  per  share  ot  $100  par  value  as 
compared  W'ith  an  earning  of  $10.08 
tor  last  year. 

B.  P.  Garry,  president  of  the  com¬ 
pany,  stated  that  notwithstanding 
the  addition  of  700  new  sleeping  cars ' 
during  the  year,  faclUties  were  taxed 
to  the  utmost,  adding  tliat  ‘‘this| 
volume  of  travel  In  the  face  of  re  - 1 
cession  of  general  business  Is  Indis¬ 
putable  evidence  that  Pullman  serv¬ 
ice  is  no  longer  considered  a  luxury, 
but  Is  absolutely  necessary,  to  travel 
by  rail.  Travelers  in  Pulman  _  cars 
come  from  every  walk  of  life.”  - 
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Year 

Consolidated  earnings  of  Pullman  Co., 
for  year  ended  July  31,  11135.  frrin  laa 
stderably  larger  than  Income  account  for 
j  the  period  indicated,  and  reached  a  new 
high.  Income  statement  takes  Into  ac¬ 
count  dividends  from  Pullman  Car  & 
Manufacturing  Co.,  but  not  Its  earnings 
In  excess  of  dividends.  These  surplus 
earningu  were  $3,566,996.  equivalent  to 
$2.64  a  share  on  Pullman's  1,350.000 
shares.  Addition  to  this  balance  for 
stock  In  Income  account  makes  net  for 
the  yeai-  $12.86  a  share,  against  $10.08 
In  1923-1924. 


ITANCISCO  TJULMWrN 


'-'uUman  Lompany  ; 

Revenue  in  History 

-in AT  the  American  public  de- 
R  the  best  possible  service 
^le  railroad  lines  served  by 
_  1  Company,  and  Is  get- 

Sis  shown  In  the  annual  re- 
t  the  corporation  just  pre- 
to  the  stockholders  bj-  Presl- 
.  F.  Carry,  covering  the  year 
ended  July  31.  1925.  From  this  doc¬ 
ument  It  is  evident  that  the  love 
of  travel  has  been  developed  among 
the  people  to  an  astonishing  de¬ 
gree,  for  the  gross  revenues  of  the 
corporation  were  the  greatest  In  all 
Its  history. 

The  company  has  total  assets  of 
$195,225,628  and  net  surplus  of  $29, 
720.671  Tn  detail  the  president'^ 
report  follows: 

This  report,  showing  results  of 
operation  of  the  Pullman  Company 
for  the  year  ending  July  31,  1925, 
Is  the  fiftieth  annual  statement  to 
stockholders  issued  by  this  company 
and,  incidentally,  marks  the  fifty- 
eighth  year  of  its  corporate  exist- 


Travel  was  heav.v  and  the  gross 
revenue  from  operation  of  sleeping 
and  parlor  cars  during  the  fiscal ; 
yea  covered  by  this  report, 
amounted  to  $83,927,749.34.  which 
was  the  greatest  In  the  history  of 
the  company. 

It  is  necessary  to  maintain  at 
all  times  facilities  and  trained  per¬ 
sonnel  to  meet  the  maximum  de¬ 
mands  of  travel,  which  are  highly 
seasonal.  It  is  not  possible  to  cur¬ 
tail  facilities  and  organization  to] 
handle  most  economically  minimum 
service  requirements  and  then  meet 
satisfactorily  a  sudden  demand  for 
maximum  Pullman  service.  There¬ 
fore,  the  heavier  the  volume  and 
the  greater  the  regularity  ot  travel, 
the  more  economical  is  the  opera¬ 
tion  of  your  company. 

What  promised  to  be  a  mediocre 
year  became  through  the  stimulus 
of  reduced  rates  for  convention  and 
vacation  travel,  the  biggest  year  in 
our  history,  so  that  notwithstanding 
the  addition  of  700  new  sleeping 
cars  to  equipment  during  the  year, 
our  facilities  were  taxed  to  the  ut-  j 
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The  vacation  cost  of  the  citizens  of 
the  United  States  for  1925  reaches 
the  enormous  figure  of  three  billion 
dollars  in  cash.  These  figures,  ob¬ 
tained  irom  the  best  available  re¬ 
cords,  give  one  an  idea  of  how  ap- 
pro'ximately  thirty  million  persons 
took  time  off  from  their  daily  labors 
to  play. 

The  Interstate  Commerce  Commis¬ 
sion  received  monthly  reports  from 
th  railroads  throughout  the  country 
and  these  reports  indicated  that  pass¬ 
enger  traffic  during  this  summer  was 
considerably  above  the  average  of 
previous  years.  These  reports  indi¬ 
cated  that  the  transcontinental  travel 
was  particularly  heavy  and  that  re¬ 
servations  for  berths  in  Pullman  cars_ 
were  hard  to  obtain  Unless  UpOlTeTr 
for  some  time  in  advance.  The  great 
national  parks,  California  and  Flor¬ 
ida,  were  visited  by  larger  througs 
this  year  than  ever  before,  while  the 
summer  resorts  on  both  the  Atlantic 
and  Pacific  coasts  have  enjoyed  a 
more  prosperous  season  than  even 
the  most  optimistic  hotel  keeper  ex¬ 
pected. 

In  addition  to  the  summer  reso'rts 
on  the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  auto- 
mobilists  all  over  the  nation  were 
filled  to  overflowing.  It  is  estimated 
that  more  people  took  long  motor 
trips  than  ever  before. 

The  amount  of  money,  three  billion 
dollars  mentioned,  is  derived  from 
striking  an  average  of  two  weeks’ 
wages  and  salaries  of  the  people  who 
-  took  their  vacations.  Wages  and 
salaries  of  this  amount  would  indi¬ 
cate  that  the  hard  times  predicted  by 
the  political  adversaries  of  the  ad¬ 
ministration  not  only  failed  of  ful- 
^  fillment,  but  strongly  emphasized  the 
^  fact  that  the  United  States  leads  in 
general  prosperity.  Europe  can  boast 
■  of  no  such  figures. 
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New  Yoi'k 

Pisilman  Gross  Profits 
Set  New  High  Record 

Net  Earnings  Rise  From  $10.08 
Last  Year  to  $10.20  for  Period 
Ending  July  31 

The  I'lillmiin  Co.  last  year  set  a 
m  w  high  record  tor  gro.ss  prolU.s, 
total  revenues  being  $83,927,74'.)  Cor 
the  year  ending  .luly  31,  1925,  u.-iJaHW- 
pared  with  $80,153,958  for  the  prev¬ 
ious  period,  according  to  an  aii- 
I  iiounccmont  today, 
j  Tlie  net  income  was  $9,381,406  or 

I  the  equivalent  o£  27  cents  for  each 
revenue  passenger  carried,  or  seveU- 
cents  for  each  revenue  passnger  ear- 
I  ricd  100  miles.  This  net  income.  Jt 
1  was  stated,  represents  a  return  tf 
loss  than  5  per  cent  on  a  fair  value 
of  the  properties  used  in  conducting 
tlic  busines.s. 

Karnings  on  tlie  outstanding,  stock 
of  the  company  are  equivalent  to 
i  $10.20  per  share  of  $100  par  value  as 
I  compared  with  an  earning  of  $10.08 
I  for  last  year. 

I  E.  !•'.  Carry,  president  of  the  com¬ 
pany,  stated  that  notwith.standing 
;  the  addition  of  700  new  sleeping  cars 
I  during  the  year,  faeilities  were  taxed 
1  to  the  utmost,  adding  that  “this  | 
volume  of  travel  in  the  face  of  re  • 

1  ce.sslon  of  general  business  is  indis- 
!  put.ahle  evidence  that  Pullman  serv- 
!  ice  i.s  no  longer  considered  a  luxury, 
i  hut  is  absolutely  necessary,  to  travel 
'  t)y  rail.  Travelers  in  Pulnian  ears 
I  come  from  every  walk  of  life.” 
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^ullman  Company 
RcpiJrh4ser^esl  ; 

Revenue  in  History 

a \T  the  American  public  rte- 
J^s  the  best  possible  service 
T^e'  railroad  lines  served  by 
U(Ban  Company,  and  Is  get- 
is  shown  In  the  annual  re- 
f  the  corporation  Just  pro¬ 
to  the  stockholdei-s  by  Prosl- 
.  F.  Carry,  covering  the  year 
ended  July  31.  1925.  From  this  doc¬ 
ument  it  is  evident  that  the  love 
of  travel  has  been  developed  among 
the  people  to  an  astonishing  de¬ 
gree.  for  the  gross  revenues  of  the 
corporation  were  the  greatest  in  all  i 
its  history.  - 

The  company  has  total  assets  of 
$195.22.5,628  and  net  surplus  of  $29,-  | 
720,579.  In  detail  the  president’s 
report  follows: 

This  report,  showing  results  of 
operation  of  the  Pullman  Company 
for  the  year  ending  July  31,  1925, 
is  the  fiftieth  annual  statement  to 
stockholders  issued  hy  this  company 
and,  incidentall.v,  marks  the  fifty- 
eighth  year  of  its  corporate  exist- 

Travel  was  heavy  and  the  gross 
revenue  from  operation  of  sleeping 
and  parior  cars  during  the  fiscal 
yea  covered  hy  this  report. 
B-nounted  to  $83,927,749.34,  which 
was  the  greatest  in  the  history  of 
the  company. 

It  is  necessary  to  maintain  at 
all  times  facilities  and  trained  per¬ 
sonnel  to  meet  the  maximum  de- 
mand.s  of  travel,  which  are  highly 
seasonal.  It  is  not  possible  to  cur-  | 
tail  facilities  and  organization  to 
handle  most  economically  minimum 
service  requirements  and  then  meet 
satisfactorily  a  sudden  demand  for 
maximum  Pullman  service.  There¬ 
fore,  the  heavier  the  volume  and 
the  greater  the  regularity  of  travel, 
the  more  economical  is  the  opera¬ 
tion  of  your  company. 

What  promised  to  be  a  mediocre 
year  became  through  the  stimulus 
of  reduced  rates  for  convention  and 
vacation  travel,  the  biggest  year  in 
our  history,  so  that  notwithstanding 
the  addition  of  700  new  sleeping 
cars  to  equipment  during  the  year, 
our  facilities  were  taxed  to  the  ut- 


<  onsolldatcd  earnings  of  Pullman  Co., 
for  ^eaI■  ended  July  31,  1D25.  weri»-«a«- 
sideiably  larger  than  liieomc  aecount  for 
the  period  indicated,  and  reached  a  new 
high.  Income  statement  takes  into  ao- 
coiin.t  dividends  from  Pullman  Car  & 
Mamifacturliig  Co.,  but  not  its  earning.s 
In  excess  of  dividends.  These  surplus 
earnlngu  were  $3,366.!»96.  equivalent  to 
$2.64  a  share  on  Pullman's  1,350.000 
shares.  Addition  to  this  balance  for 

the  year  $12.86  a  share,  against  $10.08 
In  1923-1924. 
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PULLMAN  co;  Shows  a 


I  What  Price  Luxury 

‘jfullman  has  biggest  year  in  its  history” 
sajrq^  newspaper  headline.  Perusing!  the 
aalitffe,  thereunder,  from  first  to  last,  'does 
not  disclose  that  the  upper  berth  is  finy 
larger  because  of  the  bigness  of  the  Pullri|an 
year.  Pat’s  objection  to  the  little  hamm^k 
as  ”too  small”  will  be  allowed  to  stand  as 
a  standard  jest.  _  r 

The  Pullman  is  an  American  institution. 
It  will  have  a  lot  to  answer  for  somfi  day. 
It  not  only  puts  the  wanderlust  in  our  minds, 
but  it  is  so  enervating  to  those  of  the  pro¬ 
letariate  who  now  and  then  come  by  the 
price  of  the  miserable  luxury  they  afford. 
Once  the  American  public  was  willing  to 
sit  up,  in  a  cold  depot  or  crouch  down  in  a 


— StiuriT  GAIN  IN  YEAR 


Advaw 


ice  in  Net  Prom  Car  Operation 
by  Fall  of  Outside 
Revenues 
,  J.’’*  Co.  reports  for  the  ye 

,  1925,  net  income  of  $13,771,976  after 
■serve  for  pensions,  etc 
•  ‘he  l,350,T5W-stT9l^l 
compared  with  $13,60 
preceding  year. 

’"come  account  for  the  y, 
compares  as  follows: 

Gross  rev.  from  cars  $83,927  749  SSl 
Exp.,  taxes,  ins.,  etc.  58,016  270  57 

terSnio,,::  ’ 


■ar  ended  July  31, 
depreciation,  re- 
cqui valent  to  $10.20  a  share  on 
capital  stock  outstanding,  as 
.062,  or  $10.08  a  share  in  the 


lotal  income  . 
Res.  pensions  . 
Res.  excess  coi 
replace.  . .  . 
’Res.  for  depr. 


I^et  income . $13 

Dividends .  10 

Surplus . 

"■Addition  to  reserve 
depreciati 


?.841  $2,417,084 
ion  to  complete 
service  prior  to 


ASHVILLE,  N.  C. 

CITIZEN 

"SEP.21192S 


KECOKD. 


:k\v  YORK,  Sept.* 
>SR  revenue  'of  the 
npany  from  operatio 
and  parlor  cars  In 
r  ended  July  31,  was 
In  the  company' 
’hlng  t83,297,749.  ; 

n  lhl.s  bualr\ee»  was 
with  other  incomt 
nients  and  dividends 
1  car  and  Manufacti 
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PULLMAN  CO.  SHOWS  A 
• 'SLtGFIT  GAIN  IN  YEAR 

Ad,j.,c,  i„  N„ 

by  Fall  of  Outside 
Revenues 

The  Pullnun  Co  reports  for  tl,e  year  ended  July  31 

Sr.s.^°:r  lils  i'll* 

Balance . 

Ann.  paid  railroad; 

^et  open  income 
Other  income  . . 

I  Ota  I  income  . . 

Res.  pensions  . . 

Kes.  excess  cost 

replace . 

*Res.  for  depr, . 

Net  income..  .. 

Uividends  .... 

Surplins . 

".Addition  to 


n  for  depreciation 


7;954;686  fM'iis 
. .  •  •  •  •  •  •  •  ■  3,000.000 

0.3/3, Jm  8,991,156  8,433,239 


'"*,^■^81,405  57,698,636  $7,919  891 
6,390,571  7,904,426  S,967/j78 


1,000,000  1,000,000 


670,633 


^|^’771,976  $13,603,062  $13.216  936 
10,7o8,872  10,703,221  10,799’852 


•rS’^oVnl  $4417.084 

depreciation  to  complete 


n  service  prior  to 


LANStNO  MfriT  .ton* 

IIURSDAY,  SEPTEMBER  2i,  1986- 

What  Price  Luxury 

‘iPullnian  has  biggest  year  in  its  history” 
says  \  newspaper  headline.  Perusing  the 
arfcWle,  thereunder,  from  first  to  last,  does 
not  diselose  that  the  upper  berth  is  any 
larger  because  of  the  bigness  of  the  Pullman 
year.  Pat’s  objection  to  the  little  hammock  ^ 
as  “too  small”  will  be  allowed  to  stand  as 
a  standard  jest. 

The  Pullman  is  an  American  institution. 
It  will  have  a  lot  to  answer  for  some  day. 
It  not  only  puts  the  wanderlust  in  our  minds, 
but  it  is  so  enervating  to  those  of  the  pro¬ 
letariate  who  now  and  then  come  by  the 
price  of  the  miserable  luxury  they  afford. 
Once  the  American  public  was  willing  to 
sit  up,  in  a  cold  depot  or  crouch  down  in  a 
day  coach,  on  the  occasion  of  the  necessary 
overnight  trip  to  Aunt  Jane’s  funeral,  but 
it  is  not  so  any  more.  Be  it  ever  so  humble 
there  are  few  homes  in  which  the  hand  that 
rocks  the  cradle  does  not  rule  a  Pullman' 
porter  as  if  to  the  manor  born. 

An  overnight  trip  in  a  Pullman  makes 
lords  and  ladies  of  us  all.  No  wonder  the 
Pullman  company  had  a  big  year.  The  com¬ 
monality  of  a  sleeping  car  is  probably  what 
put  the  idea  of  promiscuous  families  into  so 
many  minds.  Prom  the  plate  glass  window 
of  a  Pullman  one  may  disdain  a  Packard. 


ASHVILLE,  N.  C. 

CITIZEN 

'SEP.2 11825 

iMM.Mw  uf.vri: 

NKVV  yciRK,  Sept.*  ;n.— lA’i  - 
Gross  revenue  o(  the  rullinnn  . 
Company  from  operntinn  of  sleep-' 
Insr  .nncl  parlor  cars  In  the  fiscal 
year  ended  .luly  31.  wa.s  the  Krc.at- 

reachliiR-  $33.237.743. '  ^.Vet  income 
from  ihl.s  husii\e.ss  was  $3,381,403 
and  with  other  income  from  In¬ 
vestments  and  dividends  from.  Pull  - 
manCarand\1anufacturing 
rWIJL'i"  incfime  amounted 

the  year  after  dividenrhs  'aiid  re- 
,e,.vs  for  pensions,  w.as  $3 .033,104. 
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=’UULMAN  COr'SHOWS  A 
I  f'  SLIGHT  GAIN  IN  YEAR 

Advance  in  Net  From  Car  Operation  Offset  Partly 
by  Fall  of  Outside 

Revenues  I 

The  Pi^man^o.  reports  for  the  year  ended  July  31, ' 
9-S,  nct^nco;^  of  $13,771,976  after  depreciation,  re-  ! 
erve  for  p?nsions.  etc.,  equivalent  to  $10.20  a  share  on  | 
he  1,350,000  share.s  of  capital  stock  outstanding,  as  i 
ompared  with  $13,603,062,  or  $10.08  a  share  in  the 
»rcceding  year.  ' 

The  income  account  for  the  year  ended  July  31. 
925,  compares  as  follows: 

,  1925  1924  1923 

jross  rev.  from  cars  $83,927,749  $81,240,688  $76.906  66'' 
ixp.,  taxes,  ms.,  etc.  58,016.270  57,286,330  50.548,901 
Ospreciation  ....  7.954,686  7.264,565  7,004,633: 

f<cs.  dcf.  mamten .  3,000,000' 

Balance  .  .  ..  $17,956,793  $16,689,792  $16,353,130 

:\mt.  paid  railroads  8,575.388  8,991,156  8,433,239 


N’et  oper.  income 
Other  income  . . 

Total  income  . .  , 
Res.  pensions  . . 
Res.  excess  cost  i 

replace . 

*Rcs.  for  depr. .  , 


.  $9,381,405  $7,698,636  $7,919,891 
.  6,390.571  7,904,426  5,967,678] 

.  $15,771,976  $15,603,062  $13,887,569 
.  1,000,000  1,000,000  . 


1.000,000  1,000.000 


Net  income . $13,771,976  $13,603,062  $13,216,936 

I^'vxlcnds .  10,738,872  10,703,221  10,799.852 

Surplus  •. .  $3,033,104  ”$2,899,841  $2,417,084 

Addition  to  reserve  for  depreciation  to  complete 
Pro^sion  for  depreciation  on  cars  in  service  prior  to 


BROOKLYN,  N.  Y. 

TIMES 

SEP8!I9?5 

Pullman  Co.  Reports 
Slight  Gain  for  Year 

The  re  ports  for' 

the  ended  July  31,  1925,  net 

Income  of  113,771,976  after  depre¬ 
ciation,  reserve  for  pensions,  etc., 
equal  to  $10.20  a  share  on  1,350,000 
shares  of  capital  stock  outstanding, 
against  $13,603,062,  $10.08  a  share 
In  the  preceding  year. 

The  income  account  compares  as 
follows; 


▼  Ineoln.  Neb..  Toumai 

THURSDAY.  5iPT.  24,  19U 

U^e  i^t  j4ar  did  .not  start  out 
briljlantll^wr^rairroad  travel.  High 
laret  and  automobile  competition 
threateM$  to  make  It  on  the  whole 
a  dull  tibie  for  the  transportation 
companies.  Fortunately  for  the 
Pullman  end  of  the  business  the 
railroads  offered  bargains  In  ex¬ 
cursions  In  unusual  volume  during 
the  summer,  and  the  result  was 
the  best  year  In  the  half  century 
«£  existence  of  the  Pullman  Palace 
Oar  company.  Dwrtag  llse  iieereii^ 
ing  July  31  nearly  35,000,000  reve¬ 
nue  passengers  were  carried  nearly 
thirteen  and  a  half  billion  miles  In 
Pullman  cars.  They  paid  $125,000.- 
000  for  this  privilege.  This  money! 
was  divided,  about  one-third  going 
to  the  surcharge  on  Pullman  tick- 1 
els.  The  net  return  from  the  sleep- 1 
ing  car  business  was  $9,381,496  or 
$10.20  a  share  on  $136,000,000  of 
capital  etock.  Each  car  owned'  by.j 
the  company  earned  a  -tew  cents] 

more  than  three  dollars  each  day. 
■VVhen  business  Is  done  on  so  small 
a  margin  It  can  readily  be  seen 
that,  the  equipment  must  be  so 
distributed  and  managed  as  to  be 
in  service  constantly.  Here  Is  the 
reason  for  the  failure  of  the  rail¬ 
road  companies  to  split  the  sleep¬ 
ing  car  business  up  Into  units  cor- 
responjUn*  railroad  systems. 
OTly  a  very  large  cotn*«py :  cover¬ 
ing  the  entire  country  can  main¬ 
tain  a  reservoir  of  equipment  large 
enough  to  give  good  service  with¬ 
out  a  costly  amount  of  Idleness, 


PITTSBURGH,  PA. 

POST 

SEP221P25 


qiliralfni  tn  110.90  «  iiOare  iarnpd  »n  |I,r‘,-  i 
00,000  miiatandins  capital  atnek.  Thia  coni- j 


^^tal  Inc  »l.-,, 771.070  tl.',,t)na,0««  |1.:.S87,.M«  | 


Sundtia  .  $  .7,033, 104  «  2.899,843  $  2, 


’ULLMAN  CO. 'SHOWS  A 
/  SLIGHT  GAIN  IN  YEAR 

idvance  in  Net  From  Car  Operation  Offset  Partly 
by  Fall  of  Outside 
Revenues 

,,7-*’*^  '■cports  for  the  year  ended  July  31, 

‘•5,  netyincoyfft  of  $13,771,976  after  depreciation,  re- 
erve  for  peirsions,  etc.,  equivalent  to  $10.20  a  share  on 
he  1,350,000  shares  of  capital  stock  outstanding,  a*; 
ompared  with  $13,003,062,  or  $10.08  a  share  in  the 
ireceding  year. 

The  income  account  for  the  year  ended  July  31. 
925,  compares  as  follows: 

l‘;25  1924  iy23 

jross  rev.  from  cars  $83,927,749  $81,240,688  $70,906,66: 
ixp.,  taxes,  ms.,  etc.  58,016,270  57,286,330  50,548,901 
Osprcciation  ....  7,954,686  7,264,565  7,004,633 

•fcs.  def.  mainten .  3,000,000 

Balance . . 

\mt.  paid  railroad: 


Total  income 
Res.  pensions  .... 
Res.  excess  cost  of 

replace . 

*Rcs.  for  depr. . 


$17,950,793  $16,689,792  $16,353,130 
8,575,388  8.991,156  8,433,239 


$9,381,405  $7,698,636  $7,919,891 
6,390,571  7,904,426  5,967,678 


$15,771,976  $15,603,062  $13,887,569 
1,000,000  1,000,000  . 

1.000.000  1,000,000 


'  670,633 


$13,771,976  $13,603,062  $13,216,936 
10,738,872  10,703,221  10,799,852 


Surplus. .  $3,033,104  $2,899,841  $2,417,084 

•Addition  to  reserve  for  depreciation  to  complete 
Oro^sion  for  depreciation  on  cars  in  service  prior  to 


BROOKLYN,  N.  Y. 

TIME^ 

SEP* 

Pullman  Co.  Reports 
Slight  Gain  for  Year 

The  Piillmaa  nOmr — 1 1 — for- 

the  yMrf'TndedJuly  31,  1925,  net 
Income  of  $13,771,976  after  depre- 
ctatton,  reserve  for  pensions,  etc., 
equal  to  $10.20  a  share  on  1,350,000 
shares  of  capital  stock  outstanding, 
against  $13,603,062,  $10.08  a  share 
in  the  preceding  year. 

The  income  account  compares  as 
follows: 


192.-. 


.$8.1.927.1 
.■>8.01'  ■’ 


1921 


▼  incoln.  Neb..  Journal 
THURSDAY.  24,  192ft 

iSie  pist  y^ar  dld,not  start  out 
brilliant^  twr  railroad  travel.  High 
larea  an^  automobile  competition 
tbreateceft  to  make  it  on  the  whole 
a  dull  tiine  for  the  transportation 
companies.  Fortunately  for  the 
Pullman  end  of  the  business  the 
railroads  offered  bargains  in  ex¬ 
cursions  in  unusual  volume  during 
the  summer,  and  the  result  was 
the  best  year  In  the  half  century 
of  existence  of  the  Pullman  Palace 
Car  company.  Imrieg  tte  year  ead- 
ing  July  31  nearly  35,000,000  reve¬ 
nue  passengers  were  carried  nearly 
thirteen  and  a  half  billion  miles  In 
Pullmau  cars.  They  paid  $125,000,- 
000  for  this  privilege.  This  money ! 
was  divided,  about  one-third  going 
to  the  surcharge  on  Pullman  tick- 1 
ets.  The  net  return  from  the  sleep-: 
iug  car  business  was  $9,381,496  or| 
$10.20  a  share  on  $135,000,000  of  1 
capital  stock.  Each  car  owned  by.j 
the  company  earned  a  Tew  cents) 

more  than  three  dollars  each  day. 
When  business  is  done  on  so  small 
a  margin  it  can  readily  be  seen 
that  the  equipment  must  be  no 
distributed  and  managed  as  to  be 
in  service  constantly.  Here  is  the 
reason  for  the  failure  of  the  rail¬ 
road  companies  to  split  the  sleep¬ 
ing  car  business  up  Into  units  cor- 
respondla*  railroad  systems. 
OfiTy  a  very  large  company  cover¬ 
ing  the  entire  country  can  main¬ 
tain  a  reservoir  of  equipment  large 
enough  to  give  good  service  with¬ 
out  a  costly  amount  of  Idleness,  i 


PITTSBURGH,  PA. 

POST 

Sl,  32:9?!! 

•I'l.I.MAX  RS:l>UKTS  810.20  A  SHARK. 

Ppport  (If  I‘nllin4n  Company  for  rear  (-ndpi 
Illy  81.  1112.’!.  shiVwTnof  Income  of  $13,771.1171 


"''da  .  1(1,7.38,872  10.708,231  10.'7iMi;a-.2  j 

SorPl'l*  •  $  3,0.33,104  $  2,2011, *42  *  3,4t7,084  j 

son.!,. a  .  $  .iTwa.KM  $  2,899,842  *  2,417.084  1 
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PULWAN  COMPANY  HAD 
f  ITS  GREATEST  YEAR 

In  Submitting  the  50th  annual  report 
of  the  Pullman  Company  to  atoch holders 
.for  the  fiscal  year  ending  July  SI.  Free 
ti.  F.  Carry  points  out  that  It  waa  the 
f greatest  year  In  the  company’s  hiatow-J 
,  He  says: 

"Travel  was  heavy  and  the  gross 
revenue  from  operation  of  sleeping  and 
parlor  cars  during  the  fiscal  year  cov¬ 
ered  by  this  report,  amounted  to  183,927,- 
7J9.3I.  What  promised  to  be  a  mediocre 
,  year  became  through  the  stimulus  of  re¬ 
duced  rates  for  convention  and  vacation 
,  travel,  the  biggest  year  In  our  history, 

{ so  that  notwithstanding  the  addition  of 
1700  new  sleeping  cars  to  equipment  dur¬ 
ing  the  year,  our  facilities  were  taxed, 
to  the  utmost.  ' 

The  strong  financial  position  of  the ' 
company,  due  to  reinvestment  In  the 
business  of  surplus  earnings,  a  prac- : 
tlce  followed  by  all  successful  corpora¬ 
tions,  has  enabled  It  to  respond  to  the 
varying  needs  of  a  highly  seasonal 
business  without  having  to  Increase 
the  cost  of  transacting  that  business 
by  Incurring  Interest-bearing  indebted¬ 
ness.  The  company  has  no  funded  debt. 
At  the  close  of  the  year  the  company 
owned  8510  cars. 

•  Government  securities  and  cash  in 
the  treasury  amounted  to  *25,237,868.90. 
The  shrinkage  In  this  item  from  the 
amount  reported  last  year  Is  due  to 
the  Increased  Investment  In  equipment, 
which  Is  refiected  In  that  account.  In 
addition  to  the  above  amount  the  com¬ 
pany's  holdings  of  other  bonds,  stock*  1 
end  equipment  trust  notes  (have  a 
marked  value  of  *10,561,361.61,  making 
the  total  value  of  cash  and  securities 
held  *35,790,030.51.  I 

The  stock  of  the  ipullman  Car  & 
Manufacturing  Corporation,  a  subsidi¬ 
ary  of  the  Pullman  Company.  Is  not 
included  in  the  security  holdings  above 
enumerated  but  is  shown  separately. 
As  of  July  31.  11)23,  the  Manufacturing 
Corporation  had  In  Its  treasury  *16,757, 
1S8.00  of  cash  and  Government  securi¬ 
ties,  and  *1.91.3.258.67  of  car  trust  ind 
other  negotiable  securities. 

During  the  fiscal  year  Just  closed 
*4,615,266  revenue  passengers  were  car¬ 
ried  In  Pullmaa  cars,  equivalent  to  a 
dally  average  of  over  94,500  passengers. 
These  passengers.  In  the  aggregate, 
traveled  13,422,311.633  miles,  or  an  aver¬ 
age  distance  of  389  miles  per  passenger. 
Accommodation  of  this  volume  of  travel 
was  made  po.sslble  only  by  the  greatest 
efficiency  In  the  operation  of  the  vari¬ 
ous  equipment  units,  as  indicated  by 
the  fact  that  each  Pullman  car  oper¬ 
ated  during  the  year  traveled  an  aver¬ 
age  distance  of  149,700  miles,  or  approx¬ 
imately  410  miles  per  day. 

The  gross  revenue  as  a  result  of  ear 
operation  was  *83,927.749.34.  Of  this 
amount,  *65,970,965.35  were  spent  In  con¬ 
ducting  the  business,  *8.676,388.08  were 
paid  to  the  railroads  as  their  share  of 
'  Pullman  revenue  (this  does  not  Include  ‘ 
surcharge  payments),  leaving  as  the  net 
result  of  8l?eplng  car  operations  for  the 
year  the  sum  of  *9,381,405.91,  available 
for  nece.ssarv  reserves^  other  than  de¬ 
preciation.  and  for  capital  expenditures  i 
and  dividends. 

This  net  income  of  *9.381,406.91  from  the 
sleeping  car  business  was  equivalent  to 
approi'imately  27  cents  for  each  revenue 
passenger  carried;  7  cents  for  each  rev¬ 
enue  passenger  carried  100  miles,  or 
seven  one-hundredths  of  a  cent  per  pas¬ 
senger  mile;  and  only  *3.06  per  day  for 
each  car  owned  by  the  company.  It 
represents  a  net  return  of  less  than  6 
percent  on  h  fair  value  of  the  proper¬ 
ties  used  in  conducting  the  carrier  busi¬ 
ness  of  the  company. 

Accumulated  depreciation  on  care  now 
being  retired  because  of  obsolescence 
la  not  sufficient  to  meet  the  present-day 
cost  of  new  equipment  to  replace  the 
appropriation  of 
*1,000,000  has  been  set  aside  to  furnish 
funds  to  meet  these  exftess  reproduc- 


let  Income  for  Year  Is  Equal  tn 
$10.20  a  Share. 


The  Pullman  Company  for  the  year 
ended  July  31,  1925,  reported  today  the 
highest  gross  earnings  In  Its  history. 
Gross  revenues  In  the  last  fiscal  year 
amounted  to  *S3,(»27,740  as  compared  with 
*81,240,688  In  the  preceeding  year.  After 
taxes,  depreciation,  reserves,  &c.,  the 
company  had  net  Income  of  *13,771,976 
against  *13,006,063  In  1924.  This  is  equiva¬ 
lent  to  *10.20  a  share  earned  on  the  out¬ 
standing  *135,000,000  capital  Block  as 
compared  with  *10.08  a  share  In  the  pre- ' 
ceding  year.  The  Income  act 
company  In  detail  follows 

Car  earn . *83,927,7 

Exp.  tx,  &c . 08,016,2' 

IJepr  .  7,954,a 


*81,240,6881 
57,286,330  | 


,-261,566 


i  Balance  .... 
I  Rev  to  HRco. 


.*17,856,794 
.  8,575,388 


*16.689,792 

8,991,156 


Net  op  Inc . 

Returns  from  mfg. 


*9,381,406 


,904,427  I 


.*15,771,976  *15,603,063 
.  2,000,000  ’Mioo.ooo 


Reserves 


Net  Inc. 
Divds  .... 


.*13,771,976  *13,603,063 
.  10,738,872  10.703,221 1 


Surplus  .. 
CSKR  adra 


*3,033,104  *2,399,8-12 ' 


Surplus  . 

The  company’s 
liability  position 


. . .  *3,033,104  *2 

current  assei 
s  of  July  31 


CURRENT  ASSETS. 

I  .  *8,627,759  *8,743.348 

les  .  5,779,779  5,818,631 

■nst  notes....  6,467,502  9,1:37.889 j 

»  .  4,10’3,869  4,850,350 

1  govt,  bonds  25,237,668  32,618,342! 


..*50,206,667  *61,363,365 
AABIUITIES. 
..*19,761,946  *21, 146,355 
..  2,684,734  2,684,r34 


Total  . 

CURRENT : 
Accounts  p.'.yable.. 
Accrued  dividends. 


Total  . *22,446,680  *23,831,089 

Working  capital . *27,759,887  *37,632,271 

Commenting  on  operations  during  the 
past  year.  E.  F.  Garry,  president  of  the 
company,  says: — ’’What  promised  to  be 
a  mediocre  year  became,  through  the 
stimulus  of  reduced  rates  for  convention 
and  vacation  travel,  the  biggest  year  In 
our  history,  so  that  notwithstanding  the 
(addition  of  700  new  sleeping  cars  to 
I  equipment  during  the  year,  bur  facilities 
;  were  taxed  to  the  utmost.  This  volume 
of  travel  in  the  face  of  recession  of  gen¬ 
eral  business  is  undlsputable  evidence 
that  Pullman  service  Is  no  longer  con¬ 
sidered  a  luxury,  but  is  absolutely  nec¬ 
essary  to  travel  by  rail.  Travellers  In 
Pullman  cars  come  from  every  walk  of 
life." 

Regarding  the  profits  from  passenger 
service,  the  report  says  that  "I he  net 
Income  of  *9.381,406  from  the  sleeping- 
car  business  was  equivalent  to  approxi¬ 
mately  27  cents  for  each  revenue  pas¬ 
senger  carried,  7  cents  tor  each  revenue 
paseenger  carried  100  miles,  nr  seven 
one-nundratha  of  a  cent  per  passenger  ! 


BOSTON,  MASS. 

NEWS  BUREAU 

6tP2  61925 

BROAD  STREET  GOSSIP 


N.  Y.— In  his  report  Pres.  Carry  of  PujiflaaaJ^'Pves, 
probably  unwittingly,  one  of  the  reasons  for  recent  strength  in 
Pullman  stock.  He  states  the  59,381,406  income  from  sleepmj- 
car  business  represented  a  net  return  of  less  than  ^/o 
value  of  properties  i  in  conducting  earner  business  «n 

only  mean  the  proj  --s  have  a  value  of  around  $190,^,m 
possibly  more.  Book  value  of  properhes  used  in  owner  business 
is  $115,876,540,  or,  icluding  working  capital,  $135,00^670 
The  larger  total  is  $55,000,000  less  than  the  vidue  Mr.  Carry 
suggests,  to  apply  on  $135,000,000  stock.  Rise  in  ba^ 

been  attributed  to  belief  that  sooner  or  later— and  not  much 
later — stockholders  would  get  the  benefit  in  one  way  or  another 
of  the  excess  valuation.  Segregation  of  manufactunng  properties 
last  year  is  understood  to  have  been  only  a  step  to  this  end. 


QRTC7AOO  ILL  JOTTR  OF  COM 

TVESPAYj  OCTOBER 

tmAsciALropics 

OF  THE  ISOMEHTi 

AUSTIN  SICHOU8’  pre«ldent.  C.  W. 
Pattereoii,  la  leavine  for  California  In 
connection  with  ncgotiatlona  by  that 
corporation  to  acquire  a  targe  chain  of 
fruit  canneries  on  the  coast. 

I.UDLUM  STEEL’S  advance  is  callid 
a  reflection  of  the  increased  earnings 
experienced  by  the  company  so'  far  this 
year.  The  net  for  nine  months  is-- esti¬ 
mated  around  $293,000  after  all  charges. 
This  Is  equal  to  over  $2.18  a  share,  on 
135,000  shares  against  $167,163  ,  or  $1.39  j 


I”  NFAP^l  IS.  MINN 

TRIBUNE 


I  period  of  1621 
'  strong  financls 
fled  with  foi 


The  company  Is  In  aj 
L  position  and  .Well  ,fortl- 1 
ward  business.  ,  As  of 
3t.  unfllled  orders  were 
1,660  against  $103:4^4  in 


NASH  MOTORS  has  produced  6,000 
Ajax  sixes  In  the  four  months  since -pro¬ 
duction  was  started  on  this  model.  Pro¬ 
duction  is  now  at  the  rate  of  30.000  of 
these  cars  annuaUy.  The  capacity  of 
the  Ajax  plant  will  soon  be  doubled,' 
wortt  preparatory,  to  the  installation  of 
hew  machinery  having  been  already 
begun. 

WH.LYS.OTEBLAND  directors  will 
meet  Wednesday,  but  It  has  not  been 
revealed  what  acUon  will  be  taken  on" 
the  dividend.  A  committee  of  directors 
is  working  on  a  plan  which  may  be 
ready  this  week.  Sales  and  production 
are  holding  at  1,000  per  day  wlUi  a 
larger  percentage  of  demand  for  closed 
,  models. 

!  BURNS  BROS,  has  applied  to  list 
16,421  shares  of  "A”,  common  and  16,427 
shares  of  •‘B’’  common  to  pay  for  the- 
Steamship  JTuel  Corporation  and  Wyo- 
;  mlng  Vail#  Coal  Company  and  the  aub- 
jsldlarjes  recently  acquired. 

KRESGE  sales  for  September  were 
$8,221,666,  compared  with  $6,850,949  In 
I  the  like  period  of  1924,  an  Increase  of  20 


SEP2  41925 
Pullman  Policy 
Proved  Good  by 
,  Annual  Report 

Shows  Why  Company’s  Stock 
Holds  Enviable  Position 
•  in  Market. 


By  Glenn  Griswold. 

Oeuyrisht,  1918.  by  Public  Lwlger  Co. 
Chicago,  Sept.  23.— The  annual  report 
of  the  Pullman  Co.  published  this  week 
sheds  aUnttWl*!  light  on  the  enviable 
position  Us  stock  has  held  in  the  past 
as  an  Investment  issue.  That  record 
has  been  built  upon  the  conservatism 
of  the  Pullman  board  of  directors  and 
the  excellence  of  the  company’s  man¬ 
agement. 

The  Pullman  report  Is  a  model  of 
simplicity  and  a  le^on  In  fliianpla'. 
sanity.  It  illustrates  the  policy  that  the 
board  has  followed  In  playing  back 
earnings  of  the  company. 

Big  Reserve  Shown, 
fine  Item  In  the  balance  sheet  il¬ 
lustrates  the  point  perfectly.  That 
ltem~shows  the  waluation  of  the  Pull¬ 
man  building  as  $1,133,360  from  which  i 
has  been  deducted  $166,894  as  a  re¬ 
serve  for  depreciation,  leaving  a  net  I 
book  value  of  $967,466.  j 

A  real  estate  man  versed  In  such ' 
matters  declares  that  this  proijerty 
could  be  sold  for  $3,000,000  without  any 
difficulty  and  possibly  a  great  deal  more. 
It  seems  likely,  therefore,  that  the  book 
value  of  this  property  Is  only  about 
one-third  of  Its  real  worth. 

It  is  possible  that  other  fixed  assets 
of  the  company  are  carried  in  the  same 
proportion  on  the  books.  At  any  rate, 
the  directors  have  been  liberal'  in  the 
matter  of  depreciation.  For  Instance, 
against  repair  shops  of  $5,702,923  they 
have  set  up  a  depreciation  reserve  of 
$1,547,896  or  approximately  25  per  cent. 

;  Another  example  Is  In  the  matter  of 
cars  and  equipment.  The  company  owns 
8,610  cars  which  It  carries  at  a  net 
book  value  of  $102,942,614  after  allow¬ 
ing  $81,805,149  depreciation.  This 
means  that  each  ope  of  these  cars  Is 
carried  at  only  slightly  above  $12,000, 
there  being  a  depreciation  against 
them  of  $9,600. 

Property  L'ndbr  Valued. 

Still  another  Item' attracts  attention, 
which  Is  the  valuation  of  $36,779,964 
placed  in  the  balance-sheet  upon  the 
Pullman  Car  Manufacturing  corpora¬ 
tion,  capital  stock  with  a  par  value  of 
$50,000,000.  The  book  flgure  represents 
the  erlglnal  Investment  cost  of  the 
manufacturing  properties  whereas  In 
,  reality  those  properties  are  worth  much 
I  more  than  the  $36,000,000  at  which 
they  are  carried. 

I  It  Is  apparent  from  these  figures 
that  Pullman  company  un^ubtedly  has 
some  very  valuable  "hlMen”  assets 
which  is  a  misnomer  by  which  such 
situations  are  characterised  In  financial 
circles.-  The  truth  Is  these  assets  rep¬ 
resent  a  sound  re-tnvestment  of  excess 
earnings. 


NEWS  BUREAU 


BROAD  STREET  GOSSIP 


N.  Y.— In  his  report  Pres.  Carry  of  PuUgiaQ^'  pves, 
probably  unwittingly,  one  of  the  reasons  for  recent  strength  in 
Pullman  stock.  He  states  the  $9,381,406  income  from  sleeping- 
car  business  represented  a  net  return  of  less  than 
value  of  properties  i-^  I  in  conducting  carrier  business  This  can 
only  mean  the  pro^  js  have  a  value  of  around 
possibly  more.  Book  value  of  properties  use4  in  cwrier  business 
is  $115,876,540,  or,  icluding  working  capital,  $135,OO^b7U. 
The  larger  total  is  $55,000,000  less  than  the  vidue  Mr.  Carry 
suggests!  to  apply  on  $135,000,000  stock.  Rise  in  Pullinan  has 
been  attributed  to  belief  that  sooner  or  later— and  not  much 
later — stockholders  would  get  the  benefit  in  one  way  or  another 
of  the  excess  valuation.  Segregation  of  manufacturing  properties 
last  year  is  understood  to  have  been  only  a  step  to  this  end. 


OHTCAOO  ILL  JOTTB  OT  OOl* 

TVJispAY;  OCTOBER  §J  !?§§! 

mANCIACKPlCS 

OF  THE  MOUEHT 

At’STXIf  SICHOIS*  president.  C.  W. 
Patterson,  Is  leavinc  tor  California  In 
connection  with  negotiations  by  that 
corporation  to  acquire  a  large  chain  of 
fruit  canneries  on  the  coast. 

I.VDH.’M  STEEL’S  advance  Is  call«id 
a  reflection  of  the  Increased  earnings 
experienced  by  the  company  so'  far  this 
year.  The  net  for  nine  months  Is-  esti¬ 
mated  around  $293,000  after  all  charges. 
This  Is  equal  to  over  $2.10  a  share;  on 
135,000  shares  against  $167,163.  or  $1.39- 
a  share  on  120,000  shares  In  the  same 
period  of  1924.  The  company  Is  in  a 
'  strong  financial  position  and  .Well  .fortl- , 
fled  with  forward  business.  As  of 
August  31,  last,  unfilled  orders  were 
valued  at  $254,050  against  $103;42’4  In 
the  year  before. 

NASH  MOTORS  has  produced  5,000 
Ajax  sixes  In  the  four  months  slnce-pro- 
duction  was  started  on  this  modeL  Pro¬ 
duction  Is  now  at  the  rate  of  30,000  of' 
these  cars  annually.  '  The  capacl^  of 
the  Ajax  plant  will  soon  be  doubled,' 
Wortt  preparatory  to  the  Installation  of 
new  machinery  having  been  already 
begun. 

TVILLTS-OVEELANB  directors  will 
meet  Wednesday,  but  It  has  not  been 
revealed  what  action  will  be  taken  on’ 
the  dividend.  A  committee  of  directors 
is  working  on  a  plan  which  may  bo 
ready  this  week.  Sales  and  production 
are  holding  at  1.000  per  day  with  a 
larger  percentage  of  demand  for  closed 
^  models. 

BURNS  BROS,  has  applied  to  list 
10,421  shares  of  "A”,  common  and  16,427 
shares  of  "B"  common  to  pay  for  the- 
Steamship  Jfucl  Corporation  and  Wyo- 
I  ming  Vall^  Coal  Company  and  the  sub¬ 
sidiaries  recently  acquired. 

KRESGE  sales  for  September  were 
$8,221,506,  compared  with  $8,860,949  In 
j  the  like  period  of  1924,  an  Increase  of  20 


I"  IS,  MINN. 

TRIBUNE 


SEP2  41925 
Pullman  Policy 
Proved  Good  by 
,  Annual  Report 

Shows  Why  Company’s  Stock 
Holds  Enviable  Position 
in  Market. 


Chicago,  Sept.  23. — The  annual  report 
of  the  tollman  Co.  published  this  week 
sheds  'aJdlllUiwil  light  on  the  enviable 
position  Us  stock  has  held  In  the  past 
as  an  Investment  issue.  That  record 
has  been  built  upon  th^  conservatism 
of  the  Pullman  board  of  directors  and 
the  excellence  of  the  company’s  man¬ 
agement. 

The  Pullman  i-eport  Is  a  model  of 
simplicity  and  a  lesson  in  finanpia. 
sanity.  It  illustrates  the  policy  that  the 
board  has  followed  in  playing  back 
earnings  of  the  company. 

I  Big  Reserve  Shown. 

!  One  Item  in  the  balance  sheet  il¬ 
lustrates  the  point  perfectly.  That 
Iteiw-show  s  the  valuation  of  the  Pull¬ 
man  building  as  $1,133,360  from  which  1 
has  been  deducted  $165,894  as  a  re¬ 
serve  for  depreciation,  leaving  a  net  I 
book  value  of  $967,466.  . 

A  real  estate  man  versed  in  such ' 
matters  declares  that  this  proi>erty 
could  be  sold  for  $3,000,000  without  any 
difficulty  and  possibly  a  great  deal  more. 
It  seems  likely,  therefore,  that  the  book 
value  of  this  property  is  only  about 
one-third  of  Its  real  worth. 

It  Is  possible  that  other  fixed  assets 
of  the  company  are  carried  iii  the  same 
proportion  on  the  books.  At  any  rate, 
the  directors  have  been  liberal'  In  the 
matter  of  depreciation.  For  instance, 
against  repair  shops  of  $5,702,923  they 
have  set  up  a  depreciation  reserve  of 
$1,547,896  or  approximately  25  per  cent. 
Another  example  Is  in  the  matter  of 
cars  and  equipment.  The  company  owns 
8,610  cars  which  It  carries  at  a  net 
book  value  of  $102,942,614  after  allow- 
Ing  $81,805,149  depreciation.  This 
means  that  each  ope  of  these  cars  is 
carried  at  only  slightly  above  $12,000, 
there  being  a  depreciation  against 
them  of  $9,600. 

Properly  Under  A'alued. 

Still  another  Item' attracts  i^Uentlon. 
W'hlch  Is  the  valuatio^n  of  $36,779,964 
placed  in  the  balance-sheet  upon  the 
Pullman  Car  Manufacturing  corpora¬ 
tion.  capital  stock  with  a  par  value  of 
$50,000,000.  The  book  figure  represents 
the  original  Investment  cost  of  the 
manufacturing  properties  whereas  in 
,  reality  those  properties  are  worth  much 
I  more  than  the  $36,000,000  at  which 
they  are  carried. 

It  is  apparent  from  these  figures 
that  Pullman  company  uncjoubtedly  has 
some  very  valuable  “hidden”  assets 
which  is  a  misnomer  by  which  such 
situations  are  characterized  In  financial 
circles.-  The  truth  Is  these  assets  rep¬ 
resent  a  sound  re-investment  of  excess 
earnings. 
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PULLMAN  CO. 


Earned  $10.20  A  Share  In  Year^  Ended  July  31,  Against 
$10.08  A  Share  In  Preceding  Y’ear 

Boston^Income  account  of  Pullman  Co.  for  year  ended  July 
31,  1925,  compares  as  follows: 

1925  1924  1923  1922  ' 

Rev  from  cars,$83, 927,749  $81,240,668  $76,906,665  $62,548,406  1 
Ret  from  mfg  I 

6,390,570 


and inv. 

Gross  inc, 

Exp  &  tax, 

Deprec, 

Res  for  def 

maint,  •  ■  ■  • 

Prop  of  rev  ac¬ 
cruing  to  RRs,8 ,575,388 
Balance,  15,771,976 
Addit  to  res  for 

deprec,  1,000,000 

Res  for  pensions,!  ,000,000 
Dividends,  10,738,8/2 
Surplus, 

U  S  R  R  Ad¬ 
min  pay’t. 

Surplus, 


90,318,319 

58,016,270 

7,954,685 


3,033,104 


3,033,104 


7,904,426 

5,967,678 

3,944,631 

89,145,114 

82,874,343 

66,493,037 

57,286,330 

57,286,330 

55,182,022 

7,264,565 

7,004,633 

7,039,248 

3,000,000 

8,991,156 

8,433,239 

15,603,063 

13,887,569 

4,271,767 

1,000,000 

670,633 

1,000,000 

10,703,221 

10,799,852 

10,499,840 

2,899,841 

2,417,084 

♦6,228,073 

b7,399,367 

2,899,841’ 

2,417,o’84 

1,171,294 

bRevenues  from  earnings  of  cars  for  eleven  months  ended 
Julv  31,  1921.  *Deficit. 

Boston — Balance  sheet  of  Pullman  Co.,  as  of  July  31  com¬ 
pares; 


1925  1924 

I  Cars,eg&RE*  $108,216,248  $93,256,244  $83, 
Cash  &  govt 

1  sec,  25,237,669  32,618,344  35, 

'  Sec,  4,103,859  4,850*350  4, 

Eq  notes,  6,457,502  9,337,689  2, 

Unexpins,  22,846  on  mr, 

PC&mtgstk,  36,779,964 

Op  sup  etc,  8,627,759 

Bills  &  accts  rec,  5,779,779 


1923  1922 

158,754  $85,878,483 


Total, 


,230,935  31,534,866 
,825,754  5,066,477 

,717,199  3,469,847 

129,909  45,864 

,645,806  36,645,806 
,137,962  9,082,976 

,607,904  5,023,561 

195',225'626  191,479,172  184,454,223  176,747,88f 


36,779,464  36,6 
8,743,347 
5,813,631  13,6 


liabilities 


Cap  stk,  $135,000,000$135,000,000$135,000,000$135,000,00( 
Accts  pay,  19,761,946  21,146,355  19,026,911  15,199,66: 

Res  fund,  8,058,367  5,960,608  3,939,715  2,477,705 

Accrddivs,  2,684,734  2,684,734  2,699,964  2,699,96( 

Surplus,  29,720,579  26,687,475  23,787,633  21,370,55( 

Total,  195,225,626  191,479,172  184,454,223  176,747,885 

♦After  depreciation. 

Boston — In  the  annual  report  of  Pullman  Co.  Pres.  Carrj 
says  gross  was  the  greatest  in  history  of  the  compaHjtt  As  i 
is  required  to  maintain  a  tra.ined  personnel  and  facilities  foi 
maximum  demands,  the  heavier  the  volume  and  the  greater  th« 
regularity  of  travel,  the  more  ieconnmicd  operation.  Reducec 
rates  for  convention  and  vacation  business  turned  what  promisee 
to  be  a  mediocre  year  and  taxdd  company’s  facilities,  notwith 
standing  addition  of  700  new- sleeping  cars  during  the  period 
The  company  is  increasing  and.ejctfpding  its  organization  to  kee{ 
pace  with  growing  volume  anA>diver|ity  of  j^s  businessthrmyjh| 
out  the  United  States,  Canada  and  Mexico.'^’ 


transcript 
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PULLMAN  EARNINGS  SET  RECORD 

Profits  of  $15,771,976  for  Year  Is  Highest 
in  the  Company’s  History— Earned 
$10.20  a  Share  on  Stock 

Xet  earnings  of  the  Pullman  Company 
for  the  year  ended  Tulp  nil  iBlU,  Wgfg  H.„ 
largest  In  the  history  of  the’ company, 
amounting  to  1 15.771.976  after  fixes,  de¬ 
preciation  and  reserves,  according  to  the 
annual  report  made  public  today.  This  la 
equivalent  to  $10.20  a  share  earned  on  the 
$135,000,000  of  stock  outstanding,  and 
compares  with  net  earnings  of  115,603,063. 
or  $10.08  a  share,  in  the  preceding  year. 

Current  asset-s  as  of  July  31,  10125, 
amounted  to  $50,206,367  and  current  lia¬ 
bilities  totaled  $22,440,680.  leaving  a  net 
working  capital  of  $27,759,887.  At  the 
end  of  July,  1024,  current  assets  aggre¬ 
gated  $01,363,300  and  current  liablllUes 
amounted  to  $23.8»1.089.  leaving  a  net 
Wbrklng  capital  of  $87,532,271. 

The  income  account  for  the  year  ended 
July  31,  1025,  compares  as  follows ; 

1«25  1B24  1B23 

Rev  fr  cars.  183, 927, 749  $81,240,608  $76,006,665 


ASdto*res’'  16-803,063  13.887.669 

for  dap...  1,000.000  1.000.000  670,683 

Raa  for  pan  1. 000.000  1.000.000 

P'vs  .  10,788.872  10.203,221  10.790.862 

Surplus  ....  8,088.104  2,809.841  2.417.084 

Commenting  on  operations,  during  the 
past  year,  E.  F.  Carry,  president  of  the 
■oompeny,  says:  "WHat  promised  to  be  a 
mediocre  year  became,  through  the  stim¬ 
ulus  of  reduced  rates  for  convention  and 
vacation  travel,  the  biggest  year  In  our  his¬ 
tory.  so  that  notwithstanding  the  addition 
of  700  new  sleeping  cars  to  equipment 
during  the  year,  our  facilities  wore  taxed 
to  the  utmost.  This  volume  of  travel  In 
the  face  of  recssslon  of  general  business 
Is  dndlsputable  evidence  that  Pullman  serv¬ 
ice  Is  no  longer  considered  a  luxury,  but  Is 
absolutely  necessary  to  travel  by  rail.’’ 

Hoarding  the  profits  from  passenger 
service,  the  report  says  that  “the  net 
Income  of  $9,881,406  from  the  sleeping- 
car  business  was  equivalent  to  approxi¬ 
mately  27  cents  for  each  revenue  passen¬ 
ger  carried,  7  cents  for  each  revenue  pas¬ 
senger  carried  100  miles,  or  seven  one- 
hundredths  of  a  cent  per  passenger  mile 
and  only  $8.06  a  day  for  each  car  owned 
by  the  company.  It  represented  a  net  re- 
of  less  than  5  per  cent  on  n  fair  value 
of  Ihe  properties  used  In  conducting  the 
carrier  business  of  the  country.” 


PULLMAN  CO. 


Eabned  $10.20  A  Share  In  Year'  Ended  July  31,  Against 
$10.08  A  Share  In  Preceding  Year 

Boston— Income  account  of  Pullman  Co.  for  year  ended  July 
31,  1925,  compares  as  follows: 

1925  1924  1923  1922 

Rev  from  cars, $83 ,927, 749  $81,240,668  $76,906,665  $62,548,406 
Ret  from  mfc 

7,904,426 
89,145,114 
57,286,330 
7,264,565 


6,390,570 

90,318,319 

58,016,270 

7,954,685 


raid  inv, 

Gross  inc, 

Exp  &  tax, 

Deprcc, 

Res  for  def 

maint,  ■  ■  ■  ■ 

Prop  of  rev  ac¬ 
cruing  to  RRs, 8 ,575,388 
Balance,  15,771,976 
Addit  to  res  for 

deprec,  1,000,000 

Res  for  pensions,  1,000 ,000 
Dividends,  10,738,8/2 
Surplus,  3,033,104 
U  S  R  R  Ad¬ 
min  pay’t,  .... 

Surplus,  3,033,104 


8,991,156 

15,603,063 

1,000,000 

1,000,000 

10,703,221 

2,899,841 


5,967,678 

82,874,343 

57,286,330 

7,004,633 

3,000,000 

8,433,239 

13,887,569 


3,944,631 

66,493,037 

55,182,022 

7,039,248 


10,799,852 

2,417,084 


2,417,084 


10,499,840 

*6,228,073 


b7, 399, 367 
1,171,294 


_ _  ,899,841  .  . 

bRevenues  from  earnings  of  cars  for  eleven  months  ended 
July  31,  1921.  *Deficit. 

Boston — Balance  sheet  of  Pullman  Co.,  as  of  July  31  com¬ 
pares: 

assets 


1925  1924 

jCars,eg&RE*  $108,216,248  $93,256,244  $83, 
I  Cash  &  govt  '  ' 

!  sec,  25,237,669  32,618,344 

■  Sec,  4,103,859  4,850*3.50 

Eq  notes,  6,457,502  9,337,689 

Unexpins,  22,846  80,103 

PC  &mtgstk,  36,779,964  36,779,464 
Op  sup  etc,  8,627,759  8,743,347 

Bills  &acctsrec,  5,779,779  5,813,631  13, 

Total,  195,225,626  191,479,172  184, 


1923  1922 

158,754  $85,878,483 

,230,935  31,534,866 
,825,754  5,066,477 

,717,199  3,469,847 

129,909  45,864 

,645,806  36,645,806 
,137,962  9,082,976 

,607,904  5,023,561 

,454,223  176,747,881 


liabilities 


Cap  stk, 
Accts  pay. 
Res  fund, 
Accrd  divs. 
Surplus, 
Total, 


$135,000,000$135,000,000$135,000,000$135,000,00( 
19,761,946  21,146,355  19,026,911  15,199,66: 

8,058,367  5,960,608  3,939,715  2,477,70S 

2,684,734  2,684,734  2,699,964  2,699,96( 

29,720,579  26,687,475  23,787,633  21,370,55( 
195,225,626  191,479,172  184,454,223  176,747,8S( 
*  After  depreciation. 

Boston — In  the  annual  report  of  Pullman  Co.  Pres.  Carrj 
says  gross  was  the  greatest  in  history  of  the  company..  As  i 
is  required  to  maintain  a  trained  personnel  and  facilities  foi 
maximum  demands,  the  heavier  the  volume  and  the  greater  th* 
regularity  of  travel,  the  more  economical  operation.  Reducec 
rates  for  convention  and  vacation  business  turned  what  promisee 
to  be  a  mediocre  year  and  taxdd  company’s  facilities,  notwith 
standing  addition  of  700  new.  A1  coping  cars  during  the  period 
The  company  is  increasing  and  e^ctf  pding  its  organization  to  keej 
pace  with  growing  volume  and•di^•ersity  of  J4s  business  thuwyjb 
I  out  the  United  States,  Canada  and  Mexico.  ' 


TRANSCRIPT 

sEmw 

PULLMAN  EARNINGS  SET  RECORD 

Profits  of  $15,771,976  for  Year  Is  Hiflhest 
in  the  Company’s  History— Earned 
$10.20  a  Share  on  Stock 

Net  earnings  of  the  Pullman  Company 
for  the  year  ended  Tiilir  on  ip:y  inimu  j 
largest  in  the  history  oT  the  ’  company, 
amounting  to  *15.771,076  after  taxes,  de¬ 
preciation  and  reserves,  according  to'  the 
annual  report  made  public  today.  This  Is 
equivalent  to  *lu.20  a  share  earned  on  the 
*135,000,000  o£  stock  outstanding,  and 
compares  with  net  earnings  of  *13.603,063. 
or  *10.08  a  share,  in  the  preceding  year 
Current  assets  as  of  July  31.  1025 
amounted  to  *3n,206,.507  and  current  lia¬ 
bilities  totaled  *22,446,080,  leaving  a  net 
working  capital  of  *27,7.59,.8H7.  At  the 
end  of  July,  1024,  current  assets  aggre¬ 


gated  *01,363,300  ; 


current  liabilities 


V.unted  to  *2;),8.-H,089,  leaving  a  net 
working  capital  ot  *37,532.271. 

The  income  account  for  the  year  ended 
July  31,  1925,  compares  as  follows: 

1825  1924  J02.3 

Ret  {/  *31.240.608  »78,00fl.68S 

'  end  Inv..  8,390.870  7.004,428  6  987  878 

;  Gross  Inc. .  90,318,319  89.146.114  Soisri'.ti.l 

|Balance  . ..  16,771.078  16.603.083  13.887:663 

1,000,000  1  nnn  nnn 

1.000.000 


for  . 


10,20 


19.863 


Surplus  ....  3,088.104  2,800,841  2.4i7:6i_ 

Commenting  on  operations,  during  the 
past  year,  E.  F.  Carry,  president  of  the 
compeny,  says:  "WHat  promised  to  be  a 
medloicre  year  became,  through  the  stim¬ 
ulus  of  reduced  rates  for  convention  and 
vacation  travel,  the  iblggest  year  In  our  his¬ 
tory.  so  that  notwithstanding  the  addition 
of  700  new  sleeping  oars  to  equipment 
during  the  year,  our  facilities  were  taxed 
to  the  utmost.  This  volume  of  travel  in 
the  face  of  recession  of  general  business 
Is  indisputable  evidence  that  Pullman  serv¬ 
ice  Is  no  longer  considered  a  luxury,  but  Is 
absolutely  neces8ar,v  to  travel  by  rail." 

Hoarding  the  profits  from  passenger 
service,  the  report  says  that  '•the  net 
Income  of  *9,881,406  from  the  sleeping- 
car  business  was  equivalent  to  approxi¬ 
mately  27  cents  for  each  revenue  passen¬ 
ger  carried,  7  cents  for  each  revenue  pas¬ 
senger  carried  100  miles,  or  seven  one- 
hundrodths  of  a  cent  per  passenger  mils 
nnl  only  *8.08  a  day  for  each  car  owned 
by  the  company.  It  represented  a  net  re¬ 
turn  of  less  than  5  per  cent  on  a  fair  value 
of  the  properties  used  In  conducting  the 
carrier  business  of  the  country." 
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PHILADELPHIA,  PA. 

Pullman  Company  Keeps  Step 

With  Railroad  Development\ 

Has  Paid  Dividends  on  Capital  Stock  Since  1874. 

!  Maintains  Generous  Allowance  for 

!  Depreciation 


■n^lLKO.M)  trips  of  morr  than  a  few 
X^honrs'  duration  would  doubtless 
I  lose  mueh  of  their  attmctiveiieas  were 
it  not  for  the  service  rendered  on  long 
runs  bv  the  Pullman  Company.  The 
business  of  this  unitpie  company  is  to 
i  supply  sleeping  and  dining  coaches, 

I  parlor  and  observation  cars,  and  other 
miscellaneous  equiiiment.  together  with 
their  personnel,  under  lease  to  many 
railroad  companies  as  an  auxiliary  to 
their  passenger  service. 

Incorporated  in  18«7,  under  the  laws 
of  the  State  of  Illinois,  as  the  Pullman 
Palace  Car  Company,  it  has  heyrt  pace 
•with  the  progress  of  the  railroads  and 
with  that  of  the  country.  Few  are  the 
corporations  whose  fecords  of  achieve¬ 
ment  have  been  viewed  from  year  to 
sear  with  the  same  degree  of  satisfac¬ 
tion,  particularly  from  the  viewpoint 
of  those  who  are  amohg  its  sh.are- 
holders. 

'Phe  present  title  was  assumed  late 
in  when  all  the  properties  and 

contracts  of  the  Wagner  Palace  Car 
C*4Hupany  wore  aoquir<»d.  It  controls 
also  the  Pullman  Railroad  (Vimpany. 
the  Pullman  Parlor  Car  and  Manufac- 
titrinff  Corporation,  tho  Union  I  alaro 
Car  Company  and  the  Woodruff  Sleep¬ 
ing  and  Parlor  Coach  Company,  besides 
maintaining  a  »9  per  cent  interest  lu 
hlann  s  Boudoir  Car  Company. 

Its  operations  as  a  builder  of  rail¬ 
road  cars  Is  rather  extensive  and  has 
been  carried  on  since  May  last  year  by 
the  Pullman  -  Car  and  Manufacturing 
Corporation,  organized  to  take  over  the 
construction  end  of  the  business.  Ac¬ 
tivities  in  that  direction  were  greatly 
expanded  with  the  absorption  in  the 
parly  part  of  1022  of  tha  Ilaskpll  & 
Barker  Car  Company,  Inc. 

The  year  ended  July  .SI  last,  which 
incidentally  marked  the  fifty-eighth 
year  of  the  Pullman  Company’s  cor¬ 
porate  existence,  was  the  best  in  it* 


history.  Gross  income,  including  the 
nturn  received  in  dividends  on  the 
manufacturing  company’s  stock,  and 
interest  on  oth<*r  investments,  stood  at 
$f)0.ill8,420,  or  considerably  more  than 
double  the  .$41,012,884  polled  up  In 
IfllS. 

ttf  this  total  .$8.1.927.749  represented 
•o.ss  revenue  from  sleeping  and  parlor 
..jrs,  compared  with  $81,240.(588  in  the 
lireceding  year,  anti  with  $62,048,40(5 
in  l!t22.  the  first  jear  of  normal  opera¬ 
tions  after  the  period  of  Federal  con¬ 
trol. 

This  company  has  always  been  main¬ 
tained  in  the  strongest  financial  con¬ 
dition,  and  its  capital  stock  has  ac¬ 
cordingly  ranked  high  as  an  investment 
issue.  The  strength  of  its  current  posir 
tion  is  clearly  set  forth  by  (he  fact 
that  its  hoidings  of  cash  and  Govern¬ 
ment  securities  exceed  by  a  liberal 
margin  the  total  of  its  jurrent  liabili- 

h>w  companies  have  been  more  con¬ 
sistent  in  the  matter  of  setting  up  ade- 
iiiiate  reserves  to  cover  depreciation  of 
rolling  stock  and  qther  equipment.  The 
latest  balance  sheet  shows  cars  and 
other  equipment  with  an  original  value 
of  $184,747.7(1.1  carried  at  $102,942,- 
(>13,  after  a  depreciation  ailowancc  of 
$81,805,149. 

The  iuitial  disbursement  on  _ 

capital  stock  was  made  In  1874  and  for 
the  full  year  $12  a  share  was  disbursed. 
The  next  year  $11  a  share  was  paid, 
and  from  1876  to  1880  payments  were 
made  at  the  rate  of  .$8.  Except  for  the 
period  from  1881  to  188.1  inclusive, 
when  $9.50  wa.s  paid,  the  $8  rate  was 
maintained  until  1898,  when  the  first 
extra  cash  and  stock  dividends  were 
made.  The  present  rate  of  dividends 
has  been  in  force  since  1900,  despite  the 
fact  that  stock  dividends  of  36  per  cent 
end  20  per  cent  were  declared  and  paid 
in’  1906  and  1010,  respectively. 

THE  INVKSTOn 


St‘r‘^lJ925 

PULLMAN  COMPANY  HAD 

TTrCREATEST  YEAR 


o,. ...=  iOth  annual  repo: 
of  the  Pullman  Company  to  Btocithotdcrs 
for  the  tlscal  year  ending  July  si,  i  res 
K.  F.  Carry  polnU 
grcate.st  year  In  thi 


s  company's  hl»toi-y. 


revenue  from  operation  of  sleeping  and 
parlor  cars  during  the  fiscal  year 
ei-ed  by  this  report,  amounted  to  $83,0-7,- 


. . .  . . lised  to  be  a  medlocr 

year  became  through  the  stimulus  of  r 
duced-r  '  ' 


s  for  convention  and  vacation 


notwithstanding 


the  addition  of 
„  equipment  dur- 
facllitles  - 


r'the  yea'rt  our  facilities  were  taxed 

'  ’The°  strong  financial  position  of  the 
company,  due  to  reinvestment  In  the 
business  of  surplus  earnings,  a  prac¬ 
tice  followed  by  all  successful  corpora¬ 
tions.  has  etiabled  it  to  respond  to  the 
varying  needs  of  a  highly  seasonal 
business  without  having  to  increase 
the  cost  of  transacting  that  business 
by  Incurring  interest-bearing  indebted¬ 
ness.  The  company  has  no  funded  debt. 
At  the  close  of  the  year  the-  company 
owned  8510  cars. 

aovernment  securities  and  cash  I 
the  treasury  amounted  to  $2o,’137,G68.9< 
The  shrinkage  in  t'his  item  from  th 
amount  reported  last  year  I.s  duo  t 
the  increased  investment  in  equlpmem 
which  is  reflected  in  that  account.  I 
addition  to  the  above  amount  the  com 
pany's  holdings  of  other  bonds,  stocks 
and  equipment  trust  noles  ftiave  a 
marked  value  of  $10,561,361.61.  making 
the  total  value  of  cash  and  securities 
held  $33,793.0:0.51. 

The  slock  of  Ihe  Pullman  Car  & 
Manufacturing  Corporation,  a  subsldl- ! 
arv  of  the  Pullman  Company,  is  not  I 
Included  in  the  security  hold'Ings  abovo  ' 
(•numerated  but  is  shown  separately.  , 
As  of  July  31.  1915.  the  Manufacturing 
I’orporatlo'n  had  In  its  treasury  $lW57,j 
I.'Kl.Cfl  of  cash  and  Government  sccuri- 
lies.  and  $1,91.5,258.67  of  car  trust  and 
other  negotiable  securities. 

During  the  fiscal  year  Just  closed 
34,515.266  revenue  pa.ssengers  were  car- 
'  ried  in  Pullman  cars,  equivalent  to  a 
dally  average  of  over  94,500  passengers. 
‘.These  pa.ssengers,  in  the  aggregate, 

I  traveled  13,422,311,533  miles,  or  an  aver- 
I  age  distance  of  389  miles  per  passenger. 

I  Accommodation  of  this  volume  of  travel 
I  was  made  possible  only  by  the  greatest 
1  eWclency  In  the  operation  of  the  varl- 
I  ou.s  equipment  units,  as  indicated  by 
the  fact  that  each  Pullman  car  oper- 
'  ated  during  the  year  traveled  an  aver- 
:  age  dl.stance  of  149,700  miles,  or  approx-  , 
I  linately  410  miles  per  day.  ,  I 

. .  . . . ““(‘of"  tills! 


■  operation  was  $83,927,749. 

I  amount,  $65,970,9,5.5.35  were  spe 
•ducting  the  business,  $8.575.. 
paid  to  the  - - - 


. . _ _ 388.08  we 

llroads  as  their  6har.» 

,  ,  . . . . jue  (this  does  not  Inclu 

surcharge  payments),  leaving  as  the  r 
'  result  of  ekepliig  car  oi>eration-s  for  to 


for  r 


Of  $9,381,405.91 


available 


preciatlon,  and  for  capital  expenditures 
-  ■  rtli'lttends. 

is  net  Income  of  $9,381,406.91  from  the 
sbeping  car  business  was  equivalent  to 
approximately  27  cents  for  qach  revenue 
passenger  carried:  7  rents  for  each  r  .-i  - 
L..-  carried  100  miles,  or 

•hundredths  of  a  cent  per  pas¬ 
senger  mile;  and  only  $3.06  per  day  for 
each  ear  owned  by  the  company.  It 
represents  a  net  return  of  less  than  .5 
percent  pn  a  fair  value  of  the  proper- 
i:.  s  used  In  conducting  the  carrier  busl- 
luss  of  the  company. 

Accumuhated  depreciation  on  cars  now 
being  retired  because  of  obsolescence 
iK  not  sufflcleiit  to  meet  the  present-day 
cost  of  new  equipment  to  replace  the 
retired  ears,  and  an  apuroprlatlou  of 
$1,000,000  has  been  set  aside  ,to  furnish 
funds  to  meet  these  excess  reprodue- 
tlnn  -(.-ostti.  The  directors  have  also  ap¬ 
propriated  $1,000,000  as  an  addition  to  the 
neu3on  reserve.  The  sum  of  $185,087.74 
v.as  distributed  in  pensions  during  tii 

^7!i  addition  to  pensions  the  compan:  . 
under  death  benefit  plan  Inaugurated 
Dee  9.  1922,  paid  during  the  year  $16,5, 
551.16  to  widows  and  dependents  of  de 
ceased  employes.  The  company’s  p-?n- 
slon  and  depth  benefit  plans  to  nc‘ 
require  any  contribution  or  payment  o 
tho^iaU-ot  employes.* 


GLOBE 

BOSTON,  MASS. 


35 


PHILADELPHIA,  PA. 

S#§W 

Pullman  Qmpany  Keeps  Step  \ 
With  Railroad  Development 

Has  Paid  Dividends  on  Capital  Stock  Since  1874, 

!  Maintains  Generous  Allowance  for 

Depreciation 


LUOAD  trip.s  of  more  than  a  few 
Xv*lK)Mrs'  (Inrstion  would  doublleas 
i  lose  niui'h  of  their  altractiveiieRS  were 
'  it  not  for  the  service  rendered  on  Ions 
I  nins  by  the  Pullman  Company.  The 
i  business  of  this  unitiue  company  is  to 
!  supply  sleeping  and  dining  coaches, 

!  parlor  and  ohservntion  cars,  and  other 
miscellaneous  equipment,  together  with 
their  personnel,  under  lease  to  many 
railroad  companies  as  an  auxiliary  to 
their  passenger  service. 

Incorporated  in  18«7.  under  the  laws 
of  the  State  of  Illinois,  as  the  Pullman 
Palace  Car  Company,  it  has  kept  pace 
•with  the  pi-ogress  of  the  railroads  and 
with  that  of  the  country.  Few  arc  the 
corporations  whose  Records  of  achieve¬ 
ment  have  been  viewed  from  year  to 
year  with  the  same  degree  of  satisfac¬ 
tion.  particularly  from  the  viewpoint 
of  those  who  are  amohg  its  share¬ 
holders. 

'fhe  present  title  was  assumed  late 
in  18fK>.  when  all  the  properties  and 
contracts  of  the  Wagner  Palace  Car 
Conipany  were  acquired.  It  controls 
also  the  Pullman  Railroad  Company, 
the  Pullman  I'arlor  Car  and  Manufac- 
liiring  Corporation,  the  I  tiion  I  alaee 
Car  Company  and  the  Woodruff  Sleep¬ 
ing  and  Parlor  Coach  Company,  besides 
maintaining  a  90  per  cent  interest  lu 
Mann's  Boudoir  Car  Company. 

Its  operations  as  a  builder  of  rail¬ 
road  cars  is  rather  extensive  and  has 
been  cniried  on  since  May  last  year  by 
the  Pullman  Car  and  Manufacturing 
Corporation,  organized  to  take  over  the 
construction  end  of  the  business.  Ac¬ 
tivities  in  that  direction  were  greatly 
expanded  with  the  absorption  in  the 
early  part  of  1922  of  the  Haskell  & 
Barker  Car  Compan.v.  Inc. 

The  year  ended  .luly  .11  last,  which 
incidentally  marked  the  fifty-eighth 
year  of  the  Pullman  Company's  cor¬ 
porate  existence,  was  the  best  in 


history.  Cross  income,  including  the 
riturn  received  in  dividends  on  the 
iiianufacluring  company's  stock,  and 
interest  on  other  investments,  stood  at 
$99,918,420.  or  considerably  more  than 
double  the  .$41,012,884  rolled  up  in 
1915. 

)f  this  total  .$89,927,749  represented 
gross  revenue  from  sleeping  and  parlor 
:ars.  compared  with  $81,240,688  in  the 
•receding  year,  aiitl  with  $H2..’>48.40<t 
in  1!(22.  the  first  y  ear  of  normal  opera- 
ons  after  the  period  of  Federal  con- 
■ol. 

This  company  has  always  been  main¬ 
tained  in  the  strongest  financial  con¬ 
dition.  and  its  capital  stock  has  ac- 
irdingly  ranked  high  as  an  investment 
..sue.  The  strength  of  its  current  posi¬ 
tion  is  clearly  .set  forth  by  the  fact 
that  its  holdings  of  cash  and  Govern¬ 
ment  securities  exceed  by  a  liberal 
margin  the  total  of  it.s  jurrent  liabili- 

h'ew  companies  have  been  more  con- 
steut  in  the  matter  of  setting  up  ade- 
late  reserves  to  cover  depreciation  of 
lling  stock  and  qtber  equipment.  The 
latest  balance  sheet  shows  cars  and 
other  equipment  with  an  original  value 
of  $184,747.76.9  carried  at  $102,942,- 
(>19.  .after  a  depreciation  allowance  of 
.$81,805,149. 

nie  initial  disbursement  on  the 
capital  slock  was  made  In  1874  and  for 
the  full  year  $12  a  share  was  disbursed. 
The  next  year  $11  a  share  was  paid, 
and  from  1876  to  1880  payments  were 
made  at  the  rate  of  $8.  Except  for  the 
period  from  1881  to  188.3  inclusive, 
when  $9.50  was  paid,  the  $8  rate  was 
maintained  until  1898.  when  the  first 
extra  cash  and  stock  dividends  were 
made.  The  present  rate  of  dividends 
has  been  in  force  since  lOOt).  despite  the 
fact  that  stock  dividends  of  36  per  cent 
end  20  per  cent  were  declared  and  paid 
in'  1906  and  1910.  respectively. 

THE  INVK.«nYtu 


i  PULLMAN  COMPANY  HAD 
;  TITGREATEST  YEAR 

I  In  submitting  the  onUi  annual  report 
rii  the  rullmaii  Company  to  stockholders 
fading  .luly  SI.  t  re.-’ 

:i  the  company's  history. 

"Travel  wa.s  heavy  and  the  gross 
revenue  from  operation  of  sleetnng  and 
parlor  cars  during  the  fiscal  year  rov- 
eiod  by  this  report,  amounted  to 
7IU.3t.  What  promised  to  be  a  mediocre 
year  became  through  the  stimulus  of  re¬ 
duced' rates  for  convention  and  vacation 
travel,  the  biggest  yea" 

•so  that  notwlthstandln 


the  addition  of 
equipment  dur- 
cllitles  were  taxed 


to  the  utmoA.  .  ,  ... 

The  strong  financial  position  of  the 
eompanv,  due  to  reinvestment  In  the 
,  business  of  surplus  earnings,  a  prac- 
!  lice  followed  by  all  successful  corpora¬ 
tions.  has  enabled  it  to  respond  to  the 
varying  needs  of  a  hlgdily  seasona 
business  without  having  to  increase 
the  cost  of  tran.sactlng  that  business 
by  Incurring  Interest-bearing  Indebted¬ 
ness.  The  company  has  no  funded  debt. 
At  the  close  of  the  year  the-  company  | 

"Yluvevnment  securities  and  cash  In  | 
the  treasury  amounted  to  $25, '-17, 668, W.  I 
The  shrinkage  In  this  Hem  from  the  | 
amount  reported  last  year  is  due  to 
the  Increased  investment  In  equipment, 
which  is  reflected  In  that  account.  In 
i  addition  to  the  above  amount  the  com- 
'  pany's  holdings  of  other  bonds,  stocks  I 
I  and  equipment  trust  no»es  (have  a  I 
marked  value  of  $10,561,361.61.  making 
I  the  total  value  of  cash  and  securities  | 
held  $35,71)9,070.51. 

I  IVie  stock  of  the  rullman  Car  &  I 
1  .M.iuufacturliig  Corporation,  a  subsldl-  : 
,  arv  of  the  Pullman  Company,  Is  not  | 
'  included  In  the  se<’urlt.v  holdings  abovo 
.iiuinOrated  but  Is  shown  separately. 
\s  of  .lulv  31.  1915.  the  Manufacturing 
Corporatio'n  had  In  Its  treasury  $16,757,, 
l.c  (9  of  c.-ish  and  Covernmbnt  seNirr- 
ties.  and  $1.91.5,256.67  of  car  trust  and 
other  negotiable  securities. 

Curing  the  fiscal  year  lust  closed 
34,513,265  revenue  passengers - 


ried  1 


Pullmaiy 

passengers. 


lulvalent  to  a 
lassengers. 
aggregate. 


94,500 


,  traveled  13,42-2 _  ,  . 

'  ago  distance  of  389  miles  per  passenger. 
'  .3ccommo.dation  '  '  '  "  "  '  ' 


_ _ volume  of  travel 

•sslble  only  by  the  greatest 

nvy  in  the  operation  _o*  - 

■qu'lpment  v-"--  ‘•' 


-f  the  varl- 
iLs,  art  indicated  by 
i  Pullman  car  oper- 
ar  the  year  traveled  s 


..  .^--.t  of  r,ar 
operation  w.as  $83,927,749.34.  VOt  this 
amount,  $65,970.9,55.35  were  sp^t  In  con¬ 
ducting  the  business,  $8,675,388.08  were 
!  paid  to  the  railroads  as  their  share  of 
1  Pullman  revenue  flhls  does  not  Include 
•surcharge  payments),  leaving  as  the  net 

car**’thc  ^siTm  "of '^$9,^1.405^91,  a  vailable 

ii-echitlon,  .and  tor  capTtal  expenditures 
nd  dl\  ltfcnd.s.  ^  , 

This  net  Income  of  $9,.3S1, 405.91  from  the 
1.  eping  car  business  was  equivalent  tc 
pproxlmately  27  cents  tor  qach  revenue 
■assenger  carried:  7  cents  for  each  r  - 
I.ue  passenger  carried  100  miles,  or 
,.vcn  onc-hiindredth.s  of  ,a  cent  per  pa.s- 
senger  mile;  and  only  $3.0<i  per  day  for 
oif^ned  by  the  pmpany.  It 


'ed^'h 


1  fair  V 


d  in  conducting  the  carrier  bL 
I.,  s.s  or  tbe  company. 

,\(;cumulated  depreciation  on  oars  n 
h*  lug  retired  because  of  obsolescei 
i  :  not  sufliclcpt  to  meet  the  present-f 
cost  of  new  equipment  to  replace 
retired  e:ir.s.  ii.nd  an  appropriation  . 
$l,o.')n.000  has  been  set  aside  .to  turnlah 

Ilo'ii  •cost's.^'The  directors  have  also  a; 
rromdated  $1,000,000  ns  an  addition  to  tl 
neuron  reserv-e.  The  sum  of  $185,087. 
was  distributed  In  pensions  during  the 

^  lu  addition  to  pensions  the  company, 
under  death  benefit  plan  Inaugurated 
Dee  '1.  19-22,  paid  during  the  year  $16,S. 
.5.5-1.15  to  w-ldows  and  dependents  of  de 
ceased  employes.  The  company’s  p-m 
sion  and  dsgth  benefit  plans  to  no 
require  any  contribution  or  payment  oi 
tlio^ja-EL  of  employes.* 


NEW  YORK 

TELEGRAM 


Kimn  Rornt  ark.  dAntfrii 

zt,  1325 

hen  Americans  l  iavel 
They  Like  to  Go  in  Style 

Pullman  Conmany  Is  Able  to  Report  Record 
.  Business  for  Past  Year  During  Which  It 
\  J  Handled  34,515,265  Passengers. 


SEP21!f!r'^ 

PULLMAN  GROSS  SETS  I 
NEW  HIGH  RESORD 


fiet  Income  for  Year  Is  Equal  to 
$10.20  a  Share. 


The  Eullnian  Cpmgany  for  the  year 
*n£led~Jill.f  Jl,  1!).*,  reported  today  the. 
highest  gross  earnings  ,in  its  histoh'. 
Orosa  revenues  In  the  -last  fiscal  year 
amounted  to  JliS,U27,740  as  compared  with 
|81,2-iO,6i«  In  ^he  preceeding  year.  After 
taaes,  depreolaUon^  reserves,  &c.,  the 
company  hud  net  Income  of  fl8,I71,it7B 
against-, fU.eoS, OKI  in  1024,  This  la  equiva¬ 
lent  to  tiO.'M  a  share  earned  oh  the  out¬ 
standing  glBS.fHlU.O'JU  capital  slock  as 
compared  with  tlO.Og.a  share  in  the  pre¬ 
ceding  year.  The  Income  account  of  the 
company  in  detail  follows:— 


dence  of  the  cheapness  of  the  serv¬ 
ice.  "The  revenue  reisresented  a  net 
return  of  less  than  five  per  cent  on 
a  fair  value  of  Ihe  properties  used. 
^“What  promised  to  be  a  mediocre 
^ar  became  through  the  stimulus  of 
rSuced  rates  for  convention  and  va- 
^lltion  travel  the  biggest  year  In  our 
history.  Notwithstanding  the  addition 
of  70U  new  sleeping  cars,  our  facili¬ 
ties  were  taxed  to  the  utmost.  Accom¬ 
modation  of  this  volume  of  travel  was 
made  possible  only  by  the  greatest  ei- 
flclency  In  operation  as  Indicated  by 
the  fact  that  each  Pullman  car  trav¬ 
eled  an  average  of  148,700  miles,  or 
approximately  410  miles  a  day.  Our 
passengers  traveled  an  average  dis¬ 
tance  of  389  miles  a  day.” 

In  addition  to  sleeping  car  revenue, 
the  Pullman  Company  received  $6,- 
390,570  from  other  sources.  Net  in¬ 
come  after  all,  charges  and  setting 
aside  32,000,000  in  reserves,  was  $13,- 
771,976  equivalent  to  $10.20  a  share 
on  Its  $135,000,000  capital  stock.  But 
the  Pullman  Company  owns  all  the 
$60,000,000  capital  stock  of  the'-Ptill- 
man  Car  and  Manufacturing  Corpor¬ 
ation,  to  which  the  manufacturing  end 
of  the  business  was  turned  over  May 


t.'hicago.  Sept.  20. — In  periods  of 
prusi>erlty,  American^|MiBMP>MMg|'i 
slvely  and  luxuidm^fl^^his  is  prove” 
by  the  history  ^rthqpdPuUman  Com¬ 
pany.  which  operates  s^eb  ulk  of  the 
sleeping  cars  In  this  coutNg|^^ndthe 
fact  that  the  last  year  ha^^lWP'# 
prosperous  period  is  shown  by  the 
fact  that  the  company  had  the  big¬ 
gest  year  In  its  60  years  of  history. 

During  the  year  ended  July  31  a 
total  of  34,515,265  revenue  passengers 
traveled  18,422,311,533  miles  In  Pull¬ 
man  cars  and  paid  around  $126,600,000 
for  such  accommodations.  Of  this 
amount  the  Pullman  Company  receiv¬ 
ed  $83,927,749  and  the  balance  went 
to  the  railroads  In  the  form  of  sur¬ 
charge  on  Pullman  tickets.  In  addi¬ 
tion,  the  Pullman  Company  paid  the' 
railroads  $8,575,388  and  sj^nt  $65,- 
970,965  in  conducting  its  service. 
Its  net  return  from  the  sle-.ping 
car  business  was  $9,381,406. 

"This  net  Income  was  equivalent  to 
approximately  27  cents  for  each  reve¬ 
nue  passenger  carried,  seven  cents 
for  each  passenger  carried  100  miles 
and  only  $3.06  per  day  for  each  car.” 
President  E.  F.  Carry  states  t.s  evl- 


itRco. 


Eeturns  from  mfg, 


Total 

Reserve 


position  as  of  July  31 


current  asset 

Materials  ..., . $8,637,7 

Receivables  .  6,779,7 

Equip,  trust  notes.’...  6^457,5 

Securities  .  4,103^8 

Cash  and  govt,  bonds  23,3373 


oUl  . : . $30,306,667.  $61. 

CURRENT  LIABILITIES. 

teunts  payable . $19,761,946  $31, 

2rued  dividends....  2,684,734  3, 


Company 
Income  Gain 


Total  . $32,446,680  $33,831,089 

-  Working  capital . $27,759,887  $37,382,371 

Commenting  on  operations  during  the 
past  year,  E.  F.  Oarry,  president  of  the 
company,  says: — "What  promised  to  be 
a  mediocre  year  became,  through  the 
atlmulus  of  reduced  rates  for  convention 
and  vacation  travel,  the  biggest  year  in 
our  history,  so  that  notwithstanding  the 
addition  of  700  new  sleeping  cars  to 
equipment  during  the  year,  our  facilities 
were  taxed  to  the  utmost.  This  volume 


Porporation  Reports 

poClmAn  company 

naniCjjmpany  reported  n^ 
of  $rSr771,976  after  taxe: 


Company  for  year  ended 
ihows  net  Income  of  $13.- 
taxes,  depredation,  re-  j 


receding 


there  was  u  lialancr 
The  report  follows 


iccount  for  the  year  e 
36,  compares  as  follows: 


that  Pullman  servio 
■Idered  a -luxury,  bu 
essary  to  travel  by 


absolutely 

Travellci 


earnings 
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(When  Americans  1  i'aveL 
They  Like  to  Go  in  Style 

PulIinaii^^om£^  Is  Able  to  Report  Record 
J  ,  Business  for  Past  Year  During  Which  It 
\  1  Handled  34,515,265  Passengers. 


PULLMAN  GROSS  SETS 
NEW  HIGH  RECORD 


fiet  Income  for  Year  Is  Equal  to 
$10.20  a  Share. 


The  Pullman  Cpmpany  for  the  year 
endeJ^Btr'STTTsiio,  jvported  today  thej 
highest  gross  earnings  .in  its  history. 
Orosa  revenues  In  the  'last  fiscal  year 
amounted  to  Kil3,t)27,T40  as  compared  with 
tKl,240,6!s8  In  the  precesdlng  year.  After 
taxes,  depreciation^  reserves,  4kc.,  the 
company  had  net  Income  of  $18,171,1)76 
»galnst:|18,t03,068  in  1834,  This  is  egulva-  | 
lent  to  $10.30  a  share  earned  on  the  out¬ 
standing  $185,0tK),0'JU  capital  stock  as 

ceding  year.  The  Income  account  of  the 
company  in  detail  follows;— 

Car  earn . $83,927,748  $81,340,688 

Exp,  tx,  &c .  58,016,270  57,386,330 


(Chlcego  TrlbunejNew  York 

( 'hlcago,  Sept.  20.— Ir 
prosperity,  Amerlcan^gl 
sively  and  luxuriaj^^^^ 
by  the  history  ^th»* 
pany',  which  operates  eW 
sleeping  cars  In  this  couT 

ftict  that  the  last  year  -  -  . 

prosperous  period  is  shown  by  the 
fact  that  the  company  had  the  Wg- 
gest  year  in  its  50  years  of  history. 

During  the  year  ended  July  31  a 
total  of  34,515,265  revenue  passengers 
traveled  13,422,311,533  miles  in  Pull¬ 
man  cars  and  paid  around  $125,600,000 
for  such  accommodations.  Of  this 
amount  the  Pullman  Company  receiv¬ 
ed  $83,927,749  and  the  balance  went 
to  the  railroads  In  tho  form  of  sur¬ 
charge  on  Pullman  tickets.  In  addi¬ 
tion,  the  Pullman  Company  paid  the 
railroads  $8,575,388  and  s^nt  $6.5,. 
970,955  in  conducting  its  seivice. 
its  net  return  from  the  sle  ping 
car  business  was  $9,381,406. 

"This  net  Income  was  equlvab  nt  to 
approximately  27  cents  for  each  reve¬ 
nue  passenger  carried,  seven  cents 
for  each  passenger  carried  100  miles 
and  only  $3.06  per  day  for  each  car," 
President  K.  F.  C.arry  states  i.s  evl- 


of  700  new  sleeping  cars,  our  facili¬ 
ties  were  taxed  to  the  utmost.  Accom¬ 
modation  of  this  volume  of  travel  was 
made  possible  only  by  the  greatest  ei- 
ficlency  in  operation  as  Indicated  by 
the  fact  that  each  Pullman  car  trav¬ 
eled  an  average  of  149,700  miles,  or 
approximately  410  miles  a  day.  Our 
passengers  traveled  an  average  dis¬ 
tance  of  389  miles  a  day." 

In  addition  to  sleepins  car  revenue, 
the  Pullman  Company  received  $6,- 
390,570  from  other  sources.  Net  In¬ 
come  after  all  charges  and  setting 
aside  $2,000,000  In  reserves,  was  $13.- 
771,976  equivalent  to  $10.20  a  share 
on  its  $135,000,000  capital  stock.  But 
the  Pullman  Company  owns  all  the 
$50,000,000  capital  stock  of  the  •I’ull- 
man  Car  and  Manufacturing  l-’orpor- 
ation,  to  which  the  manufacturing  cm! 
of  the  business  was  turned  over  May 
31,  1924.  ^  1^ 


,954,68.> 


Balance 


$16.68;),7!r3 

8,991,165, 


$7,698,636 


?,!)Oi,437| 


^Reserves 


Net 

Divds 


$13,603.(163 


10,738,872  10, 


Surplus  . 

VSKR  adm  pay 


Surplus  . $3, 033, KM  $3,899,843 

The  company's  current  asset  and 
Uaiiillty  position  as  of  July  31  is  as 

current  ASSETS. 

Materials  .  $8,627,759  $8,743,34$ 

Receivables  .  6,T7'J,779  5,813,631 

Equip,  trust  notes.-...  6.457,503  9,337.889 

Securities  .  4,103,859  4,x5(,i.:i50. 

Cash  and  govt,  bonds  25,337'.«i6  S«.61<3flT 


Total  . $50,306,567  $61,363,5^ 

CURRENT  LIABILITIES. 

Accounts  payable . $19,761,-946  $31,14U,3.-iu 

Accrued  dividends _  3,684,734  _  2,884,734 


Pullitf^  Company 
l^poVfs  Income  Gain 


Total  . $22,446,680  $23,831,089 

-  Working  capital . $27,759,887  $37,53'3,271 

Commenting  on  operations  during  the 
past  year,  E.  F.  Garry,  president  of  the 
company,  eas’s: — "What  promised  to  bei 
a  mediocre  year  became,  through  the 
stimulus  of  reduced  rates  for  convention 
and  vacation  travel,  the  biggest  year  in 
’  our  history,  so  that  notwithstanding  the 
addition  of  700  new  sleeping  cars  to 
equipment  during  the  year,  our  facilities 
were  taxed  to  the  utmost.  This  volume 
,  of  travel  In  the  face  of  recession  of  gen¬ 
eral  buelness  Is  undisputable  evidence 
that  Pullman  service  Is  no  longer  con¬ 
sidered  a -luxury,  but  is  absolut“ly  nec- 


porporation  Reports 

'  POULMAN  COMPANY 

man;  Cj>mpany  reported  n; 
of  .MTTTTI.gTS  after  taxes 


jriie  Pullman  Company  for  year  ended 
July  31,  1925,  shows  net  Income  of  $13.. 
771,976  after  taxes,  depreciation,  re¬ 
serves,  &c..  equivalent  to  $10.20  a  share 
earned  on  $135,000,000  outstanding  cap- | 
Itat  stock.  This  cfinpares  with  $18,603,- 
063,  or  $10.08  a  share  in  the  preceding 

Income  account  for  the  year  ended 
July  31,  1925.  compares  as  follows: 


s'-.'  on  $135,090,000 
tlie  procoding  sea 
balance  of  $10.08  a 


The  report  follow; 


Car  earnings 
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SlLjIaN  CO.  NET  : 

[Makes  NEW  RECORO 

Year’s  Earnings  11.68  Per 
Cent,  Against  11.56  in 
the  Previous  Year. 


t.  Carry  says  In  Ms  letter  beln 
stockholders,  and  the  grross  revei 
operation  of  sleeping  and  pai 
during  the  fiscal  year  ended 
amounted  to  ¥83,927.749,  against 


■mg  Company,  totaled  ¥15.771,976.  or  11.68 
per  cent  on  the  ¥135,000,000  capital  stock, 
compared  with  ¥16,603,062.  or  11.66  par: 


•'What  promised  to  be  a  mediocre  year- 
became,  through  the  stimulus  of  re¬ 
duced  rates  for  convention  and  vacation 
travel,  the  biggest  year  In  our  history," 
President  Carry  said,  "so  that,  notwith¬ 
standing  the  addition  of  700  sleeping 


SN  CO.  RICHES 

MED  BY  REPORT 

asperity  of  Concern  Is 
Disclosed  by  the  Assets  of  , 
a  Subsidiary 

Special  Despatch  to  The  WiU’M 
CHICAGO,  Sept.  20.— The  melon  In 
the  Pullman  Company  for  which  Wall 
Street  mouths,  have  been  watering, 
and  which  officials  deny.  Is  disclosed  In 
the  annual  report.  Issued  to-day. 
This  Is  the  s'gmlflcant  paragraph: 

"The  stock  of  the  Pullman  Car  and 
Manufacturing  Coiporatlon,  a  sub¬ 
sidiary  of  the  Pullman  Company,  Ik  i 
not  Included  In  the  security  holdings 


he  attached  statement.  As 
I,  1925,  the  manufacturing 
t  had  in  Its  treasury  ¥16,- 
,  -  cash  and  Government  se¬ 

curities,  and  ¥1,915.258  of  car  trust 
and  other  negotiable  securities.  This 
is  held  In  treasury  of  the  Pullman 
Company." 

This  subsidiary  Is  paying  6  per  cent, 
and  earned  12  pfer  cent.  The  earnings 
were  ¥6,816,996.22.  The  annual  report 
of  the  Pullman  Company  shows  the 
biggest  year  In  Its  history.  During 
the  year  ending  July  31  It  caTtled  34,- 
515,265  revenue  passengers  who  paid 
¥125,000,000  for  accommodations.  Of 
this  amount  the  Pullman  Company  re-' 
celved  ¥83,927,749  and  the  balance 
went  to  Vie  railroads  In  the  form  of 
surcharge  on  Pullman  tickets.  In  I 
addition,  the  Pullman  Company  paid  ' 
the  railroads  $8,575,388  and  spent 
.$66,970,955  In  conducting  Its  service. 
Its  net  return  from  the  sleeping  car  i 
business  was  ¥9,381.406. 

In  addition  to  sleeping  car  revenue,  ' 
the  Pullman  Company  received  $6,- 
390.570  In  dividends  from  manufac-  , 
turlng  corporations  and  investments,  , 
divided  about  equally.  After  setting  . 
aside  $2,000,000  for  reserves  the  total  ' 
net  Income  was  $13, 771..  976,  equal  to  ! 
¥10'.-20  a  share  on  Its  $135,000,000  • 
capital.  It  owns  8.510  cars. 


U)S  ancei.es  times 

21, 

CARS  1 
L^ET  $9,381,406 


Year  Mt^  Prosperous  In  the 
Cm^nys  History 


I  Passe^er  List  Carried  Totals 

1  »  34,515.265 

I  ■■  V 

I  Convention  and  Vacation 
Travel  Helps  Most 


(EXrU’SIVB  DISPATCH)  | 

CHICAGO.  Sept.  20.— In  periods! 
of  prosperity.  Americana  travel ' 
extensively  and  luxuriously.  Thlsi 
Is  proved  by  the  nlstory  of  thsj 
Pullman  company,  which 


country.  And  the  fact  that  the  I 
last  year  has  been  a  prosperous 
period  Is  shown  by  the  fact  thatj,^ 
the  company  had  the  biggest  year' 
in  Us  fifty  years’  history. 

During  the  year  ended  July  31 
a  total  of  34,516,265  revenue  pas¬ 
sengers  traveled  13,422,311,533 
miles  In  Pullman  cars  and  paid 
arounn  $125,000,000  for  such  ac¬ 
commodations.  Of  this  amount 
the  Pullman  company  received 
I  $83,927,749  and  the  balance  went 
tc  the  railroads  in  the  form  of 
surcharge  on  Pullman  tickets.  In 
addition,  the  Pullman  paid  the 
railroads  $8,576,388  and  spent  $66.- 
970,966  In  conducting  Its  service. 
Therefore  Its  net  return  from  the 
sleeping-car  business  was  $9,381,- 
406. 

"This  net  Income  was  equlva-, 
lent  to  approximately  27  cents  fo/ 
each  revenue  passenger  carried,,^ 
cents  for  each  passenger  carrkpd 
100  miles  and  only  $3.06  per  fay 


for  each  car,”  President  E.  F.  Car¬ 
ry  states  as  evidence  of  the  cheap-  , 
ness  of  the  service.  "The  rev- 
.eniie  represented  a  Aet  return  of 
less  than  6  per  cent  on  a  fair 
value  of  the  properties  used. 

“What  promised  to  be  a  medio¬ 
cre  year  became  through  the 
stimulus  of  reduced  rates  for  con¬ 
vention  and  vacation  travel  the 
biggest  year  in  our  history.  Not- 
■withstanding  the  addition  of  700 
new  sleeping  cars,  our  facilities 
were  taxed  to  the  utmost. ’Accom- 
.modatlon  of  this  volume  of  travel 
I  was  made- possible  only  by  tho 
.greatest  efficiency  in  operation  as 
i  indicated  by  the  fact  that  each 
Pullman  car  traveled  an  average 
I  distance  of  149,700  miles,  oi*  ap¬ 
proximately  410  miles  a  day.  Our 
j  passengers  traveled  an  average 
I  distance  of  389  miles  a  day.” 
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(MAKES  NEW  RECORP 


Year’s  Earnings  11.68  Per 
Cent,  Against  11.56  in 
the  Previous  Year. 

Rpcord  groKS  and  net  earnings  In  the 
flfty-eieht  years  of  its  corporate  history 
at>e  reported  today  by  the  Pullman  Com¬ 
pany.  Travel  was  heavy.  President  E. 
F.  Carry  says  In  his  letter  being  mailed 
stockholders,  and  the  gross  revenue  from 
operation  of  sleeping  and  parlor  cars 
during  the  fiscal  year  ended  July  .31, 
amounted  to  ?83. 327.749.  against  881.240,- 
688  last  year. 

Net  income,  afft-  receiving  dividends 
from  the  company's  manufacturing  sub¬ 
sidiary.  the  Pullman  Car  &  Manufactur- 
•Ing  Company,  totaled  $15,771,976,  or  11.68 
per  cent  on  the  $135,000,000  capital  stocic. 
compared  with  $15,603,062,  or  11.56  per¬ 
cent,  last  year.  During  the  year  direc¬ 
tors  appropriated  $1,000,000  to  the  pen¬ 
sion  reserve,  the  sum  of  $185,087  being 
distributed  as  pensions  during  the 
twelve  months. 

"What  promised  to  be  a  mediocre  year 
became,  through  the  stimulus  of  re¬ 
duced  rates  for  convention  and  vacation 
travel,  the  biggest  year  in  our  history," 
President  Carry  said,  "so  that,  notwith¬ 
standing  the  addition  of  700  sleeping 
<;ars'  to  equipment  during  the  year,  our 
facilities  were  taxed  to  the  utmost.  The 
volume  of  travel,  in  the  face  of  reces¬ 
sion  of  general  business,  is  indisputable 
evidence  that  Pullman  service  is  no 
longer  considered  a  luxury  but  is  ab¬ 
solutely  necessary  to  travel  by  rail." 


The  comparative  income  accou^J||^l- 


larked  Prosperity  of  Concern  Is 
Disclosed  by  the  Assets  of 


a  Subsidiary 

Speci.il  Despatch  to  The  W.n-.-1 

CHICAGO,  Sept.  20.— The  melon  in 
the  Pullman  Company  for  which  Wall 
Street  mouths,  have  been  watering, 
and  which  ofTiclals  deny,  is  disclosed  in 
the  annual  report.  Issued  to-day. 
This  Is  the  significant  paragraph: 

"The  slock  of  the  Pullman  Car  and 
Alanufacturing  Coi  poratlon,  a  sub¬ 
sidiary  of  the  Pullman  Company,  is 
not  included  in  the  .security  holdings 
above  enumerated,  out  Is  shown  sepa¬ 
rately  in  the  attached  statement.  As 
of  July  31,  1925,  the  manufacturing 
corporation  had  In  Its  treasury  $16,- 
757,138  of  cash  and  Government  se¬ 
curities,  and  $1,915,258  of  -car  trust 
and  other  negotiable  securities.  This 
is  held  in  treasury  of  the  Pullman 
Company." 

This  subsidiary  Is  paying  6  per  cent, 
and  earned  12  pfer  cent.  The  earnings 
were  $6,816,996.22.  The  annual  report 
of  the  Pullman  Company  shows  the 
biggest  year  In  Its  history.  During 
the  year  ending  July  31  it  cafi'led  34,- 
1 515,265  revenue  passengers  who  paid 
$125,000,000  for  accommodations.  Of 
this  amount  the  Pullman  Company  re-‘ 
ceived  $83,927,74  9  and  the  balance 
went  to  Vie  railroads  in  the  form  of 
surchar^:e  on  Pullman  tickets.  In 
addition,  the  Pullman  Company  paid 
the  railroads  $8,575,388  and  spent 
$65,970,965  In  conducting  its  service. 
Its  net  return  from  the  sleeping  car 
business  was  $9,381,406. 

In  addition  to  sleeping  car  revenue, 
the  Pullman  Company  received  $6,-^ 
390,670  in  dividends  from  .manufac¬ 
turing  corporations  and  Investments, 
divided  about  equally.  After  setting 
aside  $2,000,000  for  re.serves  the  total 
net  Income  was  $13,771,976,  equal  to 
$10.20  a  share  on  its  $135,000,000 
capital.  It  owns  8.510  cars. 


LOS  ANGELES  TIMES 

21,  pi,ij 

PUi,lMAN  cars  I 
NET  $9,381,406| 


Year  Most  Prosperous  In  the  1 
Cf^^nfs  History  j 


I  PasseMer  List  Carried  Totals 
I  '  34,515.265 


Contention  and  Vacation 
Travel  Helps  Most 


lEXi’U’SIVB  DISrATCHl  j 

CHICAGO,  Sept.  20.— In  periods  | 
of  prosperity,  Americans  travel 
extensively  and  luxuriously.  This! 
is  proved  by  the  tlstory  of  the 
Pullman  company,  which  operate* 
the"  bLim  U1  yiuilURB  MH 
country.  And  the  fact  that  the 
last  year  has  been  a  prosperous 
!  period  is  shown  by  the  fact  that  , 
the  company  had  the  biggest  yeajr 
In  its  fifty  years'  history. 

During  the  year  ended  July  31 
a  total  of  34,516,265  revenue  pas¬ 
sengers  traveled  13,4522.311,633 
miles  in  Pullman  cars  and  paid 
arouna  $125,000,000  for  such  ac¬ 
commodations.  Of  this  amount 
the  Pullman  company  received 
$83,927,749  and  the  balance  went 
:  to  the  railroads  in  the  form  of 
surcharge  on  Pullman  tickets.  In 
addition,  the  Pullman  paid  the 
railroads  $8,375,388  and  spent  $65.- 
970.965  in  conducting  its  service. 
Therefore  Its  net  return  from  the 
sleeping-car  business  was  $9,381,- 
406.  j 

"This  net  Income  was  equlva-.| 
lent  to  approximately  27  cents  for' 
each  revenue  passenger  carried,  7  I 
cents  for  each  passenger  carrUid  • 
100  miles  and  only  $3.06  per  ^y 

for  each  car,"  President  E.  F.  Car¬ 
ry  states  as  evidence  of  the  cheap¬ 
ness  of  the  service.  “The  rev¬ 
enue  represented  a  net  return  of 
less  than  6  per  cent  on  a  fair 
value  of  the  properties  used. 

“What  promised  to  be  a  medio¬ 
cre  year  became  through  the 
stimulus  of  reduced  rates  for  con¬ 
vention  and  vacation  travel  the 
biggest  year  in  our  history.  Not¬ 
withstanding  the  addition  of  700 
new  sleeping  cars,  our  facilities 
were  taxed  to  the  utmost.  Accom¬ 
modation  of  this  volume  of  travel 
,was  made-  possible  only  by  tho 
.greatest  efficiency  in  operation  as 
I  indicated  by  the  fact  that  each 
Pullman  car  traveled  an  average 
I  distance  of  149,700  miles,  or  ap¬ 
proximately  410  miles  a  day.  Our 
,  passengers  traveled  an  average 
I  distance  of  389  miles  a  day." 


r 


'34,000,000  Pt^JjrKfffTourists 
In  Year  Break  All  Records; 
Ated  as  Proof  of  Prosperity 


iengers  Pay  $125,000,000  for 
jornmodations  Over  13,000,- 
OOO^OO  Miles — Net  Income  $3 
on  Each  Car  Less  Than  5  Per 
Cent,  Company  Reports 

Chicago,  Sept.  21.— In  periods  of  ^ 
prosperity  Americans  travel  extensively  , 
and  luxuriously.  This  Is  proved  by  the  | 
history  of  the  I’ullman  company,  which  I 
operates  the  bulk  of  sleeping  cars.  And  ] 
the  fact  that  the  last  year  has  been  a 
prosperous  period  Is  shown  by  the  fact 
that  the  company  had  the  biggest  year 
In  its  BO  years  history. 

During  the  year  ended  July  SI,  a  to¬ 
tal  of  34,515.266  revenue  passengers 
traveled  18,422,311,583  miles  In  Pull¬ 
man  cars  and  paid  around  1125,000,000 
for  such  accommodations.  Of  this 
amount  the  Pullman  company  received 
383,927.749  and  the  balance  went  to  the 
railroads  in  the  form  of  surcharge  on 
Pullman  tickets.  In  addition,  the  Pull¬ 
man  company  paid  the  railroads  38,575,- 
888  ajid  spent  366,970,925  in  conducting 
its  ’service.  Therefore,  its  net  return 
from  the  sleeping  car  business  was 
39.881.406. 

"This  net  Income  was  equivalent  to 
approximately  27  cents  for  each  revenue 
passenger  carried,  7  cents  for  each  pas¬ 
sengers  carried  100  miles  only  33.06 
per  day  for  each  car,”  President  13.  F. 
Carry  stated  os  evidence  of  the  cheap¬ 
ness  of  the  service.  "The  revenue  rep¬ 
resented  a  net  return  of  less  than  6^ 
per  cent  on  a  fair  value  of  the  proper¬ 
ties  used. 

"■What  promised  to  be  a  mediocre  year 
became,  through  the  stimulus  of  reduced 
rates  for  convention  and  vacation  tra¬ 
vel,  the  biggest  in  our  history.  Notwith¬ 
standing  the  addition  of  700  new  cars, 
our  facilities  were  taxed  to  the  .utmost. 
Accommodations  of  this  volume  of  tra¬ 
vel  was  made  possible  only  by  the  great¬ 
est  efficiency  in  operation  as  Indicated 
by  the  fact  that  each  Pullman  traveled 
an  average  distance  of  149,700  miles,  or 
approximately  410  miles  a  day.  Our  pas¬ 
sengers  traveled  an  average  distance 
I  of  389  miles  a  day." 


^  '■z?  (5- 


PULLMAN’S  YEAR 

Mancfactukinq  Earnings  Large 


Boston — Consolidated  earnings  of  Pullman  Co.  for  year  ended 
July  31,  1925,  were  considerably  larger  than  income  account  for 
■  the  period  indicates,  and,  in  fact,  reached  a  new  high.  Incom* 
statement  takes  into  account  dividends  from  Pullman  Car  & 
Manufacturing  Co.,  but  not  its  earnings  in  excess  of  dividends. 
These  surplus  earnings  were  $3,566,996,  equivalent  to  $2.64  a 
share  on  Pullman’s  1,350,000  shares.  Addition  of  this  to  balance 
for  stock  in  income  account  makes  net  for  the  year  $12.86  a  share 
against  $10.08  in  1923-1924. 

Pullman  carries  its  100%  control  of  the  manufacturing  com- 
pany  at  $36,779,964.  Stock  of  that  company  is  $50,000,000, 
and  its  earnings  of  $6,816,966  in  a  period  hardly  profitable  for 
equipment  makers  indicates  capitalization  is  extremely  conserva¬ 
tive.  Pullman  in  ownership  of  the  manufacturing  company 
stock  appears  to  have  a  hidden  asset  of  enormous  importance  to 
^'stockholders. 

Earnings  of  the  manufacturing  company  prior  to  May  31 
j  1924,  when  segregation  of  properties  took  place,  were  reported 
I  as  papt  of  the  owning  companies’  earnings. 

BpLDINGS  OP  SUBSIDIARY 

V  Strengtlyf^ullman  Car  &  Manufacturing  CorpV  and  value 
of  Its  ownerSbtiT-II^llnian  Co.  are  further  indicated  by  the 
fact  that  the  subsidiary  has  $16,757,158  cash  and  government 
securities  and  $1,915,259  in  car  trust  and  other  negotiable 
securities.  * 

Earnings  from  sleeping  cars  in  1924-1925  were  $9,381,406 
against  $7,79^637  the  previous  year,  an  increase  of  $1,582 Vbq’ 
Pres.  Carry  offers  tWs  increase  as  proof  that  Pullman  service  is 
no  longer  a  luxury  but  a  necessity.  Pullman  car  travelers  come 
from  every  walk  of  life. 

WORKING  CAPITAL  DECLINES 

$3  iJo  ^"‘^eived  from  investments 

®  °  d'^^J^ends  from  the  manufacturing  comnanv 
$3,249,967,  a  total  of  $6,390,570,  In  previous  year  these  items 
were  not  separated.  Returns  from  manufacturing  interest  etc 

emW  increase  in  equipment,  which 

gained  $14,809,633.  Number  of  cars  in  service  increnqivl 
7791  to  8510.  Cars  acquired  the  past  year^ost  arav^fl  t 
about  $31,600,  aRainst  average  cost  of  under  $20,800  for  a?fca?s 
owned  at  close  of  1923-192'  w  lor  an  cars 


'34,000,000  PvJJjmffTTourists 
In  Year  Break  All  Records; 
Zited  as  Proof  of  Prosperity 


sengers  Pay  $125,000,000  for 
jDinmodations  Over  13,000,- 
00^00  Miles— Net  Income  $3 


I  on  Each  Car  Less  Than  5  Per 
Cent,  Company  Reports 

Chicago,  .Sept,  21.— In  periods  of 
prosperity  Amerlcan.s  travel  extensively  , 
and  luxuriously.  This  is  proved  by  the  I 
history  of  the  I'ullman  company,  which  | 
operates  the  bulk  of  sleeping  cars.  And  ■ 
the  fact  that  the  last  year  has  been  a 
prosperous  period  Is  shown  by  the  fact 
that  the  company  had  the  biggest  year 
in  Its  50  years  history. 

During  the  year  ended  July  31,  a  to¬ 
tal  of  34,615,265  revenue  passengers 
traveled  13,422,311,533  miles  In  Pull¬ 
man  cars  and  paid  around  1125.000,000 
for  such  accommodations.  Of  this 
amount  the  Pullman  company  received 
$83,927,749  and  the  balance  went  to  the 
railroads  in  the  form  of  surcharge  on 
Pullman  tickets.  In  addition,  the  Pull¬ 
man  company  paid  the.  railroads  $8,675,- 
388  and  spent  $66,970,925  in  conducting 
its  service.  Therefore,  its  net  return 
from  the  sleeping  car  tauslnes.s  was 
$9,881,406. 

"This  net  Income  was  equivalent  to 
approximately  27  cents  for  each  revenue 
passenger  carried,  7  cents  for  each  pas¬ 
sengers  carried  100  miles  only  $3.06 ' 
per  day  for  each  car,”  President  E.  F. 
Carry  stated  os  evidence  of  the  cheap- 
ne.ss  of  the  service,  "The  revenue  rep¬ 
resented  a  net  return  of  less  than  6 
per  cent  on  a  fair  value  of  the  proper- 

"What  promised  to  be  a  mediocre  year 
became,  through  the  stimulus  of  reduced 
rates  for  convention  and  vacation  tra¬ 
vel,  the  biggest  in  our  history.  Notwith¬ 
standing  the  addition  of  700  new  cars, 
our  facilities  were  taxed  to  the  utmost. 
.\ccommodations  of  this  volume  of  tra¬ 
vel  was  made  possible  only  by  the  great¬ 
est  efficiency  in  operation  as  indicated 
by  the  tact  that  each  1‘ullman  traveled 
an  average  distance  of  149,700  miles,  or 
approximately  410  miles  a  day.  Our  pas¬ 
sengers  traveled  an  average  distance 
j  of  389  miles  a  day."  | 


PULLMAN’S  YEAR 

Manufacturing  Earnings  Large 


Boston — Consolidated  earnings  of  Pullman  Co.  for  year  ended 
July  31,  1925,  were  considerably  larger  than  income  account  for 
the  period  indicates,  and,  in  fact,  reached  a  new  high.  Income 
statement  takes  into  account  dividends  from  Pullman  Car  & 
Manufacturing  Co.,  but  not  its  earnings  in  excess  of  dividends. 
These  surplus  earnings  were  $3,566,996,  equivalent  to  $2.64  a 
share  on  Pullman’s  1,350,000  shares.  Addition  of  this  to  balance 
for  stock  in  income  account  makes  net  for  the  year  $12.86  a  share 
against  $10.08  in  1923-1924. 

Pullman  carries  its  100%  control  of  the  manufacturing  com¬ 
pany  at  $36,779,964.  Stock  of  that  company  is  $50,000,000, 
and  its  earnings  of  $6,816,966  in  a  period  hardly  profitable  for 
equipment  makers  indicates  capitalization  is  extremely  conserva¬ 
tive.  Pullman  in  ownership  of  the  manufacturing  companv 
stock  appears  to  have  a  hidden  asset  of  enormous  importance  to 
'stockholders. 


learnings  ot  tne  manufacturing  company  prior  to  May  31 
i  1924,  when  segregation  of  properties  took  place,  were  reported 
!  as  part  of  the  owning  companies’  earnings. 

lar^P-'caSh  'Holdings  op  subsidiary 

!/  Strengtlyfrf^i^an  Car  &  Manufacturing  Corp.  and  value 
j  of  Its  ownerSfetp-tB^ullman  Co.  are  further  indicated  by  the 
I  fact  that  the  subsidiary  has  $16,757,158  cash  and  government 
securities  and  $1,915,259  in  car  trust  and  other  negotiable 
securities.  * 

Earnings  from  sleeping  cars  in  1924-1925  were  $9,381,406 
against  $7,798,637  the  previous  year,  an  increase  of  $1  582  769* 
Pres.  Carry  offers  this  increase  as  proof  that  Pullman  service  is 
no  longer  a  luxury,  but  a  necessity.  Pullman  car  travelers  come 
from  every  walk  of  life. 

WORKING  CAPITAL  DECLINES 

lin  Pullman  received  from  investments 

dividends  from  the  manufacturing  comoanv 

—i"*.  oove^i 

Working  capital  of  Pullman  Co.  July  31  last  was  $19  iin 

.  decline  of  $9,65^794  from  $28,789,924  a  yet  Sus  ’The 
$14lo9T3?  ^Numb  in  .e^l^ipment,  which 

o“S?.‘re  oTS-m.-*'"- 


City.  W  T* 
WEDNESDAY,  £ 


--"'T.  23.  1925 
Wli/^trll^'in '^ul^n  cars  mig( 
seeiiyii^it  mnminjTTyrhj^iisi^this  sec 
tion  itheipajt  season,  at  Ahe^Ylrt  u 
the  has  been  found  that  th 

Pt  lli^n  Ttompipny  will  not  go  “broke 
as  a  of  the  past  season's  busi 

ness.  rSr  from  it.  Their  net  rfi 
turns  are  Something  over  nine  millioj 
aollars.  In  periods  of  prosperitj 
mericans  travel  extenjiively  and  lu:<i 
uriously,  This  is  proved  by  the  li-d 
tory  of  the  Puttnia}!  Company,  whjc^ 
operates  the  bulk  of  sleeping  carsj 
Ai.d  the  fact  that  the  last  year  ha^ 
been  a  prosperous  period  is  shown 
by  fj^ct  that  die  company  had  the 
biggest  year  in  its  60  years’  history. 
During'  the  year  ended  July  31,  a  to¬ 
tal  lOf  34,515,265  revenue  passenger.s, 
traveled  13,422,311,533  miles  in  Pull- 


PUUMAN  EABNINGS  SET  RECORD 

‘rWcf  $15,771,976  for  Year  I,  Hiflhesl 
tn  on  '  History— Earned 

f10.20  a  Share,  on  Stock 


Net 
for  the 
largresi 


earnings  of  the  Pullman  Company 
year  ended  July  81.  1926,  were  the 
In  the  history  at  the  company. 
:lng  to  813,771,978  after  taxes,  de- 
lon  and  reserves,  according  to  the 
report  made  public  today.  This  la 
ont  to  110.20  a  share  earned  on  the 
0,000  of  stock  outstanding,  and 
es  with  net  earnings  of  813,803,063, 
)8  a  share.  In  the  preceding  year, 
snt  assets  as  of  July  31,  1025, 
ed  to  80^,208,587  and  current  11a- 
totaled  822,440,080,  leaving  a  net 
r  capital  of  827,789»887.  At  the. 
July,  1924,  current  assets  aggre- 
161,363,380  and  current  liabilities 
ed  to  823,831,080,  leaving  a  net 
!  capital  of  83^.532,271. 
ncome  account  for  the  year  ended 
,  1025,  compares  as  follows: 

1825  1024  1923 

jars.  »83. 927, 740  881,240,608  $76,908,665 
nv..  6.800.670  7.904.426  6.087.678 


1  roads 


Commenting  on  operations  during  the 
1st  year,  E.  P.  Carry,  president  of  the 
ompeny,  says:  “What  promised  to  be  a 
ledlocre  year  became,  through  the  stlm- 
lus  of  reduced  rates  for  convention  and 
loation  travel,  the  iblggest  year  In  our  his- 
)ry,  so  that  notwithstanding  the  addition 
f  700  new  sleeping  cars  to  equipment 
urlng  the  year,  our  facilities  were  Uxed 
)  the  utmost.  This  volume  of  travel  In 
16  face  of  recession  of  general  business 
undlsputabla  evidence  that  Pullman  serv- 
e  Is  no  longer  considered  a  luxury,  but  is 
bsolutely  necessary  to  travel  by  rail." 
Regarding  the  profits  from  passenger 


carried,  7  cents  for  e 
ger  carried  lOO  miles 
idredths  of  a  cent  pe: 
keenly  83.06  a  day  for 
trl^company.  It  repr< 
1  than  5  ner  cen 


39 


Vnllpv  City.  W.'  w 

WEDNESDAY.  SEPT.' 


Wli/fiktr3tfel  in  TuUniftn  cars  niitfl 

seorv'li^it  L'ii;iin>rTJThwn£H.tl>is 
tion  jthetpsJt  season,  at  AhcT'Ciirt  o 
ihe  has  been  found  that  tli 

Pr  lhi^n^ompany  will  not  go  “broke 
as  a  i\^siyt  of  the  past  season's  busi 
ness,  from  it.  Their  net  re 

turns  are  something  over  nine  millioj 
aollars.  In  periods  of  prosperit; 
.rhnericans  travel  extensively  and  lu)^ 
uriously.  This  is  proved  by  the 
tory  of  the  Pullman  Company,  whjcli 
operates  the  bulk  of  sleeping  cars 
Ai.d  the  fact  that  the  last  year  ha? 
been  a  prosperous  period  is  shown 
by  the  fact  that  rhe  company  had  the 
biggest  year  in  ics  50  years’  hi.story. 
During  the  year  ended  July  31,  a  to¬ 
tal  i  Of  34,515,205  revei:'je  passengers 
traveled  13,422,311,533  miles  in  Pull¬ 
man  ears  and  paid  .around  .$125,000,- 
000  for  such  accommodations.  Of 
this  amount  the  Pullpian  Company  re¬ 
ceived  $83,927.74!)  and  the  balance 
went  to  the  railroads  in  the  form  of 
■surcharge  on  Pullman  tickets.  In  ml- 
oition,  the  Pullman  Company  paid  the 
railroads  $8,575,388  and  spent  $05,- 
970,925  in  conducting  its  sert  ice. 
Therefore,  its  net  return  from  the  ^ 
iloepir.g  car  busiue.ss  was  $9,381,400. 
“This  net  income  was  equivalent  to 
approximately  27  cents  for  each  rev¬ 
enue  passenger  carried,  7  cents  for 
each  pas.senger  carried  100  miles  only 
v3.0C  per  day  for  each  car,”  Pre.sident 
E.  F.  Carry  stated  a  .s  evidence  of  the 
cheapness  of  the  service.  “The  rev¬ 
enue  repre.sented  a  net  return  of  les.s 
jfchap  5  per  cent  on  a  fair  value  of  the 

rperties  used.  What  promi.sed  to 
a  mediocre  year  became,  through 
the  stimulus  of  reduced  rates  for  con- 
.Vetdion  an<l  vacation  travel,  the  big-i 
igest  in  our  hi.story.  Notwithstanding 
'the  addition  of  700  new  car.s,  our  fa- 
(cilities  were  taxed  to  the  utmmost. 
^Accommodations  of  this  volume  of 
travel  was  made  possible  only  by  the 
greatest  efficiency  in  operatioti  as 
indicated  by  the  fact  that  each  Pull¬ 
man  traveled  an  average  distance  of 
149,700  miles,  or  approximately  410 
n  iles  a  day.  Our  passengers  traveled 
^a^ average  distance  of  389  miles  a 


I  PULLMAN  EARNINGS  SET  RECORD 

PrWof  $15,771,976  for  Year  I,  Hinhest 
I  the  Company’s  History— Earned 
VI  0.20  a  Share,  on  Stock 

of  the  Pullman  Company 
ror  tho  year  ended  July  ai,  1826,  were  the 
largest  In  tlio  history  at  the’ company, 
amounting  to  $15,771,976  after  taxes,  de¬ 
preciation  and  reserves,  according  to  the 
annual  report  made  public  today.  This  Is 
equivalent  to  $10.20  a  share  earned  on  the 
$135,000,000  of  stock  outstanding,  and 
compares  wltii  net  earnings  of  $13,603,003, 
or  $10.08  a  share,  in  the  preceding  year. 

Current  assets  ae  of  July  31.  1025 
amounted  to  $56,208,507  and  current  lia- 
bllltle^  totaled  $22,440,680,  having  a  net 
,  working  capital  of  $27,739i8S7.  At  the 
end  of  July,  1924,  current  assets  aggre¬ 
gated  $01,363,360  and  current  liabilities 
amounted  to  $23,831,080,  leaving  a  net 
working  capital  of  $3'^, 532,271. 

The  income  account  for  the  year  ended 
July  31,  1025,  compares  as  follows: 


Surplus  ....  8,033.104  2!890’.841  sitllioM 

Commenting  on  operations  during  the 
past  year,  E.  P.  Carry,  president  of  the 
compeny,  says;  “What  promised  to  be  a 
mediocre  year  became,  through  the  stim¬ 
ulus  of  reduced  rates  for  convention  and 
vacation  travel,  the  biggest  year  in  our  his- 
Itory,  ^  that  notwithstanding  the  addition 
of  700  new  sleeping  cars  to  equipment 
during  the  year,  our  facilities  were’  taxed 
to  the  utmost,  This  volume  of  travel  in 
the  face  of  recession  of  general  business 
•is  undlsputable  evidence  that  Pullman  serv¬ 
ice  is  no  longer  considered  a  luxury,  but  Is 
.absolutely  necessar.v  to  travel  by  rail.” 

Regarding  the  profits  irom  passenger 
service,  the  report  says  that  “the  net 
Income  of  $9,381,408  from  the  sleeping- 
car  business,  was  equivalent  to  approxi¬ 
mately  27  cents  for  each  revenue  passen¬ 
ger  carried,  7  cents  for  each  revenue  pas- 

Siger  carried  100  miles,  or  seven  one- 
adredth.s  of  a  cent  per  passenger  mile 
anlsonly  $3.06  a  day  for  each  car  owned 
by  tno  compan.v.  It  represented  a  net  re- 
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l’r'>flt  tnd  l<^iip  piurnluo  total 


3.22«,«5e  2.042.031  | 

MIDLAND  VALLEY  RAILROAD. 

4iik.  aroa  .  $371. «««  33RL734 

S>t  OP.  roT . ^  134.126  93**11  J 
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PROSPEROUS  YEAR 
FOR  THE  PULLMAN 
CAR  COMPANY 

(Special  Dispatch  to  The  Journal.) 
Chicago,  Sept.  20.— In  periods  of 
prosperity,  Americans  travel  exlen- 
Bively  and  luxuriously.  This  Is 
nroved  by  the  history  of  the  Pull- 
1^0  n  c.ni-  company,  which  op^ateT 
the  bulk  of  sleeping  *  cars  In  this 
country.  And  the  fact  that  the  last 
year  has  been  a  prosperous  period 
is  shown  by  the  fact  ^that  the  com¬ 
pany  had  "the  biggest  year  In  its  EO 
years'  history. 

During  the  year  ended  July  31 
total  of  84,516,365  revenue  passengers 
traveled  13.422,311.533  miles  In  pull- 
man  cars  and  paid  around  $125,000.- 
000  for  such  accommodations.  Of 
this  amount  the  Pullman  company  re 
celved  $83,927,749  and  the  balance 
went  to  the  railroads  In  the  form  of . 
surcharge  on  pullman  tickets.  In  ad¬ 
dition,  the  Pullman  company  paid  the 
railroads  $8,576,888  and  spent  $65,-  ^ 
970,965  4n  conducting  Its  service. 
Therefore.  Its  net  return  from  the 
sleeping  car  business  was  $9,381,406. 

‘‘This  net  income  was  equivalent 
to  approximately  27  cents  for  each 
revenue  passenger  carried,  7  cents 
for  each  passenger  carried  100  miles 
and  only  $3.06  per  day  for  each  car.” 
President  E.  F.  Carry  states  as  evi¬ 
dence  of  the  cheapness  of  the  serv¬ 
ice.  ‘The  revenue  represented  a  net 
return  of  less  than  6  per  cent  on  a 
fair  value  of  the  properties  used. 

What  promised  to  be  a  mediocre 
,^ar  became  through  the  stimulus 
of  reduced  rates  for  convention  and 
vacation  travel  the  biggest  year  in 
our  history.  Notwithstanding  the  ad-| 
dltlon  of  700  sleeping  cars,  our  facil¬ 
ities  were  taxed  to  the  utmost.  Ac¬ 
commodation  et  this  volume  of  travel 
was  made  possible  only  by  the  great¬ 
est  efficiency  in  operation  as  Indl-. 
cated  by  the  act  that" each  pullman 
car  traveled  an  average  distance  of 
149,700  miles,  or  approximately  410 
miles  a  day.  Our  passengers  traveled 
an  average  distance  of  889  miles  a 


|st  year  dld^ot  start  out 
^  forraj^J^d  travel.  High 
a'MI^obile  competition 
iitened  to  make  It  on  the  whole 
1  time  for  the  transportation 
com>lnl©s.  Fortunately  for  the 
,  "llllmin  the  business  the 

railroads  offered  bargains  in  ex¬ 
cursions  In  unusual  volume  during 
the  summer.  »  the  result  was 
the  beet  year  In  the  half  century 
•f  existence  of  the  Pullman  Palace 
Car  company.  During  the  year  end¬ 
ing  July  31  .pearly  36,000, OOP  reve¬ 
nue  passengers  were  carried  nearly  i 
thirteen  and  a  half  billion  miles  in 
Pullman  cars.  They  paid  $125,000- 
000  for  this  privilege.  This  monhy 
was  divided,  about  one-third  going 
to  the  surcharge  on  Pullman  tick¬ 
ets.  The  net  return  from  the  sleep¬ 
ing  car  business  was  $9,381,496  or 
$10.20  a  share  on  $135,000,000  of 
capital  stock.  Each  cas-m»ned  by 
company  eame/a  feA  cents 

more  than  twee  dollars  each  day. 
When  buslnes\JsdoneQjj^fltSmaU 
I  a  margin  It  canTreSStlybe  ‘seen 
I  that  the  equipment  must  be  so 
I  distributed  and  managed  as  to  be 
In  service  constantly.  Here  is  the 
reason  for  the  failure  of  the  rail¬ 
road  companies  to  split  the  sleep¬ 
ing  car  business  up  Into  units  cod 
responding  to  railroad  systems 
Only  a  very  large  company  cover 
Ing  the  entire  country  can  main 
tain  a  reservoir  of  equipment  larg' 
enough  to  give  good  eervlce  wltt 
out  a  costly  amount  ofldj 
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(Special  Dispatch  to  The  Journal.) 
Chicago,  Sept.  20.— In  peflods  of 
prosperity,  Americans  travel  exten¬ 
sively  and  luxuriously.  This  Is 
proved  by  the  history  ot  the  Pulb, 
man  Car  company,  _whlch  opfraUs 
the  bulk  oC  seeping  cars  in  this 
country.  And  the  tact  that  the  last 
year  has  been  a  prosperous  period 
Is  shown  by  the  fact  that  the  com¬ 
pany  had 'the  biggest  year  in  its  CO 
years’  history* 

During  the  year  ended  July  31  a 
total  of  34,516,365  revejiue  passengers 
traveled  13,422.311,533  miles  in  pull- 
man  cars  and  paid  around  $125,000,- 
000  for  such  accommodations.  Of 
this  amount  the  Pullman  company  re¬ 
ceived  $83,927,749  and  the  balance 
went  to  the  railroads  In  the  form  ot , 
surcharge  on  pullman  tickets.  In  ad¬ 
dition,  the  Pullman  company  paid  the 
railroads  $8,575,388  and  spent  $65,- 
970,965  -4n  conducting  Its  service. 
Therefore,  Its  net  return  from  the 
sleeping  car  business  was  $9,381,406. 

"This  net  income  was  equivalent 
to  approximately  27  cents  for  each 
revenue  passenger  carried,  7  cents 
for  each  passenger  carried  100  miles 
and  only  $3.06  per  day  for  each  car.’ 
President  E.  F.  Carry  states  as  evi¬ 
dence  of  the  cheapness  of  the  serv¬ 
ice.  "The  revenue  represented  a  net 
return  of  less  than  5  per  cent  on  a 
fair  value  of  the  properties  used. 

"What  promised  to  be  a  mediocre 
year  became  through  the  stimulus 
of  reduced  rates  for  convention  and 
vacation  travel  the  biggest  year  in 
our  history.  Notwithstanding  the  ad¬ 
dition  ot  700  sleeping  cars,  our  facil¬ 
ities  were  taxed  to  the  utmost.  Ac¬ 
commodation  fff  this  volume  of  travel 
was  made  possible  only  by  the  great¬ 
est  efficiency  In  operation  as  Indl-, 
cated  by  the  act  thaf'each  pullman 
car  traveled  an  average  distance  of 
149,700  miles,  or  approximately  410 
miles  a  day.  Our  passengers  traveled 
an  average  distance  of  389  miles  a 
day.” 
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reason  for  the  failure  of  the  rail¬ 
road  companies  to  split  the  sleep¬ 
ing  car  business  up  Into  units  cor¬ 
responding  to  railroad  system? 
Only  a  very  large  company  cover 
ing  the  entire  country  can  main 
tain  a  reservoir  ot  equipment  larg' 
enough  to  give  good  service  witt 
out  a  costly  amount 


NEW  YORK 
FINANCIAL  AGE 
sEpaeim 

New  High  Mark  for  Revenues 

The  gross  revenue  fr^’m  the  operation 
of  parlor  cars  and  sleeping  coaches  by  the 
Pullman  Company  for  the  year  ending 
July  31  show  a  new  high  record,  accord¬ 
ing  to  the  company’s  annual  report  The 
gross  revenues  for  the  last  fiscal  year 
amounted  to  $83,937,749,  as  against  $80,- 
153,958  for  the  previous  year.  Allowing 
for  all  expenses,  crediting  other  income 
and  allowing  for  reserves  for  pensions 
and  other  deductions,  the  company  re¬ 
ported  a  balance  of  $15,771,976  available 
for  the  $135,000,000  capital  stock,  which 
was  equal  to  $10.30  earned  on  each  share 
of  stock  at  $100  par  value  outstanding. 
Last  year  the  company  repo  ted  a  balance 
of  $15,603,063  available  for  the  capital 
stock,  equal  to  $10.90  a  share. 

E.  F.  Garry,  president  of  the  company,  j 
in  commenting  on  last  year’s  business,  i 
says ;  i 

“What  promised  to  be  a  mediocre  year  i 
became,  through  the  stimulus  of  reduced 
rates  for  convention  and  vacation  travel, 
the  biggest  year  in  our  history,  so  that 
notwithstanding  the  addition  of  700  new 
sleeping  cars  to  equipment  during  t'e 
year,  our  facilities  were  taxed  to  the  ut¬ 
most.  This  volume  of  travel  in  the  face 
of  recession  of  general  business  is  un- 
disputable  evidence  that  Pullman  service 
is  no  longer  considered  a  luxury,  but  is 
absolutely  necessary  to  travel  by  rail. 
Travelers  in  Pullman  cars  come  from 
every  walk  of  life.” 


NEW  YORK 

N.  Y. 

ANNALIST 

SEP2C182S 

PuUmULEamingB  Set  Record 

Gross  revenues  of  the  Pullman  Company 
from  the  operation  of  sleeplog  ood  parlor 
cars  established  a  new  high  record  in  the 
history  of  the  company  during  the  year 
ended  July  31.  1825,  according  to  the  an¬ 
nual  report.  Gross  revenues  in  the  last 
fiscal  year  amounted  to  $83,927,749. 
against  $80,153,958  in  the  previous  fiscal 
year.  After  allowing  for  all  expenses  and 
crediting  other  income  and  allowing  for 
reserves  for  pensions  and  other  deductions 
the  company  reported  a  balance  of  $13,- 
771,976  available  for  the  $135,000,000  cap¬ 
ital  stock,  which  was  eq^ual  to  $10.20 
earned  on  each  share  of  $100  par  value 
outstanding.  In  the  previous  year  the 
company  reported  a  balance  of  $15,603,063 
availaMe  for  the  capital  stock,  equal  to 
$10.08  on  each  share  of  stock 

The  following  table  shows  he  detailed 
income  and  expense  account  fur  the  year 
ended  July  31: 

192.5.  1924. 

Gross  revenues  . *83.927.749  *80.1.53.968 

Operating  expenses .  .58.010.200  .57,280,380 

Depreciation  .  7,954,080  7.204.5® 

Surp.  after  charges. .  .*17.950,79*  *15.003.0® 
Railroad  share .  8.,575.388  . 

Net  income .  *9,381,400  *15,0®, 0® 

Other  income .  0,390,®0  . 

Total  income . *15,771,970  *15.0M.0® 

Reserves  .  2.000.000  2,000.000 

Dividends  .  10.738.872  10.7ra.221 

Surplus  .  *3.033.104  *2.889.842 

Profit  and  loss  surplus.  29.720.579  20.087.473 

Regarding  the  profits  from  passenger 
service,  the  report  says  that  "the  net  in¬ 
come  of  $9,381,406  from  the  sleeping-car 
business  was  equivalent  to  approximately 
27  cents  for  each  revenue  passenger  car¬ 
ried,  7  cents  for  each  revenue  passenger 
carried  100  miles,  or  seven  one-hundredths 
of  a  cent  per  passenger  mile,  and  only 
$3.06  a  day  for  each  car  owned  by  the 
company.  It  represented  a  net  return  of 

less  than  6  per  cent.  6n  a  fair  value  of  the 
properties  used  in  conducting  the  carrier 
of  the  country." 
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Reports  Income  ^in 

The  Pullman  Company  for  year  ended 
July  81,  1925,  shows  net  income  of  *13,- 
771,976  after  taxes,  depreciation,  re¬ 
serves.  4c.,  equivalent  to  *10.20  a  share 
earned  on  *135,000.000  outstanding  cap¬ 
ital  stock.  This  compares  with  513.603.- 
063,  or  310.08  a  share  in  the  preceding 

r;;r  ended 


NEW  YORK 
FINANCIAL  AGE 
sEpaeim 

New  High  Mark  for  Pullman  Revenues 
The  gross  revenue  fr(jm'  the  operation 
of  parlor  cars  and  sleeping  coaches  by  the 
Pullman  Company  for  the  year  ending 
July  31  show  a  new  high  record,  accord¬ 
ing  to  the  company’s  annual  report  The 
gross  revenues  for  the  last  fiscal  year 
amounted  to  $83,927,749,  as  against  $80,- 
133,958  for  the  previous  year.  Allowing 
for  all  expenses,  crediting  other  income 
and  allowing  for  reserves  for  pensions 
and  other  deductions,  the  company  re¬ 
ported  a  balance  of  $15,771,976  available 
for  the  $135,000,000  capital  stock,  which 
was  equal  to  $10.20  earned  on  each  share 
of  stock  at  $100  par  value  outstanding. 
Last  year  the  company  repo  ted  a  balance 
of  $15,603,063  available  for  the  capital 
stock,  equal  to  $10.90  a  share. 

E.  F.  Garry,  president  of  the  company, 
in  commenting  on  last  year’s  business, 
says: 

“What  promised  to  be  a  mediocre  year 
became,  through  the  stimulus  of  reduced 
rates  for  convention  and  vacation  travel, 
the  biggest  year  in  our  history,  so  that 
notwithstanding  the  addition  of  700  new 
sleeping  cars  to  equipment  during  t  'e 
year,  our  facilities  were  taxed  to  the  ut¬ 
most.  This  volume  of  travel  in  the  face 
of  recession  of  general  business  is  un- 
disputable  evidence  that  Pullman  service 
is  no  longer  considered  a  luxury,  but  is 
absolutely  necessary  to  travel  by  rail. 
Travelers  in  Pullman  cars  come  from 
every  walk  of  life.” 


NEW  YORK 

N.  Y. 


SEP2  5ld2fi 

Pullman  Earnings  Set  Record 

Gross  revenues  of  the  Pullman  Company 
from  the  operation  of  sleeping  and  parlor 
cars  established  a  new  high  record  in  the 
history  of  the  company  during  the  year 
ended  July  31.  1825,  according  to  the  an¬ 
nual  report.  Gross  revenues  in  the  last 
fiscal  year  amounted  to  $83,927,740. 
again.st  $80,153,958  in  the  previous  fiscal 
year.  After  allowing  for  all  expenses  and 
crediting  other  income  and  allowing  for 
reserves  for  pensions  and  other  deductions 
the  company  reported  a  balance  of  $13,- 
771,976  available  for  the  $1.35.000,000  cap¬ 
ital  stock,  which  was  equal  to  $10.20 
earned  on  each  share  of  $100  par  value 
outstanding.  In  the  previous  year  the 
company  reported  a  balance  of  $15,603,063 
available  for  the  capital  stock,  equal  to 
$10.<W  on  each  share  of  stocK 
The  following  table  shows  he  detailed 
income  and  expense  account  for  the  year 
ended  July  31; 

1925.  1924. 

Gross  revenues  . »>B,92T.740  $80.1.53,968 

Operating  expen.ses .  .58.016.299  57.286,330 

Depreciation  .  7,954,686  7.264..565 


Total  income . $15,771,976  $15,603,063 

Reserves  .  2,000,000  2.000,000 

Dividend.*!  .  10.738.872  10.703.221 

Surplus  .  $3,033,104  $2,889,842 

Profit  and  loss  surplus.  29.720,579  26,687.473 

Regarding  the  profits  from  passenger 
service,  the  report  says  that  "the  net  in¬ 
come  of  $9,381,406  from  the  sleeping-car 
business  was  equivalent  to  approximately 
27  cents  for  each  revenue  passenger  car¬ 
ried.  7  cents  for  each  revenue  passenger 
carried  100  miles,  or  seven  one-hundredths 
of  a  cent  per  passenger  mile,  and  only 
$3  06  a  day  for  each  car  owned  by  the 
company.  It  represented  a  net  return  of 
less  than  5  per  cent,  on  a  fair  value  of  the 
properties  used  in  conducting  the  carrier 
business  of  the  country." 


CompatYy 

Repofts  Income  Gain 

Tji^llman  rompapy  for  year  endadU 
Jul^L  192S,  yhows  rueit  income  of  $13,- 
771,976  after  taxes,  depreciation,  re¬ 
serves.  &c..  equivalent  to  $10.20  a  share 
earned  on  $1$$.000,OCM  outstanding  cap¬ 
ital  stock.  This  compares  with  $18.60$.- 
068,  or  $10.08  a  shai'e.  In  the  precedlof 


op.  Income .  9.381,406 


EVENING  SUN 

SEP  211925 

PiillwiATi  Comnanv 
!  Reports  Income  Gain 

The  Pullman  Company  for  year  ended  i 
July  31,  1925,  shows  net  Income  of  $13,- 
771,976  after  taxes,  depreciation,  re¬ 
serves,  Ac.,  equivalent  to  $10.20  a  share 
earned  on  $135,000,000  outstanding  cap¬ 
ital  stock.  This  compares  with  513.603,- 
063.  or  $10.08  a  share  In  the  preceding 
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tr.lla 

PULLMAN  EARNINGS 
P  STEADILY  GAINING 

^Properties  UndeiAalucd  and  Capitali¬ 
zation  of  Part  of  Sur])lus  Cannot 
be  Delayed  Indefinitely  ' 

From  Thb  WALr,  Stb^t  JocnNAi.  ChlcaffO  liureau 

CHICAGO— Pullmai/Co.’s  report  for  the  year  ended 
July  31,  1926  givek  -calisiderable  insight  into  its  affairs 
and  policy.  Earnings  naturally  follow  long-distance  rail- 1 
way  travel,  which  has  a  way  of  running  along  on  a  level  | 
for  a  period,  spurting,  and  then  finding  a  new  level  for 
another  period.  Business  is  now  in  a  spurt,  aided  by  a 
campaign  to  educate  the  public  to  the  use  and  advantages 
of  the  Pullman  car.  Since  the  fiscal  year  1920-21  gross 
has  steadily  climbed  to  a  new  record  level  of  $83,927,749  ^ 
last  year. 

This  was  a  gain  of  $2,687,061  or  3.3<rfl  over  the  pre-  j 
vious  year.  Expenses,  including  taxes,  insurance  and 
depreciation,  rose  only  $1,420,059  or  2.2%.'  Travel  was] 
heavy  and  in  more  regular  volume.  Pullman  cannot  trim  j 
its  organization  so  ejose  to  the  wind  as  can  railways  when  j 
business  falls  off,  ai^d  the  smaller  the  margin  between  its  j 
highest  and  lowest  Monthly  earnings,  the  lower  expenses ! 
can  be  held  and  the ‘more  satisfactory  net  will  be. 

GAIX  IX  NET 

Net  income  of  ?  9,381,406  from  sleeping  car  business 
was  equal  to  $6.95  a  nhare  on  1,350,000  shares  outstanding. 
Addition  of  $3,140,602  other  fticome,  chiefly  interest  on 
government  bonds,  equipment  trust  notes  and  marketable 
securities  held,  brought  total  earnings  from  the  operating 
end  of  the  business  to  $12,622,008,  equal  to  $9.27  a  share, 
or  $1.27  a  share  ab(jve  dividend  requirements. 

Addition  of  $3,249,967  dividends  from  the  manufactur¬ 
ing  corporation,  which  apparently  is  inaugurating  the 
policy  of  a  dollar  for  dividends  and  a  dollar  for  surplus, 
less  reserves  totaling  $2,000,000,  brought  net  to  $13,771^- 
976,  or  $10.20  a  s|iare. 

To  get  a  pro;per  comparison  with  the  preceding  year 
it  is  necessary  y6  add  to  net  the  $3,666,996  carried  to  the 
manufacturing  'corporation’s  surplus.  In  the  fiscal  year  i 
1923-24  entire  earnings  of  manufacturing  department  were 
included  in  the  Pullman  income  account.  Adding  this 
amount  would  bring  net  to  $17,338,972,  equal  to  $12.84  on 
stock,  against  ^10.08  in  1923-24  and  $9.97  in  1922-23. 

Only  once  its  history  has  Pullman  Co.  raised  rates. 
In  1920  it  was '  granted  an  increase  of  20‘~^r>  to  meet  war 
costs.  Business  was  started  on  basis  of  $2  a  night,  and 
this  basis,  plud  the  adjustments  made  necessary  as  the 
business  ramified,  endured  until  1920. 

1  SERVICE  AT  LOW  COST 


As  the  resjit  qf  its  arrangement  with  the  manufac¬ 
turing  corporafon  Pullman  is  getting  cars  20%  to  25% 
cheaper  than  ifjt  had  to  buy  from  other  car  builders,  and 
is  giving  the  piblic  service  at  extremely  low  cost.  For 
the  use  of  its  rolling  stock  and  entire  facilities  for  24 
hours  it  got  a  j^t  return  last  year  of  only  27  cents  from 
each  revenue  ptf.senger  carried. 

Pullman  busiiess' since  its  inception  has  benefited  the 
railroads  by  mal^ng  it  possible  for  them  to  get  24-hour 
service  out  of  a  g  eater  proportion  of  their  plants. 

While  the  dndend  rate  is  8%  on  stock  outstanding, 
actual  return  on  f.,ir  value  of  Pullman’s  carrier  property 
is  less  than  6%.  fair  value  of  the  property,  including  a 
reasonable  allowan<^  for  goodwill  and  going  concern  value, 
may  be  computed  »  over  $200,000,000  or  say  about  $75,- 
000,000  in  excess  oi  capitalization. 

All  the  authorized  capital  stock  has  been  issued.  Last 
issue  of  $15,000,000  early  in  1922  served  to  complete  pur¬ 
chase  of  the  Haskell  k  Barker  plant. 

SITIPI-LS  ASSETS 

Capitalization  of  part  of  the  sui-plus  assets  cannot 
be  delayed  indefinitely  if  earnings  continue  to  run  at  the 
rate  of  the  last  few  years. 

Examination  of  the  balance  sheet  reveals  net  cor¬ 
porate  surplus  of  $29,720,579,  a  strong  working  capital 
position  despite  heavy  purchases  of  new  cars  during  the 
•  year,  and  extremely  conservative  valuations  on  the  asset 
side. 

Total  of  8,510  cars  and  equipment  are  carried  at  a 
depreciated  value  of  only  $12,096  per  car.  Gain  from 
$11,312  per  car  the  previous  year  was  due  to  addition  of 
TOO  new  cars  during  the  year.  The  Pullman  building,  al¬ 
most  entirely  devoted  to  company  use,  is  carried,  with 
land  on  which  it  stands,  at  only  $967,466,  though  it  is 
most  advantageously  located  at  Michigan  Boulevard  and 
Adams  Street. 

Stock  of  Pullman  Car  &  Manufacturing  Corp.,  on 
which  earnings  during  the  fiscal  year  were  $13.63  a  share 
and  which  paid  $6  a  share,  is  carried  on  the  parent  com¬ 
pany’s  balance  sheet  at  73.66%  of  par. 

Despite  increase  in  business  during  the  year  inven¬ 
tories  were  reduced  slightly  to  $8,627,759.  Receivables 
were  practically  unchanged  at  $5,779,779.  Cash  and 
securities  held  fell  to  $35,799,031  from  $46,806,381  owing 
to  purchase  of  new  equipment,  against  which  no  securi¬ 
ties  were  issued.  Pullman  has  had  no  bonds  outstanding 
since  1892. 

The  company  is  one  of  few  large  concerns  having  - 
only  one  class  of  stock  and  no  funded  debt.  Absence  oil 
burden  of  fixed  charges  is  an  important  factor  in  enabling 
cost  of  service  to  be  held  down. 

Cash  and  security  holdings  of  Pullman  Car  &  Manu¬ 
facturing  Corp.  have  risen  to  $18,672,417  from  $11,166,- 
496  at  close  of  previous' fiscal  year.  I 

Presence  of  $6,457,502  of  equipment  trust  notes  in 
the  balance  sheet  of  the  operating  company  is  explained 
by  the  fact  that  $9,337,689  of  these  notes  were  taken  over 
when  the  manufacturing  department  was  segregated,  and 
have  not  been  entirely  disposed  of.  The  Pullman  man¬ 
agement,  long  familiar  with  these  securities,  may  hold 
them  for  some  time  and  even  add  to  them  if  necessary. 

Despite  transfer  of  almost  $12,000,000  from  working 
to  fixed  capital  account  during  the  year,  working  capital 
position  remained  good  reflecting  wisdom  of  the  consistent 
I  policy  of  plowing  back  earnings.  On  July  31  current  as- 
Isets  were  $50,206,563  against  current  liabilities  of  $22,- 
1446,68.0,  a  ratio  of  almost  2.24  to  1.  On  July  31,  1924, 

'  current  assets  were  $61,363,369  against  current  liabilitiea  ' 
of  $23,831,088,  or  a  ratio  of  2.67  to  1. 


^ullmaijtCompany  Keeps  Step  ' 
I  With  Railroad  Development 

''Has  Paid  Dividends  on  Capital  Stock  Since  1874. 

!  Maintains  Generous  Allowance  for 

j  Depreciation 


Iv  hours’  duration  would  doubtless 
lose  much  of  their  attractiveness  were 
it  not  for  the  service  rendered  on  long 
runs  by  the  Pullman  Company.  The 
business  of  this  unique  company  is  to 
supply  sleeping  and  dining  coaches, 
parlor  and  observation  cars,  and  other 
miscellaneous  equipment,  together  with 
their  personnel,  under  lease  to  many 
railroad  companies  as  an  auxiliary  to 
their  passenger  service. 

Incoroorated  in  1867,  under  the  laws 
of  the  State  of  Illinois,  -as  the  Pullman 
'  Palace  Car  Company,  it  has  kept  pace 
with  the  progress  of  the  railroads  and 
with  that  of  the  country.  Few  are  the 
corporations  whose  records  of  achieve¬ 
ment  have  been  viewed  from  year  to 
year  with  the  same  degree  of  satisfac¬ 
tion.  particularly  from  the  viewpoint 
,  of  those  who  are  amon^  its  share- 1 
holders. 

]  The  present  title  wjts  assumed  late 
'in  1800.  when  all  the  properties  and 
'contracts  of  the  Wagner  Palace  Car 
Company  were  acquired.  It  cdntrols 
also  the'  Pullman  Railroad  Company, 
the  Pullman  Parlor  Car  and  Manufac¬ 
turing  Corporation,  the  Union  Palace 
Oar  Conmany  and  the  Woodruff  Sleep¬ 
ing  and  Parlor  Coach  Company,  besides 
i  maintaining  a  99  per  cent  interest  in 
j  Mann’s  Boudoir  Car  Company. 

Its  operations  as  a  builder  of  rail¬ 
road  cars  is  rather  extensive  and  has 
been  carried  on  since  May  last  year  by 
the  Pullman  Car  and  Manufacturing 
Corporation,  organized  to  take  over  the 
construction  end  of  the  business.  Ac¬ 
tivities  in  that  direction  were  greatly 
expanded  with  the  absorption  in  the 
early  part  of  1922  of  the  Haskell  & 
Barker  Car  Company,  Inc. 

T^e  year  ended  July  31  last,  which 
iucidentally  marked  the  fifty-eighth 
of  the  Pullman  Company’s  cor- 
^rat8''«*i5te^.  the  best  in  its 


history.  Gross  income,  including  the 
return  received  in  dividends  on  the  \ 
manufacturing  company’s  stock,  and  i 
interest  on  other  investments,  stood  at 
$90,318,420,  or  considerably  more  than 
double  the  1M1,512,884  rolled  up  in 
1915. 

Of  this  total  $83,927,749  represented 
gross  revenue  from  sleeping  and  parlor 
cars,  compared  with  $81,240,688  in  the 
preceding  year,  and  with  $02,648,406 
in  1922.  the  first  year  of  normal  opera¬ 
tions  after  the  period  of  Federal  con¬ 
trol. 

This  company  has  always  been  main¬ 
tained  in  the  strongest  financial  con¬ 
dition.  and  its  capital  stock  has  ac¬ 
cordingly  ranked  high  as  an  investment 
issue.  The  strength  of  its  current  posi¬ 
tion  is  clearly  set  forth  by  the  fact 
that  its  holdings  of  cash  and  Govern¬ 
ment  securities  exceed  by  a  liberal 
margin  the  total  of  its  current  liabili- 

Few  companies  have  been  more  con¬ 
sistent  in  the  matter  of  setting  up  ade¬ 
quate  reserves  to  cover  depreciation  of 
rolling  stock  and  other  equipment.  The 
latest  balance  sheet  shows  cars  and 
other  equipment  with  an  original  value 
of  $184,747,763  cnrrierl  at  $102,942,- 
613,  after  a  depreciation  allowance  of 
$81,805,149. 

The  initial  disbursement  on  the 
capital  stock  was  made  in  1874  and  for 
the  full  year  $12  a  share  was  disbursed. 
The  next  year  $11  a  share  was  paid, 
and  from  1876  to  1880  payments  were 
made  at  the  rate  of  $8.  Except  for  the 
period  from  1881  to  1883  inclusive, 
when  $9.50  was  paid.  She  $8  rate  was 
maintained  until  1898,  when  the  first 
extra  cash  and  stock  dividends  were 
made.  The  present  rate  of  dividends 
has  been  in  force  since  1900,  despite  the 
fact  that  stock  dividends  of  36  per  cent 
"nd  cent  were  declared  and  paid 


ind  20  per  cent  were  declared  and  paii 
n  1906  and  1910,  respectively. 

THE  INVES’i’OR. 


Cibbon.  Nebr..  Heportrf 
THVKfD^  MVaTv  2A,  iKi 
Coat^S^V  yacations. 

The  vaif^on  t^st  of  the  citizens 
of  the  ynitei  Sta4.s  for  1925  reaches 
the  fi^re  of  three  billiop 

ilollaiie  ifr.  Msly'  These  fig-ures,  ob- 
caineii^  fronyWf  best  available  record.-? 
give  bile  ^  idea  of  how  approx- 
'mately  thirty  million  persons  took 
time  off  from  their  daily  labors  to 
play. 

The  Interstate  Commei’ce  Commis- 
I  sion  received  monthly  reports  from 
I  the  railroads  throughout  the  country 
and  these  reports  indicated  that  pas¬ 
senger  traffic  during  the  summer 
summer  was  considerably  above  the 
average  of  previous  years.  These 
reports  indicated  that  the  transcon¬ 
tinental  travel  was  particularly  heavy 
and  that  reservations  for  berths  in 
Pullman  cars  were  hard  to  obtain 


:  vance.  The  great  national  parks, 
California  and  Florida,  were  visited 
by  larger  throngs  this  year  than  ever 
before,  while  the  summer  resorts  on 
both  Atlantic  and  Pacific  coasts  have 
enjoyed  a  more  prosperous  season 
than  even  the  most  optimistic  hotel 
keeper  eh^ected. 

In  addition  to  the  summer  resorts 
on  the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  automo- 
bilists  all  over  the  nation  were  filled, 
to  overflowing.  It  is  estimated  that 
more  people  took  -long  motor  trips 
than  ever  before. 

The  amount  of  money,  three  billion 
dollars  .me«4tipned^is  derived  from 
•ftriking  an  average  'p-f  tvvo  weeks’ 

I  wages  and  salaries  of  the  people  who 
j  took  their  vacations.  Wages  and  sal¬ 
lies  of  this  amount  would  indicate 
•that  the  hard  times  predicted  by  the 
political  ,  adversaries  of  the  adminis- 
Ijration  not  only  failed  of  fulfillment, 
,.but  stopngly  emphasi^d  tjie  fact  that; 
Hhe  United  States  "  liadfe  in  general 
jfi'osperity,  .Europe  .can  ■  boast  of  no 
sttch  figurtSu:  .  .  ■ 


Pullman  Company  Keeps  Step  ^ 
With  Railroad  Development 

Has  Paid  Dividends  on  Capital  Stock  Since  1874. 

\  Maintains  Generous  Allowance  for 

Depreciation 


J-V  hours’  duration  would  doubtless 
lose  much  of  their  attractiveness  were 
it  not  for  the  service  rendered  on  long 
runs  hy  the  Pitllman  Company.  _  The 
business  of  this  unique  company  is  to 
supply  sleeping  and  dining  coaches, 
parlor  and  observation  cars,  and  other 
mi.scellaneou8  equipment,  together  with 
their  personnel,  under  lease  to  many 
railroad  companies  as  an  atixillary  to 
their  passenger  service. 

I  Incorporated  in  18«7,  under  the  laws 
’  of  the  State  of  Illinois,  'as  the  Pullman 
Palace  Car  Company,  it  has  kept  pace 
with  the  progress  of  the  railroads  and 
with  that  of  the  country.  Few  are  the 
corporations  whose  records  of  achieve¬ 
ment  have  been  viewed  from  year  to 
.vear  with  the  same  degree  of  satisfac¬ 
tion.  particularly  from  the  viewpoint 
of  those  who  are  among  its  share- 1 
holders.  i 

!  The  present  title  wa's  assumed  late 
'in  1890.  when  all  the  pronerties  and' 
;  contracts  of  the  Wagner  Palace  Car ! 
Company  were  acquired.  It  crtntrols  | 
also  the  Pullman  Railroad  Company.  I 
the  Ptillraan  I’arlor  Or  and  Manufac-  j 
luring  Corporation,  the  I'nion  Palace 
Car  Company  and  the  Woodruff  Sleep¬ 
ing  and  Parlor  Coach  Company,  besides 
maintaining  a  99  per  cent  interest  in 
(Mann’s  Boudoir  Car  Company. 

Its  operations  as  a  builder  of  rail¬ 
road  cars  is  rather  extensive  and  has 
been  carried  on  since  May  last  year  by 
the  Pullman  Car  and  Manufacturing 
Corporation,  organized  to  take  over  the 
construction  end  of  the  business.  Ac¬ 
tivities  in  that  direction  were  greatly 
expanded  with  the  ab.sorption  in  the 
early  part  ^^22  of  the  Haskell  & 
Barker  Car  Company.  Inc. 

The  year  ended  .Tuly  31  last,  which 
Widentallv  marked  the  titty-eighth 
ve*e  of  tiie  Pullman  Company’s  cor- 


history.  Gross  income,  including  the 
rCurn  received  in  dividends  on  the; 
manufacturing  company’s  stock,  and  ' 
interest  on  othfW  investments,  stood  at 
890.318,420,  or  considerably  more  than 
cl.uible  the  .$41,.512.8S4  rolled  up  in 
191 .1. 

Cf  this  total  $83,927,749  represented 
gross  revenue  from  sleeping  and  parlor 
cars,  compared  with  ,$81,240,688  in  the 
preceding  year,  and  with  $62,548,406 
in  1022.  the  first  year  of  normal  opera- 
t:ons  after  the  period  of  Federal  con¬ 
trol. 

This  company  has  always  been  main¬ 
tained  in  the  strongest  financial  con¬ 
dition.  and  its  capital  stock  has  ac¬ 
cordingly  ranked  high  as  an  investment 
issue.  The  strength  of  its  current  posi¬ 
tion  is  clearly  set  forth  by  the  fact 
that  its  holdings  of  cash  and  Govern¬ 
ment  securities  exceed  by  a  liberal 
margin  the  total  of  its  current  liabili- 

Few  companies  have  been  more  con¬ 
sistent  in  the  matter  of  setting  up  ade¬ 
quate  reserves  to  cover  depreciation  of 
roiling  stock  and  other  equipment.  The 
latest  balance  sheet  shows  cars  and 
other  equipment  with  an  original  value 
of  $184,747,763  carrierl  at  $102,942,- 
613,  after  a  depreciation  allowance  of 
$81,805,149. 

The  initial  disbursement  on  the 
capital  stock  was  made  in  1874  and  for 
the  full  year  $12  a  share  was  disbursed. 
The  next  year  $11  a  share  was  paid, 
and  from  1876  to  1880  payments  were 
made  at  the  rate  of  $8.  Except  for  the 
leriod  from  1881  to  1883  inclusive, 
when  $9..}0  was  paid,  ahe  $8  rate  was  1 
maintained  until  1898,  when  the  first ! 
extra  cash  and  stock  dividends  were  j 
made.  The  present  rate  of  dividends 
has  been  in  force  since  1900,  despite  the 
fact  that  stock  dividends  of  36  per  cent  I 
end  20  per  cent  were  declared  and  paid  ! 


Oibbon.  NeBr..  Ueportrr 
MV?,  24, 

3-'^f^yacations. 

on  c^.st  of  the  citizens 
State.s  for  1925  reaches 
the  eij6t;iiioufe  fig^e  of  three  billion 
tiollai*  in.  c»slu/  These  fijrure.s,  ob¬ 
tained  from^ffie  best  available  recorti.s  ' 
give  one  ^  idea  of  how  approx- 
mately  thirty  million  persons  took 
time  off  from  their  daily  labors  to 
play. 

The  Interstate  Commerce  Commis- 
I  sion  received  monthly  reports  from 
!  the  railroads  throughout  the  country 
and  these  reports  indicated  that  pas¬ 
senger  traffic  during  the  summer 
summer  was  considerably  above  the 
average  of  previous  years.  These 
reports  indicated  that  the  transcon¬ 
tinental  travel  w'as  particularly  heavy 
and  that  reservations  for  berths  in 
Pullman  cars  were  hard  to  obtain 
'unless  BllOKt!!!  "  lor  some  time  in  acT- 
vance.  The  great  national  parks, 
California  and  Florida,  were  visited 
I  by  larger  throngs  this  year  than  evei* 
before,  while  the  summer  resorts  on 
1  both  Atlantic  and  Pacific  coasts  have 
enjoyed  a  more  prosperous  season 
than  even  the  most  optimistic  hotel 
keeper  expected. 

In  addition  to  the  summer  resorts 
on  the  coasts  anil  the  mountain  play 
places,  the  tourist  camps  for  automo- 
bilists  all  over  the  nation  were  filled, 
ito  overflowing.  It  is  estimated  that 
more  people  took  -long  motor  trips 
than  ever  before. 

The  amount  of  money,  three  billion 
ilollars  mimt,ipned^_  is  .derived  from 
tftriking  an  average  pf  two  weeks’ 

I  wages  and  salaries  of  the  people  who 
i  took  their  vacations.  Wages  and  sal¬ 
lies  of  this  amount  would  indicate 
that  the  hard  times  predicted  by  the 
political  adversaries  of  the  adminis- 
toation  not  only  failed  of  fulfillment, 
but  strongly  emphasiKil  fhe  fact  thal; 
’the  United  States'  T'ihtts  in  general 
,]frospe»ity.  Europe  .cgn  - boast  of  no 
siich  figures  ' 
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Three  Billion  for  Play 


'  vacation  cost  of  tha  citizens  of  the  United 

Statajfor  the  1925  reaches  the  enormous  figure  of  three 
bdlion  dollars  in  cash.  These  figures,  obtained  from  the 
beet  available,  records,  give  one  an  idea  of  how  approx- 
intbtely  thirty  million  persons  took  time  off  from  their 
drffly  labors  to  play.  | 

The  Interstate  Commerce  Commission  received' 
monthly  reports  from  the  railroads  throughout  the  coun- 
trjr  and  these  reports  indicated  that  passenger  traffic 
di^ring  thU  summer  was  coRsldSiabbsa^ve  the  average' 
of  previous  years.  TUlse  reports  indicted  that  the 
transcontinental  tra^fl  was  particularly  «avy  and  that 
reservation^  for  hems  iFPuUman  cars  w«e  hard  to  ob- 
tafei  unless  spokenjfor  some  time  in  advanJe.  The  great 
national  parks,  Caifomia  aiflUkflorida.  ^Jirere  visited  by 
laf^r  throngs  thisiFear  than  ever  before,  while  the  sum¬ 
mer  resorts  on  boA  the  Atlantic  and  Pacific  coasts  have 
enjoyed  a  more  protoerous  season  ^dian  even  the  most 
optimistic  hotel  keepeKApected^ 


CHICAGO,  Sept.  22.. — in  perioUs  of 
perity,  Americans  travel  extensively  and 
luxuriously.  This  is  proved  by  the  history 
of  the  Pullman  Car  company,  which  oper¬ 
ates  the  bulk  of  sleeping  cars  in  this  coun¬ 
try.  And  the  fact  that  the  last  year  has 
been  a  prosperious  period  is  shown  by 
the  fact  that  the  company  had  the  biggest 
year  in  its  50  years’  history. 

During  the  year  ended  July  31  a  total 
of  34,515,365  revenue  passengers  traveled 
13,423,311,5.33  miles  in  pullman  cars  and 
paid  around  <135,000,000  lor  such  accom¬ 
modations.  Of  this  amount  the  Pullman 
company  received  183,^7,749  and  the  bal 
ance  went  to  the  railroads  in  the  form  of 
surcharge  on  pullman  tickets.  In  addition, 
the  Pullman  company  paid  the  railroad... 
18,575,388  and  spent  $65,970,9.'5  in  con¬ 
ducting  its  service.  Therefore,  its  net  re¬ 
turn  from  the  sleeping  car  busine.>s  was 
$9,381,406. 

I  ‘‘This  net  income  was  equivalent  to  ap 
proximately  27  cents  for  each  revenue  pas- 
I  senger  carried,  7  cents  for  each  pa.ssengpr 
carried  100  miles  and  only  $3.06  per  day 
for  each  car,’’  President  E.  F.  Carey  states 
as  evi^nce  of  the  cheapness  of  the  service. 
“The  revenue  represented  a  net  return  of 
less  than  5  per  cent  on  a  fair  value  of  the 
properties  used. 

“What  promised  to  be  a  mediocre  year 
became  through  the  stimulus  of  reduced 
rates  for  convention  and  vacation  travel 
the  biggest  .vear  in  our  histor.v.  Notwith¬ 
standing  the  addition  of  700  sleeping  cars, 
our  facilities  were  taxed  to  the  utmost. 
Accommodation  of  this  volume  of  travel 
was  made  possible  only  by  the  greatest  ef¬ 
ficiency  in  operation  as  indicated  by  the 
act  that  each  pullman  car  traveled  an  aver¬ 
age  distance  of  149.700  miles,  or  approxi¬ 
mately  410  miles  a  day.  Our  paH.scngers 
traveled  an  average  distance  of  389  miles 
a  day." 


le  amount  of  money,  three  billion  dollms  men-' 
is  derived  from  striking  an  average  of  two| 
wages  and  salaries  of  the  people  who  took  their  | 


V^^tions.  Wages  and  salaries  of  this  amount  would 
ii|dicate  that  the  bard  times  predicted  by  the  political  ad¬ 
versaries  of  the  administration  not  only  failed  of  fulfill¬ 
ment,  but  strongly  emphasized  the  fact  that  the  United 
S^tes  leads  in  general  prosperity.  Europe  can  boas^ii^ 
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?»  '  ylrte  vacation  cost  of  the  citizens  of  the  United 

^*Stat\^or  the  1925  reaches  the  enormous  figure  of  three 
j  billion  dollars  in  cash.  These  figures,  obtained  from  the 
XbMt  available  records,  give  one  an  idea  of  how  approx- 
S  imately  thirty  million  persons  took  time  off  from  their 

1  daiily  labors  to  play.  I 

»  The  Interstate  Commerce  Commission  received' 
»  monthly  reports  from  the  railroads  throughout  the  coun- 
5  try  and  these  reports  indicated  that  passenger  traffic  j 
Sdyiring  this  summer  wasconrfdei^lWjs^^ve  the  average 
;  of  previous  years.  reports  inmteted  that  the 

5  transcontinental  tra^«  was  particularly  *avy  and  that 
j  reservations  for  bems  iCPullman  cars  w«e  hard  to  ob- 
jS  tafei  unless  spokencor  sometime  in  advanle.  The  great 
S  national  parks,  Cflifornia  aJtkJlorida.^Ji^re  visited  by 

2  larger  throngs  this^ear  than  ever  before,  while  the  sum- 
a  mer  resorts  on  bo t^ the  Atlantic  and  Pacific  coasts  have 
i  enjoyed  a  more  pro^erous  season  than  even  the  most 
f  optimistic  hotel  keepeK^pecte^ 

1  In  addition  to  the  summer  resorts  on  the  coasts  and 
£  the  mountain  play  places,  the  tourist  camps  for  automo- 
t  biiists  all  over  the  nation  were  filled  to  over-flqwing.  Itj 
5  is  estimated  that  more  people  took  long  motor  trips  than! 
S  eVer  before. 

2  '  !  The  amount  of  money,  three  billion  dollars  men-j 
jj  tioned,  is  derived  from  striking  an  average  of  two| 
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of  the  Pullman  Car  company,  which 
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During  the  year  ended  July  31  a  total 
of  34,515,365  revenue  i)a.ssengers  travple<l 
13,422,311,533  miles  in  pullman  cars  and 
paid  around  $125,000,000  for  .such  accnni 
modations.  Of  this  amount  the  Pullmnii 
company  received  $83,(127,74(1  and  the  bal 
ance  went  to  the  railroads  in  the  form  ot 
surcharge  on  pullman  tickets.  In  addition, 
the  Pullman  compan.v  paid  the  railmacb 
$8,575,388  and  spent  $65,970, n.")5  in  con- 


19.381,400. 

“This  net  income  was  equivaleu 
proximately  27  cents  for  each  reve 
senger  carried,  7  cents  for  each  p 
1  carried  100  mile.s  and  only  $3.06 
for  each  car,’’  President  K.  I’.  Can 
a.s  evidence  of  the  chea;ine.ss  of  the 
“The  revenue  represented  a  net  r 
less  than  5  per  cent  on  a  fair  vain 
properties  used. 

“What  promised  to  be  a  medio 
became  through  the  stimulus  of 
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Eastern  Speculators 
Exploit  Certain  Stocks; 
Investors  Are  Nonplused. 

- By  WILLIAM  L.  AVEBS - 

For  many  years  two  of  Chicago's 
premier  stock  Investments  have 
been  the  shares  of  International 
Harvester  Company  and  the  Pullman 
Company.  This  position  has  been 
endangered  of  late  through  the  ac¬ 
tivities  of  eastern  speculators  who 
have  used  new  stocks  as  susceptible 
1  objects  for  exploitation.  Seizing  upon 
ithe  fact  that  a  thin  mai-ket  prevailed 
In  these  stocks  a  fictitious  aura  of  j 
opportunity  has  been  <Teated  for 
them  simply  by  the  unusual  enthusi¬ 
asm  engendered  by  an  exciting  bull 
market. 

First,  Harvester  was  run  up  sen¬ 
sationally,  and  now  It  Is  the  Pullman 
Company  and  there  la,  according  to 
bankers,  neither  rime  nor  reason  to 
■  these  spectacular  movements.  Both 
companies  are  prospering,  of  course, 
but  there  Is  not  sufficient  newness 
to  this  to  justify  the  wide  advances 
that  have  been  seen  recently.  Pull¬ 
man  Company  stock  yesterday  rose 
to  $173.50  a  share  as  compared  with 
a  low  of  $142  Wednesday  and  $10» 

I  early  this  year. 

-Ci-  -CS-  •'Ci' 

WAl.L.  Street  had  several  highly 
colored  stories  in  circulation  I 
purporting  to  explain  these  pyro¬ 
technics,  but  of 
The  only  reason  that  can  be  given  Is 
manipulation.  Stories  of  capital  In¬ 
vestments,  stock  distributions  and  i 
increased  dividends  can  be  abso¬ 
lutely  denied. 

Directors  of  the  Pullman  Company 
met  In  New  York  last  week  and 
from  a  member  of  the  board  we 
have  It  that  none  of  these  possiblh- 
licB  was  even  discussed.  Earnings 
are  good.  The  annual  report  to  be 
Issued  soon  will  show  that  the  oper¬ 
ating  end  of  the  business  earned  the 
full  dividend  on  the  stock  and  a 
slight  margin  over.  The  manufactur¬ 
ing  end  made  a  handsome  profit  and 
*  one  larger  than  the  previous  year’s,  , 

I  but  these  figures  will  not  enter  into 
the  report  as  this  division  of  Pull- 
'  man’s  affairs  is  kept  in  a  separate 
‘  company  whose  stock  is  owned  by 
the  parent  concern. 

I  It  is  natural  to  expect  that  some 
'  day  the  Pullman  Company  will  give 
to  stockholders  as  a  bonus  either 
the  stock  of  this  segregated*  com¬ 
pany  or  a  very  considerable  share  of 
accumulated  profits,  but  this,  for 
several  reasons,  is  more  likely  to  be 
a  matter  of  years  than  of  months, 

1  weeks  or  days.  Meanwhile.  Investors 
who  have  held  the  stock  over  a  1 
!  period  of  years  are  nonplused  and  j 
I  possible  additional  small  investors  | 


,  lare  scared  away  from  making  a 
'  permanent  purchase. 

JOHN  .1.  MITCHELL,  president  of 
the  Illinois  Merchants  Trust  . 
Company,  and  a  director  of  both 
Pullman  and  Harvester,  says  that 
such  movements  might  easily  destroy 
the  Investment  status  of  these  two 
stocks.  "There  is  no  reason  for 
such  performances."  Mr.  Mitchell 
said.  "By  that  I  do  not  mean  that 
the  stocks  are  too  high,  but  cer¬ 
tainly  there  is  nothing  that  would 
make  them  $10or$20a  share  higher 
today  than  they  were  yesterday  or 
a  month  ago.  A  security  is  worth 
Just  what  money  la  worth  in  the 
mind  of  the  investor.  Before  the 
war.  Pullman  sold  on  an  Investment 
basis  around  to  $170  a  share' 

but  it  was  fairly  permanent  in  that 
range  and  seldom  had  any  pro- 
;  nounced  movement.  Certainly  there 
was  no  big  trading  in  the  stock.  If 
6  per  cent  i,B  considered  a  fair  re¬ 
turn  on  money,  then  Pullman  should 
;  sell  around  a  price  to  create  that 
1  yield  but  that  Is  the  only  consldera- 
l'  tlon  which  should  affect  an  invest¬ 
ment  stock  like  either  Pullman  or 
Harvester.” 

-c;..  ^ 

I'  NTERNATIONAL  Harvester  has 
risen  this  year  from  around  $9  ) 
to  its  pi-esent  trading  range  of  $130 
to  $134.  That  is  a  wide  movement 
for  Harvester  although  the » com¬ 
pany’s  stock  has  only  in  the  last 
year  merited  a  return  to  its  pre-war 
Investment  basis  but  here,  too.  there 
;  is  nothing  beyond  good  business  and 
I  speculative  activity  to  Justify  a  rise. 

.  Later  on  Harvester  may  increase  its 
I  dividend  but  this  is  not  on  the  cards 
for  the  immediate  future. 

As  to  the  outlook  for  Harvester, 
there  is  this  official  statement  con-; 
talned  in  the  company’s  magaaine: 
"Prospects  for  1926  are  rosy.  Not, 
for  years  has  the  farm  and  farmt 
equipment  future  looked  so  good. 
Business  has  been  climbing  the  last 
six  months,  and  now  extra  optimism 
I  is  evident  everywhere.  The  depart¬ 
ment  of  agriculture  and  many  disin¬ 
terested  surveys  point  to  flourishing 
conditions. 

"Business  men  and  farmers  are 
thinking  together  in  the  same  direc¬ 
tion.  Unanimously  they  expect  pros¬ 
perity ‘and  it  looks  like  they  are  go¬ 
ing  to  get  it." 

This  speaks  well  for  Harvester’s 
future,  but  unfortdnately  it  is  favor¬ 
able  news  like  this  which  speculators 
seize  upon  to  accomplish  their 
purpose. 

(Copyright,  1925,  Journal  of  Commerce 
Publishing  Company.) 
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Charge-Off  for  Depreciation  Un¬ 
usually  Liberal,  With  Book 
Values  Understated 


PRUDENT  FINANCING  SHOWN 


Chicago,  Sept.  23— The  annual  re¬ 
port  of  the  Pullman  Company,  pub¬ 
lished  this  weelirshe’d  additional  light 
on  the  enviable  position  its  stock  has 
held  as  an  investment  issue.  That 
record  has  been  built  upon  the  conser¬ 
vatism  of  the  Pullman  Board  of  Di¬ 
rectors  and  the  excellence  of  the  com¬ 
pany's  management. 

.  These  considerations,  likewise,  are 
the  basis  for  believing  that  Pullman  Is 
not  contemplating  any  large  distribu¬ 
tion  to  stockholders,  such  as  Wall 
Street  has  been  gossiping  about. 

The  Pullman  report  is  a  model  of 
simplicity  and  a  lesson  in  financial  san¬ 
ity.  It  illustrates  the  policy  that  the 
board  has  followed  in  plowing  back 
earnings  of  tlie  company. 

Conservatively  Valued 
One  item  in  the  balance  sheet  il¬ 
lustrates  the  point  perfectly.  That 
shows  the  valuation  of  the  PuU- 
'  as  $1,133,360,  from 
•  -•iucted  $166,804  as 
’■'n,  leaving  a 

■  M. 


I  OrJLi  revenue  and  net  earnings  of 
:  the  Iwllman  Co.  for  the  year  ended 
Julylsi.  1935,  were  the  largest  In  the 
comlany’s  history.  The  net  Income 
for  the  year  totaled  $15,771,976, 
equivalent  to  $11.68  a  share  on  the 
SSO.OjOO  sha'res  of  capital  stock,  par 
valii  $100,  outstanding,  compared 
wltq  a  net  Income  of  $15,603,062  in 
192a  equivalent  to  $11.56  a  share. 

The  annual  report,  made  public,  is 
the  Aftieth  issued  to  stockholders,  and 
marl*  the  fifty- eighth  year  of  the 
compacy’s  corporate  existence. 
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Eastern  Speculators 
Exploit  Certain  Stocks; 
Investors  Are  Nonplused. 

- By  WILLIAM  L.  AYEH8 - 

For  many  years  two  of  Chicago’s 
premier  stock  investments  have 
been  the  shares  of  International 
Harvester  Company  and  the  Pullman 
Company.  This  position  has  been 
endangered  of  late  through  the  ac¬ 
tivities  of  ea.stern  speculators  who 
have  used  new  stocks  as  susceptible 
objects  for  exploitation.  Seizing  upon 
the  fact  that  a  thin  market  prevailed 
in  these  stocks  a  fictitious  aura  of  . 
opportunity  has  been  created  for  i 
them  .simply  by  the  unusual  enthusi¬ 
asm  engendered  by  an  exciting  bull 
market. 

First.  Harvester  was  run  up  sen¬ 
sationally,  and  now  it  is  the  Pullman 
Company  and  there  is,  according  to 
bankers,  neither  rime  nor  reason  to 
these  spectacular  movements.  Both 
companies  are  prospering,  of  course, 
but  there  is  not  sufficient  newness 
to  this  to  Justify  the  wide  advances 
that  have  been  seen  recently.  Pull¬ 
man  Company  stock  yesterday  rose 
to  $173.50  a  share  as  compared  with 
a  low  of  .$142  Wednesday  and  $10» 

,  early  this  year. 

^  ^  O 

WAl.I.  Street  had  several  highly 
colored  stories  in  circulation 
purporting  to  explain  these  pyro¬ 
technics,  Ijut  all  of  them  were  false. 
The  only  reason  that  can  be  given  is 
manipulation.  Stories  of  ctipital  in¬ 
vestments,  stock  distributions  and 
increased  dividends  can  be  abso¬ 
lutely  denied. 

Directors  of  the  Pullman  Company 
met  in  New  York  last  week  and 
from  a  member  of  the  board  we 
havo  it  that  none  of  tliese  iiosslbih- 
ties  was  even  discussed.  liarnings 
are  good.  The  annual  report  to  be 
issued  soon  will  show  that  the  oper¬ 
ating  end  of  the  business  earned  the 
full  dividend  on  the  stock  and  a 
slight  margin  over.  The  manufactur¬ 
ing  end  made  a  handsome  profit  and 
‘line  larger  than  the  previous  year’s, 

I  but  these  figures  will  not  enter  into 
I  the  report  as  this  division  of  Pull¬ 
man’s  affairs  is  kept  in  a  separate 
company  whose  stock  la  owned  by 
the  parent  concern. 

I  It  is  natural  to  expect  that  some 
day  the  Pullman  Company  will  give 
to  stockholders  as  a  bonus  either 
the  stock  of  this  segregated*  com¬ 
pany  or  a  very  considerable  share  of 
accumulated  profits,  but  this,  for 
several  reasons,  is  more  likely  to  be 
a  matter  of  years  than  of  months. 

‘  weeks  or  days.  Meanwhile,  investors  I 
who  have  held  the  stock  over  a  I 
1  period  of  years  are  nonplused  and 
’  Ijossible  additional  small  investors  | 


are  scared  away  from  making  a 
permanent  purchase. 

-O'  'O 

JOHN  .1.  MITCHELL,  president  of 
the  Illinois  Merchants  Trust 
Company,  and  a  director  of  both 
Pullman  and  Harvester,  says  that 
such  movements  might  easily  destroy 
the  Investment  status  of  these  two 
stocks,  "’rhere  is  no  reason  foi| 
such  iierformances.”  Mr.  Mitchell 
said.  "By  that  I  do  not  mean  that 
the  stocks  are  too  high,  but  cer¬ 
tainly  there  la  nothing  that  would 
make  them  $10  or  $20  a  share  higher 
today  than  they  were  yesterday  or 
a  month  ago.  A  security  is  worth 
Just  what  money  is  worth  in  the 
mind  of  the  investor.  Before  the 
war,  Pullman  sold  on  an  investment 
basis  around  $160  to  $170  a  share 
but  it  was  fairly  permanent  in  that 
range  and  seldom  had  any  pro¬ 
nounced  movement.  Certainly  there 
was  no  big  trading  in  the  stock,  if 
5  per  cent  ts  considered  a  fair  re¬ 
turn  on  money,  then  Pullman  should 
sell  around  a  price  to  create  that 
I  yield  but  that  is  the  only  consldera- 
'  tlon  which  should  affect  an  invest¬ 
ment  stock  like  either  Pullman  or 
Harvester." 

-O' 

I'  NTERNATIONAL  Harvester  has 
risen  this  year  from  around  $0  i 
to  its  present  trading  range  of  $130 
to  $134.  That  is  a  wide  movement 
for  Harvester  although  the » com¬ 
pany’s  stock  has  only  in  the  last 
year  merited  a  return  to  its  pre-war 
investment  basis  but  here,  too.  there 
is  nothing  beyond  good  business  and 
speculative  activity  to  justify  a  rise. 
Later  on  Harvester  may  increase  its 
dividend  but  this  is  not  on  the  cards 
for  the  Immediate  future. 

As  to  the  outlook  for  Harvester, 
there  is  this  official  statement  con-; 
tained  in  the  company’s  magazine: 
"Prospects  for  1928  are  rosy.  Not 
for  years  has  the  farm  and  farm 
equipment  future  looked  so  good. 
Business  has  been  climbing  the  last 
six  months,  and  now  extra  optimism 
)  is  evident  everywhere.  The  depart¬ 
ment  of  agriculture  and  many  disin¬ 
terested  surveys  point  to  flourishing 
conditions. 

"Business  men  and  farmers  are 
thinking  together  in  the  same  dli'ec- 
tlon.  Unanimously  they  expect  pros¬ 
perity  and  it  looks  like  they  are  go¬ 
ing  to  get  it." 

This  speaks  well  for  Harvester’s 
future,  but  unfortunately  it  is  favor¬ 
able  news  like  this  which  speculators 
seize  upon  to  accomplish  their 
purpose. 

(Copyright.  1925.  Journal  of  Commerce 
Publishing  Company.) 
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PULIMAN  REPORT 
MODyLSAHIW; 

Charge-Off  for  Depreciation  Un- 1 
usually  Liberal,  With  Book  | 
Values  Understated 

PRUDENT  FINANCING  SHOWN 


Chicago,  Sept.  2.3 —The  annual  re¬ 
port  of  the  I'^man  Company,  pub¬ 
lished  this  week,  shed  additional  light 
on  the  enviable  position  its  stock  has 
held  as  an  investment  issue.  That 
record  has  been  built  upon  the  conser¬ 
vatism  of  the  Pullman  Board  of  Di¬ 
rectors  and  the  excellence  of  the  com¬ 
pany’s  management. 

,  These  considerations,  likewise,  are 
the  basis  for  believing  that  Pullman  la 
not  contemplating  any  large  distribu¬ 
tion  to  stockholders,  such  as  Wall 
Street  has  been  gossiping  about. 

The  I’ullrann  report  is  a  model  of 
simplicity  and  a  lesson  in  financial  san¬ 
ity.  It  illustrates  the  policy  that  the 
board  has  followed  in  plowing  back 
earnings  of  the  company. 

Conservatively  Valued 
One  item  in  the  balance  sheet  il¬ 
lustrates  the  point  perfectly.  That 
"•hows  the  valuation  of  the  Pull- 
-  ns  51,133,360,  from 
•  noted  5185,804  as 
’•"n,  leaving  a 

•  »<i- 


'  V. 


I  Gr^f  revenue  and  net  earnings  of 
the  jHlIman  Co.  for  the  year  ended 
JulyiSl,  1935,  were  the  largest  in  the 
comlany’s  history.  The  net  Income 
for  the  year  totaled  $15,771,976, 
equivalent  to  $11.68  a  share  on  the 
350,0i6o  shaves  of  capital  stock,  par 
value  $100,  outstanding,  compared 
witH  a  net  Income  of  $15,603,062  in 
192»  equivalent  to  $11.66  a  share. 

Tile  annual  report,  made  public,  is 
the  Aftieth  Issued  to  stockholders,  and 
marA  the  fifty- eighth  year  of  the 
compacy's  corporate  existence. 
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PULLMAN  REPORTS 
ITS  RECORD  YEAR  I 

President  Carry  Says  Business  of  1‘2| 
Months  Ended  July  Taxed  Com-  i 
pany’s  Increased  Facilities 

Report  of  Pullman  Co.  for  year  ended  July  31,  1925, 
shows  net  income  of  $13,771,976  after  taxes,  depreciation, 
reserves,  etc.,  equivalent  to  $10.20  a  share  earned  on  $135,- 
000,000  outstanding  capital  stock.  This  compares  with 
$13,603,063,  or  $10.08  a  share  in  preceding  year. 

Income  account  for  year  ended  July  31,  1925,  compares 
as  follows: 

1925  1924  1923  1922 

Car  earn  .$83,927,749  $81,240,688  $76,906,665  $62,548,406 
Exp,  tx,  etc  58,0164170  57,286,330  50,548,901  65,182,022 
Depr .  7,954,683  7,264,566  10,004,633  7,039,248 


Balance  ..$17,956,794  $16,689,792  $16,353,131  $327,136 
RevtoRRco  8,575,388  8,991,156  8,433,240  .... 


Net  op  inc  $9,381,406  $7,698,636  $7,919,891  $327,1-36 

Returns  from  ' 

mfg,  int,  etc  6,390,671  7,904,427  6,967,678  3,944,631 1 


Total  inc  .$15,771,976  $16,603,063  $13,887,569  $4,271,767 
Reserves,..  2,000,000  2,000,000  670,633  .... 


Net  inc  .  .$13,771,976  $13,603,063  $13,216,936  $4,271,767 
Divds .  10,738,872  10,703,221  10,799,852  10,499,840 


Surplus  ..  $3,033,104  $2,899’842  $2,417,084  *$6,228,073 
USRR  adm  pay  -  -  -  t7,399,307 


Surplus  ..  $3,033,104  $2,899,842  $2,417,084  $1,171,294 
•Deficit. 

tReceived  in  settlement  of  (iiim  for  period  of  federal 
control. 

Balance  sheet  of  Pullman  Co.,  as  of  July  31,  1925, 
compares  as  follows: 

ASSETS 


1925  1924  1923 

•Cars,  eq  k 

R  E  ...$108,216,248  $93,256,244  $83,158,754 
Cash  k  govt 

sec  .  25,237J669  32,618,344  35,230,935 

Sec  .  4,103,859  4,850,350  4,825,754 

Eq  notes  .  6,457,502  9,337,689  2,717,199 

Unexp  ins.  22,846  80,103  129,909 

P  C  &  mtg 

stock  ....  36,779,964  36,779,464  36,645,806 
Op  sup,  etc  8,627,759  8,743,347  8,137,962 

Bills  &  accts 

rec .  6,779,779  6,813,631  13,607,904 


1922 

$85,878,483 

31,534,866 

5,066,477 

3,469,847 

45,864 

36,645,806 

9,082,976 

6,023,561 


Total  .$195,225,626  191,479,172  184,454,223  176,747,880 

lilABILITTES 

Cap  stk.. $135,000,000  135,000,000  135,000,000  135,000,000 
Accts  pay  ,  19,761,946  21,146,365  19,026,911  15,199,661 
Res  fund  .  8,058,367  5,960,608  3,939,715  2,477  709 

Accrd  divs.  2,684,734  2,684,734  2,699,964  2.699,960 

Surplus  ..  29,720,579  26,687,475  23,787,633  21,370,550 

Total  ,$195,225,626  191,479,172  184,454,223  176,747,880 
•After  depreciation. 

In  the  text  of  the  annual  report  of  the  Pullman  Co. 
President  E.  F.  Carry  points  out  that  the  gross  revenues 
were  the  greatest  In  the  history  of  the  company.  As 
the  company  is  required  to  maintain  a  trained  personnel 
and  facilities  for  maximum  demands,  the  heavier  the 
volume  and  the  greater  the  regularity  of  travel  the 
more  economical  operation  the  company  attains.  Re¬ 


duced  rates  for  convention  and  vacation  business  turned  I 
what  promised  to  be  a  mediocre  year  and  actually  taxed 
company’s  facilities,  notwithstanding  addition  of  700  newj 
sleeping  cars  during  the  period.  The  company  is  increas¬ 
ing  and  extending  its  organization  to  keep  pace  with  the 
growing  volume  and  diversity  of  its  business  throughout 
the  United  States,  Canada  and  Mexico.  The  report  con¬ 
tinues,  in  part: 

The  strong  financial  position  of  the  Pullman  Company, 
due  to  reinvestment  in  the  business  of  surplus  earning^, 
a  practice  followed  by  all  successful  corporations,  has 
enabled  it  to  respond  to  the  varying  needs  of  a  highly 
seasonal  business  without  having  to  increase  the  cost  of 
transacting  that  business  by  incurring  interest-bearing 
indebtedness.  Your  company  has  no  funded  debt. 

At  the  close  of  the  year  your  company  owned  8,510 

Government  securities  and  cash  in  the  treasury 
amounted  to  $25,237,668.  The  shrinkage  in  this  item  from 
the  amount  reported  last  year  is  due  to  the  increased 
investment  in  equipment,  which  is  reflected  in  that  ac¬ 
count.  In  addition  to  the  above  amount  your  company's 
holdings  of  other  bonds,  stocks  and  equipment  trust 
notes  have  a  market  value  of  $10,561,361,  maldng  the  total 
A^aluc  of  cash  and  securities  held  $35,799,030. 

The  stock  of  the  Pullman  Car  &  Manufacturing  Corp. 
a  subsidiary  of  the  Pullman  Co.,  is  not  included  in  the 
security  holdings  above  enumerated  but  is  shown  sepa¬ 
rately  in  the  attached  statement.  As  of  July  31,  1925, 
the  Manufacturing  Corp.  had  in  its  treasury  $16,757,158 
of  cash  and  government  securities,  and  $1,915,258  of  car 
trust  and  other  negotiable  securities. 

The  car  manufacturing  plants,  wheel,  malleable  and 
brass  foundries  formerly  operated  as  a  department  of  the 
Pullman  Co.,  are  now  owned  and  operated  by  the  Pullman 
Car  &  Manufacturing  Corp.  all  of  whose  stock  is  held  in 
the  treasurj’  of  the  Pullman  Co.  The  fiscal  year  of  the 
Manufacturing  Corp.  does  not  coincide  with  that  of  the 
Pullman  Co.,  but  a  statement  of  earnings  received  from 
the  Pullman  Car  &  Manufacturing  Corp.  indicates  that 
in  the  twelve  month  period  ended  July  31,  1925,  that 
corporation  earned  $6,816,996  after  all  charges.  The  stock 
of  the  Pullman  Car  &  Manufacturing  Corp.  has  been 
placed  on  a  69o  dividend  basis  and  your  company  has  re¬ 
ceived  as  dividends  $3,249,967  covering  period  of  thirteen  | 
months,  the  sum  of  $3,566,996  was  added  to  the  surplus  ' 
of  the  Manufacturing  Corp. 

During  the  fiscal  year  just  closed  34,515,265  revenue 
passengers  were  carried  in  Pullman  cars,  equivalent  to  a 
daily  average  of  over  94,500  passengers.  These  pas- 
sengwrs,  in  the  aggregate,  traveled  13,422,311,533  miles, 
or  an  average  distance  of  389  miles  per  passenger.  Ac¬ 
commodation  of  this  volume  of  travel  was  made  possible 
on  y  by  the  grreatest  efficiency  in  the  operation  of  the 
various  equipment  units,  as  indicated  by  the  fact  that  each 
Pullman  car  operated  during  the  year  traveled  an  average 
distance  of  149,700  miles,  or  approximately  410  miles  per 

Net  income  of  $9,381,405  from  the  sleeping-  car  busi¬ 
ness  was  equivalent  to  approximately  27  cents  for  each 
revenue  passenger  carried;  7  cents  for  each  revenue 
passenger  carried  100  miles,  or  seven  one-hundredths  of 
a  cent  per  passenger  mile;  and  only  $3.06  per  day  for 
each  car  owned.  It  represented  a  net  return  of  less  than 
o/o  on  a  fair  value  of  the  properties  used  in  conducting 
the  earner  business  of  the  company. 


NEW  YORK  CITY 

WALL  ST.  NEWS 


SEP  2 11925 

What  Are  Stocks  Worth? 

Mr.  John  J.  Mitchell,  of  Chicago,  a  director 
and  large  stockholder  of  the  Pullman  Co. 
deprecates  recent  broad  fluctuations  in  tlie  cor¬ 
poration’s  share  prices,  noting  that  what  may 
be  called  the  "rental  value”  of  money  should 
rule  the  quotation  of  an  investment  issue.  If 
money  commands  5  %  as  a  fair  return,  Mr. 
Mitchell  holds,  then  a  recognized  investment 
stock  ought  to  sell  on  a  5  ‘/o  basis.  That  would 
make  Pullman  worth  $160,  whereas  the  mar¬ 
ket  appraisal  a  few  day  ago  was  upward  of  | 

$170. 

No  one  may  take  exception  to  the  banker’s 
exposition  of  money  worth  and  stock  quota¬ 
tion,  for  in  final  analysis  it  is  yield  that  works  I 
to  stabilize  prices.  The  going  rate  for  money  | 
in  theory  guides  the  course  of  investment  ] 
stocks  as  well  as  sound  bonds,  though  one  | 
merely  represents  a  partnership  interest,  with 
all  the  risks  thereby  implied,  and  the  other 
represents  money  loaned  on  terms  providing 
for  payment  in  full  at  a  future  date.  In  prac¬ 
tice,  however,  a  lot  of  factors  tend  to  set  the 
market  value  of  stocks  in  addition  to  relative 
money  costs  and  prices. 

A  few  years  back,  Pullman  along  with  other 
high-grade  stocks — among  them  General  Elec¬ 
tric  below  1  1  5 — was  quoted  substantially  un¬ 
der  current  prices.  True,  money  was  high  at 
the  time,  but  the  more  important  considera¬ 
tion  behind  the  appraisal  was  the  knowledge 
of  investors  and  speculators  that  business  was 
approacpbing  a  bad  pass.  As  business  came 
throug*!!  its  tribulations  of  the  great  deflation 
period,  share  prices  advanced,  not  only  be¬ 
cause money  rates  began  gradually  to  recede 
but  by\  reason  of  the  fact  that  the  opportunity 
for  bett&r  business  and  higher  profits  was  im¬ 
pressed  ;ipon  buyers  of  stocks. 

A  stock  may  be  rated  as  an  excellent  in¬ 
vestment,  and  thereby  enjoy  a  great  invest¬ 
ment  following,  but  it  represents  a  partnership 
interest,  nevertheless,  and  speculative  hopes 
are  bound  to  be  reflected  in  its  price  now  and 
then.  Dividends,  while  an  important  measure 
of  value,  are  accompanied  by  other  yardsticks. 
As  Chairman  E.  H.  Gary,  of  the  Steel  Corpora¬ 
tion,  has  pointed  out,  stockholders  receive  a 
practical  return  through  increasing  equities  be¬ 
hind  their  holdings  which,  necessarily,  find  ex¬ 
pression  in  rising  prices. 


Eullman  directors  are  not  alone  among  the 
managers  of  corporations  who  are  surprised 
at  the  present  activities  and  strength  of  their 
stocks.  Granted  that  speculation  has  become 
extravagant  in  certain  directions,  carrying 
prices  ahead  of  actual  business  improvement, 
it  is  clear  that  buying  activity  is  heaviest 
among  issues  of  corporations  enjoying  good 
business  and  facing  prospects  of  better  business 
to  come.  Buying  is  animated  not  only  by  divi¬ 
dend  yields  but  also  by  expectation  of  larger 
dividends,  increasbd  equities  in  earnings  and 
assets.  To  hold  that  "pools"  are  largely  re¬ 
sponsible  for  sharp  and  sustained  advances  is 
to  ignore  the  evidence  supplied  by  an  enor¬ 
mous  flow  of  transactions  that  buying  is  wide¬ 
ly  scattered  throughout  the  country. 

The  sight  of  rising  prices  has  an  unques¬ 
tioned  effect  upon  speculative  purchases.  But 
of  greater  import  and  scope  is  the  belief  of 
participants  that  they  are  buying  real  values, 
to  be  disclosed  in  earnings’  statements  and 
balance  sheets.  Events  may  prove  that  these 
values  have  been  over-estimated  in  case  of 
many  stocks.  Probably  some  stocks  have  been 
lifted  to  levels  which  will  be  proved  too  high 
later  on.  But  the  rental  value  of  money  alone 
will  not  limit  the  force  of  buying,  and  investors 
are  not  likely  to  count  merely  the  immediate 
return  on  their  funds  when  they  believe  that 
earnings  are  adding  to  the  underlying  worth  j 
uf  ■<he  stocks  they  own.  , 

Public  utility  stocks  supply  an  illustration  I 
of  the  subject  in  hand.  On  the  basis  of  cur-  ^ 
rent  yield  in  cash  numerous  utility  issues  are 
selling  at  very  high  prices.  Were  the  yield  the 
only  consideration,  they  would  never  have 
attained  present  levels.  While  it  is  probable 
that  the  tribe  of  “light-waisted”  speculators 
is  carrying  many  shares  of  the  stocks,  it  is  I 
known  that  men  of  large  means  and  wise  in  I 
matters  pertaining  to  security  values  are  wide-  | 
j  ly  interested  in  the  issues,  looking  ahead  to  the  I 
growth  of  electric  power  and  allied  businesses 
I  to  bring  values  behind  the  stocks  in  keeping  ^ 

I  with  market  quotations.  The  same  situation 
j  applies  to  shares  of  certain  railroad 
j  which  are  still  far  remote  from  cash  dividends, 
j  Earnings  and  equities  resultant  from  them,  as 
I  well  as  investment  yields  direct,  are  guiding 
I  lights  in  this  market  as  they  have  been  in  all 
other  "buH"  movements  of  the  past. 
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PULLMAN  CARS 
j  NET  $9,381,406 


Year  Most  Prosperous  In  the 
Company s  History 


Passenger  List  Carried  Totals 

34,515,265 


Convention  and  Vacation 
Travel  Helps  Most 

[EXOA’SITB  DISTATPH) 

CHICAGO,  Sept,  20. — In  periods 
of  prosperity,  Americans  travel 
extensively  and  luxuriously.  This 
is  proved  by  the  history  of  the 
which  operates 
the  bulk  of  keeping  cars  in  this 


for  each  Aar,"  Presideat  B.  F.  Car¬ 
ry  states  as  evidence  of  the  cheap¬ 
ness  of  the  service.  ‘‘The  rev¬ 
enue  represented  a  net  return  of 
less  than  5  per  cent  on  a  fair 
value  of  the  properties  used. 

‘‘What  promised  to  be  a  medio¬ 
cre  year  became  through  the 
stimulus  of  reduced  rates  fo.r  con¬ 
vention  and  vacation  travel  the 
biggest  year  In  our  history.  Not¬ 
withstanding  the  addition  of  700 
new  sleeping  cars,  our  facilities 
were  taxed  to  the  utmost.  Accom¬ 
modation  of  this  volume  of  travel 
was  made  possible  only  by  the 
greatest  efflcKncy  in  operation  as 
Indicated  by  the  fact  that  each 
Pullman  car  traveled  an  average 
distance  of  149,700  miles,  or  ap¬ 
proximately  410  miles  a  day.  Our 
passengers  traveled  an  average 
distance  of  389  miles  a  day." 


country.  And  the  fact  that  the 
last  year  has  been  a  prosperous 
period  is  shown  by  the  fact  that 
the  company  had  the  biggest  year 
in  its  fifty  years’  history. 

During  the  year  ended  July  81 
_  total  of  34,616,266  revenue  pas¬ 
sengers  traveled  13,^2,311.633 
miles  .n  Pullman  cars  and  paid 
arouna  $125,000.000-  for  such  ac- 
I  commodatlons.  Of  this  amount 
company  received 
'  183,927,749  and  the^balance  went 
to  the  railroads  fn  the  form  of 
surcharge  on  Pullman  tickets.  In 
addition,  the  Pullman  paid  the 
railroads  $8,576,388  and  spent  $66  - 
970,966  In  conducting  its  service 
Therefore  Its  net  return  from  the 

i  sleeping-car  business  was  $9,381,- 

“This  net  Income  was  equiva¬ 
lent  to  approximately  27  cents  for 
each  revenue  passenger  carried  7 
passenger  carried 
100  miles  and  only  $3.06  per  day 


PROSPEROUS  YEAR 
\  EOR  THE  PULLMAN 
{y  CAR  COMPANY 

,  Yspeclal  Dispatch  to  The  Journal.) 

Cmcago,  Sept.  20. — In  periods  of 
I  prosperity,  Americans  travel  exten¬ 
sively  and  luxuriously.  This  l.s 
I  proved  by  the  history  of  the  Piiii- 
"Tg-n  tTar  company,  which  operates 
I  III  iiiill  ~llf  Him  y^ni  cars  In  this 
country.  And  the  fact  that  the  i^st 
year  has  Jiefin  a  prosperoy.-,  period 
Is  shown  by  the  fact  that  the  com¬ 
pany  had  the  biggest*  year  in  its  50 
years'  history. 

During  the  year  ended  July  31  a 
total  of  34,516,365,  revenue  passengers 
traveled  13.422,311,533  miles  In  pull- 
'  man  cars  and  paid  around  $125,000,- 
000  for  such  accommodations.  Of 
this  amount  the  Pullman  company  re¬ 
ceived  $83,927,749  and  the  balance 
went  to  the  railroads  In  the  form  of 
surcharge  on  pullman  tickets.  In  ad¬ 
dition,  the  Pullman  company  paid  the 
railroads  $8,575,388  and  spent  $65,- 
970,965  In  conducting  Its  service. 
Therefore,  its  net  return  from  the 
sleeping  car  business  was  $9,381,406. 

“Tl^  net  Income  was  equivalent 
to  afJ^oxlmately  27  cents  for  each 
revenue  passenger  carried,  7  cents 
for  each  passenger  carried  100  miles 
and  only  $3.06  per  day  for  each  car," 
'President  E.  F.  Carry  states  as  evi¬ 
dence  of  the  cheapness  of  the  serv¬ 
ice.  “The  revenue  represented  a  net 
return  of  less  than  6  per  cent  on  a  , 
fair  value  of  the  properties  "used.  1 

“What  promised  to  be  a  mediocre  I 
year  became  through  the  stimulus  i 
of  .reduced  rates  for  convention  and 
vacation  travel  the  biggest  year  In 
our  history.  Notwithstanding  the  ad¬ 
dition  of  700  sleeping  cars,  our  facil¬ 
ities  were  taxed  to  the  utmost.  Ac¬ 
commodation  of  this  volume  of  travel 
was  made  possible  only  by  the  great¬ 
est  efficiency  in  operation  as  Indi¬ 
cated  by  the  act  that  each  pullmaa 
car  traveled  an  average  distance  oA 
149,700  miles,  or  approximately  410| 
miles  a  day.  Our  passengers  traveled 
an  average  distance  of  389  miles 
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PULLMAN  CARS 
NET  $9,381,406 

Year  Most  Prosperous  In  the 
Company s  History 

Passenger  List  Carried  Totals 

34,515,265 


Convention  and  Vacation 
Travel  Helps  Most 

fKXrr.l'SIVB  DlftTATflTl 

CHICAGO,  Sept.  20. — In  periods 
of  prosperity.  Americans  travel 
extensively  and  luxuriously.  This 
Is  proved  by  the  history  of  the 
which  operates 
the  bulk  of  sleeping  cars  In  this 
country.  And  the  fact  that  the 
last  year  has  been  a  prosperous 
period  Is  shown  by  the  fact  that 
the  company  had  the  biggest  year 
In  its  fifty  years’  history. 

During  the  year  ended  July  31 
a  total  of  34.615.266  revenue  pas¬ 
sengers  traveled  13.‘<g2.311,633 
I  miles  in  Pullman  cars  and  paid 
arouna  *126.000, 000- for  such  ac¬ 
commodations.  Of  this  amount 
Uie  Pullman  company  received 
*83,927,749  and  tha>balance  went 
I  to  the  railroads  In  the  form  of 
[surcharge  on  Pullman  tickets.  In 
addition,  the  Pullman  paid  the  I 
railroads  *8,575,388  and  spent  *66.-1 
970,966  in  conducting  Its  eervlce  I 
Therefore  Its  net  return  from  the^ 
sleeping-car  business  was  *9.381,-1 

"This  net  Income  was  equiva¬ 
lent  to  approximately  27  cents  fori 
each  revenue  passenger  carried,  7  i 
cents  for  each  passenger  carried ' 
ion  miles  and  only  *3.06  per  day 


I  for  each  ear,”  President  B.  F.  Car¬ 
ry  states  as  evidence  of  the  cheap- 
!  ness  of  the  service.  “The  rev- 
1  enue  represented  a  net  return  of 
less  than  6  per  cent  on  a  fair 
value  of  the  properties  used. 

"What  promised  to  be  a  medio¬ 
cre  year  became  through  the 
stimulus  of  reduced  rates  fqr  con¬ 
vention  and  vacation  travel  the 
biggest  year  In  our  history.  Not¬ 
withstanding  the  addition  of  700 
new  sieeping  cars,  our  facilities 
were  taxed  to  the  utmost.  Accom¬ 
modation  of  this  volume  of  travel 
was  made  possible  only  by  tho 
greatest  efficKncy  In  operation  as 
indicated  by  the  fact  that  each 
Pullman  car  traveled  an  average 
distance  of  149,700  miles,  or  ap¬ 
proximately  410  miles  a  day.  Our  I 
passengers  traveled  an  average 
distance  of  389  miles  a  day.” 


PROSPEROUS  YEAR 
V  FOR  THE  PULLMAN 
;  y  CAR  COMPANY 

^.Special  Dispatch  to  The  Journal.) 

Chicago,  Sept.  20. — In  periods 
prosperity,  Americans  travel  exten¬ 
sively  and  luxuriously.  This 

proved  by  the  history  of  the  _ 

man  Car  company,  which  operates 
the  t)'ulk”TJf*'«i«eaJng  cars  In  thi.s 
country.  And  the  fact  that  the  I^ist 
year  has  been  a  prosperou.",  v  ' 
is  shown  by  the  fact  that  the  com¬ 
pany  had  the  biggest'  year  in  Its  50 
years'  history. 

During  the  year  ended  July  31  a 
total  of  34,516,365.  revenue  passengers 
traveled  13,422,311,533  miles  in  pull- 
man  cars  and  paid  around  *125,000.- 
000  for  such  accommodations.  Of 
this  amount  the  Pullman  company  re¬ 
ceived  *83,927,749  and  the  balance 
went  to  the  railroads  In  the  form  of 
surcharge  on  pullman  tickets.  In  ad- 
ditlon,  the  Pullman  company  paid  the 
railroads  *8,575,388  and  spent  *65,- 
970,955  in  conducting  its  service. 
Therefore,  its  net  return  from  the 
sleeping  car  business  was  *9,381,406. 

“Th^  net  income  was  equivalent 
to  a(Jproximately  27  cents  for  each 
revenue  passenger  carried,  7  cents 
for  each  passenger  carried  100  miles 
_a,nd  only  *3.06  per  day  for  each  car," 
'President  E.  F.  Carry  states  as  evi- 
dence  of  the  cheapness  of  the  serv¬ 
ice.  "The  revenue  represented  a  net 
return  of  less  than  5  per  cent  on  a  , 
fair  value  of  the  properties  ’used.  i 

“What  promised  to  be  a  mediocre 
year  became  through  the  stlmulu.s  j 
of  .  reduced  rates  for  convention  and 
vacation  travel  the  biggest  year  in 
our  history.  Notwithstanding  the  ad¬ 
dition  of  700  sleeping  cars,  our  faill- 
itles  were  taxed  to  the  utmost.  Ac¬ 
commodation  of  this  volume  of  travel 
was  made  possible  only  by  the  great¬ 
est  efficiency  in  operation  as  Indi¬ 
cated  by  the  act  that  each  pullmaitl 
car  traveled  an  average  distance  otW 
149,700  miles,  or  approximately  41of 
miles  a  day.  Our  passengers  traveled 
an  average  distance  of  389  miles  a 


businessrmk 

\b  FROM  WALL  STREET 

New  York.  Sept  20-(AP)^roBSJ 
revenue  of  the  Pullman  company  from 
operation  of  sleeping:  and  parlor  cars 
in  the  fiscal  year  ended  July  81 'wasr* 
I  the  greatest  in  the  company’s  history, 
183,297,749.  Net  lyomefrom 
th^  business  was  ?9,381,40S  and  with 
other  Income  from  investments  and 
dividend  from  Pullman  Car  and  Man¬ 
ufacturing:  company,  total  net  Income 
amounted  to  $15,771,976.  Net  surplue 
for  the  year  after  dividends  and  re¬ 
serve  for  pensions  was  $3,088,104.  Sur¬ 
plus  the  previous  year  was  $2,899,841 
Government  securities  and  cash  in  the 
company’s  treasury  amounted  to  $25,- 
-37,668.  President  B.  F.  Carry  stated 
the  shrinkag:e  in  this  item  from  the 
amount  reported  last  year  was  due  to 
increased  investment  in  equipment. 
Additional  holding:s  of  other  bonds, 
stocks  and  equipment  trust  notes  have 
a  market  value  of  $10,561,361  (making 
the  total  value  of  cash  and  securities  ; 
held  $35,799,030.  The  company  owned 
8510  cars  at  the  close  of  the  flscal^ga*- 
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PULLMAN  GO.  HAS  GOOD  YEAR  I 


The  annual  report  of  the  Pullman 
company  for  the  fiscal  year  ending 
July  31,  1925,  shows  a  gross  revenue 
'from  the  operation  of  sleeping  and 
parlor  cars  amounting  to  $83,927,749, 
which  was  the  greatest  in  the  history 
of  the  company.  Of  this  amount  $65,- 
970,956  were  spent  in  conducting  the 
business,  $8,575,388  were  paid  to 
the  roads  as  their  share  of  Pullman 
revenue,  leaving  as  the  net  results 
of  sleeping  car  operations  for  the 
year,  $9,381,405  available  for  neces¬ 
sary  reserves  other  than  depreciation 
and^for  capital  expenditures  and  divl- 

This  net  income  was  equivalent  to 
.  aproximately  twenty-seven  cents  for 
;each  revenue  passenger  carried,  seven 


passenger  mile,  and  only  $3.06  per  day 
for  each  car  owned  by  the  company. 

It  represented  a  net  return  of  less 
than  5  per  cent  on  the  fair  value  of 
the  properties  used  in  conducting  the  i 


llAn  hlB  rppor/  t’»  stto,  khol 


jsegresatlon  oC  the  manutact 
Itips  la.Bt  year  ia  understood- 
|>^ly  a  step  to  this 
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tf*ULLMA^  COMPANY  ^ 

I  |f^  BIG  YEAR’S  NET 

L  Durlr*  Jfte  ye^r  ended  July  31,  a 
fbtal  off34,516,265  revenue  passengers 
traveled|l3,422,311,BS3  miles  in  Pullman  , 
I  cars  and  paid  about  $125,000,000  for 
such  accommodations.  Of  that  amount 
the  Pullman  company  received  $83,- 
927,749,  and  the  balance  went  to  the 


man  company  paid  the  railroads  $8,- 
575,388,  and  spent  $65,970,955  In  con¬ 
ducting  its  service.  Thereforp,  Its  net 
return  from  the  sleeping  car  business 
was  $9,381,406. 

In  addition  to  sleeping  car  revenue, 
the  Pullman  company  received  $6,- 
890,670  from  other  sources.  Net  Income 
■was  $13,771,976,  equivalent  to  $10.20  a 
share  on  its  $135,000,000  capital  stock, 
ffho  Pullman  Car  and  Manufacturing 
Corporation,  a  subsidiary,  earned  $2.82 
t  share  on  Pullman  stock,  bringing  the 
ictual  earnings  of  the  company  to 
$13.02  a  share.  ^ 
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BUSINESS  REPORTS 
FROM  WALL  STREET 

New  York.  Sept.  20— (AP)-Gross 
revenue  of  the  Pullman  companyfrom 
operation  of  sleeping  and  parlor  cars 
in  the  fiscal  year  ended  July  81  -waa’ 
i  company’s  history, 

^  reaching  $83,297,749.  Net  i^iome  from 
tha  business  was  $9,381,403  and  with 
other  income  from  Investments  and 
dividends  from  Pullman  Car  and  Man¬ 
ufacturing  company,  total  net  income 
amounted  to  $15,771,976.  Net  surpiue 
for  the  year  after  dividends  and  re¬ 
serve  for  pensions  was  $3,033,104.  Sur¬ 
plus  tile  previous  year  wr  - 

1  Government  securitii 


ocrr  8  195^5 

PULIM/IN  CO.  HAS  GOOD  YEAR  I 


from  the  operation  of  sieeping  and 
parior  cars  amounting  to  $83,927,749, 
which  was  the  greatest  in  the  history 
of  the  company.  Of  this  amount  $65,- 
970.956  were  spent  in  conducting  the 
business.  $8,575,388  were  paid  to 
the  roads  as  their  share  of  Pullman 
revenue,  leaving  as  the  net  results 
of  sleeping  car  operations  for  the 
year,  $9,381,405  available  for  neces¬ 
sary  reserves  other  than  depreciation 
and  for  capital  expenditures  and  divl- 

This  net  income  was  equivalent  to 
aproximately  twenty-seven  cents  for 
each  revenue  passenger  carried,  seven 
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The  past  year  did  not  start  out 
brilliantly  for  railroad  travel.  High 
lares  and  automobjje  competition 
threatened  to  make  It  on  the  whole 
a  dull  time  for  the  transportation 
companies,  fortunately  for  the 
Pullman  end  of  the  business  the 
railroads  offered  bargain!  in  ex¬ 
cursions  in  unusual  volume  during 
the  summer,  and  the  result  was 
the  best  year  in  the  half  century 
of  existence  of  the  Pullman  Palace 
Car  company.  During  the  year  end¬ 
ing  July  31  nearly  35,000,000  reve¬ 
nue  passengers  were  carried  nearly 
thirteen  and  ff  half  billion  miles  In 
Pullman  cars.  They  paid  |126,000,- 
000  for  this  privilege.  This  money 
was  divided,  about  one-third  going 
to  the  surcharge  on  PjjUmM  tick¬ 
ets.  The  net  return  from'ihe'.sleep- 
ing  car  business  was  J9, 331, 496  or 
?10.20  a  share  ,  oh  tl35,000,000  of 
capital  stock.  /  Kach  car  owned  by 
Uie  comyany  earned  a  few  cents] 

I  more  than  three  dollars  each  day. 
When  business  is  done  on  so  small  ] 
a  margin  it  can  readily  be  seen  i 
that  the  equipment  must  be  so  j 
distributed  and  maftaged  as  to  be 
in  service  constantly.  Here  is  the 
reason  for  the  failure  of  the  rail¬ 
road  companies  to  split  the  sleep- 
Ing  car  business  up  into  units  cor¬ 
responding  to  railroad  systems. 
Only  a  very  large  company  cover¬ 
ing  the  entire  country  can  main- 
f  tain  a  reservoir  of  equipment  large . 
enough  to  give  good  service  with-  j 
out  a  costly  amount  of  idleness.  ] 
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Pullman  Co.— John  J.  Mitc^  h.  a  director  of  Pullman  Co., 

^orf  "ilf.lat": 

“d  ...nuJ  report  will  m.ke  excellent  eon.- 

'  ’’•"’“irertV™  me!  in  New  York  U,t  week  l.nt  they  did  not  even 
dieeiies  any  of  the  thins-.  Wall  Street  i-,  talkinp  ol ' "  j" 

of  the  stop’s  rise,  such  as  capital  adjustment,  f 

or  special  distributions.  A  security  is  worth 
is  worth  in  the  mind  of  the  investor.  Before  the  war  Pullman 
sold  on  an  investment  basis  around  $160  to  $170  a  share^but 
there  were  no  wide  fluctuations  or  heavy  trading.  If  5%  is 
considered  a  fair  return  on  money,  then  Pullman  should  sell 
around  a  price  to  create  that  yield, but  that  is  the  only  considera- 
tion  which  should  affect  an  investment  stock  like  Pullman. 

Report  of  Pullman  Co.  for  year  ended  July  31 ,1925,  shows 
.net  income  of  S13,771,976  after  taxes,  depreciation  reserves 
1  etc.  equivalent  to  $10.20  a  share  earned  on  $135,000,000  out¬ 
standing  stock.  This  compares  with  $13,603,063,  or  $10.08 
a  share,  in  the  preceding  year. 


COLUMBUS,  OHIO 

DISPATCH 


revenue  of  the  x»m- 

pany  from  operation  of  slee^g  and 
I  parlors  cars  in  the  fiscal  year  ended 
iJuIy  31.  was  the  greatest  in  the  com-' 
|pany’s  history,  reaching  688,297,549. 
Net  income  from  this  business  was 
I  $9,381,408,  and  with  other  income 
^om  investments  and  dividends  from 
I  Pullman  Car  .'.lannfacturlng  Cora- 
I  pany  total  net  income  amounted  to 
$16,771,976.  Net  surplus  for  the  year 
after  dividends  and  reserve  for  pen¬ 
sions,  was  $3,033,104.  Surplus  the 
previous  year  was  $2,899,841. 


'.’overiunent  securities  and  cash  in 
ino  I'jjl;,!.,  n  c<imi)any’s  treasury 
amounte(T~Td  ’  $2C.:3T.fi68.  President 
E.  F.  Carey  stated  the  shrinkage  in 
•  this  item  from  the  amount  reported 
last  .year  was  due  to  increased '  in¬ 
vestment  in  equipment.  Additional 
holdings  of  othef  bonds,  stocks  and 
equipment  trust  notes  have  a  market 
value  of  $10,561,361,  making  the  total 
value  of  cash  and  securities  held  $35,-  i 
799,030.  The  company  owned  8510 
cars  at  the  close  of  the  fiscal  year.  ‘ 
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The  past  year  did  not  start  out 
brilliantly  for  railroad  travel.  High 
fares  and  automobye  competition 
threatened  to  make  it  on  the  ■whole 
a  dull  time  for  the  transportation 
companies,  fortunately  for  the 
Pullman  end  of  the  business  the 
railroads  offered  bargains  in  ex¬ 
cursions  in  unusual  volume  during 
the  summer,  and  the  result  was 
the  best  year  in  the  halt  century 
of  existence  of  the  Pullman  Palace 
Oar  company.  During  the  year  end¬ 
ing  July  31  nearly  35,000,000  reve¬ 
nue  passengers  were  carried  nearly 
thirteen  and  &  half  billion  miles  In 
Pullman  cars.  They  paid  $125,000,- 
000  for  this  privilege.  This  money 
was  divided,  about  one-third  going 
to  the  surcharge  on  PyUmim  tick¬ 
ets.  The  net  return  from^ne'sleep- 
ing  car  business  was  $9,381,496  or 
$10.20  a  sharc^  on  $135,000,000  of 
capital  stock.  /  Kach  car  owmed  by 
lUe  company  earned  a  few  ceiitsj 

more  than  three  dollars  each  day.  J 
When  business  is  done  on  so  small  ^ 
a  margin  it  can  readily  be  seen 
that  the  equipment  must  be  so : 
distributed  and  managed  as  to  be 
In  service  constantly.  Here  is  the 
reason  lor  the  failure  of  the  rail¬ 
road  companies  to  split  the  sleep¬ 
ing  car  business  up  into  units  cor¬ 
responding  to  railroad  systems. 
Only  a  very  large  company  cover¬ 
ing  the  entire  country  can  main- 
f  tain  a  reservoir  of  equipment  large 
enough  to  give  good  service  with- 1 
out  a  costly  amount  of  idleness,  j 


a- 


SEP  2  i  1.175 


Pullman  Co.- John  J.  Mitc^  h,  a  director  of  Pullman  Co., 
.-on 

'“ircaV™  in  New  York  l..t  week  hot  tho.y  did  not  oven 
di»:il»s  anv  of  the  IhinKS  Wall  Stteel  J?  <>'  f?  “f  “£7, 

of  the  .stock’s  ri.se,  such  as  capital  adjustment,  extra  dividends 
or  special  distributions.  .\  security  is  worth 
i.s  worth  in  the  mind  of  the  investor.  Before  the  war  Pullman 
sold  on  an  investment  basis  around  $160  to  $170  a  sharejl)ut 
there  were  no  wide  fluctuations  or  heavy  trading.  If  5%  is 
considered  a  fair  return  on  money,  then  Pullman  should  sell 
around  a  price  to  create  that  yield, but  that  is  the  only  considera¬ 
tion  which  should  affect  an  investment  stock  like  Pullman.” 

Report  of  Pullman  Co.  for  year  ended  July  111, 1925,  shows 
net  income  of  SI.'?,??!  ,976  after  taxes,  depreciation  re.serves 
etc.  equivalent  to  S10.20  a  share  earned  on  *135,000,000  out¬ 
standing  stock.  This  compares  with  $13,603,063,  or  $10.08 
a  share,  in  the  preceding  year. 


COLUMBUS,  OHIO 

DISPATCH 

U...  ■ 

r'JtTToss  revenue  of  the  Pt^yjjj^n  oera- 
Ipany  from  operation  of  .sleeping  and 
parlors  cars  in  the  fiscal  year  ended 
.July  31,  was  the  greatest  in  the  com- 
Ipany’s  history,  reaching  $88,297,549. 
Net  income  from  this  business  was 
j  $9,381,408,  and  with  other  income 
I  from  investments  and  dividends  from 
I  Pullman  Car  -lannfacturing  Com¬ 
pany'  total  net  income  amounted  to 
$15,771,976.  Net  surplus  for  the  year 
after  dividends  and  reserve  for  pen¬ 
sions,  was  $3,033,104.  Surplus  the 
I>tv,vioiis  year  was  $2,899,841. 


'  iovernment  .>.ecuritiea  and  cash  .n 
till'  I'll  iM.u,  rtunpariy's  treasury 
amounted  "fo  $2D,2;!7.f«6S.  President 
E.  K.  Carey  stated  the  shrinkage  in 
this  item  from  the  amount  reported 
last  .year  was  due  to  increased  in¬ 
vestment  in  equipment.  Additional 
holdings  of  otheif  bonds,  stocks  and 
equipment  trust  notes  have  a  market 
value  of  $10,561,361,  making  the  total 
value  of  cash  and  .securities  held  $35,-  ' 
799,030.  The  company  owned  8510 
cars  at  the  close  of  the  fiscal  year. 
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f  REVENl’E 

■  FOR  VEAloffGIIEST  IN  ^USTOR^ 

NEW  yORK,  Sept.  UO.— (A.  1.) 
Gross  revenue  'of  the  new  Pullman 
company  from  operation  ot  sleeping 
(iiui  parlor  cars  in  the'  fiscal  year 
ended  .Inly  »1,  was  the  greatest  m 
the  company’s  history,  reaching 
.SS3,297,74!).  Net  income  from  this 
liusiness  was  iJ9,381,403,  and  with 
otlier  Income  from  investments  and 
dividends  from  I’uUman  Car  and 
Manufacturing  company  total  net  In¬ 
come  amounted  to  .$15,771,07(1.  Net 
surplus  for  the  year  after 
and  jesetve  for  pensions  was  .$..,0d.i,- 
104.  Siuidus  the  previous  year  was 
.$3,800,$41.  _ 

Government  securities  and  cash  in 
the  Pullman  company's  treasury 
amounted  to  $25,237,1108.  E.  F.  Carry, 
la-esldent,  said  the  shrinkage  in  this 
Item  from  the  amount  reported  lust 
year  is  due  to  Increased  Investment 
la  Additional  holdings  of 

other  bonds,  stocks  and  equipment 
trust  notes  have  a  market  value  of 
$10,561,361.  making  the  total  value 
of  cash  and  securities  held  $35,701),- 
030..  The  company  owned  8,510  cars 
at  the  close  of  the  fiscal  year. 

Competition  between  banking  groups 
for  new  Itond  Issues  recently  has 
been  aroused  by  the  Improvement  in 
the  offerings  market.  Rivalry  has 
been  most  intense  in  the  foreign  field 
where  particularly  cose  bidding  de¬ 
veloped  for  the  $70,000,000  Canadian 
and  $30,000,000  Argentine  loans 
awarded  this  montln _ 
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j^Gross  revenues  of  the 
'icqgj^ny  from  the  operation  of  sle,ep- 
tngaW  parlor  cars  established  a  new 
high  record  In  the  history  of  the  com¬ 
pany  during  the  year  ended  July  SI. 
1925,  according  to  the  annual  report. 
Gross  revenues  in  the  last  fiscal  year 
amounted  to  $83,927,749,  against 
$80,153,958  in  the  previous  fiscal 
year.  After  allowing  for  all  expenses, 
and  crediting  other  income,  and  al¬ 
lowing  for  reserves  for  pensions  and 
other  deductions,  the  company  re¬ 
ported  a  balance  of  $13,771,976  avail¬ 
able  for  the  $136,000,000  capital 
stock,  which  was  equal  to  $10.20 
earned  on  each  share  of  $100  pari 
value  outstanding.  In  the  previous] 
year  the  company  reported  a  balance 
3f  $16,603,063  available  for  the  capl- 
:al  stock,  equal  to  $10.08  on  each 
jhare  of  stock.  The  huge  sum  col¬ 
lected  by  the  Pullman  company,  ap¬ 
proximately  84  million  dollars, 
carries  with  It  an  additional  expense 
to  the  traveling  public  of  half  that 
amount,  or  42  million  dollars  In  the 
form  of  the  surcharge.  In  other 
words  the  people  pay  one  and  a  half 
times  for  the  same  thing. 


mobil^  ala. 
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Pullman  Co.  Revenue  | 
bfiows  big  Increase 

NEW  YORK,  Sept.  20.— (AP)— 
Gross  revenue  of  the  Pullman  Com¬ 
pany  froift  operation  of  sleeping 
and  parlor  cars  in  the  fiscal  year 
ended  July  31  was  the  greatest  in 
the  company’s  history,  reaching 

583,297,749.  Net  income  from  this 
usiness  was  $9,381,403  and  with 
other  income  from  investments  and 
dividends  from  Pullman  car  and 
manufacturing  company  total  net 
Income  amounted  to  $16,771,976. 

surplus  for  the  year  after 
diViUends  and  reserve  for  pensions, 
was  $3,033,104. 


„„  TOPEKA  KANSAS 

STATE-JOURNAL 
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p.-i  ».»V|,V’  <’HMPAVV  RFA  ENI  E 
FOR  YEARlflGHEST  IN  HISTORY 

NEW  YORK,  Sept.  20.— (.y  1.) 
Gross  revoutie  of  the  new  PuUmnu 
company  from  operation  of  sleeping 
iinU  parlor  oars  in  the  fiscal  year: 
euded  .tv.Iy  :U,  was  the  greatest  in  j 
the  company's  liistory,  reaching  i 
iJS3,207,74!).  Net  Income  from  this 
Imslness  was  !«l),381,4t>3.  au'l  "'Ith 
otlier  Income  from  investments  am 
il'ViUenils  from  Pnltmiin  Car  ami 
Manufacturing  company  total  net  in¬ 
come  amounted  to  $V5,771.07(i.  Net 
surplus  for  the  year  after  dlvidemls 
and  loseivo  for  iieiisidns  was  .$•'?, 0.3:!.- 
104.  Sutplus  the  previous  year  was 
?2,8ii9,S41.  _ 

Government  securities  and  cash  in 
the  rullman  company's  treasury 
amounted  to  .$25.'J37,(UiS.  E.  I''.  Carry 
lu-esideut,  said  the  shrinkage  in  this 
item  from  the  amount  reported  last 
year  is  due  to  increased  Investmeut 
ill  euuipmeiit.  Additional  holdings  of 
other  bonds,  stocks  and  ciiuipmcny 
trust  notes  have  a  market  value  of 
810,561,361,  making  the  total  value 
of  cash  and  securities  held  $35, 791),- 
030..  The  company  owned  8,510  cars 
at  the  close  of  the  fiscal  year. 

Competition  between  banking  groups 
for  new  bond  Issues  recently  has 
l.eeu  aroused  by  the  improvement  in 
the  offerings  market.  Rivalry  has 
lieen  most  intense  in  the  foreign  field 
where  particularly  c  ose  bidding  de¬ 
veloped  for  the  $70,000,000  Canadian 
and  $.30,000,000  Argentine  loans 
awarded  this  month. 


/’'Gross  revenues  of  the 
ciynp^y  from  the  operation  of  sleiep- 
Ing  aiW  parlor  ears  established  a  new 
high  record  In  the  history  of  the  com¬ 
pany  during  the  year  ended  July  31, 
1925,  according  to  the  annual  report. 
Gross  revenues  in  the  last  fiscal  year 
amounted  to  $83,927,749,  against 
$80,153,958  in  the  previous  fiscal 
year.  After  allowing  for  all  expense.^, 
and  crediting  other  income,  and  al¬ 
lowing  for  reserves  for  pensions  and 
other  deductions,  the  company  re¬ 
ported  a  balance  of  $13,771,976  avail¬ 
able  for  the  $135,000,000  capital 
stock,  which  was  equal  to  $10.20 
earned  on  each  share  of  $100  par 
value  outstanding.  In  the  previous 
year  the  company  reported  a  balance 
3f’  $15,603,063  available  for  the  capi- 
;al  stock,  equal  to  $10.08  on  each 
share  of  stock.  The  huge  sum  col¬ 
lected  by  the  Pullman  company,  ap¬ 
proximately  84  million  dollars, 
carries  with  it  an  additional  expense 
to  the  traveling  public  of  half  that 
amount,  or  42  million  dollars  in  the 
form  of  the  surcharge.  In  other 
words  the  people  pay  one  and  a  half 
times  for  the  same  thing. 


mobile,  ala. 

register 


SENTINAL 


Pullman  Co.  Revenue  ; 
'Sfiows^ig  Increase 

NEW  YORK,  Sept.  20.— (AP)— 
Gross  revenue  of  the  Pullman  Com¬ 
pany  froift  operation  of  sleeping 
and  parlor  cars  in  the  fiscal  year 
ended  July  31  was  the  greatest  in 
the  company’s  history,  reaching 
$83,297,749.  Net  income  from  this 
business  was  $9,381,403  and  with 
other  income  from  investments  and 
dividends  from  Pullman  car  and 
manufacturing  company  total  net 
income  amounted  to  $16,771,976. 

surplus  for  the  year  after 
diV/iGends  and  reserve  for  pensions, 
■was  $3,033,104. 


Wall  Street  Briefs 


Bia  YU  AH  FOB  PVL, 


ril  Sept.  20. — In  periods  of  pros- 
srKy  Aj^feilcaiis  travel  exten.slvely  and 
luxurMwly.  This  is  proved  by  the  bis- 
1  the  Pullmancoranany,  wlii;n( 
s  the'SufJTof  sleepin^ai'b  in  this 
I  country.  And  the  fact  that  the  last  year 
has  been  a  prosperous  period  is  shown 
by  the  fact  that  the  company  had  the 
biftgest  year  in  its  aO-yeay  .history. ' 

In  the  year  ended  July  31  a  total  of 
84,515,265  revenue  passengers'  traveled 
13,422,311,533  miles  in  Pullman  cars  and 
paid  around  125  million  dollars  for  such 
accommodations.  Of  this  amount  the 
Pullman  company  received  $83,947,934 
and  the  rest  went  to  the  railroads  In  the 
form  of  surcharge  on  Pullman  tickets. 
In  addition,  the  Pullman  company  l)ald 
the  railroads  $8,575,388  and  spent  $65,- 
970,955  In  conducting  Us  service.  There¬ 
fore,  its  net  profit  from  the  sleeping  car 
business  was  $9,381,406. 

In  addition  to  sleeping  car  revenue, 
the  Pullman  company  received  $6,390,570 
from  other  sources.  Net  income,  after 
all  charges,  and  setting  aside  2  million 
dollars  In  reserves,  wm  $13,771,976. 


BROOKLYN.  N.  Y. 

EAGLE 
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Analysis: 

I  Pullman  Compoiiystookls  one  of 
I  the  standard  Investment  stocks  by 
I  reason  of  Its  unbroken  dividend  rec- 

Iord  for  a  quarter  century  and  its 
financial  strength.  The  company  has 
no  funded  debt  nor  preferred  stock. 
There  is  outstanding  $186,000,000  of 
$100  par  common  stock,  book  value 
of  which  la  about  $122.66  a  share. 
The  company’s  fiscal  year  ends  July 
81.  Owing  to  certain  maintenance 
adjustments,  earnings  for  1924-26 , 
are  likely  to  be  somewhat  lower  than 
in  the  fiscal  year  1928-24,  when  $11.- 
66  a  share  was  shown.  This  was  an 
unusual  deduction.  The  last  annual 
statement  shows  working  capital 
of  $87,612,000,  of  Which  $82,618,000 
was  cash.  Profit  and  loss  surplus 
stood  at  $26,687,000.  Cars  and  equip¬ 
ment  are  carried  at  $162,012,000  less 
$73,877,000  for  depreciation. 

The  company  is  the  only  one  sup¬ 
plying  sleeping,  parlor  and  dining 
car  accommodations  In  the  country. 
Further.  It  Is  a  more  Important  fac¬ 
tor  In  the  car  building  business  than 
Is  generally  recognlaed.  through  ab¬ 
sorption  In  1921  of  the  Haskell  & 
Barker  properties.  The  manufactur¬ 
ing  business  was  segregated  into  a 
separate  subsidiary  in  1924  and  from; 
time  to  time  it  has  been  rumored 
that  the  company  would  distribute 
Its  stock  holdings  in  this  company 
to  Its  stockholders.  In  addition  to  Its 
$8  dividend,  stock  dividends  of  3)6 
percent  In  1906  and  20  percent  in; 
1910  were  diftrlbuted. 


ft  'frr:. 
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PULLMAN  BREAKS 
REVENXJE  RECORD 

Operations  Ended  July  31  .Bring 
$83,207  740,  With  Total  Net 
j  ItcVe  *15,771,976 

(By  Associated  Press) 

NEW  YORK,  Sept.  21.— Gross  rev-j 
enue  of  the  Pullman  Co.  from  opera¬ 
tion  from  sleeping  and  parlor  cars  In  I 
the  fiscal  year  ended  July  31  was 
the  greatest  in  the  company's  history, 
reaching  $83,’297,740.  Net  income 
from  this  business  was  $0,381,408  and 
with  other  income  from  investments 
and  dividends  from  I^ullman  Car  and 
Manufacturing  Co.  total  net  inoom* 
amounted  to  $15,771,076.  Net  snr 
plus  for  the  year  after  dividends  anc 
reserve  fop  pensions,  was  $3,033,104. 
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Bia  TEAR  FOK 

I'lxtenNive  l«»  of '•Slreper*;'  mi  Inde* 
of  \ntionni  I’roaperlty . 


Sept.  20. — In  periods  of  pros- 
pertty  travel  extensively  and  j 

luxurfdwly.  This  Is  proved  by  the  his-  i 
tory  o£  the  PnUnaaj^jjnywny,  wiiinr  i 
opKwiftes  the'SuIk  of  sleepitig  caWs  In  this  j 
country.  And  the  fact  that  the  last  year  | 
has  been  a  prosperous  period  is  shown  i 
by  the  fact  that  the  company  had  the  ^ 
biggest  year  in  its  oU-year  history.  j 

In  the  year  ended  July  31  a  total  of 
34.515,265  revenue  passengers'  traveled 
13,422,311,533  miles  in  Pullman  cars  and 
paid  around  125  million  dollars  for  such 
accommodations.  Of  this  amount  the 
Pullman  company  received  ,$83,947,934 
and  the  rest  went  to  the  railroads  in  the 
form  of  surcharge  on  Pullman  tickets. 

In  addition,  the  Pullman  company  paid  , 
the  railroads  $9,575,388  and  spent  $65,- 
970,955  In  conducting  its  service.  There¬ 
fore,  Its  net  pioflt  from  the  sleeping  car 
business  was  $9,381,406. 

In  addition  to  sleeping  car  revenue, 
the  Pullman  company  received  $6,390,570 
from  other  sources.  Net  Income,  after 
all  charges,  and  setting  aside  2  million 
dollars  In  reserves,  was  $13,771,976, 


BROOKLYN,  N.  Y. 

EAGLE 
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I  Analysis: 

I  Pullman  Company  stock  is  one  of 
the  standard  Investment  stocks  by 
reason  of  its  unbroken  dividend  rec¬ 
ord  for  a  quarter  century  and  Its 
financial  strength.  The  company  has 

}  no  funded  debt  nor  preferred  stock. 
There  Is  outstanding  $186,000,000  of 
$100  par  common  stock,  book  value 
of  which  Is  about  $122.66  a  share. 
The  company's  fiscal  year  ends  July 
81.  Owing  to  certain  maintenance 
adjustments,  earnings  for  1924-26 
are  likely  to  be  somewhat  lower  than 
In  the  fiscal  year  1928-24,  when  $11.- 
68  a  share  was  shown.  This  was  an 
unusual  deduction.  The  last  annual 
statement  shows  working  capital 
of  $37,612,000,  of  which  $32,618,000 
was  cash.  Profit  and  loss  surplus 
stood  at  $26,687,000.  Cars  and  equip¬ 
ment  are  carried  at  $162,012,000  less 
$78,877,000  for  depredation. 

The  company  is  the  only  one  sup¬ 
plying  sleeping,  parlor  and  dining 
car  accommodations  in  the  country. 
Further,  it  is  a  more  Important  fac¬ 
tor  In  the  car  building  business  than 
Is  generally  recognised,  through  ab¬ 
sorption  in  1921  of  the  Haskell  & 
Barker  properties.  The  manufactur¬ 
ing  business  was  segregated  Into  a 
separate  subsidiary  In  1924  and  from 
lime  to  time  it  has  been  rumored 
that  the  company  would  distribute 
Its  stock  holdings  In  this  company 
to  Its  stockholders.  In  addition  to  its 
$8  dividend,  stock  dividends  of  36 
percent  In  1906  and  20  percent  in 
1910  were  distributed. 
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PULLMAN  BREAKS 
REVENUE  RECORD 


Operations  Ended  July  31  Bring  i 

$83,iiU7  7-10,  With  Total  Net 
j  Iiv:*me  $15,771,070 

(By  AMOciated  Preee) 

NEW  YORK,  Sept.  21.— Gross  rcv-| 
enuo  of  the  Pullman  Co.  from  opera¬ 
tion  from  sleeping  an4  parlor  cars  in 
the  fiscal  year  ended  July  31  was 
the  greatest  in  the  company’s  history, 
reaching  $83,297,740.  Net  income 
from  this  business  was  $0,381,403  and 
with  other  income  from  investments 
and  dividends  from  Pullman  Car  and 
Manufacturing  Co.  total  net  income 
amounted  to  $15,771,070.  Net  sur 
plus  for  the  year  after  dividends  am 
reserve  for  pensions,  was  $3,033,104, 
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FROM  THE  FIELD  0^  FINANCE 


Pullman  Co.'g  Earnings 

'  Kor  the  year  ended  July  31.  1923.  the' 
Pullman  Co.  shows  net  Income  of  |18.- 
I  771,976  after  depreciation,  reserves,  etc., 

I  equivalent  to  $10.20  a  share  earned  on 
$135,000,000  outstanding  stock.  This 
compares  with  $13,603,063,  or  $10.08  a 
share  In  the  preceding  year.  In  the 
annual  report.  President  Carry  says 
that  gross  business  was  the  greatest  in 
the  history  of  the  company,  and  that 
the  company’s  organization  is  being  ex¬ 
tended  to  keep  pace  with  growing  vol¬ 
ume  and  diversity  of  business  through¬ 
out  the  United  States,  Canada  and 
Mexico.  Report  says,  in  part:  "The 
strong  financial  position  of  the^ullman 
Co.,  duo  to  reinvestment  or  surplus 
earnings,  a  practice  followed  by  all 
successful  corporations,  has  enabled  it 
to  respond  to  varying  needs  of  a  highly 
seasonal  business  without  having  to 


ness  by  Incurring  interest-bearing  In¬ 
debtedness.  Your  company  has  no 
funded  debt.  '  Government  securities 
and  cash  in  treasury  amounted  to  $ffi,- 
237,668  at  the  close  of  the  year.  Hold¬ 
ings  of  other  bonds,  stocks  and  equip¬ 
ment  trust  notes  have  market  value  of 
$10,561,381,  making  total  value  of  cash 
and  securities  held  $36,799,030.  Stock  of 
the  Pullpian  Car  &  Manufacturing  Cor¬ 
poration,  a  subsidiary  of  Pullman  Co., 
Is  not  Included  in  security  holdings 
above  enumerated,  but  is  shown  sepa¬ 
rately.  As  of  July  31,  1925,  the  Manu¬ 
facturing  Corporation  had  In  its  treas¬ 
ury  $16,757,158  cash  and  government  se¬ 
curities,  and  $1,915,258  car  trust  and 
other  negotiable  securities.” 


PARIS  JKTY  KRN’TT-CTflAN’-CITIZEN 
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P^lman  Company  I 
f,,.--*Revenue  Hits  Pei^ 
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dntn  from 

opiAtion  of  sleeping  and  parlor  cars, 
in  tnS  fiscal  year  ended  July  31  was 
the  greatest  in  the  company’s  his¬ 
tory,  reaching  283,297,749.  Net  in¬ 
come  from  this  business  was  $.9,381,- 
403,  and  with  other  income  from  in-< 
v.estn)ent8  and  dividends  from  the 
Pullman  C$ir  and  Manufacturing 
Company,  total  net  income  amount¬ 
ed  $16, 771,976. .  Net  surplus  for 
the  ye*r  after  dividends  and  reservt 
for  pensions,  was  $3,033,104.  Sur¬ 
plus  thf^  previous  year  was  $2,899,- 
8,41.. r..,,  -  s  ^ 


^cording  to  th 


the  company  reported  a 
Jf  $18,771,976  available  for 
90,000  capital  stock,  which 
1  to  $10.20  earned  on  ouch 


!d  a  balance 
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Pullman  Co.’s  Earnings 
V-or  the  year"cnded  July  Ol.  lOa,  the 
Pullman  Co.  shows  net  Income  of  |13,- 
I  771,976  nfter  depredation,  reserves,  etc., 

I  equivalent  to  $10.20  a  share  earned  on 
'  $135,000,000  outstandinK  stock.  This 
I  compares  with  $13,603,063,  or  $10.08  a 
’  share  In  the  preceding  year.  In  the 
annual  report.  President  Carry  says 
I  that  gross  business  was  the  greatest  in 
;  the  history  of  the  company,  and  that 
I  the  company’s  organization  is  being  ex- 
.  tended  to  keep  pace  with  growing  vol- 
1  ume  and  diversity  of  business  through¬ 
out  the  United  States.  Canada  and 
I  Mexico.  Report  says,  in  part:  "The  i 
strong  financial  position  of  the  Pullman 
Co.,  due  to  reinvestment  OT  surplus 
earnings,  a  practice  followed  by  all 
successful  corporations,  has  enabled  it 
to  respond  to  varying  needs  of  a  highly 
seasonal  business  without  having  to 
increase  cost  of  transacting  that  busi¬ 
ness  by  incurring  interest-bearing  in¬ 
debtedness.  Your  company  has  no 
funded  debt.  '  Government  securities 
and  cash  in  treasury  amounted  to  $23.- 
2.37.668  at  the  close  of  the  year.  Hold¬ 
ings  of  other  bonds,  stocks  and  equip¬ 
ment  trust  notes  have  market  value  of 
$10,661,361,  making  total  value  of  cash 
and  securities  held  $35,799,030.  Stock  of 
the  Pullpian  Car  &  Manufacturing  Cor¬ 
poration,  a  subsidiary  of  Pullman  Co., 

Is  not  included  In  security  holdings 
above  enumerated,  but  la  shown  sepa¬ 
rately.  As  of  July  31,  1925,  the  Manu¬ 
facturing  Corporation  had  In  its  treas¬ 
ury  $16,757,168  cash  and  government  se¬ 
curities,  and  $1,915,258  car  trust  and 
other  negotiable  secuidtles.”  ,  | 


FROM  THE  FIELD  0?  FINANCE 

The  anrmal  report  of  the  Pulimar, 
company  is  to  be  publlshetmfJfTSmn 
day,  for  the  yeax. ended  July  31  last.  It 
Is  expected  to  show  larger  earnings 
than  In  the  previous  year,  when  there 
I  was  a  balance  equal  to  $10  a  share  on 
,  the  $135,000,000  capital  stock,  after  get- 
I  ting  aside  a  specialj-eserve  of  $2,000,000. 

Allls-Chalmers  Manufacturing's  un¬ 
filled  orders  on  Aug.  31  were  $10,886  - 
000,  against  $10,218,000  July  31  and  $9'- 
1 668.000  June  30.  according  to  a  New 
York  dispatch. 

Net  earnings  of  about  $11,000,000  are 
looked  for  in  the  report  of  Packard  Mo- 
,tor  Car  company  for  the  fiscal  year 
ended  Aug.  31,  to  be  made  public  in 
October.  This  would  be  about  $4.60  a 
share  on  the  2,377,020  shares  of  common 
stock  outstanding  against  $1.64  a  share 
in  the  preceding  fiscal  year  and  $2.54  a 
share  the  year  before.  The  company 
closed  the  year  with  Its  largest  profits,  I 
greatest  sales  and  the  most  comfortable 


United  States  Cast  Iron  Pipe  and 
Foundry  plans  to  begin ,  operations  at 
its  new  plant  In  Burlington,  N.  J.,  late 
In  November,  for  the  exclusive  manu¬ 
facture  of  De  Lavaud  pipe.  Instead  of 
the  expected  slowing  down  in  consump¬ 
tion,  demand  Is  exceeding  expectations 
and  although  prices  are  lower  than  last 
,  year  heavy  shipments  are  holding  up 
earnings.  Recent  estimates  placed  the 
year’s  profits  at  about  $2F  a  share  on 
the  common,  but  the  high  rate  of  book¬ 
ings  has  revised  estimates,  some  giia^ 
ters  making  the  figure  $30  a 
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f  Jlai^^ork,  Sept.  26^. — -Cti^QgT*  rev- 
WuV  of from 
opi»Ation  of  sleeping  and  parlor  cars, 
in  the  fiscal  year  ended  July  31  was 
I  the  greatest  in  the  company’s  htis- 
tory,  reaching  $83,297,749.  Net  in¬ 
come  from  this  business  was  $9,381,- 
403,  and  with  other  income  from  in-' 
vestments  and  dividends  from  the 
Pullman  Car  and  Manufacturing 
Company,  total  net  income  amount¬ 
ed  to  $16,77J,97C.  Net  surplus  for 
the  year  after  dividends  and  reservt 
for  pensions,  was  $3,033,104.  Sur 
plus  thp.  previous  year  was  $2,899,- 

841-  1  , 


Globe-Democrat 


Gross  revenues  of  the  tollman 
Company  from  the  operatinlT~~wt. 
sleeping  and  parloi  cars  established 
a  new  high  record  in  the  history 
of  the  company  during  the  year 
ended  July  .Tl,  1925,  according  to  the  , 
annual  report.  Gross  revenues  in  I 
the  last  fiscal  year  amounted  to 
$83,027,749,  against  $80,153,958  In  the 
previous  fiscal  year.  After  allow¬ 
ing  for  n%l  expenses  and  crediting 
other  income  and  allowing  for  ic-  | 
serves  for  pensions  and  other  de-  ' 
duction.s,  the  company  reported  a 
balance  of  $13,771,070  avallubie  for 
,  the  $135,000,000  capital  stock,  which 
was  equal  to  $10.20  earned  on  each 
share  of  $100  par  value  outstanding. 
In  the  previous  year  the  coinpanv 
reported  a  balance  of  $13.0n.3,n(!3 
available  for  the  capital  stock,  equal 
to  $10.08  on  each  share  .of  stock. 


to  the  traveling  public  of  half  that, 
amount,  or  42  million  dollars  in  the 
form  of  the  surcharge.  In  other 
words  the  people  pay  one  ; 
times  for  the  same  thing. 


MONDAY,  SEPTEMBER  21,  192$, 

Pullman  Revenues  Record 

Annual  report  of  the  f  i^lman  company 
Tei^he  fiscal  year  ended^y«*S^*f“**2a, 
shov^net  earnings  of  $13,771,978,  equal 
to  $10.20  a  share  on  the  $135,000,000  of 
capital  stock  outstadlng.  This  compares 
with  net  earnings  of  $13,603,082,  or  $10.07 
,  a  share,  earned  in  the  previous  fiscal 
year. 

The  company  received  dividends 
amounting  to  $3,249,967  from  the  Pull¬ 
man  Car  and  Manufacturing  company 
and  an  Income  from  investments  of  $8,- 
140,602,  bringing  the  total  of  $16,771,976,_ 
compared  with  a  total  net  Income  of  fXS,- 
603,062  in  the  previous  year.  Gross  rev¬ 
enues  from  operation  of  the  company’s 
sleeping  and  parlor  cars,  amounted  to 
$88,927,749,  the  greatest  In  its  history. 

The  Pullman  Cap  and  Manufacturing 
company  earned  $6,816,996,  and  after  divi¬ 
dends  has  a  surplus  of  $3,566,996,  which 
accrued  to  the  parent  company.  This  la 
equal  to  $2.64  a  share  on  the  Pullman 
stock.  Surplus  of  the  Pullman  company 
as  of  July  31,  1925,  totaled  $29,720,579, 
compared  with  a  surplus  of  $26,687,476  at 
the  close  of  the  previous  fiscal  ^^ear^^gg 
Yellow  Merger  In  Effect 

Stockholders  of  the  Yellow  Cab  Manu¬ 
facturing  company  of  record  Oct.  2  will 
receive  150,000  shares  of  7  per  cent  pre¬ 
ferred  stock  of  the  Yellow  Truck  and 
Coach  Manufacturing  company,  the  '' 


(wWy) 

1929. 


l^iLman’s  Best  Report  | 

^  HUllman’s  rapid  advance  last  week  was 
Inconsiderable  measure  Justified  by  the 
splendid  annual  report  issuqd  today.  While 
the  Income  account  Indicated  not  earnings 
after  reserves  available  for  the  1,850,000 
shares  of  stock  of  $10.20  a  share.  It  allow. 
Is  made  tor  the  Pullman  Company’s 
equity  In  the  undistributed  profits  of  the 
Pullman  Car  &  Manufacturing  Corporation, 
the  earnings  would  be  Increased  to  $12.84 
a  share.  This  is  after  allow. ng  for  the 
deduction  of  $2,000,000  for  reserves.  Of 
the  latter,  $1,000,000  represents  the 
set  aside  each  year  for  pensions  for 
ployees.  It  is  worth  noting  in  this  connec¬ 
tion  that  the  Pullman  Company  In  recent 
years  has  followed  a  policy  of  setting  aside 
tor  employees  in  thjs  way  about  one  dollar 
for  every  ten  that  It  distributes  In  divi¬ 
dends,  a  point  worth  noticing  when  charges 
of  heartlessness  of  great  corporations  are 
discussed.  This  year’s  statemjjif’  was  the 
best  ever  issued  by  the  coijj^y. 


f  KNl^  CALUMET  VALUE  , 
N^e  ^Iman  Company,  located 

1  L  r  mil  I  TT  I  i_  III  ifir 

only  concern  of  its  kind  intne  United 
States,  had  the  best  year  in  its  his¬ 
tory  for  the  period  ending  July  31, 
1925.  This  was  the  first  concern  to 
recognize  the  full  value  of  a  location 
in  the  great  Calumet  district.  The 
financial  statement  released  by  the 
president  of  this  mammoth  company, 
E.  F.  Carry,  points  out  that  “what 
promised  to  be  a  mediocre  year  be¬ 
came  the  biggest  year  in  our  history, 
sothat  notwithstanding  the  addition 
of  700  new  sleeping  cars  to  equipment 
during  the  year  our  facilities  were 
taxed  to  the  utmost.”  Thus,  in  a  few 
words,  the  directing  genius  of  a  great 
industry  informs  the  public  of  the 
activity  of  a  Calumet  region  plant 
that  does  a  record  breaking  business. 


carries  with  It  an  additional  expense 
to  the  travellnsr  public  ot  half  that 
amount,  or  42  million  dollars  In  the 
form  of  the  surcharge.  In  other 
words  the  people  pay  one  and  a  haH 
times  for  the  same  thing. 


nd  a  h^ 


Pullman  Revenues  Record 
.Annual  report  of  the  Pullman  company 
'>i*;^he  fiscal  year  ended 
ehm^  net  earnings  of  $13,771,976,  equal 
to  $10.20  a  share  on  the  $135,000,000  of 
capital  stock  outstadlng.  This  compares 
with  n-‘ - ' - "  •’  ° 


The  company  received  dividends 
amounting  to  $3,249,967  from  the  Pull¬ 
man  Car  and  Manufacturing  company 
and  an  Income  from  Investments  of  $3,- 
140,602,  bringing  the  total  of  $15,771,976, 
compared  with  a  total  net  income  ot  $1S,- 
603,062  In  the  previous  year.  Gross  rev¬ 
enues  from  operation  of  the  company’s 
sleeping  and  parlor  cars,  amounted  to 
$83,927,749,  the  greatest  In  Us  history. 

The  Pullman  Car  and  Manufacturing 
company  earned  $6,816,996,  and  after  divi¬ 
dends  has  a  surplus  of  $3,566,996,  which 
accrued  to  the  parent  company.  This  is 
equal  to  $2.64  a  share  on  the  Pullman 
stock.  Surplus  of  the  Pullman  company 
as  ot  July  31,  1925,  totaled  $29,720,579, 
compared  with  a  surplus  of  $26,687,476  at 
the  close  ot  the  previous  fiscal 
Yellow  Merger  In  Effect 

Stockholders  of  the  Yellow  Cab  Manu¬ 
facturing  company  of  record  Ocf.  2  will 
l  eceive  150,000  shares  of  7  per  cent  pre¬ 
ferred  stock  of  the  Yellow  Truck  and 
Coach  Manufacturing  company,  the 


Hillman’s  Best  Report 

Aillman’s  rapid  advance  last  week  was 
inconsiderable  measure  justified  by  the 
splendid  annual  report  issuqd  today.  While 
the  income  account  Indicated  net  earnings 
after  reserves  available  for  the  l.SOO.OOO 
shares  ot  stock  ot  $10.20  a  share.  If  allow¬ 
ance  is  made  for  the  Pullman  Company’s 
equity  In  the  undistributed  profits  of  the 
Pullman  Car  &  Manufacturing  Corporation, 
the  earnings  would  be  Increased  to  $12.84 
s.  share.  Thi.s  Is  after  allow  ng  for  the 
deduction  ot  $2,000,000  for  reserves.  Ot 
the  latter,  $1,000,000  represents  the  sum 
set  aside  each  year  for  pensions  for  em¬ 
ployees.  It  Is  worth  noting  In  this  connec¬ 
tion  that  the  Pullman  Company  In  recent 
years  has  followed  a  policy  of  setting  aside 
for  employees  in  thjs  way  about  one  dollar 
for  every  ten  that  It  distributes  In  divi¬ 
dends,  a  point  worth  noticing  when  charges 
of  heartlessness  of  great  corporations  are 


discussed.  This  year's  statemjjisf  was 
beat  ever  issued  by  the  conjp^y. 


(KNEW  CALUMET  VALUE 

rhe  ^Iman  Company,  located 
along  ■  street, 

only  concern  of  its  kind  in  t^  United 
States,  had  the  best  year  in  its  his¬ 
tory  for  the  period  ending  July  31, 
1925.  This  was  the  first  concern  to 
recognize  the  full  value  of  a  location 
in  the  great  Calumet  district.  The 
financial  statement  released  by  the 
president  of  this  mammoth  company, 
E.  F.  Carry,  points  out  that  “what 
promised  to  be  a  mediocre  year  be¬ 
came  the  biggest  year  in  our  history, 
sothat  notwithstanding:  the  addition 
of  700  new  sleeping  cars  to  equipment 
during  the  year  our  facilities  were 
taxed  to  the  utmost.”  Thus,  in  a  few 
words,  the  directing  genius  of  a  great 
industry  informs  the  public  of  the 
activity  of  a  Calumet  region  plant 
that  does  a  record  breaking  business. 


ffor  ys»r  ended  July  31.  1925,  the 
Pullmart~C6.  shows  net  Income  of  313,- 
771,976  after  depreciation,  reserves,  etc., 

I  equivalent  to  310.20  a  share  earned  on 
3135,000,000  outstanding  stock.  This 
compares  with  313,603,063,  or  310.08  a 
share  In  the  preceding  year.  In  the 
annual  report.  President  Carry  says 
that  gross  business  was  the  greatest  In 
the  history  of  the  company,  and  that 
the  company’s  organization  la  being  ex¬ 
tended  to  keep  pace  with  growing  vol¬ 
ume  and  diversity  of  business  through-  \ 
out  the  United  States,  Canada  and  j 
Mexico.  Report  says,  in  part:  “The  ! 
strong  financial  position  of  the  Pullman 
Co.,  due  to  rclnvesti^nt  of  surplus 
earnings,  a  practice  followed  by  all  1 
successful  corporations,  has  enabled  It  1 
to  respond  to  varying  needs  of  a  highly 
seasonal  business  without  having  to 


310,661,361,  making  total  value  of  cash 
and  securities  held  335,799,030.  Stock  of  ■ 
the  Pullmap  Car  &  Manufacturing  Cor-  I 
poration,  a  subsidiary  of  Pullman  Co.,  i 
is  not  Included  In  security  holdings 
above  enumerated,  but  Is  shown  sepa¬ 
rately.  As  of  July  31,  1925,  the  Manu¬ 
facturing  Corporation  had  In  Its  trcasy 
ury  316,757,168  cash  and  government  qy  i 
curltles,  and  31,916,258  car  trust  \ 
other  negotiable  securities."  /  \ 


PU1±MAi7^a3»1'JEO  $10.20 
A  A^iare  last  year 

[  Pullman  Company  for  the  year 

July  31  last  earned  net  of  $18,- 
tAJOTO,  equivalent  to  310.20  a  share  on 
the  3135,000,000  stock  outstanding.  This, 
compares  with  313,603.063,  or  310.08  a 
share  In  the  preceding  fiscal  year. 
These  figures  do  not  tell  the  whole 
story,  because  the  Pullman  Company 
owns  all  the  capital  stock  except  di¬ 
rectors*  shares  of  the  Pullman  Car  & 
Manufacturing  Corporation,  Its  manu- 
^  factoring  subsidiary.  This  latter  con¬ 
cern  In  the  12  months  ended  July  31, 

'  1926,  earned  36,816,990.  During  this 
:  period  It  paid  out  33,249,9'67  In  dlvl- 
'  parent  company  and  added 

33,566,996  to  surplus.  This  latter  sum 


financial  condition.  The  balance  sheet 
as  of  July  31  show's  that  the  company 
I  had  In  Its  treasury  equipment  trust 
notes  amounting  to  36.400.000.  other 
marketable  securities  34,100,000  and 
cash  and  government  bonds  323.200  000 
Pullman  Car  &  Manufacturing  Com¬ 
pany,  Its  subsidiary,  had  on  July  31 
last  In  its  treasury  316.700,000  in  cash 
o^n  SOTernment  securities  and  $1,900.- 


fore,  on  July  31  had  cash  or 
Blent  of  354,300.000,  or  $40  t 
the  outstanding  Pullman  sta 


Jlficonl  Eaf^Ings  by  PiiHaiaii  Cumiiany 
JBrk.  Sept.  22. — Tlzoss  revenue 
of  the  Fullinan  ODmpan.v  from  oi>era- 
tion  of»leeping  am  parlor  oars  I'n  the , 
fiscal  fear  endeJr  July  .SI  was  the, 
greateA  in  th^  company's  history  ] 
reaciiinf  .#^21)7,749.  Net  income' 
from  this  business  was  $9,381,403  and  i 
with  other  income  from  investments . 
and  dividends  from  I’ullmau  car  and 
manufacturing  company,  total  net  in¬ 
come  amounted  to  $15,771,976.  Net 
surplus  for  the  year  after  dividends 


JOURNAL 

PENSACOLA,  FLA. 

SEP21l92i 

Pullman  Revenue 

Record 

NhW  YORK.  sept.  20.-(A.r.)-- 
^ss  revenue  of  the  Pullman  Com- 


Parlor  car  lines 'in  the  fiscal  yea? 
ended  July  31,  was  the  greatest  in 

St---— 


Rmman  Co.’s  Earnings 


Ifor  yjar  ended  July  31,  1925,  the 
Pullman~tT6.  shows  net  Income  of  J13,- 
771,976  after  depreciation,  reserves,  etc., 

I  equivalent  to  $10.20  a  slmre  earned  on 
$135,000,000  outstanding  stock.  This 
compares  with  $13,603,063,  or  $10.08  a 
share  In  the  preceding  year.  In  the 
annual  report.  President  Carry  says 
that  gross  business  was  the  greatest  In 
the  history  of  the  company,  and  that  ; 
the  company’s  organization  is  being  ex¬ 
tended  to  keep  pace  with  growing  vol-  I 
ume  and  diversity  of  business  through¬ 
out  the  United  States,  Canada  and  ' 
Mexico.  Report  says,  in  part:  “The 
strong  financial  position  of  the  Pullman 
Co.,  due  to  relnvestnlent  of  surplus 
earnings,  a  practice  followed  by  all 
successful  corporations,  has  enabled  It 
to  respond  to  varying  needs  of  a  highly 
seasonal  business  without  having  to 
increase  cost  of  transacting  that  busi¬ 
ness  by  Incurring  interest-bearing  in¬ 
debtedness.  Your  company  has  no 
funded  debt.  Government  securities 
and  cash  in  treasury  amounted  to  $25,- 
237,668  at  the  close  of  the  year.  Hold¬ 
ings  of  other  bonds,  stocks  and  equip¬ 
ment  trust  notes  have  market  value  of 
$10,561,361,  making  total  value  of  cash 
and  securities  held  $35,799,030.  Stock  of 
the  Pullmap  Car  &  Manufacturing  Cor-  i 
poration,  a  subsidiary  of  Pullman  Co., 

Is  not  Included  In  security  holdings 
above  enumerated,  but  Is  shown  sepa¬ 
rately.  As  of  July  31,  1925,  the  Manu¬ 
facturing  Corporation  had  In  its  treas-,, 
ury  $16,757,158  cash  and  government  s^ 


PUhLMAN  E^NED  $10.30 

aj^are  last  year 

frhc  Pullman  Company  for  the  year 
July  31  last  earned  net  of  $18,- 
7AJ970,  equivalent  to  $10.20  a  share  on 
tiro  $135,000,000  stock  outstanding.  This 
compares  with  $13,603,063,  or  $10.08  a 
share  In  the  preceding  fiscal  year. 
These  figures  do  not  tell  the  whole 
■story,  because  the  Pullman  Company 
I  owns  all  the  capital  stock  except  di¬ 
rectors’  shares  of  the  Pullman  Car  & 
Manufacturing  Corporation,  Its  manu¬ 
facturing  subsidiary.  This  latter  «oii- 
cern  in  the  12  months  ended  July  31, 

'  1925,  earned  $6,816,996.  lluring  this 
period  It  paid  out  $3,249,9'67  In  divl- 
Iiarent  company  and  added 
$3,566,996  to  surplus.  This  latter  sum 
is  equivalent  to  $2.64  a  share  on  Pull¬ 
man  stock,  so  that  earnings  last  year 
really  amounted  to  $12.84  a  share,  Pull¬ 
man  continues  In  the  usual  excellent 
financial  condition.  The  balance  sheet 
as  of  July  31  shows  that  the  company 
naa  in  its  treasury  equipment  trust 
notes  amounting  to  $6,400,000.  other 
marketable  securities  $4,100,000  and 
cash  and  government  bonds  $25,200,000 
Pullman  Car  &  Manufacturing  Com¬ 
pany,  Its  subsidiary,  had  on  July  31 
last  In  Its  treasury  $16,700,000  In  cash 
and  government  securities  and  $1,900,- 
000  hi  car  trust  and  other  negotiable 
securities.  The  two  companies,  there¬ 
fore  on  July  31  had  cash  or  Its  equlva- 
alent  of  $54,300,000,  or  $40  a  shore  on 
the  outstanding  Pullman  stock. 


iterant  Ewings  by  PuHnum  Company 
L^’ew  Jwrk,  lk‘i)t.  22. — Gross  revenue 
of  the  jfullinan  Company  from  opera¬ 
tion  ofileeping  parlor  cni-s  ,in  the 
fiscal  fear  end^Jf  July  31  was  the, 
greate.‘4  in  company's  hi.storyj 

rcachinir  #m^!)7,74!).  Net  income 
from  this  bu.siness  was  $!).381,403  and 
with  other  inramc  from  investments 
and  dividends  from  I’nllmau  car  and 
mamifactiiring  company,  total  net  in¬ 
come  amounted  to  .$lii.771,i)7(J.  Net 
sui’iilus  for  the  year  after  dividends 
and  reserve  for  pension.s,  was 
033,104.  ^ 


JOURNAL 

PENSACOLA,  FLA. 

SEP21192f 

Pullman  Revenue 
Sets  New  Record 

,  20.-(A,P.)_ 

ttros.s  revenue  of  the  Pullman  Com- 
pnny  from  operation 

$83,29r7"4T“”'x  ""®^^Phlng 

busi„e„  was  W.SSUMMnT  w‘ th 

*,15,771.976.  Net 
^rplus  for  the  year  after  dividends 
033  ®  pensions  tvas  $3,. 


transcript 

boston,  mass. 
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f  Pullman’s  Best  Report 

Pullman's  rapid  advance  last  week  was 
Inconsiderable  measure  justified  by  the 
'  splendid  annual  report  Issued  today.  While 
I  the  Income  account  Indicated  net  earnings 
j  after  reserves  available  for  the  1,850,000 
I  shares  of  stock  of  $10.20  a  share.  It  allow- 

Iance  Is  made  for  the  Pullman  Company's 
equity  In  the  undistributed  profl^.**»>t1ie 
Pullman  Car  &  ManuffflWffff^^Cor^ration, 
the  earnings  would  be  increased  to  $12.84 
a  share.  This  Is  after  allow. ng  for  the  i 
i  deduction  of  $2,000,000  for  reserves.  Of 
"  the  latter,  $1,000,000  represents  the  sum 
set  aside  each  year  lor  pensions  tor  em- 
I  ployees.  It  Is  worth  noting  in  this  connec¬ 
tion  that  the  Pullman  Company  In  recent 
years  has  followed  a  policy  of  setting  aside 
I  for  employees  in  this  way  about  one  dollar 
I  for  every  ten  that  It  distributes  In  divi¬ 
dends,  a  point  worth  noticing  when  charges 
of  heartlessness  of  great  corporations  are 
discussed.  This  year's  statement  was  the 
I  best  ever  issued  by  the  company. 


AtrrcTTro.  tcs..  hitpr*** 

jslSrTiiijADjLlii  21,  1225 


InvestmBn..  T  B income  from 
mnn  r  *  dividends  from  Pull- 

toUl  ?  «'->'>nf.'>clurlng  Company 

*”'^‘’“6  amounted  to  $15,771,- 

d  videmls  .“'7'“"  »«»■• 

M  c  pensions  was 

$3,033,104,  Surplus  the  previous  rear 
#«i-A2.81)0,S41.  . 


DENVER,  COLO. 

POST 

SEP2 11925 

I’LI.LMAN  RECORD  BROKEN. 

Gross  revenue  of  the  Pullmammjt 
pany  from  operation  of  sleOUlIll  anST 
parlor  cars  in  the  fiscal  year  ended 
•July  31  was  the  greatest  In  the  com¬ 
pany's  history,  reaching  $83,297, 749;., 
Net  Income  from  this  business  Was 
$9,381.40$,  and  with  other  Income  from 
investments  and  dividends  from  Pull- 
man  car  and  manufacturing  company, 
total  net  Income  amounted  t" 

771,976. 
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Pullman’s  Best  Report 
Pullman's  rapid  advance  last  week  was 
Inconsiderable  measure  justified  by  the 
splendid  annual  report  Issued  today.  While 
the  Income  account  Indicated  net  earnings 
j  after  reserves  available  for  the  l.S.’^O.OOO 
I  shares  of  stock  of  $10.20  a  share,  If  allow- 

II  ance  Is  made  tor  the  Pullman  Company's 
equity  In  the  undlstrlbutedprogy^^^flie 
Pullman  Car  &  ManuffWBffl^Ciji^ration, 
the  earnings  would  be  Increased  to  $12.84 
a  share.  This  is  after  allow. ng  for  the 
i  deduction  of  $2,000,000  for  reserves.  Of 
the  latter,  $1,000,000  represents  the  sum 
set  aside  each  year  tor  pensions  for  em- 
‘  ployees.  It  is  worth  noting  in  this  connec¬ 
tion  that  the  Pullman  Company  in  recent 
years  has  followed  a  policy  of  setting  aside  ; 
for  employees  in  this  way  about  one  dollar  1 
I  for  every  ten  that  It  distributes  in  divl- 
j  dends,  a  point  worth  noticing  when  charges 
j  of  heartlessness  of  great  corporations  are 
j  discussed.  This  year's  statement  was  the 
I  best  ever  issued  by  the  company. 
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L  .  STREET  briefs. 

■^‘ed  Press. 

Aiig.  20.-Grosa  rev- 

^1  year  ended  July  31, 

Kcnei.;n’g  '07  Tir”'’'’”'''* 

aSiSr;  r'""" 

ai.Cd.  "ft™  I'.'r, 

t“ui  ne?  i"”*'  "'"'"'■■’’’‘'"•ins  Company 
'i-rt  •nnoi'e  amounted  to  IPUTTI  -  ' 

dMtot  ■'"'i 

S':na.aifLt  t.  ‘"f  pensions  w.i8 

JI»M2.809.84r'^ 


DENVER,  COLO. 
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SEP2 11925 


PII.LMAN  RRCORD  BROKEN. 

Gross  revenue  of  the  Pullman  com- 
pany  from  operation  of  sh!*<lJUl|i  hi™ 
parlor  cars  in  the  fiscal  year  ended 
July  31  was  the  greatest  in  the  com¬ 
pany's  history,  reaching  $$3.297.749; , 
"’i®  business  was 
$9,381,403.  and  with  other  income  from 
Investments  and  dividends  from  Pull¬ 
man  car  and  manufacturing  company, 
*771  9"6**^  income  amounted  to  $15.- 


Wall  Street 

briefs 


New  York,  Sept.  20  — ( 
revenue  of  the  Pullman  Co.  ^om  ’ 
In  th®'‘  2"  «l®eplng  and  parlor  cars 
th»  July  81,  wa.s 

the  greatest  In  the  company’s  hls- 
183,297,749.  Net  Income 
oth^  iJ  I’usluess  was  *9,381,403  and 
dividend'''’?’®  Investments  and 
dividends  from  Pullman  car  and 
Company,  total  net 
income  amounted  to  *15,771,976.  Net 
and’ie*'  ^*’®  dividends 

fnA  *or  pensions,  was  *3,033.- 

lartO^sTl*****  previous  ye^r  was 


CHATTANOOGA,  TENN. 

u</ 

■ 

^XEW  YORK,  Sept.  20  (ffl.—GroKs.  reve- 
noe  company  from  opera - 

fiscal  year  ended  July  31  was  the  great¬ 
est  ill  the  company's  history,  reaching 
*83,207,740.  Net  income  from  this  hnal- 
nesB  was  *0,. 3.81,403  and  with  other  1n. 
come  from  investments  and  dividends 
from  Pullman  Car  and  Manufacturing; 
company,  total  net  Income  amounted  to 
*10,771,076.  Net  surplus  for  the  year  after 
dividends  and  reserve  for  pensions,  was 
$3,0,33,104.  Surplus  the  previous  year  was 
*2,899,841.  - 

(lovernmciit  securities  and  cash  in  the 
Pullman  company’s  treasury  amounted 
to  $20,237,608.  President  K.  F.  Carey 
stated  the  shrinkage  in  this  item  from 
the  amount  reported  last  year  was  due 
to  increased  Investment  in  equipment. 
Additional  lioldings  of  otlier  bonds, 
stocks  and  equipment  trust  notes  have 
a  market  value  of  *10,061,381,  making  the 
total  value  of  cash  and  securities  held 
130,700,030.  The  company  owned  8,010 


NEW  ORLEANS.  LA. 

Times  -  Picayune 

SEP  2  a  1925 

■  Grow  reveMjeoPthe  Pulimnn  Comoany 
«»••»*  °"lscsl  yeaV  ‘J«iled"‘*Juiy 

froni  this  business  was  *9.381.403.  and 
dlvldendV^/rom  <?''****”d'*  Ma*"  * 

the  year  *‘»ter  dlyldende  and  reserve  for 
pensions  was  S3,0S3.1h4.  Surplus  the  pre¬ 
vious  year  was  S2. 899. 841.  Oovtrnmsnt 

{nvestmenMn'^uloment.  '**Addltlol!af”o!S? 


JACKSONVILLE.  FLA. 

TIMES-UNION 
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HUGE  PULLMAN  REVENUE 
NEW  YORK,  Sept.  20.— (AP).— 
Gross  revenue  of  the  Pullraan  Coin- 
pany  from  operation  orTIWP>iiin«ind 
parlor  cars  in  the  fiscal  year  ended 
July  31,  was  the  greatest  In  the  cuir- 
pany’s  history  reaching  »83.297,M9. 
Net  Income  from  this  business  was 
*9,381,403  and  with  other  Income  from 
Investments  and  dividends  from  Pull¬ 
man  car  and  manufacturing  com¬ 
pany.  total  net  Income  amounted  to 
»15,771,M6.  Net  surplus  for  the  year 


SmTTLE.  TTAPHL  rSS^ISS 
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PULLMAN  SHOWS  file  SURPLUS 
FROM  LAST  YEAR’S  OPERATIONS 


Chicago.  Seiit.  20.— The  Income  ac- 
eount  of  the  Pullman  Co.  for  the  fiscal 
year  ended  July*STiasPepli«jM  Kro««  rev¬ 
enues  from  operation  of  the  company's 
cars  of  $88,927,749.  Of  this  figure.  $58.- 
*18,2*9  was  expended  for  operating  costs, 
lepairs  to  cars,  taxes  and  Insurance, 
and  a  further  $7,954,685  was  deducted 
for  depreciation  of  cars,  which  the  com¬ 
pany  figures  averaged  -$934.75  per  car. 
These  allowsfnces  left  a  balance  of  $17,- 
*69.793.  of  which  Pullman  had  to  pay 
$8,576,388  to  the  railroads  as  their  share 
•f  Its  revenues. 

-  Actual  net  income  from  the  company’s 
sleeping  car  business  is  figured  at  $9,- 

■  381,406.  and  there  wae  additional  .  In- 
comp  of  $3,140,602  from  InveetmentB, 
etc.  Then  again,  $3,249,967  was  received 
from  the  Pullman  Car  &  Manufacturing 

the  form  of  dividends  on  Pull- 
company’s  stock  holdings  in  that 
seggregated  property,  so  that  total  net 

■  tBcame  for  th*  year  was  $15,771,976. 

The  company  placed  in  reserve  for 
pensions  11,000,000,  and  a  further  $1,- 
^■JOOjOOO  was  reserved  for  excess  coat  of 
replacement  of  cars.  Dividends  dis¬ 
tributed  to  its  stockholders  amounted  to 
;$®,738,872.  leaving  a  net  surplus  for  the 
•ftscgl  year  of  $3,033,104. 


SAN  ANTONIO, 

express^ 

8EP811925 


WADD  STREET  BRIEFS. 

Dy  Associated  Press. 

NEW  YORK,  Aug,  20.— Gross  rev¬ 
enue  of  the  PuHinan  Company  from 
operation  of  slcepffl^lWrWflSrcars  in 
the  fiscal  year  ended  July  31,  was  the 
greatest  in  the  company's  history, 
rcschlng  883,207,740. 

Net  income  from  this  business  was 
10,381.403  and  with  other  Income  from 
investments  and  dividends  from  Pull¬ 
man  Car  and  Jlanufacturlng  Company  ; 
total  net  Income  amounted  to  $15,771,-  i 
076.  Net  surplus  for  the  year  after 
dividends  and  reserve  for  pensions  was  | 
$3,0.38.104.  Surplus  the  previous  year ' 
was  $2,800,841. 


-  rtEl,MAN’.S  YEAR  I 

-  *^^5°Ndated  earnings  of  Pullman  i 
I-oiwSyny  for  year  ended  July  31,  I 
192E^were  considerably  larger  than 
Inclme  account  for  the  period  Indi¬ 
cates,  and.  in  fact,  reached  a  new  ' 
high.  Income  statement  takes  into  I 
account  dividends  from  Pullman  Car  ’ 
&-  Manufacturing  Company,  but  not 
its  earnings  in  excess  of  dividends. 
Tlreae  surplus  earnings  were  $3,566,- 
996,  equivalent  to  $2.64  a  share  on 
Pulman’s  1,350,000  shares.  Addition 
of  this  to  balance  for  stock  in  in- 
come  account  makes  net  for  the  year 
$12.86  a  share,  ogalnst  $10.08  in  1023- 


SmTTI,’?,  VTA^n;.  ’SSfflBS 


New  York  bank  clearinjfs,  $464,000,000. 
New  York  bank  baWnces,  $04,000,000. 
New  York  Federal  Reserve  bank  credits, 
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PULLMAN  SHOWS  BIO  SURPLUS 
FROM  LAST  YEAR'S  OPERATIONS 

DilcasfO.  Sept.  20. — The  Income  ac¬ 
count  of  the  Pullman  Co.  for  the  flacal 
Tear  ended  lull  IT  1IINI  Ki-oas  rev- 

enuea  from  operation  of  the  company's 
cars  of  »83,927,T49.  Of  this  figure.  J58,- 
#16,2*9  was  expended  for  operating  costs, 
repairs  to  ears,  taxes  and  Insurance, 
and  a  further  B". 964. 685  was  deducted 
for  depreciation  of  care,  which  the  com¬ 
pany  figures  averaged  6934.75  per  car. 
These  allowances  left  a  balance  of  617.- 
#56.793,  of  which  Pullman  had  to  pay 
SS. 575, 388  to  the  railroads  as  their  share 
of  Its  revenues. 

-  Actual  net  income  from  the  company’s 
sleeping  car  business  is  figured  at  |9,- 
381,405,  and  there  was  additional  In¬ 
come  of  63.140,602  from  Investments, 
etc.  Then  again,  63,249,967  was  received 
froit)  the  Pullman  Car  &  Manufacturing 
-Co.  the  form  of  dividends  on  Pull- 
.  wtan  company’s  stock  holdings  in  that 
seggregated  property,  so  that  total  net 
-incame  for  thi  year  was  615.771,976. 

The  company  placed  In  reserve  for 
pensions  61,000,000,  and  a  further  61.- 
,4100,000  was  reserved  for  excess  cost  of 
replacement  of  cars.  Dividends  dis- 
tjdbnted  to  its  stockholders  amounted  to 
.610,738,872.  leaving  a  net  surplus  for  the 


SAN  ANTONIO, 
express 
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tVAI-I,  STREBT  BRIEFS. 

By  Associated  Press. 

NEW  YORK,  Aug.  20.— Gross  rev¬ 
enue  of  the  Pullman  Company  from 
operation  of  sIcepnT^HWnWflorears  in 
the  fiscal  year  ended  July  31,  was  the 
greatest  in  the  company’s  history, 
reaching  683,207,749. 

Net  income  from  this  business  was 
f9,.3Sl,403  and  with  other  Income  from 
Investments  and  dividends  from  Piill- 
m.an  Car  and  Manufacturing  Company^ 
total  net  Income  amounted  to  $1.’>,771,-  i 
070.  Net  surplus  for  the  year  after  I 
dividends  and  reserve  for  pensions  was 
6'1.033,104.  Surplus  the  previous  year' 
was  62.800,841. 


.  iTTTm.XN'S  YE.VIl  I 

.  earnings  of  Pullman  i 

Coi|Mny  for  year  ended  July  31,  1 
192Agwere  considerably  larger  than 
incime  account  for  the  period  Indl- 
cates,  and.  In  fact,  reached  a  new- 
high.  Income  statement  takes  into  i 
account  dividends  from  Pullman  Car 
&  Manufacturing  Company,  but  not 
its  earnings  in  excess  of  divldend.s. 
These  surplus  earnings  were  63,560,- 
996.  equivalent  to  62.64  a  share  on 
Pulman’s  1,350,000  shares.  Addition  : 
of  this  to  balance  for  stock  in  in¬ 
come  account  makes  net  for  the  year 
612.86  a  share,  against  610.08  In  1923- 
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I-  ■'■Gross  revenue  of  the _ _ 

«omp»l>y*fron»  i>psrattott  of  sleeploK 
■nl  parlor  cars  in  the  fiscal  year 
ended  July  SI  .was  the  greatest  in 
the  company's  history,  reaching 
$8S.t97,74».  Net'  ln'(Some  from  this 
business  was  |9,381,40t  and  with 
other  Ji.come  from  Investments  and 
divide^*  from  Pi^l^n  ^5*f,  ' 


GAZETTE 


StP 

The  I’ullman  Co.  Imd  the  jtreatpst 
I  sro.ss  reA^ue^in-il*  histor.v  for  the 

r>2(,i4!l  against  $80.15.'!.n,-S  in  the  pre¬ 
vious  hscal  year.  'The  company  showed 
410^00^"' ®  1”^  5I0.1  <1.074,  equal  to 
mVis  in"  the"pro,T„u^TeaT 


SAN  FRANCISCO,  CAL. 

EXAMINER 

SEP2  3I92S 

-  —Reports  net  ineoi. 


TOST 


1  surplus  earnfnRs  wen-  »8,50«,99«,  eqnlTBlent 


I  manufacturing  company  at  838,770,964.  Capi- 
'  tal  stock  of  that  company  Is  »90,<XK),000  and 
iU  earnings  of  *6, 816,968  in  a  period  which 
was  hardly  a  profitable  one  for  equipment 
makers  as  a  whole  Indicates  that  the  capitali- 
lation  is  extremely  conservatlYe.  Pullman, 
In  Its  ownership  of  the  manufacturing  com- 
•  pany  stock,  appears  to  haxe  a  hidden  asset 
of  enormoun  importance  to  Htockholders. 


r%  vrmm  72s.  rta: 

-siii'TiiXD'.:::!  10:5. 

El  BUSINESS 

ERS  INCREASE 

Sept.  ?.2. — In  periods 
Americans  travel  ex- 
luxurlously.  This  is 
!  history  of  the  Pull- 
which 

try.  And  the  fact  that  the  company 
had  the  biggest  year  in  its  50  years 
history. 

During  the  year  ended  July  31,  a 
total  of  34,515,265  revenue  passen¬ 
gers  traveled  13,422,311,533  miles  in 
Pullrtian  cars  and  paid  around 
$125,000,000  for  such  accommoda¬ 
tions.  Of  this  amount  the  Pullman 
Company  received  $83,927,749  and 
the  balance  went  to  the  railroad, 
in  the  form  of  surcharge  on  Pull¬ 
man  tickets.  In  addition,  the  Pull 
man  Company  paid  the  railroad! 
$8,575,388  and  spent  $65,970,955  1' 

,  conducting  its  service.  Therefore  it 
net  return  from  the  sleeping  cf 
I  business  was  $9,381,486.  ^ 


TRIBUNE 


^£P  2 1 1925 


G-rosi  revenue  of  the  Piillmsn 
epmpajurTrom  operation  of  sleeping 
anTparlor  cars  in  the  fiscal  year 
ended  July  .11  .was  the  greatest  in 
the  company’s  history,  reathing 
$83,297,749.  Net'  InCiome  from  this 
business  was  $9,381,401  and  with 
other  Ibcome  from  investments  and 
dividends  from  PuIlJn^n  .c|ir  and 
manuf^'turlng  .company  total  net 
income  amounted  to  $15,771,976. 


CAZIOTTt 


StP 

The  I’lillninn  Co.  had  the  gi 
gross  reyciiyp  In.  history  f( 
’’I-  mimelv 
against  ^SO.l.p.I.n.'S  fn  t’li 
vioiis  fiscal  year.  The  company  s 
a  balance  of  ?1.1.771.!i74 


SAN  FRANCISCO,  CAL. 


SEP2  2\m 

B*41man  Co.— Reports  net  incoi. 
of  .$13,771,975  for  year  ended  July 
31.  after  taxes,  depreciation,  reserve, 
etc.,  equal  to  $19.70  a  share  on  cap.’ 
Ital  stock  ag^nst  $13,603.0^,  or 
ftUUX  pceadoud  w. 
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I  Pullman  Operating  at  Peak. 

Gross  nevenue  of  the  Pullman  Co. 
j  from  operiitlon  of  sleeping  anfhfIRrta]' 

!  oars  In  the  fiscal  year  ended  July  31.  i 
I  was  the  gretaest  In  the  company's 
1  Slstory,  reaching  $83,297,749'.  Net  In-  I 
come  fro|n  this  busliie.s.s  was  $9,381.-  * 


man  ttar  and  Manufacturing  Co.,  to-  I 
tal  net  Income  amounted  to  $15,771,- 
976.  Net  surplis  for  the  year  after  | 
dividends  and  reserve  for  pensions.  ( 
was  $3,033,104.  Surplus  the  previous  i 
year  was  $2,899,841.  I 

Government  securities  and  cash  In  ' 
the  Pullman  Co.’s  treasury  amounted 
to  $2.7,237,068,  President  E.  F.  Carey 
stated  the  shrinkage  In  this  Item 
‘  from  the  amount  reported  last  year  i 
'  was  due  to  Increased  Investment  In  | 
equipment.  Additional  holdlng.s  of 
other  bonds,  stocks  and  equipment 
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PULLMAN  C0A»»AN¥  REVENUK 
FOB  YEAR  mUHBSr  1^ 

NEW  ta^,  Sept.  20.— (A.  ft). 
Gross  fgvenua  of  the  new  Pullman 
conip*ny,  fra)*  operation  of  sleeping 
and  ’parfcf  cars  In  the  fiscal  year 
cuded  J|Ely  31,  was  the  greatest  in 
the  ,  company’s  history,  reaching 
.';83,a>7,f49.  Net  Income  from  this 
husinhes  was  $9,381,403,  and  with 
otlier  income  from  investments  and 
dividends  froid  Pul'man  Car  and 
Manufacturing  company  total  net  In¬ 
come  amt.unted  to  $15,771,976.  Net 
surplus  for  the  year  after  dividends 
■nl  icseive  for  pensions  was  $3,033.- 
104.  Surplus  the  previous  year  was 
$2,899,841.  _ 

Governmeni  securities  and  cash  in, 
the  Pullman  company's  treasury 
amounted  to  $25,237,063.  E.  F.  Carry, 
presldi-nt.  said  the  shrinkage  In  this 
item  from  the  amount  reported  ’  last 
year  is  due  to  Increased  investment 
In  diuipment.  Additional  holdings  of 
other  bonds,  stocks  and  equipment 
trust  notes  have  a  market  value  of 
.$10,561,361,  making  the  total  value 
of  cash  and  securities  held  $35,799,- 
030.  The  company  owned  8,510  cars 
at  the  close  of  the  fiscal  year. 

"  Competition  between  banking  groups 
for  hew  bond  Issues  recently  has 
been  aroused  by  the  Improvement  In 
the  offerings  market.  Rivalry  has 
been  most  Intense  In  the  foreign  field 
where  particularly  cose  bidding  de¬ 
veloped  for  the  $70,000,000  Canadian 
and  $30,000,000  Argentine  loans 
awarded  this  month. 
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'  Pullman  Operating  at  Peak. 

j  Gross  revenue  of  the  Pullman  Co. 

,  from  operktlon  of  sleeping  anrt"T*Ti«r 
'  oars  in  the  fiscal  year  ended  July  31. 

I  was  the  gretaest  In  the  company’s  j 
i  til.story.  reaching  $33,237,749.  Net  In-  I 
come  tropi  this  buslne.^s  was  59,381,-  ' 


403.  and  with  other  Income  from  in- 
I  vestments  and  dividends  from  Pull- 
i  man  Car  and  Manufacturing  Co.,  to-  j 
]  tal  net  Income  amounted  to  $15,771,- 
;  976.  Net  surpUs  for  the  year  after' 
!  dividends  and  reserve  for  pensions, , 
j  was  $3,033,104.  Surplus  the  previous 
!  year  was  $2,899,841. 

I  Government  securities  and  cash  in 
i  the  Pullman  Co.'s  treasury  amounted 
,  to  $2.7,237,668,  President  K.  F.  Carey 
'  stated  the  shrinkage  In  this  Item 
from  the  amount  reported  last  year 
■  was  due  to  Increased  Investment  In 
equipment.  Additional  holdings  of 
other  bonds,  stocks  and  equipment 
trust  notes  have  a  market  value  of 
$10,561,361,  making  the  total  value  of 
cash  and  securities  held  $35,799,030. 
The  company  owned  8510  cars  at  th  ,  | 
close  of  the  fiscal  year. 
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PULLMAN  COMPANl'  REVENUE 
FOB  YEAR  HKSnfisT  IN 

NEW  YORtJ.  Sept.  20.— (A.  P.) 
Gross  revenue*  of  the  new  Pullman 
comptnv  frft»*  operation  of  sleeping 
and  parlor  cars  in  the  fiscal  year 
ended  Jply  31,  was  the  greatest  in 
the  ,  company's  history,  reaching 
.'583.i)7,749.  Net  Income  from  this 
huslnees  was  $9,381,403,  and  with 
other  income  from  investments  anil 
dividends  frond  Pul'man  Car  and 
Manufacturing  company  total  net  In¬ 
come  ami, unted  to  $1.'5,771,970.  Net 
surplus  for  the  year  after  dividends 
on  I  icseive  for  pensions  was  .$3,033.-, 
104.  Surplus  the  previous  year  was 
12,899,841.  _ 

Governmeni  securities  and  cash  In 
the  Pullman  company's  treasury 
amounted  to  $23,237,(508.  E.  F.  Carry, 
president,  said  the  shrinkage  in  this 
item  from  the  amount  reported  '  last 
year  is  due  to  Increased  investment 
in  ouulpment.  Additional  holdings  of 
other  bonds,  stocks  and  equipment 
trust  notes  have  a  market  value  of 
.$10,561,361,  making  the  total  value 
of  cash  and  securities  held  $35,799,- 
030.  The  company  owned  8,510  cars 
at  the  close  of  the  fiscal  year. 

Competition  between  banking  groups 
for  new  bond  Issues  recently  has 
been  aroused  by  the  Improvement  In 
the  offerings  market.  Rivalry  has 
been  most  Intense  In  the  foreign  field 
where  particularly  cose  bidding  de¬ 
veloped  for  the  $70,000,000  Canadian 
and  $30,000,000  Argentine  loans 
awarded  this  month. 


,  weysTH  rrus.  nTAs-TS’.L.’saWil 
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vi^tjjnan  Co. 


In  his  report  to  stockholders  President  Carry  of  The 
Pullman  Co.  gives,  probably  unwittingly,  one  of  the 
reasons  for  the  recent  strength  in  Pullman  stock.  He 
states  the  $9,381,406  income  from  sleeping-car  business 
represented  a  net  return  of  less  than  5%  on  the  fair 
value  of  properties  used  in  conducting  the  company’s  car¬ 
rier  business.  This  can  only  mean  that  the  properties 
have  a  value  of  around  $190,000,000,  possibly  more.  Book 
value  of  properties  used  in  carrier  business  is  $115,876,- 
540,  or,  including  working  capital,  $136,008,670.  The 
larger  tptal  is  $55,000,000  less  than  the  value  Mr.  Carry 
suggests,  to  apply  on  $136,000,000  stock.  Rise  in  Pull- 
^  nran  has  been  attributed  to  the  belief  that  sooner  or  later 
— and  not  much  later — stockholders  would  get  the  benefit 
in  one  way  or  another  of  the  excess  valuation.  Segrega¬ 
tion  of  the  manufacturing  properties  last  year  is  under¬ 
stood  to  have  been  only  a  step  to  this  end. 
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'I  Street  News 

By  AssoeiaM  Press 


IPtan  Wak  a«rs«r — Pun4«  t»  'sreriS*  (or 
•  'm«rs«r  of  th«  Caluabu*  ana  Vir^nlan 
atock  Un4  banka  at  Charlaaton.  W. 
Vo.,  win  b«  raiaod  hart  tbit  waak  kr  tha 
tale  of  SS.TIS  tharat  of  the  Vlrotlnla  bank's 
'  itaek.  The  sharaa  art  priced  at  SS.25  and 


a  thia  weak  by  the  P****Ii  j"  «»“»Pany'a  hiatery.  reaeh- 
'  the  Vlralnla  bank's  }"S ,  SSS.2S7.74S.  Net  Income  from  this 
prieed  at  It.SS  and  hmBin—wmt  and  with  othtr 

inaaaB*  from  inwtm^nU  and  dWIdoadB 
_  from  Fallman  Car  A  Manafaeturinr  eom- 


ecntly'\a!s'1^  aran^  by-  the  impraTe-  [ 
mant  in  tha  offtrinfs  market,  riealry  has 
been  moat  iatanac  Ip  the  fareisn  fleld. 
wkare  partienlarir  class  bidding  darclapcd 
far  tha  S70.S00.eee  Canadian  and  220.000,- 
000  Arcantinc  loans  awardad  this  manth. 


0  Street  Briefs 


,  AU*  York,  SeB><^.—(AP)— Gross 
1  of  the  f^l^ullman  Company 

I  operation  A  sleeping  and  par- 

loilcars  In  the  fiseW  year  ended  July 
Sljwas  the  greatestNtJthe  company's' 
hlsTory  reaching  $83,29777491'  Net  In¬ 
come  from  this  business  was  $9,381,- 
749.  Net  Income  from  this  business 
was  $9,381,403  and  with  other  income 
from  investments,  and  dividends  from 
Pullman  Car  &  Manufacturing  Co. 
Total  net  income  amounted  to  $15.-  * 
771,97.  Net  surplus  for  the  year  after 
dividends  and  reserve  for  pensions, 
was  3,033,104.  Surplus  the  previous 
year  was  $2,899,841. 

Government  securities  and  cash  In 
the  company’s  treasury  amounted  to 
$25,237,668.  President  E.  F.  Carry 
stated  tthe  shrinkage  In  this  Item 
from  the  amount  reported  last  yuar, 
was  due  to  increased  Investment  In 
equipment.  Additional  holdings  of 
other  bonds,  stocks  and-  equipment 
trust  notes  have  a  market  value  of 
10,561,361,  making  the  total  value  of 
cash  and  securities  held,  35,799,030. 
The  company  owned  8,510  cars  at  the 
close  of  the  ftscal  year. 

Competition  between  banking 
groups  for  new  bond  Issues  recentl.v 
has  been  aroused' by  the  Improvement 
In  the  offerings  market.  Rivalry  has 
been  most  Intense  in  the  foreign  Held, 
where  particularly  close  bidding  de¬ 
veloped  for  the  $70,000,000  (Canadian 
and  $0,000,000  Argentine  loans 
awarded  this  month.  Several  con¬ 
tests  also  have  arisen  for  Important 
corporation  bond  issues,  but  with  ne¬ 
gotiations  conducted  privately  few  of 
1  the  details  have  leaked  out. 

'  Funds  to  provide  for  a  merger  of 
the  Columbus  and  Virginian  Joint 
Stock  Land  Banks  of  Charleston,  W. 
Va.,  will  be  raised  here  thi.s  week  by 
the  sale  of  63,756  shares  of  the  Vir¬ 
ginian  Bank’s  stock.  The  shares  are  ' 


I  .f  ■»!■««  aeaafMT  r 

fMiW  Ifc  ttJlMII  » 


f  iltt2il,221.  makinst  tha  tertol  yaloa  ef 
ath  and  aaeoritiaa  bald,  f25.T2t,22«.  Tha 
ampany  awnad  2,510. cart  at  the  elate  of 


I  |/  P^U-hian  Co. 

i  In  his  report  to  stockholders  President  Carry  of  The 
Pullman  Co.  gives,  probably  unwittingly,  one  of  the 
reasons  for  the  recent  strength  in  Pullman  stock.  He 
states  the  $9,381, 406  income  from  sleeping-car  business 
represented  a  net  return  of  less  than  5%  on  the  fair 
value  of  properties  u.sed  in  conducting  the  company’s  car¬ 
rier  business.  This  can  only  mean  that  the  properties 
have  a  value  of  around  $190,000,000,  possibly  more.  Book 
value  of  properties  used  in  carrier  business  is  $115,876,- 
540,  or,  including  working  capital,  $135,008,670.  The 
larger  total  is  $55,000,000  less  than  the  value  Mr.  Carr>' 
suggests,  to  apply  on  $135,000,000  stock.  Rise  in  Pull- 

'  man  has  been  attributed  to  the  belief  that  sooner  or  later 
—and  not  much  later — stockholders  would  get  the  benefit 
in  one  way  or  another  of  the  excess  valuation.  Segrega¬ 
tion  of  the  manufacturing  properties  last  year  is  under¬ 
stood  to  have  been  only  a  step  to  this  end. 
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By  the  Associated  Press 


.  wior in 

ioMt  ttoek  Un4  bwtki  of  Chorlooton.  W.  “***‘  »»»  ‘h' 

V«..  will  b«  roUod  kort  thU  wook  kr  tfco  |f^**!*  hiotory.  roaek 

oole  of  tt.TiS  ohorot  of  tkc  ViryinU  bonk'o  l•S.^S7,74S.  Not  income  from  thli 

•toek.  Tke  ehoreo  arc  priced  at  tS.25  and  kneineae  waa  IS.lll.4eS,  and  witk  othei 
accrued  dlTldenda.  income  from  inreetmenti  and  dlTidendi 

- -  from  Pnllman  Car  a  Manufacturinc  com 


-  _  «»••«  and  leeuritiee  held,  ISe,7SS,«t«.  Thi 

•  reweaue— Groee  rOTe-  company  owned  S,S10  care  at  the  cloie  ol 

•■U&M  eeusM  fnai  epata*  i  Ihs  li»cai  rcsii 
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Street  Briefs 


'  York,  Seg*«'^a—(AP)— Gross 

1  '’stFOue  of  the  fPullman  Company  ! 

I  t'fiMn  operation  o\ sleeping  and  pa-- 
lotlcara  in  the  fiscW  year  ended  .luiv 
31,|\vas  the  greatestT4.ttie  companv^s' 
history  reaching  t83,297rr77r  Net  In¬ 
come  from  this  business  was  $9,381,- 
749.  Net  Income  from  this  business 
was  $9,381,403  and  with  other  income 
from  Investments,  and  dividends  from 
Pullman  Car  &  Manufacturing  Co. 
Total  net  income  amounted  to  $15.- 
771,97.  Net  surplus  for  the  year  after 
dividends  and  reserve  for  pensions, 
waa  3,033,104.  Surplus  the  previous 
year  was  $2,899,841. 

Government  securities  and  cash  in 
the  company’s  treasury  amounted  to 
$25,237,668.  President  E.  P.  Carry 
stated  tthe  shrinkage  in  this  item 
from  the  amount  reported  last  yuar, 
was  due  to  increased  investment  in 
equipment.  Additional  holdings  of 
otlier  bonds,  stocks  and-  equipment 
trust  notes  have  a  market  value  of 
10,661,361,  making  the  total  value  of 
cash  and  securities  held,  35,799,030. 
The  comp.any  owned  8.610  cars  at  Ihe 
close  of  the  fiscal  year. 

Competition  between  banking 
groups  for  new  bond  Issues  recently 
has  been  aroused  by  the  Improvainent 
in  the  offerings  market.  Rivalry  has 
been  most  intense  in  the  foreign  Held, 

I  where  particularly  close  bidding  de¬ 
veloped  for  the  $70,000,000  Ciinadlan 
and  30,000,000  Argentine  loans 
awarded  this  month.  Several  con¬ 
tests  also  have  arisen  for  Important 
corporation  bond  issues,  but  with  ne- 
I  gotiatlons  conducted  privately  few  of 
the  details  have  leaked  out. 

Funds  to  provide  for  a  merger  of 
the  Columbus  and  Virginian  Joint 
Stock  Land  Banks  of  Charleston,  W. 
Va.,  will  be  raised  here  this  week  by 
the  sale  of  63,756  shares  pf  the  Vir¬ 
ginian  Bank’s  stock.  The  shares  .are  ■ 
priced  at  $9.25  and  accrued„^i^gMsMfalw  i 
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PULLMAN  GROSS  REVENUE 
IS  GREATEST  IN  HISTORY  ■ 


[By  Associated  Press.] 

,  NEW  YORK,  Sept.  20.— Gross 
revenue  of  the  PuHWn  Company 
Ifrom  operation  of  il  oTniw  siiil  par- 
llor  cars  In  the  fiscal  year  ended 
(July  81  was  the  greatest  in  the  I 
company’s  hletory,  reaching  |83.-  1 
297,749.  Net  Income  from  this  busi-  i 
ness  was  |9.381.i03,  and,  with  other 
Income  from  Investments  and  divi¬ 
dends  from  Pullman  car  and  man- 
jufacturing  company  total  net  In¬ 
come  amounted  to  816,771,976.  Net 
surplus  for  the  year  after  dividends 
and  reserve  for  pensions,  was  S3  - 
038,104. 


revenue  of  t 
pany  from  operation  of  sleeping 
and  parlor  ears  inythe  fiscal  j  ” 

ended  July  31,  was  t  _ 

the  company's  history,  reachtn*.. 
183.297.749.  .Net  income  from  this' 
business  was  $9,381,403  and  with 
other  income  from  investments  and 
developments.  Total  net  income ; 
amounted  to  $15,771,976.  Net  sur¬ 
plus  for  the  year  after  dividends 
and  reserve  for  pensions,  amounted; 
to  $3,033,314.  Surplus  the  previous 
year  was  $2,899,841. 

Competition  between  banking^ 
groups  for  new  bond  issues  recently! 
has  been  aroused  by  the  improve¬ 
ment  in  market  conditions.  Close 
bidding  for  the  Canadian  Pacific 
$70,000,000  Isue  developed. 


''•ouifv 


fj  Pullman  Company 

•  In  the  text  of  HnnunI  report  of  Pull- 
I  insn  Companj-  President  E.  F.  Carry 

points  out  that  the  gro.ss  revenues 
were  the'  greatest  in  the  history  of 
the  company.  The  company  is  increas¬ 
ing  and  extending  its  organization  to 
keep  pace  with  the  growing  \  ..lunie  and^ 
diversity  of  its  business  throiigtiout  the 
I'nifed  States.  Canada  and  Mexico. 
The  report  continues,  in  part;  "The 
strong  financial  position  of  the  Pull¬ 
man  Company,  due  to  reinvestment  in 
tlie  business  of  surplus  earnings,  a 
practice  followed  by  all  successful  ertr- 
porations.  has  enaCTed  it  to  respond  to 
I  he  varying  needs  of  a  highly  seasonal 
business  without  having  to  increase 

•  hc«  cost  of  tran.sacting  that  business 
by  incurring  interest-bearing  indebted- 
lies*.  Tour  company  has  no  funded 
debt.  At  the  close  of  the  year  your 
I  ompany  owned  S.IIO  c 


rities  and 


the 


. . . . .  to  .$25.2.37.66.8.  The 

shrinkage  in  this  item  from  the  amount' 
ipported  last  year  is  due  to  the  in- 1 
•reused  iinestmput  in  etpiipiuent.  which’ 
s  (-.etiectcil  ill  ihst  account.  In  ad-i 
iitiun  to  the  aboie  amount  ^oui~  com-*- 

pany’s  holdings  of  other  bonds,  stocks ; 
and  equipment  trust  notes  have  a  mar¬ 
ket  value  of  $10,561,361.  making  the 
total  value  of  cash  and  secuptiOk  held 
$35,790,030. 
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PULLMAN  GROSS  REVENUE 
IS  GREATEST  IN  HISTORY 


other  income  from  investments  and 
dividends  from  I’uliman  Car  &  Manu- 
faeturiiif?  Company.  Total  net  income 
amounted  to  fl3, 771,970.  Net  surplus  for 
the  year  after  dividends  and  rofserve 
for  pensions,  wa.s  $S,03, 1.104.  Surplus  the 
previou.s  y/  ii-  was  Ji899,S4!. 


[By  Associated  Press.] 

,  NEW  YORK,  Sept.  20.— Gross 
revenue  of  the  PuUman  Company 
from  operation  of  1  TTriTlw  . .  par¬ 

lor  cars  In  the  fiscal  year  ended 
July  31  was  the  greatest  In  the' 
company’s  history,  reaching  t83,-  i 
297,749.  Net  Income  from  this  busi¬ 
ness  was  *9,381,4.03,  and,  with  other  j 
income  from  Investments  and  dlvi-  I 
dcnds  from  Pullman  car  and  man- 
/ufacturing  company  total  net  in¬ 
come  amounted  to  *15.771,976.  Net 
surplus  for  the  year  after  dividends 
and  reserve  for  pensions,  was  *3  - 
a»3,104. 


[J  Pullman  Company 

•  In  the  text  of  annunl  report  of  Pull¬ 
man  Compan.v  President  E.  F.  Carry 
points  out  that  the  Rross  revenues 
were  the  greatest  m  the  history  of 
ihe  company.  The  company  is  increas¬ 
ing  and  extending  its  organization  to 
Keep  pace  with  the  growing  M>1ume  and 
diversity  of  its  business  thmugliout  the 
1‘nifed  States.  Canada  and  Mexico. 
The  report  continues,  in  part:  "The 
trong  financial  position  of  the  Pull 
man  Compan.i.  due  to  reinvestment  in 
Ihe  business  of  surplus  earnings,  a 
practice  followed  by  all  .-uicoessfiil  cor¬ 
porations.  has  enabled  it  to  respond  to 
Ihe  varying  needs  of  a  highly  seasonal 
liusiness 


’  tra 


■ting  lhat 


Ihe  close  of  the  ' 
.wneri  S.MO  cars, 
irities  and  cash 
iiounted  to  .fiiri.o."!". 


refiect 


iiipiuent. 


>  the  aho\e  amount  ^uur  fOuj-‘ 
pany's  holdings  of  other  bonds,  stocks 
and  equipment  trust  notes  have  a  mar¬ 
ket  value  of  $10..'>01.36f.  making  the 
total  value  of  cash  and  securities  held 
*35,701), 030. 
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$83,297,749  in  Year  From 
Operating  Sleeping  and 
Parlor  Cars. 
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FOR  BOND  ISSUES 


Funds  to  Be  Raised  to  Pro¬ 
vide  Merger  of  West  Vir¬ 
ginia  Concerns. 
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*JULLMAN  CO.  ASSETS 
LAk(JER  PAST  YEAR 

[Totaled  $195,225,626  in  Term  to  July  31.  Previously 
Were  $191,479,171;  Net  Working  Capital 
I  Less 

The  balance  sheet  of  the  Pullman  Co.  as  of  July  31 
1925,  showed  current  assets  of  $39,645,207  and  current 
$22,446,680,  leaving  net  working  capital  of 
j?‘7,198,527  compared  with  $23,831,088  on  July  31, 

I  The  balance  sheet  as  of  July  31,  1925,  compares  as 
I  follows: 

Assets—  1925.  1924  1923 

Cars  &  equip.*.. $102, 942.614  $88,132,981  $78,084  091 

Repair  suops*..  4,305,027  4,149,478  4,102780 
Pullman  bldgs.*.  967,466  972,646  970  745 

(Other  real  est..  1,140  1  140  1  140 

Op.  suppls.,  hn-  ’ 


Une.xp.  ins . 

I  Mktbls.  secur.  . . 
[Bills  and  accts. 

Equip  tr.  notes. 
Cash  and  govt. 

I  bonds  . 

Cap.  stock,  .t  . . 


8,627,759 

22,846 

4,103,859 

5,779,779 

6,457,502 

25.237,669 

36,779,964 


8,743,347 

80,101 

4,850,350 

5.81.3,632 

9,337,689 

32,618,342 

36,779,464 


7,137,960 

129,908 

4,825,755 


35,230,935 

36,645,806 


••  ••$195,225,626  $191,479,171  $184,454,223 

I  Liabilities — 

Capital  stock  -.$135,000,000  $135,000,000  $135,000,000 
[Accts  pay..  ..  19,761,946  21,146,3.-4  19,026,911' 

Accrd.  divs..  ..  2,684,734  2,684,734  2,699,964 

Ind.  and  other 

I  res...  .  ..  ..  8.058,367  5.960,608  3,9^,715 

Net  surplus..  ..  29,720,579  26,687,475  23.7817,633 


Total . $195,225,626  $191,479,171  $184,454,223 

•Less  reserve  for  depreciation. 
tPulIliiaii  Car  &  Manufacturing  Corporation 
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,$83,297,749  in  Year  From 
j  Operating  Sleeping  and 
Parlor  Cars. 

BANKS  COMPETING 

FOR  BOND  issues: 

Funds  to  Be  Raised  to  Pro-' 
vide  Merger  of  West  Vir¬ 
ginia  Concerns.  | 


business  was  $9,381,403  and  with 
other  Income  from  investments  and 
dividends  from  the  I'uilman  Car  & 
Manufacturing  Co.  Total  net  Income 
amounted  to  $16,771,978.  Net  surplus 
for  the  year  after  dividends  and  re¬ 
serve  for  pensions  was  $3,033,104. 
Surplus  the  previous  year  wa^sj$*r*' 
899,84fS.E 


i/jULLMAN  CO.  ASSETS 
f  LaRCeR  IN  PAST  YEAR 

I  Totaled  $195,225,626  in  Term  to  July  31,  Previously 
Were  $191,479,171;  Net  Working  Capital 
,  Less 

The  balance  sheet  of  the  .Pullman  Co.  as  of  July  31 
1925,  showed  current  assets  of  $39,645,207  and  current 
liabilities  of  $22,446,680,  leaving  net  working  capital  of 
,$>7498, 527  compared  with  $23,831,088  on  July  31, 

I  The  balance  sheet  as  of  July  31,  1925,  compares  as 
follows:  I 


Cars  &  cquip.^ 
Repair  shops’' 
Pullman  bldgs 
Other  real  esl 
Op.  stippls.,  li 


Mktbls.  secur.  . . 
Bills  and  acets, 


Total  . .  . . 
Liabilities — 
Capital  stock 


1924.  1923.  i 

$88,132,981  $78,084,0911 


8.627,759  8,743,347  7,137,960 

22,846  80,101  129  908 

4,103,859  4,850,350  4,825755 

5,779,779  5,813,632  13,607,904 


25.2.y,669  32,618,342  35,230,935 
36,779,964  36,779,464  36,645,806 


.$195,225,626  $191,479,171  $184,454,223 
$135,000,000  $135,000,000  $135,000,000 


]9,’76L946  2L146;354 

2,684,734  2,684,734 


Net  surplus..  ..  29,720,579  26:687:475  2:i:787:63:3 

Total . $195,225,626  $191,479,171  $18^54,223 

♦Less  reserve  for  <lepreciation. 

tPulltnan  Car  &  Maiiulacturing  Corporation. 
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$I5,771,976EARNED 
i  BY  PULLMAN  CO. 

I  Grogs  Revenue  is  $83,- 
297,749. 

NEW  YORK,  Bept.  20.— (AP)— 
Groes  revenue  of  the  Pullman  Cov 
from  operation  of  aleeplnsr  and' 
parlor  cars  In  the  fiscal  year  ended 
July  21.  was  the  greatest  in  the  I 
company's  history,  reaching  283,-  | 
297,749. 

Net  Income  fromUhls  business  was 
29,381,403  and  with  other  Income 
I  from  investments,  and  dividends 
from  Pullman  ri'^-  ^  Manufactur¬ 
ing  Co.,  rSTal  net  income  amounted 
to  215,771,976.  Net  surplus  for  the 
year  after  dividends  and  reserve  for 
pensions,  was  23,003,104.  Surplus 
the  previous  year  was  22,899,841. 

Government  securities  and  cash  In 
the  Pullman  Co.'s  treasury  amount¬ 
ed  to  225,237,668.  President  F.  F. 
Carry  stated  the  shrinkage  in  this 
Item  from  the  amount  reported  last 
year  was  due  to  Increased  Invest¬ 
ment  In  equipment.  Additional 
holdings  of  other  bonds,  and  equip¬ 
ment  trust  notes  have  a  market 
'value'  of  210,561,361,  making  the 

1  total  value  of  cash  and  securities 
held  235,799,030. 

The  company  owned  8,610  cars  at 
the  close  of  the  fiscal  year. 


^ULLMAN  HAS  BIG  YEAR 

Kt  Income  Equals  $11.68  a  Share 
ji  $11.56  In  1924 
uuK  and  net  earningS  o| 

'  Oo'mpany  for  the  yeai 
‘  were  the  largest  in  tin, 
_  ry.  The  net  income  foi 
Vtotaled  SI^S.TTWO,  eqiilva- 
#11.68  a  share  on  the  SSO.OOd 

.  -  of  capital  stock,  par  value  $100, 

I  outstanding,  compared  with  a  net  in 
i  come  of  $15,603,062  in  1023,  equWa. 
lent  to  $1,56  a  share. 

The  annual  report,  made  public  to¬ 
day,  is  the  fiftieth  is.sued  to  stockhold- 
era,  and  marks  the  fifty-eighth  year  ol 
the  company's  corporate  egislence. 

Qrosj  revenue  from  sleeping  cari 
for  the  year  ended  July  31,  totaled 
.$83,027,740,  compared  with  81,240,6!)^ 

'  in  the  previous  yeay.  Operating  ex¬ 
penses,  including  repairs  to  cars,  taxe* 
and  insurance,  totaled  $58,016,260 
against  $67,286,831  in  the  year  before; 
Following  the  practice  of  the  previoni 
year,  $1,000,000  was  reserved  for  pen¬ 
sions  and  a  like  amount  also  was  re¬ 
served  for  excess  cost  of  Uie  replace¬ 
ment  of  cars.  Dividends  declared  foi 
the  year  amounted  to  $10,788,872 
against  $10,703,221  for  the  previout 
year.  The  net  surplus,  after  all  charges 
and  dividends  for  the  year,  amounted 
to  $3,033404,  against  $2,899,841  foi 
the  previohs  year.  The  surplus  carried 
into  the  new  fiscal  year  made  the  total 
net  suru'ua  on  hand  $29,720,679. 

The  balance  sheet  as  of  July  81 
shows  cars  and  equipment,  less  reierv® 
for  depreciation,  valued  at  S102yS42  . 

awinst  $88,132,982  on  Jijy  .31 
1924.  Repair  shops,  less  deprafiatiou' 
?4, 306,027.  against  $4,-, 
149,478  a  year  ago.  / 


YORK 


©ISRAXCft 


SEP21I925 
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'  New  York,  Sept.  20  (AP).— Gross 
'  revonue  of  the  Pullniaii_jyimDan.v 
from  operation  of  sleeping  cars  and 
parlor  cars  In  the  fiscal  year  ended 
July  31,  was  the  greatest  in  the  com¬ 
pany's  history  reaching  283,297,749. 
Net  income  from  this  business  was 
29,881,403  and  with  other  income  from 
rnvestments,  and  dividends  from 
Pullman  Car  and  Manufacturing 
company  total  net  income  amounted 
to  216,771,978.  Net  surplus  for  the 
year  after  dividends  and  reserve  for 
tensions,  was  23,033,104.  Surplus  the 
previous  year  was  22,899,841. 


Grossr^eniie  of  the  Pullman  Company 

STh 

8Teat#t^^he  Company's  history,  283,297,- 
719-  INlt  Income  from  this  business  was 
$9.38|m«,  and.  with  other  Income  from 
invcstfcAt.s  and  dividends  from  Pullman 
oar  anr manufacturing  company,  total  net 
Income  amounted  to  216.771,976.  Net  sur- 
j  plus  for  the  year  after  dividends'  and  re- 
I  serve  for  pensions  was  23,033,104.  Surplus  ' 
^  the  previous  year  was  23,899,841.  Earnings  , 
'were  at  the  rate  of  lOVj  per  cent  on  the  I 
I  stock.  Dividends  were  8  per  cent.  ^ 
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$I5,771,976EARNED 
BY  PULLMAN  CO. 

I  Gross  Revenue  is  $83,- 
297,749.  j 

NEW  YORK,  Sept.  20.— (AP)— j 
Gross  revenue  of  the  Pullman  Coy, 
from  operation  of  sleeping  and\ 
parlor  cars  In  the  fiscal  year  ended 
July  81,  was  the  greatest  In  the 
company's  history,  reaching  |83,-  j 
297,749. 

'  Net  Income  from  this  business  was 
$9,381,403  and  with  other  Income 
'  from  investments,  and  dividends 
from  Pullrnap.  CaJ  -A  Manufactur¬ 
ing  Co.,  fStaY  net  Income  amounted 
to  $15,771,976.  Net  surplus  for  the 
year  after  dividends  and  reserve  for 
pensions,  was  $3,003,104.  Surplus 
the  previous  year  was  $2,899,841. 

Government  securities  and  cash  In 
the  Pullman  Co.'s  treasury  amount¬ 
ed  to  $25,237,668.  President  F.  F. 
Carry  stated  the  shrinkage  in  this 
item  from  the  amount  reported  last 
year  was  due  to  increased  Invest¬ 
ment  In  equipment.  Additional 
holdings  of  other  bonds,  and  equip¬ 
ment  trust  notes  have  a  market 
'value*  of  $10,561,361,  making  the 
I  total  value  of  cash  and  securities 
held  $35,799,030. 

The  company  owned  8,510  cars  at 
,jthe  close  of  the  fiscal  year.  _ 


fULLMAN  Hi^BIG  YEAR 

Income  Equals  $11.68  a  Share 
$11.56  in  1924 

Groar  rev^uh  and  net  earnings  o) 
the  Ulillmay  Company  for  the  jreai 
endey Julj-yRl,  were  the  largest  in  the 
comifeny'^istoiy.  The  net  income  {m 
the  lyeaytotaled  $15,771t87H,  eqnlva- 
lentft^ll.fiS  a  share  on  the  HSO.Otki 
shan^f  capital  stock,  par  value  $1011, 

I  outstanding,  compared  with  a  net  in. 
come  of  .$15,60:?,0112  in  1923,  equlva 
lent  to  $1,50  a  share. 

The  .annual  report,  made  public  to¬ 
day,  Is  the  fiftieth  is.sued  to  stockhold¬ 
ers,  and  marks  the  fifty-eighth  year  ol 
the  company’s  corporate  existence. 

Orosl  revenue  from  sleeping  carj 
for  the  year  ended  .Tuly  31,  totaleu 
.$83,927,749,  compared  with  81.240,698 
in  the  previous  yeap.  Operating  ex¬ 
penses,  including  repairs  to  cars,  taxej 
and  insurance,  totaled  $58,016,269 
against  ,$57,286,331  in  the  year  before! 
Following  the  practice  of  the  previouj 
year,  $1,000,000  was  reserved  for  pen¬ 
sions  and  a  like  amount  also  was  re¬ 
served  for  excess  co.st  of  the  repla<.e- 
ment  of  cars.  Dividends  declared  foi 
the  year  amounted  to  $10,788,872 
against  .$10,703,221  for  the  previouj 
year.  'The  net  surplus,  after  all  charges 
and  dividends  for  the  year,  amounted 
to  $3,033,104,  against  $2,899,841  fot 
the  previohs  year.  The  surplus  carried 
luto  the  new  fiscal  year  made  the  total 
net  siirn’iis  on  hand  $29,720,579. 

The  balance  sheet  as  of  July  31 
shows  cars  and  equipment,  less  reaen  e 
for  depreciation,  valued  at  $102,942 
988.1.32,982  on  3^ 31, 
1924.  Repair  shops.  less  depr^ation 
$4,305,027,  agakfist  $4,- 
140,4 1 8  a  year  nyo.  y 


YORK 
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New  York,  Sept.  20  (AP).— Gross 
revenue  of  the  Pnllmau  emppanv 
from  operation  of  sleeping  cars  and 
parlor  car.s  In  the  fiscal  year  ended 
July  31,  was  the  greatest  in  the  com¬ 
pany's  history  reaching  $83,297,749. 

‘‘’is  business  was 
$9,381,403  and  with  other  income  from 
lnve8tment.s,  and  dividends  from 
Pullman  Car  and  Manufacturing 
company  total  net  income  amounted 
to  $16,771,976.  Net  surplus  for  the 
year  after  dividends  and  reserve  for 
pensions,  was  $3,033,104.  Surplus  the 
previous  year  was  $2,899,841. 


oiri?  tJTO.  frr’.n 
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Gross^^cniic  of  the  Pullman  Company 

grcat*tl^tlip  company's  history,  $83,297,- 
H**-  fN’ft  Income  from  thl.s  buslnp.ss  was 
$9,38l4«!.  and,  with  other  income  from 
inv.Ktmj^ts  and  dividends  from  Pullman 
!  car  an”mnnufacturlng  company,  total  net 
Income  amounted  to  $15,771,976.  Net  sur- 
‘  plus  for  the  year  after  dividends  ■  and  re- 
I  serve  for  pensions  was  $3,033,104.  Surplus 
j:the  previous  year  was  $2,899,841.  Earnings  , 
T  were  at  the  rate  of  10>/j  per  c 
stock.  Dividends  were  8  per  c. 
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\  When  Americans  Travel 
They  Like  to  Go  in  Style 

So  the  Pullman  Company  Is  Able  to  Report  Record 
Business  for  Past  Year  During  Which  It  ] 

Handled  34,515,265  Passengers.  .! 


,  Chicago,  Sept.  20. — In  periods  o{ 
prosperity,  Americans  travel  exten¬ 
sively  and  luxuriously.  This  is  proved 
by  the  history  of  the  Pullman  Coiii- 
pany,  which  operates  theb'Uflt  U1  UW 
sliupliig  cars  In  this  country.  And  the 
fact  that  the  last  year  has  been  a 
prosperous  period  Is  shown  by  the 
met  that  the  company  had  the  big¬ 
gest  year  In  Its  60  years  of  history, 
i  During  the  year  ended  July  81  a 
I  total  of  34,515,265  revenue  passengers 
traveled  13',422, 311,633  miles  in  Pull¬ 
man  cars  and  paid  around  $126,600,000 
1  for  such  accommodations.  Of  this 
amount  the  Pullman  Company  recelv-' 
ed  $88,927,749  and  the  balance  went 
to  the  railroads  In  the  form  of  sur¬ 
charge  on  Pullman  tickets.  In  addi¬ 
tion,  the  Pullman  Company  paid  the 
railroads  $8,575,388  and  s^nt  $66.- 
$70,955  In  conducting  Its  service. 
Its  net  return  from  the  sleeping 
car  business  was  $9,381,406. 

"This  net  Income  was  equivalent  to 
approximately  27  cents  for  each  reve¬ 
nue  passenger  carried,  seven  cent.s 
for  each  passenger  carried  100  miles 
and  only  $3.06  per  day  for  each  car," 
President  E.  F.  Carry  states  as  evl- 


dehce  of  the. .cheapness  of  the  serv¬ 
ice.  “T!he  revenue  represented  a  net 
return  of  less  than  five  per  cent  on 
a  fair  value  of  the  properties  used. 

“What  promised  to  be  a  mediocre 
year  became  through  the  stimulus  of 
reduced  rates  for  convention  and  va- 
cutiqn  travel  the  biggest  year  In  our 
history.  Notwithstanding  the  addition 
of  700  new  sleeping  cars,  our  facili¬ 
ties  were  taxed  to  the  utmost.  Accom¬ 
modation  of  this  volume  of  travel  was 
made  possible  only  by  tl^  greatest  ei- 
flclency  In  operation  as  Indicated  by 
the  fact  that  each  Pullman  car  trav¬ 
eled  an  avenge  of  149,700  miles,  or 
approximately  410  miles  a  day.  Our 
passengers  traveled  an  average  dis¬ 
tance  of  389  miles  a  day.” 

In  addition  to  sleeping  car  revenue, 
the  Pullman  Company  received  $6,- 
390,670  from  other  sources.  Net  In¬ 
come  after  all  charges  and  setting 
aside  $2,000,000  In  reserves,  was  $13,- 
771,976  equivalent  to  $10.20  a  share 
on  Its  $135,000,000  capital  stock.  But 
the  Pullman  Company  owns  all  the 
$50,000,000  capital  stock  of  the  Pull¬ 
man  Car  and  Manufacturing  Corpor¬ 
ation,  to  which  the  manufacturing  end 
of  the  business  was  turned  over  May 
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i  PULLMAlUiAS^G  YEAR 

tet  Income  Equals  $11.68  a  Share, 
Against  $1 1.56  In  1924 
Gross  revenue  and  net  earnings  ol 
le  Pulinjait  Compan.v  tor  the  yeai 
ended  July^W',  here  the  largest  in  th« 
company’s  history.  The  net  incoihe  fol 
the  year  totaled  .$15,771,970,  equlva. 
letjt  to  S11.6S  a  share  on  the  ;J50.00( 
sljares  of  capital  stock,  par  value  $10(), 
outstanding,  compared  with  a  net  in 
come  of  $1 6,00:1,002  in  1923,  cquiva 
•  lent  to  $1,50  a  share. 

The  .annual  report,  made  public  to¬ 
day,  ia  the  fiftieth  issued  to  slockhold- 
ers,  arid  marks  the  Ofty- eighth  year  ni 
the  company’s  corporate  existence. 

Gross  revenue  from  sleeping  can 
for  the  year  ended  July  31,  totaled 
.$83,927,749,  compared  with  8l,240,09)i 
in  the  previous  year.  Operating  ex¬ 
penses,  including  repairs  to  cars,  taxei 
hiid  insurance,  totaled  $58,016,200 
against  $57,280,331  in  the  year  before. 
Following  the  practice  of  the  prevloin 
year,  $1,000,000  wa»  reserved  for  pen  ■ 
sions  and  a  like  amount  also  was  re¬ 
served  for  excess  cost  of  the  replace 
iment  of  cars.  Dividends  declared  foi 
the  year  amounted  to  $10,738,872. 
against  $J0,703.221  for  the  prevloin 
i  ye^-  'fhe  net  surplus,  after  all  charge^ 
and  dividends  for  the  year,  amounted 
I  to  $:i.633.104,  against  $2,899,841  foi  • 
,  the  previous  year.  The  'surplus  carriec 
into  the  new  fiscal  yefir  made  the  total 
net  surri'us  on  hand  $29,720,579. 

The  calance  sheet  as  of  July  31, 
shows  cars  and  equipment,  le.ss  reseivf 
fnr  depreciation,  valued  at  $102,942  ■ 
013  ^gainst,  .$88,132,982  on  July  31 
1924.  Reimir  sliop.s.^  les^  depreciation 
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\When  Americans  Travel 
^  They  Like  to  Go  in  Style 

So  the  Pullman  Company  Is  Able  to  Report  Record 
Business  for  Past  Year  During  Which  It 
Handled  34,515,265  Passengers. 


(Chicago  Tribune-New  York  Times  Special  detice  ot  the  cheapness  of  the  ser 
“  ’“®  o*"'***  )  ice.  "The  revenue  represented  a  n 

,  C  hicago,  hept.  20. — In  periods  of  return  of  less  than  five  per  cent  c 
prosperity.  Americans  travel  exten-  a  fair  value  of  the  properties  used. 


prosperity.  Americans  travel  exten-  a  fair  value  of  the  properties  used. 

byML“hlsttTortte'PuU^^^ 

pany  which  operates  theb WtW  lilt,  ^educerrm®  the  stimulus  of 

li  *ui^  A  1  reducea  rates  for  convention  and  va- 

f^^t^at  the  last  year  hL 
psperoL  period  if  shown  b^  the 

kct  that  the  company  had  the  big-  tn  m 

test  year  In  Its  60  years  of  history.  ‘oftWs  volume  of°trav“^^ 

During  the  year  ended  July  31  a  made  possible  only  by  the  greatest  ei- 
total  of  34,516,265  revenue  passengers  ficlency  in  operation  as' indicated  by 
'  traveled  13,422,311,533  miles  jn  Full-  the  fact  that  each  Pullman  car  trav- 
I  man  cars  and  paid  around  ?125,600,000 1  eled  an  average  of  149,700  miles,  or 
for  such  accommodations.  Of  thi.s  approximately  410  miles  a  day.  Our 
amount  the  Pullman  Company  recelv-  passengers  traveled  an  average  dls- 
ed  363,927,749  and  the  balance  went  tance  of  389  miles  a  day.” 
to  the  railroads  In  the  form  of  sur-  jn  addition  to  sleepln,g  car  revenue, 
charge  on  Pullman  tickets.  In  addi-  the  Pullman  Company  received  |6,- 
tlon,  the  Pullman  Company  paid  the  390,570  from  other  sources.  Net  in- 
railroads  $8,575,388  and  s^;nt  $65.-  come  after  all  charges  and  setting 
$70,955  In  conducting  Its  service,  aside  $2,000,000  in  reserves,  was  $13,- 
Its  net  return  from  the  sleeping  771,976  equivalent  to  $10.20  a  share 
car  business  was  $9,381,406.  on  Its  $135,000,000  capital  stock.  But 

"This  net  Income  was  equivalent  to  the  Pullman  Company  owns  all  the 
approximately  27  cents  for  each  rove-  $50,000,000  capital  stock  of  the  Pull- 
nue  passenger  carried,  seven  cents  man  Car  and  manufacturing  Corpor- 
for  each  passenger  carried  100  miles  atlon,  to  which  the  manufacturing  end 
and  only  $3.06  per  day  for  each  car,"  of  the  business  was  turned  over  May 
President  B.  F.  Carry  states  as  evl-  31,  1924. 


PULLMAN  HAS  BIG  YEAR 

Net  Income  Equals  $11.68  a  Share 
Against  $11.56  In  1924 
^  Gross  revenue  and  net  earnings  c 
the  Pullniaii  Company  for  the  yeiii 
ended  .luIyrJtT'trere  the  largest  in  tin 
company's  history.  The  net  incorhe  foi 
the  year  totaled  .$15,771.97(1.  equiva¬ 
lent  to  $11. (IK  a  share  on  the  lioO.OIK 
shares, of  capital  slock,  par  value  $100 
outstaliding,  compared  with  a  net  in 
come  of  .St.5,U0:i.0fi2  in  1923.  equiva 
lent  to  .$1,511  a  .share.  , 

The  .annual  report,  made  public  to¬ 
day,  is  the  tiftieth  issued  to  stockhold¬ 
ers,  and  marks  the  fifty -eighth  year  o 
the  company's  corporate  existence. 

Gross  revenue  from  sleeping  can 
for  the  year  ended  July  .31,  totalei 
.$83,927,749,  compared  with  81.240.(5!l^ 
in  the  previous  year,  tlpcniting  e,'.- 
penses,  including  reiiairs  to  cars,  taxet 
and  insurance,  totaled  $.58,01  (1.200 
against  $.57.280.3.31  in  the  year  before, 
Following  the  iiractice  of  the  lu-evioui 
year,  $1,000,000  waa  reserved  for  pen¬ 
sions  and  a  like  amount  also  was  re¬ 
served  for  excess  cost  of  the  replace 
roent  of  ears.  Dividends  declared  fni 
the  year  amounted  to  $10,738,872 
against  .$J0,703.22l  for  the  previoui 
year.  'Phe  net  surplus,  after  all  ehargei  -, 
(  and  (livincuda  for  the  year,  amountee 
0.  $3,$.33,104,  against  $2,899,841  foi* 
the  previous  year.  The  surplus  carried 
into  the  new  fiscal  year  made  the  totii' 
net  surrg'u.s  on  hand  .$29,720,579. 

I  lie  i'lilance  she(ft  as  of  Jiily  .31, 
shows  cars  and  equipment.  less  resei-vr 
for  depreciation,  valued  at  ,$102,942.- 
(11.3  .against  .$8.8.132,082  on  July  .31 
1!I24.  Rejiair  shops. _  les^  depreciaiiou 
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PULLMAN  EARNED  $10.20 
A  SHARE  LAST  YEAR 

Tho  for  the  year 

ended  July  31  last  earned  net  of  $13,- 
771,978,  equivalent  to  $10.20  a  share  on 
the  $135,000,000  stock  outstanding.  This 
compares  with  $13,603,063,  or  $10.08  a 
share  In  the  preceding  fiscal  year., 


cern  In  the  12  months  end^d  July  31, 
1926,  earned  $6,816,996.  During  this 
period  It  paid  out  $3,249,967  In  divi¬ 
dends  to  Its  parent  company  and  added 
$3,566,996  to  surplus.  This  latter  sum 
Is  equivalent  to  $2.64  a  share  on  Pull¬ 
man  stock,  so  that  earnings  last  year 
really  amounted  to  $12.84  a  share.  Pull- 
:  man  continues  In  the  usual  excellent 
I  tinancial  condition.  The  balance  sheet 
as  of  July  31  shows  that  the  company 
had  In  Its  treasury  equipment  trust 
notes  amounting  to  $6,400,000,  other 
marketable  securities  $4,100,000  and 
cash  and  government  bonds  $25,200,000. 
Pullman  Car  &  Manufacturing  Com¬ 
pany,  Its  subsidiary,  had  on  July  31 
last  In  Its  treasury  $16,700,000  In  cash 
and,  government  securities  and  $1,900,- 
000  In  car  trust  and  other  negotiable 


KANSAS  CITY,  MO. 

TIMES 

St.  ^1W25 

Itf  lE.in  FOB  PVLLMASS. 


Chicago,  Sept.  20. — ^in  periods  of  pros¬ 
perity  Americans  travel  extensively  and 
luxuriously.  This  Is  proved  by  the  his¬ 
tory  of  the  Pullman  company,  which 
operates  the  bulk  o^riaa|i$B|Mnirs  In  this 
country.  And  the  fact  that  the  last  year 
has  been  a  prosperous  period  Is  shown 
by  the  fact  that  the  company  had  the 
biggest  year  in  Its  50-year  history. 

In  the  year  ended  July  31  a  total  of 
34,616,265  revenue  passengers  traveled 
13,422,311,533  miles  in  Pullman  cars  and 
paid  around  126  million  dollars  for  such 
accommodations.  Of  this  amount  the 
Pullman  company  received  $83,947,934 
and  the  rest  went  to  the  railroads  in  the 
form  of  surcharge  on  Pullman  tickets. 
In  addition,  the  Pullman  company  paid 
the  railroads  $8,576,388  and  spent  $66,- 
970,955  In  conducting  Its  service.  There¬ 
fore,  its  net  profit  from  the  sleeping  car 
business  was  $9,381,406. 

‘  In  addition  to  sleeping  car  revenue, 
the  Pullman  company  received  $6,390,670 
from  other  sources.  Net  Income,  after 
all  charges,  and  setting  aside  2  million 
dollars  In  reserves,  was  $13,771,976. 


<5., 

ULLMAN  BREAKS 
lEVENUE  RECORD 


Operations  Ended  July  SI  Bring 
|!83,a07  740,  With  Total  Net 
lr»:*nio  $15,771,976 

(By  Auo^atc^^eaa) 

NEW  YOHKj^elt.  21. — Gross  rev¬ 
enue  of  the  PiJmad  CA  from  opera¬ 
tion  from  sleciiug  Ad..  Arlor  cars  in 
the  fiscal  yeal  enAd  inly  31  was 
the  greatest  inVhq^omplny’s  history, 
reaching  $S3,2ir7ti40.  Net  income 
from  this  business  was  $0,381,403  and 
with  other  income  from  investments 
and  dividends  from  J’ullman  Car  and 
Manufacturing  Co.  total  net  iiicome 
amounted  to  $15,771,976.  Nfet  sur¬ 
plus  for  the  year  after  divi^nds  and 
reserve  tor  pensions,  was  S3;033,104.  ' 


RALEIGH,  N.  C. 


%':6 is2S 


REtORD  EARNINGS  BY' 
PULLMAN  COMPANY 


1  New  York.  Sepf.  — trfBas 

revenue  tJf  tho  Pullman  Company 
from’  operation  of  sleeping  and  par¬ 
lor  ears  in  the  .fishal  year  ended 
July  31  was  the  greatest  in  the  eom- 
pany’i  history  reaching  $83,297,749. 
Net  ineome  from  this  business  was 
$9,381,403  and  with  other  income 
from  investmeiefs  and  dividends 
from  Pullman  car  and  manufactur¬ 
ing  company,  total  .not  income 
amounted  to  $15,771,976.  Net  sur¬ 
plus  for  the  year  after  dividends 
and  reserve  for  pensions,  was  $3,- 
033,104. 


KANSAS  CITY,  MO. 

TIMES 


herald 

boston,  mass. 
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PULLMAN  EARNED  $10.20 
A  SHARE  LAST  YEAR 
The  for  the  year 

ended  July  31  last  earned  net  of  $13.- 
771,978,  equivalent  to  $10.20  a  share  on 
the  $135,000,000  stock  outstanding.  This 
compares  with  $13,603,063,  or  $10.08  a 
share  in  the  preceding  fiscal  year.  , 
These  figures  do  not  tell  the  whole 
story,  because  the  Pullman  Company 
owns  all  the  capital  stock  except  dl-  j 
rectors’  shares  of  the  Pullman  Car  & 
Manufacturing  Corporation,  Its  manu-  , 
faoturing  subsidiary.  This  latter  Kon- 
oern  In  tho  12  months  ended  July  31, 
1925,  earned  $6,816,996.  During  this 
period  it  paid  out  $3,249,967  In  divi¬ 
dends  to  Its  parent  company  and  added 
$3,566,996  to  surplus.  This  latter  sum 
Is  equivalent  to  $2.64  a  share  on  Pull¬ 
man  stock,  so  that  earnings  last  year 
really  amounted  to  $12.84  a  share.  Pull- 
man  continues  in  the  usual  excellent 
.  financial  condition.  The  balance  sheet 
as  of  July  31  shows  that  the  company 
had  In  Its  treasury  equipment  trust 
notes  amounting  to  $6,400,000,  other 
marketable  securities  $4,100,000  and 
cash  and  government  bonds  $25,200,000. 
Pullman  Car  &  Manufacturing  Com¬ 
pany,  its  subsidiary,  had  on  July  31 
last  in  its  treasury  $16,700,000  in  cash 
and  government  securities  and  $1,900,- 
000  in  car  trust  and  other  negotiable 
securities.  The  two  companies,  there¬ 
fore,  op  July  31  had  cash  or  Its  equlva- 
alent  of  $54,300,000,  or  $40  a  shore  on 
the  outstanding  Pullman  stc»;k. 


Si  25 

tilU  liiAll  FOR  PVLFMA\S. 


bl.iLtenslve  I'se  of  “Sleepers"  nn  Intlem 
of  Xntlojinl  Prosperity. 

Cmc'.tco,  Sept.  20.— In  periods  of  pros¬ 
perity  Americans  travel  extensively  and 
luxuriously.  This  Is  proved  by  the  his¬ 
tory  of  the  Pullman  company,  which 
operates  the  bulk  oPtiinaiiiBiMflirs  In  this 
country.  And  the  fact  that  the  last  year 
has  been  a  prosperous  period  Is  shown 
by  the  fact  that  the  company  had  the 
'  biggest  year  In  its  60-year  history. 

In  the  year  ended  July  31  a  total  of 
34,515,265  revenue  passengers  traveled 
1 13,422,311,533  miles  In  Pullman  cars  and 
paid  around  125  million  dollars  for  such 
accommodations.  Of  this  amount  the 
Pullman  company  received  $83,947,934 
and  the  rest  went  to  the  railroads  in  the 
form  of  surcharge  on  Pullman  tickets. 
In  addition,  the  Pullman  company  paid 
the  railroads  $8,575,388  and  spent  $66,- 
970,955  in  conducting  Its  service.  There¬ 
fore,  its  net  profit  from  the  sleeping  car 
business  was  $9,381,406. 

In  addition  to  sleeping  car  revenue, 
the  Pullman  company  received  $6,390,570 
from  other  sources.  Net  Income,  after 
all  charges,  and  setting  aside  2  millioa 
dollars  in  reserves,  was  $13,771,976. 


RALEIGH,  N.  C. 


PULLMAN  BREAKS 
REVENUE  RECORD 

Operations  Kncled  July  ai  Bring 
«iK;{,207  740,  With  Total  Net 
liv’nio  #15,771,97« 

(By  A«ao/(itted  Press) 

NEW  YDKK^eut.  21.— Gross  rev¬ 
enue  of  the  Pi^inai  Cck  fram  opera¬ 
tion  from  slecjlug  Ad  lUrlor  cars  in 
the  fiscal  yeal  enAd  July  31  was 
the  greatest  InVheAomptny’s  history, 
reaching  $S3,2in,740.  Net  income 
from  this  business  was  $0,381,403  and 
with  other  income  from  investments 
and  dividends  from  J’ullman  Car  and 
Manufacturing  Co.  total  net  hicome 
amounted  to  $15,771,070.  Net  sur¬ 
plus  for  the  year  after  divicUnds  and 
l^erve  for  pensions,  was  ^033,104. 


RECORD  EARNINGS  BY 
PULLMAN  COMPANY 

New  York,  Sep(. 

revenue  dt  the  Pullniau  Company 
from  operation  of  sleeping  and  par¬ 
lor  cars  in  the  fistal  year  ended 
July  31  was  the  greatest  in  flie  com¬ 
pany’s  history  reaching  $83,297,749. 
Net  income  from  this  business  was 
$9,381,403  and  with  other  income 
from  investments  and  dividends 
from  Pullman  car  and  manufactur¬ 
ing  company,  total  .net  income 
amounted  to  $15,771,976.  Net  sur¬ 
plus  for  tho  year  after  dividends 
and  reserve  for  pensions,  was  $3,- 
033,104. 


Ne*^ork.  Sept.  20.— (AP)— Gro«»'  rev- 
enue  ^  the  Pullman  Company  from  op- 
eratlon  of  aleepins  and  parlor  cars  'n  the 
fiscal  year  ended.  July  31.  was  the  greatest 
Ini  the  company’.?  history,  reaching 
207,749.  Net  Income  from  ihls  business 
was  $9,381,403,  and,  trlth  other  Income 
from  Investments  and  dividends  from 
Pullman  Car  and  ManufemturlnK  Com¬ 
pany.  total  net  Income  amounted  to  $15,- 
771,076.  Net  surplus  for  the  year,  after 
dividends  and  reserve  for  pensions,  was 
$3,033,104.  Surplus  the  previous  year  was 
$2,800,841. 

Government  securities  and  cash  in  the 
company'.?  treasury  amounted  to  $25.2^17,-  ; 
668.  President  K.  F.  Carry  stated  that 
the  shrinkage  In  this  Item  from  the 
amount  reported  last  year  was  due  to  in¬ 
creased  Investment  In  equipment.  Addt- 
I  Uonal  holdings  of  other  bonds,  stooks  and 
I  equipment  notes  have  a  market  v.ilue  of 
$10,661,361,  making  the  total  value  of  cash  ; 
and  securities  held,  $36,790,080.  The  com- 
pany  owned  8510  cars  atthe^cloa^^of^th^ 


gLL  STREET  BRlEhb  | 

Inntn  Ucvenuc  SSu.lOT,  i49. 
YORK.  Sept-  20— (.\P)  Oi’0*s 
icvcnu®  of  the  I’ullraun  Company  from 
1  opcM  ution  of  Sleeping  and  parlor  *“ 

the  fiscal  year  ended  July  31.  J,'’® 

srcutc.st  (n  the  company  s  hlstoi  > .  rcacn- 
inir  $83,207,740.  Net  income  from  this 
bu“i„es;  wa.s  $9,381,403  and  with  other 
investments  and  dividends  from  Pull. 
man  Car  and  Manufucturlng  Lompanj 
total  net  Income  amounted  to  $l^o.- 
771.976.  Net  surplus  for  the  year  a“®J 
dividends  and  reserve  for  pension.? 
was  $3,033,104.  Surplus  the  previou. 
year  was  $2,899,841.  Government  se- 
IGurltles  and  cash  in  the 
treasury  aintmntcd  to  $-o.-.o..i.6» 

■  vresMcnt  K.  F.  Carry  stated  Ih 
shrinkage  in  this  item  from  tm 
amount  reported  last  year,  "u®  “ue  t< 
irereased  Invc.stment  in  equipment 
Additional  holdings  of  other  bon^s 
.nnd  couipment  trust  uoics  uavt 
li  market  value  of  $10,561,361. 
the  total  value  of  cash  and  secuiltie? 
Iirtd  S35  799.080.  The  company  ownet 
'R-,1o’ cars  at  the  clo.sa  of  the  fis^ 


■Sfpt/ 


Pullman  Revenue 
X  Sets  New  Record 

,  NKW  Y'ORK,  .Sept.  20. — (A.P.) — 

I  Gro.ss  revenue  of  the  Pullman  Com¬ 
pany  from  operation  of  sleeping 
parlor  car  lines  In  the  fiscal  year 
ended  July  31,  was  the  greatest  In 
the  company’s  history,  reaching 
$83,297,749.  Net  Income  from  the 
business  was  $9,381,403  and  with 
other  Income  from  Investments  and 
dividends  from  Pullman  car  and 
manufacturing  company  total  net 
income  amounted  to  $15,771,976.  Net 


EARNINGS  STATEMENTS 

Pullnan  Co. 

Repirt  of  Pullman  Company  for  yea; 
ended  truly  31,  192B,  shows  net  incona 
of  $13.i71,976  after  taxes,  depreciation 
reserves,  etc.,  equivalent  to  $10.20  i 
share  earned  on  $135,000,000  outstandlni 
stock.  This  compares  with  $13,603,063  o 
$10.08  a  share  In  the  preceding  yeat 
In  the  annual  report  President  Carr 
ssys  gross  was  the  greatest  In  the  hts 
I  tory  of  the  company.  As  It  U  require^ 
to  maintain  a  trained  personnel  an 
facilities  for  maximum  demands,  Ih 
heavier  (he  volume  and  the  greater  th 
regularity  of  trnvel,  the  more  economl 
cal  the  operation.  Reduced  rates  fo 
convention  am’  vacation  business  turns 
'  what  promised  to  be  a  mediocre  yea 
1  and  taxed  (he  company’s  facilities,  not 
'  withstanding  addition  of  700  new  sleep 


SEP2 11925 

WALL  STREET  GOSSIP 

New  York,  Sept.  20  (By  A.  P.^. 

. Oross  revenue  of  the  Pullmpn 

COj^lftl^operation  of  sleepingaiulS 
flfrtlor^rs  in  the  fiscal  year  end-  j 
ing  July  31  was  the  greatest  In  the 
company’s  history,  reaching  ?S3,- 
297,749.  Net  income  from  this 
business  was  $9,381,403,  and  with 
other  income  from  Investments  and 
dividends  from  Pullman  Car  & 
JVlanufacturlng  Co.,  total  net  in¬ 
come  amounted  to  $15,771,976. 
Net  surplus  for  the  year  after  divi¬ 
dends  and  reserve  for  pensfons  was 
$3,033,104.  Surplus  the  previous 
year  was  $2,899,841. 

Government  securities  and  cash 
In  the  Pullman  Co.’e  treasury 
amounted  to  $26,237,668.  Presi¬ 
dent  E.  K.  Garry  stated  the  shrink¬ 
age  in  this  item  from  the  amount 
reported  last  year  kvas  due  to  in- 
■  creased  Investment  in  equipment. 
Additional  holdings  of  other  bonds, 
stocks  and  equipment  trust  notes 
have  a  market  value  of  $10,661,- 
361,  making  the  total  value  of  cash 

^  - - 

■and  securities  belli  $35,799,030.  1 

The  company  owned  8.510  cars  at| 
the  close  of  the  fisca.  year.  f 


DEMOCRAT 

ROCHESTER.  N.  Y. 

SEP21I925 

nNANCIAL  GOSSIP 
OF  REAL  INTEREST 

Gross  Eevenue  of  Pullman  Com¬ 
pany  from  Operation  of  Sleep¬ 
ing  and  Parlor  Cars  Totals  $83,- 
297,749,  Greatest  in  History  of 
Company — Net  Income  Reaches 
$9,381,403  Mark. 

■Now  York,  Stmt.  20.— (By  the  Asso- 
^nted  rresH)— firosH  revenue  of  the 
PuIImtin  Company  from  operation  of 
Ma«a]Aa_aim  parlor  cars  in  the  hscal 
yeai  tmlPB  JM^Slst  was  the  greatest 
In  the  oompany^  hlstory  reaching  l|i83.- 


. 

SEP  2,  no, 

Pffman  Co's  Redefine  j 
Y  Created  in  History] 

New  York,  SryilJ  Ji— (/PI— Oross 
revenue  of  the  I’ullniln  company  from) 
orKtrating  of  “I* 

in  the  fiscal  year  .luly 

!  the  Bi'catest  in  the  cufnpany  s  history, 
reaching  $83,297,749.  .  .  ,  _ 

Net  income  from  this 
$9,331,403,  and  with  other  income  from 
Investments  and  dividends  from  Pull- , 
man  Car  and  Manufacturing  Cornpany 
total  net  Income  amounted  to  $15, i  a.- 
976.  Net  surplus  for.  the  year  f^tar 
dividends  and  reserve  for  pen.siotj,k^us 
.13  033.104.  1 


Ju"j 

1 . '  ^'’®®^e*t  in  the  companv’i 

history,  reaching  $83,297,749.  Net  In 
come  from  this  business  was  $9,381,40! 
and  with  other  income  from  invest 
•  ments  and  dividends  from  Pullman  Cat 
and  Manufacturing  Company  total  ne 
income  amounted  to  $15,771,976.  Nel 
surplus  for  the  year.tffter  dividends  ane 
wJlT*  was  $3,033,104 

surplus  the  previous  year  was  $2,899,- 

. Government  securities  and  cash  in 
«oH  amounted  to 

E-  P-  Carry 
stated  the  ^nnkage  in  this  item  from 
the  amount  reported  last  year  was  due 
equipment. 

stoebR  r  i  of  other  bonds. 

T  *  **  equipment  trust  notes  have 
tb^  tL»^  '■*  “f  510.661.861,  making 
held  ^*qK*-oo  securities 

company  owned 
*«“Lcars  at  the  close  of  the  fin  nl  mm- 


POST 
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WALL  STREET  GOSSiP 

New  V'ork,  Sept.  20  (By  A.  1’.  >  ■ 

(Jross  revemie  of  tlie 
( opern lion  of  sleepinK  amt^ 
jrtl-lor  curs  in  the  fiscal  year  end¬ 
ing  July  :!1  was  the  greatest  in  the 
company’s  history,  reaching  SS3,- 
297,749.  Net  income  from  this 
business  was  .59,381,403,  and  with 
other  income  from  investments  and 
dividends  from  Pullman  Par  & 
Manufacturing  Co.,  total  net  in¬ 
come  amounted  to  .?!  5,771.976. 
Net  surplus  for  the  year  after  divi¬ 
dends  and  reserve  for  pensions  was 
83.033,104.  Surplus  the  previous 
voar  was  ?2, 899, 841. 


Ctovcrnmenl  securities  and  cash 
.In  the  Pullman  Co.’r-  treasury 
amounted  to  825,237.668.  Presi¬ 
dent  K.  F.  Garry  stated  the  shrink¬ 
age  in  this  item  from  the  amount 
reported  last  year  was  due  to  in¬ 
creased  investment  in  equipment. 
Additional  holdings  of  other  bonds, 
stocks  and  equipment  trust  notes 
have  a  market  value  of  $10,561,- 
361,  making  the  total  value  of  cash 
U.<*-  -  . . . 

and  securities  heli’  $35,799,030.  j 
The  company  owned  8.510  cars  at 
the  close  of  the  fisca  year. 


DEMOCRAT 

ROCHESTER,  N.  Y. 


SLP21I92!) 


FINANCIAL  GOSSIP 
OF  REAL  INTEREST 


Gross  Revenue  of  Pullman  Com¬ 
pany  from  Operation  of  Sleep¬ 
ing  and  Parlor  Cars  Totals  $83,- 
297,749,  Greatest  in  History  of 
Company — Net  Income  Reaches 
$9,381,403  Mark. 


mt.  20.— (By  the  J 


•Now  \ork.  Stmt.  __ 
ci.TteU  Press) — Gross  i,,,,!,,,-  ,, 

Pullmnn  Compniiy  from  operntion  i 
■staaaiagjml  parlor  ears  in  the  tisci 
year  t  iidcifl' ,11st  was  the  greatei 


207,740.  Net  i 
was  Sn..^S1.40.' 
from  invcstmi 
Pullman  Car 


Surplus  the  prcvi( 


Ptfllman  Co.'s  Revenae 
[  Greatest  in  History 

New  York,  .Sept,  2 1— B  ross 


re.aching  $83,297, 749.  ,  ' 

Net  income  from  this  btisiness  -was 
$9,3.31.403!  and  with  ol her  income  from 
ivestment.s  and  dividends  from  Pull-  | 
inn  Car  and  Manufacturing  Gompany  , 
Ual  net  income  amounted  to  $15,iil,-, 
76  Net  surplus  for.  the  year  after 
I  ..ividends  and  reserve  tor  pen.siotjjpvt  as 
l$3, 033,104.  I 


***»'  f»»,. 


^ross  revOTue  of  the/^ullnuin  C*^ 
Bany  from  operation  (t  sleeniiiCan 
parlor  cars  in  the  fiseal  ?hfr-vfiiled  .ful 
31,  was  the  greatest  in  the  company’ 
history,  reaching  $83,297,740. 
come  from  this  biiainegs  wa«i  $9,381.40 
and  with  other  income  from  invegi 
'  dividends  from  Pullman  Ca 

ana  Manufacturing  Companv  total  n« 
income  amounted  to  $15,771,976  N« 
surplus  for  the  year.tffter  dividend’s  an 
r^ene  for  pensions,  was  $3,033,104 
Surplus  the  previous  year  was  $2,800, 

.Govern men r  securities  and  cash  i; 
«")?!  "  ff^asur.v  amounted  t- 

688  President  E.  F.  Carr 
Stated  the  ahnnkage  in  this  item  fron 
the  amount  reiwrted  last  .vear  was  du 
equipment 

Moeis  of  other  bonds 

Blocks  and  equipment  trust  nolea  hav< 
of  $10,661,361.  making 

K.H',Tr' "■ 

•si*«-<ars  at  the  elose  of  the  fiirgl  irrrrr 
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I  t'inancial  JSJotes  | 

i  “f  *''«  '‘Ulteja?  Com- 

I  ri^,  ^  o'  and 

81,  was  the  greatwif  in  the  oompanv'a 
j  hiatory.  reaching  $83,207,749.  Net  ‘in- 
TnT^u^  '1®  $9,381,408 

i  ment.  «nH  ‘"oome  from  inveat- 

and  ^lf!  Pullman  Car 

‘  Manufacturing  Company  total  net 
•  income  amounted  to  $15,77J  076  Net 
?eam  v®  dividends  and 

resell e  for  pensions,  was  .$3.083  104 
Surplus  the  previous  year  was  $2,899.- 


ioH  ‘reusury  amounted  to 

$-8.23 (.668.  President  E.  F.  Carry 
stated  the  shrinkage  in  this  item  from 
rue  amount  reported  last  year  was  due 
to  increased  investment  in  equipment 
^tock.“,"®i  holdings  of  other  bonds; 
stocks  and  equipment  trust  notes  have 
510'6M.361,  making 
hetd  sqKTonnSo®^^,?*’'  aecuritics 
held  $36,799.(130.  The  company  owned , 
®'  '-‘‘e  fiso*l  .var. 

rnmiWIfinn  between  baakbit  groups' 


WATERBURY, 

CONN. 

R^PtJBETCAN 


S£P2lt92e 


^  Wall  Sbreel^Briefs 

NEW  yOHK,  Sept.  20 — (AP)— Gro 


videndji  from  Pullman  Car  &  Manufai 
tuning  Co.  Total  net  Income  amouiite 
to  $16,771,976.  Net  surplua  for  the  yea 
I  after  dividends  and  reserve  for  pet 
'stone,  was  $3,033,104.  Surplus  the  pro 
vious  year  was  $2,899,841. 


NEWS 

S£P21iq9ij 

WAU-  STREET  BRIEFS 

NEW  YORK.  Sept.  20.— (API- 
Gross  revenue  of  the  Pullman  Com¬ 
pany  from  operatlon^ol^WlBlWI? 
and  parlor  cars  in  the  fiscal  year 
ended  July  31,  was  the  greatest  in 
the  company’s  history,  reaching 
$83,297,749.  .Net  income  from  this 
business  was  $9,381,403  and  with 
other  income  from  investments  and 
developments.  Total  net  income 
amounted  to  $16,771,976.  .Net  sur¬ 
plus  for  the  year  after  dividends 
and  reserve  for  pensions,  amounted, 
to  $3,033,314.  Surplus  the  previous 
[year  was  $2,899,843. 


1/  Last  \«ek  a  great  variety  of 
ullish  ruinors  was  circulated 
,  about  pJllmkn.  There  was  talk 
of  a  camtal  adjustment,  an  In- 
i  creased  dividend  and  other  things 
calculated^ol  whet  speculative  ap¬ 
petite.  OTO^eport  was  that  earn¬ 
ings  for  the  year  would  sh(>w  a 
large  gain.  The  result  was  a  wave 
of  speculative  buying  which  carried 
the  stock  up  13 $4  points  in  one 
trading  session.  Since  then  the  ru¬ 
mors  have  been  rather  thoroughly 
stepped  on.  ,  The  process  was  com¬ 
pleted  today  when  the  company  Is¬ 
sued  Its  report  for  the  fiscal  year 
ended  July  31.  This  showed  earn¬ 
ings  of  $10.20  a  share,  against 
$10.08  in  the  preceding  year.  Evi- i 
dently  a  gain  of  12  cqnts  a  share  j 
is  not  to  the  street’s  liking.  The  I 
•fttx^k  closed  at  160,  at  which  It 
waswqmctly  13%  points  below  last 
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PHILADELPHIA,  PA. 
Public  Ledger 
dtt  !^1lg9c; 

I  t^inancial  iSotes  \ 

Pullman  Com- 

■  <11  t.l  2  "  fhe  fisral  .voav  ended  .Tuly 
hiiiinrv"  '■ojripany’s 

'  -J’  583.297.749,  Net  in- 

'  anrt  iTuu’  ^  ’  ®  buaineaa  was  .$9,381,40.3 
menfa  «nrf  JT’  inveat- 

menta  and  dividends  from  Pullman  Car 
and  Manufacturing  Company  total  net 

yr 

■  Government  securities  and  cash  in 
^/reasury  amounted  to 
.$26.3.{,.C68.  President  K.  K  Carry 
stated  the  shrinkage  in  this  item  from 
lie  amount  reported  last  year  was  due 

Add!Hof,“.r‘‘K’'i‘T®®‘“'®"^  equipment. 
Additional  holdings  of  other  bonds 
stocks  and  equipment  trust  notes  have 
?hr®inlfrf  l"i“'  “f.-fio-sei.aoi,  making 
the  total  value  of  cash  and  seciiriiino 
held  .$36.799.0.30.  The  companTown^ 
8610  cars  at  the  close  of  the  fis<4l  year  I 
fnmnetitinn  between  banking  groups  • 


WATERBURY, 

CONN. 

RanmicAN 


s£P2iaa6 

Wall  Street  Briefs 


NKW  YORK.  Sept.  20— (AP)— Cro.ss 
revenue  of  the  Py^Jyuu^^i^troni  oper¬ 
ation  of  sleeping  and  parlor  cars  iii 
the  fiscal  .vcar  ended  July  31,  wais  ti  e 
greatest  In  the  company's  history.  | 
reaching  183,237,740.  Net  income  from 
this  biisine.ss  was  $0,281,403  and  with 
.other  income  from  investments  and  dl- 
I  vldend.«i  from  Pullman  Car  &  Manufac¬ 
turing  Co.  Total  net  in<.ome  amounteil 
Ito  $15,771,076.  Net  surplus  for  the  .year 
I  after  dividends  and  reserve  for  pen¬ 
sions,  was  $3,033,104.  Surplus  the  pr.?- 
vious  year  was  $2,890,841. 


S£P21lQ?j(j 


WALL  STREET  BRIEFS 

NEW  YORK,  Sept.  20.— I  API- 
Gross  revenue  of  the  Pullman  Com¬ 
pany  from  operation""!'""  HWTWfff 
and  parlor  car.s  in  the  fiscal  year 
ended  July  31.  was  the  greatest  hr 
the  company’s  history,  reaching 
$83,297,749.  .Vet  income  from  this 
business  was  $9,381,403  and  with 
other  income  from  investments  and 
developments.  Total  net  income 
amounted  to  $15,771,976.  Vet  sur¬ 
plus  for  the  year  after  dividends 
and  reserve  for  pensions,  amounted 
to  $3,033,314.  Surplus  the  previous 
year  Mas  $2,899,841. 


1/  Last  v^ek  a  great  variety  of 
bullish  rumors  was  circulated 
about  Pullman.  There  was  talk 
of  a  canltal!  adjustment,  an  in¬ 
creased  dividend  and  other  things 
calculatedXtoj  whet  speculative  ap¬ 
petite.  Oim--Teport  was  that  earn¬ 
ings  for  the  year  would  shpw  a 
large  gain.  The  result  was  a  wave 
of  speculative  buying  which  carried 
the  stock  up  13%  points  in  one 
trading  session.  Since  then  the  ru¬ 
mors  have  been  rather  thoroughly 
stepped  on.  The  process  was  com¬ 
pleted  today  when  the  company  Is¬ 
sued  its  report  for  the  fiscal  year 
ended  July  31.  This  showed  earn¬ 
ings  of  $10.20  a  share,  against 
$10.08  in  the  preceding  year.  Evi¬ 
dently  a  gain  of  12  cqnts  a  share! 
is  not  to  the  street’s  liking.  The  ! 
.itbqk  closed  at  160,  at  which  it 
was^’^imctly  13%  points  below  last] 
iveek’sNijgh.  ) 


• 

pui-Ij^an  company 

«^ie  naHT  was  throw. i  on  th«  re- 
opnt  big  rise  In  Pullman  Company 
snares  by  the  earnings  report  for  the 
fiscal  year  ended  July  31,  1925.  From 
the  conservative  point  of  viewv  iww- 
evor,  the  statement  hardly  justified 
the  wild  upward  swings  which  oc¬ 
curred  recently  In  the  stock  and  which 
were  evidently  based  up  unwarranted 
speculation  regarding  "stock  dividend*’ 
■prospects.  Company  officials  them¬ 
selves  were  emphatic  in  their  denial 
of  the  Wall  Street  rumors.  The  re¬ 
port  showet!  the  largest  gross  income 
In  Pullman’s  history,  due  to  the 
"stimulus  of  reduced  rates  for  con¬ 
vention  and  vacation  travel.”  Thirs 
was  a  balance  of  $10.20  a  share  on 
the  capital  stock  as  compared  with 
$10.0$  a  share  In  the  previous  fiscal 
I  year. 


CINCINNATI, 

OHIO 

INQUIRER 

SEP  21 


WALL  STRFFT  rriccc 


GREENSBORO,  N  r 

news  ■ 

gigy  a  1 


Pullman  CoinBan^’s  Business 
Last*  Year  is  Largest  Yet 


New  York,  Sept.  20.  —  (.\P)— Cross 
1  revenue  of  the  Pullman  company  from 
..priation  of  sleeping  imd  parlor  cars 
Sin  the  fiscal  year  ended  .Inly  ol  was 
liio  groate.-.t  in  llm  company's  history, 
rcachlnK  $!i:!,2S7,74lt.  Net  incom'; 
irnni  this  business  was  $9,3S1,1U3  and 
witii  other  income  from  investments 
and  dividends  from  Pullman  car  and 
mamifacturing  company,  total  net  in¬ 
come  amounted  to  $15,771,970-  Net 
surplus  for  tht*  year  afier  dividend's 
;iitd  I'srrvo  fm*  pensloni^,  v'us  5*»i- 


^  .fULLMAN  EARNINGS  SOAR 

<4ro.,  neve«..e.  tor  Yenr  »SH,2nl,74n. 

1  Highest  In  History. 

NKtV  YORK.  Sept.  20.  (.PI— tiroes 

revenue  of  the  Pullman  ('omp.any 
I  from  operation  of  sleeping  and 
;  parlor  cars  in  the  fiscal  year  ended 
.Inly  31  was  the  greatest  in  the  rom- 
I  pany’s  history.  It  reached  tS3,2!t7,  i  40. 
‘Net  income  from  this  hnstness  "as 
I  *0,381,403  and  with  other  income  from 
InvestgrOnts  and  dividends  from  FpIy' 
man  far  &  .Manufacturing  Compaq, 
tplal  net  income  amounted  to 
771,976.  Net  surplus  for  tl^^wcar, 
after  dividends  and  reseryaiwns  for 
pensions,  was  $3.033,104..-“- 


PITTSBURGH,  PA. 

POST 

GAZETTE 

SCHENECTADY,  N.  Y. 

SEP211Q2S 

I  — 

pr'oiluy 

stock^He'^sUteg 

Wall  Street  Briefs 

uwd  In  tonductinff****^(he''*rompany’^8 

TZS 

O.OOn,  possible  more.  Book  value  or 
»08  used  in  carrier  business  is  IllR- 

NEW  YORK,  Sept.  20  (/P).*-Or 

revenue  of  tho  Pu^an  ^ 

operation  of  sleep] 
the  fiscal  year  eiuK  d  u,  ^^Hs 

greate-st  in  the  rnnv.  ui'.  '.:  - 

Ing  |83,297,74iJ.  v^t  :i..  <cnc  I’n  m  t 

'iG-a  working  rapltal, 

-y  on%\T5,0'00,000*‘'gtoc"’' 

n  hag  boon  attributed  to  the  hoiut 

business  was  ,4. ■(,  at.l  nltl;  „(i 

Income  fnun  inv.  .s,mcii!.s  .end  tlivideii 
from  r  nil  .  ,  ;  .  i  ..ami  .M  iinifacturl 

compaii.v  f..t  il  li.'t  Jin'otne  amounted 

oner  or  later — and  not  much  later-- 
ildcrs  would  get  the  benefit  In  one 
another  of  the  exeeas  valuation, 
ition  or  the  manufactnrlny:  proper- 
understood  to  have  been 

. .  .el  MirpliiH  for  the  ye 

after  on,  . .  and  len'rve  for  penslo 

ivas  ....,0.1.,,  Hit,  .Siiriilus  the  prevlo 
year  teas  32,SU9,S41. 

NORWICH,  CONN.  , 

BULLETIN  ^  LOUISVILLE,  ky. 

Journal  -  Courier 

SEP2M925  SEP2I/!}?if 

PULLMAN  COMPANY 

lEASE  IN  EARNINGS  REVENUE  HITS  PEAK 

OF  Pill  1  MAN  CQH^fANY  '  ^ 

IB . .  New  Tork.  Sept,  co  OP)— Gross 

JW  yORK,  Sept.  20.— (A.  P.)—  f  company 

BOSTON,  MASS. 

NEWS  BUREAU 


Earned  $10.20  A  Share  In  Year  Ended  Jdlt  31,  Against 
$10.08  A  Share  In  Preceding  Year 


N.  Y. — Report  of  Pullman  Co.  for  year  ended  July  31,1925, 
vs  net  income  of  $13,771,976  after  taxes,  depreciation,  te¬ 
cs  etc.  equivalent  to  $10.20  a  share  earned  on  $135,000,000 
landing  stock.  This  compares  with  $13,603,063,  or  $10.08 


rp  22t^ 


street  briefs 

BUST  EARNINGS. 
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BOSTON,  MASS. 

NEWS  BUREAU 

5 


I  ptttj.mam:.po 

Earned  $10.20  A  Share  In  Year  Ended  Jdet  31,  Against 
$10.08  A  Share  In  Preceding  Year 

I  N.  Y. — Report  of  Pullman  Co.  for  year  ended  July  31,1925, 
shows  net  income  of  $13,771,976  after  taxes,  depreciation,  re¬ 
serves  etc.  equivalent  to  $10.20  a  share  earned  on  $135,000,000 
outstanding  stock.  This  compares  with  $13,603,063,  or  $10.08 
a  share,  in  the  preceding  year. 


Ainericiins  like  comfort  and  will  pay  for  It. 
The  Pullman  coiiiDanv  report."  that  its  year,  ending 
July  31  was  the  biggest  in  Its  history.  We  presume 
'  the  porters,  too,  declared  n  hlg  dividend,  but  those 
'  figures  are  not  available. ,  j 


CLEVELAND,  OHIO 

PRESS 


SEP  2  21925 


<^uiin 


Pullman  Earnings 


monthi^flTOrjuIy  31  earned  $10.20 
a  share  against  $10.08  in  the  pre-  ' 
i  ceding  year. 


^WLMAN’  COMPANY’S 


✓  Cv  ilDER  THE  PULLMAN. 

f  That  roads  and  Che  automobile  have 

lot  smasM^the  Pullman  tompany  to  splint- 
4rs  is  sho\m  by  that 

cVrporatioa  during  the  year  just  closed.  The 
Pulkii^n  company  has  had  the  biggest  year  in 
its  fifty  years  of  serviced  Passengers  paid 
more  than  $125,000,000  for  accommodations 
and  traveled  more  than  13,000,000,000  miles  in 
Pullman  cars. 

After  paying  the  railroads  their  surcharge, 
financing  its  operating  expenses  and  allowing 
;  return  on  its  property,  the  Pullman  company 
made  a  net  profit  of  five  per  cent  and  had  a 
better  year  than  was  expected. 

The  surprising  thing  about  this  repoi:t  is 
the  fact  that  so  many  travelers  used  Pullman 
cars  and  for  such  a  great  total  mileage  during 
the  year  just  closed,  a  year  that  has  witnessed 
the  greatest  automobile  traffic  in  history.  In 
this  coGntry  of  “magnificant  distances”  it  will 
be  a  long  time,  if  ever,  before  the  automobile 


jpany,  total 
$15,771, S(76. 
after  dlvid< 


Pl^LMAN’  COMPANY’S 
H  revenue  $83,297,749 

rlven'^.o  20— (A.  PJ-^Qross 


f  Cv  ilDER  THE  PULLMAN. 

1  That  roads  and  the  automobile  have 

lot  smasn^  the  Pullman  company  to  splint¬ 
ers  is  shovln  by  that 

cVrporatioA  during  the  year  just  closed.  The 
Pulbu^n  conipany  has  had  the  biggest  year  in 
its  fifty  years  of  service'.  Passengers  paid 
more  than  $125,000,000  for  accommodations 
and  traveled  more  than  13,000,000,000  miles  in 
Pullman  cars. 

After  paying  the  railroads  their  surcharge, 
financing  its  operating  expenses  and  allowing 
;  return  on  its  property,  the  Pullman  company 
made  a  net  profit  of  five  per  cent  and  had  a 
better  year  than  was  expected. 

The  surprising  thing  about  this  repoit  is 
the  fact  that  so  many  travelers  used  Pullman 
cars  and  for  such  a  great  total  mileage  during 
the  year  just  closed,  a  year  that  has  witnessed 
the  greatest  automobile  traffic  in  history.  In 
this  country  of  “magnificant  distances”  it  will 
be  a  long  time,  if  ever,  before  the  automobile 
puts  the  long-distance  passenger  train  and 
comfortable  Pullman  out  of  business. 

For  the  lone  traveler,  the  railroad  still 
offers  the  cheapest,  quickest  and  most  certain 
means  of  travel.  In  addition,  the  general 
wealth  of  this  country  is  growing  and  a  great 
many  travelers  always  will  want  the  comforts 
and  convenient  luxuries  of  Pullman  trav^ 


CLEVELAND,  OHIO 

PRESS 


Jr  Pullman  Gamings 
r  Pullrna^i^cgmran.v  In  the  12 
month(fSfflI!?f^Tuly  31  earned  $10.20 
a  share  against  $10.08  in  the  pre¬ 
ceding  year. 


herald 

RUTLAND,  VT. 


NEW  ORLEANS, 

LA. 


SEP  2 1 1926 


New  York,  Sept.  20  (fP). — Grose  rev¬ 
enue  of  the  Piillman  company  from 
operation  of  sleSpnw^BuH^arlor  cars 
in  the  fiscal  year  ended  July  31,  was 
the  greatest  in  the  company’s  history, 

■  reaching  $83,29.7,749.  Net  income  from 
this  business  was  $9,381,403  and  with 
other  income  from  investments,  and 
dividends  from  Pullman  Oar  and  Manu¬ 
facturing  company.  Total  net  income 
amounted  to  $16,771,976.  Net  surplus 
for  the  year  after  dividends  and  re¬ 
serve  for  pensions,  was  $3,033,104.  Sur¬ 
plus  the  previous  year  w^2,899,841. 


STATES 

SEP  2 11925 


Pullman  Holdings 
Government  securities  and  cash  in 
I  the  Pullman  Gfimpany's  treasury 

!  amount^  lU'  President 

E.  F.  Carey  stated  the  shrinkage  in 
this  Item  from  the  amount  reported 
■  last  year  was  due  to  increased  in- 
i  vestment  in  equipment.  Additional 
,  holdings  of  other  bonds,  stocks  and 
'  equipment  trust  notes  have  a  mar¬ 
ket  value  of  $10,561, 36i,  maalng  a 
total  value  of  cash  and  securities 
held  $35,799,030.  The  company  owned 
8,610  cars  at  the  close  of  the  fiscal 


^  Sept^^.  OT-Gross 

I  of.  Pullman  Company  fromi 

I  Of /sleeping  .and  parlor  car.^ 

inlthe  flscallyear  ended  July  31,  wasi 
Ih*  greatest  V  the  company’s  history, 
reaching  $S3,2OTS4!l.  -Net  incowvs 
this  business  was  iil.Hsi,™;!  and  with 
other  income  from  investments  and 
dividends  from  Pullman  Car  &  Manu¬ 
facturing  Company.  Total  net  income 
amounted  to  $15,771,976.  Net  surplus  for 
the  year  after  dividends  and  reserve 
for  pensions,  was  $3,033,104.  Surplus  the 
previous  y/:ir  -was  $2,899,841.  1 


nWALtrintEET  GOSSIP 

y  New  York.  Sept.  20  ('By  A.  P  . 

I -- -^rosa  revenue  of  the'  ^PulInisit, 
rCoTYlTftn  operation  of  sleeiittH^-frtra 
parlor  cars  in  the  fiscal  year  end- 
I  Ing  July  31  was  the  greate.st  in  the 
company’s  history,  reachlng-^M,- 
'  29T.'7  49.  Net  income  from  this 
business  was  $9,381,403.  and  with 
other  income  from  investments  and 
dividends  from  Pullman  Car  & 
Manufacturing  Co.,  total  net  in¬ 
come  amounted  to  $1 5,7'f  1,976. 
Net  surplus  for  the  year  after  dlvi-  i 
dqnds  and  reserve  for  ponsion^Avas 
g3?tHt3^,P0^  Surplus  the^j>^'lou8 


herald 

RUTLAND,  VT. 


NEW  ORLEANS, 

LA. 


New  York,  Sept.  20  (/P). — Gross  rev¬ 
enue  of  the  PiiUman  company  from 
operation  of  sleSpUNf^nw^'^rlor  cars 
In  the  fiscal  year  ended  July  31,  was! 
the  greatest  in  the  company’s  history, 
•reaching  $83,297,749.  Net  income  from 
this  business  was  $9,381,403  and  with 
other  income  from  investments,  and' 
dividends  from  Pullman  Car  and  Manu¬ 
facturing  company.  Total  net  Income 
amounted  to  $15,771,976.  Net  surplus 
for  the  year  after  dividends  and  re¬ 
serve  for  pensions,  was  $3,033,104.  Sur¬ 
plus  the  previous  year  waj^2,899,841. 


STATES 


bt.rrili}25 


Pullman  Holdings 
Government  securities  and  cash  in 
■  the  PuUmanOynina^'6  treasury 

Iamounteo’tir’fSWfST^S.  President 
K.  F.  Carey  stated  the  shrinkage  in 
this  item  from  the  amount  reported 
last  year  was  due  to  increased  in¬ 
vestment  in  equipment.  Additional 
holdings  of  other  bonds,  stocks  and 
equipment  trust  notes  have  a  mar¬ 
ket  value  of  $10,561,36i,  maalng  a 
total  value  of  cash  and  securities 
held  $35,799,030.  The  company  owned 
8,610  cars  at  the  close  of  the  fiscal 

yenr-  _ 


.WALtSTgEET  GOSSIP 

j  New  York.  Sept.  20  (By  A.  •  . 

-  -Gross  revenue  of  the  Pullnistj, 

‘Co.^ffOm  operation  of  sleeplTrg-<rtra 
parlor  cars  in  the  fiscal  year  end¬ 
ing  July  31  was  the  greatest  in  the 
conipany’s  history,  reaching  @B8,- 
297.7  49.  Net  income  from  this 
Imsiness  was  $9,331,403.  and  with 
other  income  from  investments  and 
dividends  from  Pullman  Car  & 
Manufacturing  Co.,  total  net  in¬ 
come  amounted  to  $15,771,976. 
.Net  surplus  for  the  year  after  divi¬ 
dends  and  reserve  for  pensions, was 
$3,>8,^,104.  Surplus  the  pj^'ious 
vj^ar  waS--&2.8n9.S41. 
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DES  MOINES,  lA. 

REGISTER 


SEP2ll!J/!t) 


New  York,  Sept.  20.  (A.P.)  — 
Gross  revenue  of  the 
company'  from  operation  of  sleep- 
Ing  and  parlor  cars  In  the  fiscal 
year  ended  July  31,  wap  the 
greatest  in  the  company’s  history, 
reaching  $83,297,749.  Net  in¬ 
come  from  this  business  was  $9,- 
381,403,  and  with  other  income 
from  investments  and  dividends 
from  Pullman  Car  and  Manufac¬ 
turing  company  total  net  income 
amounted  to  $15,771,976. 


for  pension] 


NEW  ORLEANS, 

LA. 

STATES 

.  J..J25 

Gross  revenue  of  fK^I’unman  Com¬ 
pany  from  oi>erution  of  sleeping  and 
parlor  cars  in  the  fiscal  year  ended 
July  31,  was  the  greatest  In  the  com¬ 
pany’s  history,  reaching  $83,297,749. 
Net  income  from  this  business  was 
$9,381,403  and  with  other  incomes 
from  investments,  and  dividends 
from  Pullman  car  and  manufactur¬ 
ing  company,  total  net  Income 
amounted  to  $15,771,976.  Net  sur¬ 
plus  for  the  year  after  dividends  and 
reserve  for  pensions  was  $3,033,104. 
Surplus  the  previous  year  was  $2,- 
899, 


DAYTON 

OHIO 

HERALD 


SEP211826 


^NEW  YORK,  Sept.  21.— Pull¬ 
man  company  does  largest  busi- 
nessTn  history  in  year  ended  July 
31,  net  income  after  tax  depre-, 
ciation  reserves  equal  to  $10.20  a 
share  against  $10.80  in  preceding 
year. 

Associated  Oil  company  has  or¬ 
dered  production  shut  in  on  460 
Kern  River  Field  wells.  - 


DES  MOINES,  lA. 

REGISTER 


SEPZlis^ti 


[  New  York,  Sept.  20.  (A.P.)  — 
Gross  revenue  of  the  FullPm^i 
company' from  operation  oT  sTeep- 
Ing  and  parlor  cars  In  the  fiscal 
year  ended  July  31,  wap  the 
greatest  in  the  company’s  history, 
!  reaching  $83,297,749.  Net  in¬ 
come  from  this  business  was  $9,- 
381,403.  and  with  other  Income 
from  investments  and  dividends 
from  Pullman  Car  and  Manufac¬ 
turing  company  total  net  income 
amounted  to  $15,771,976. 


NEW  ORLEANS, 

LA. 

STATES 

r 


I'HUmau  Companj- 
Gross  revenue  of  tlierUflroan  Com- 
pany  from  ot>eratlon  of  sleeping  and 
parlor  cars  in  the  fiscal  year  ended 
July  31,  was  the  greatest  in  the  com¬ 
pany’s  history,  reaching  $83,297,749. 
Net  income  from  this  business  was 
$9,381,403  and  with  other  incomes 
from  investments,  and  dividends 
from  Pullman  cur  and  manufactur¬ 
ing  company,  total  net  income 
amounted  to  $15,771,976.  Net  sur¬ 
plus  for  the  year  after  dividends  and 
reserve  for  pensions  was  $3,033,104. 
Surplus  the  previous  year  was  $2,- 
899, 8G,  I 


DAYTON 

OHIO 

HERALD 


SEP211S26 

NEW  YORK,  Sept.  21.— Pull- 
maijcompany  does  largest  busi- 
nessTirWstory  in  year  ended  July 
31,  net  income  after  tax  depre¬ 
ciation  reserves  equal  to  $10.20  a 
share  against  $10.80  in  preceding 
year. 

Associated  Oil  company  has  or¬ 
dered  production  shut  in  on  460 
Kern  River  Field  wells. 
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CHESTER,  PA. 

TIMES 


SEP  2  3 1925 


namely  »sl  927  rja  '“*t. 

958  In  the  n..l  '‘»“*nst  $80,153.- 

“ri~"i.SU7.5' 

“E^“‘nst  lO.OS  in  the^irevi" 


pARNED$10.20  A  Share  In  Year  Ended  Jeet  31,  Against 
910.08  A  Share  In  Preceding  Year 

‘«linn7^‘  of  Pullman  Co.  for  year  ended  July  31,1925, 

tZl  T  771,976  after  ta..es.  depreciation,  re^ 

Hitstanding  stock.  This  compares  with  $13,603,063,  or  $10.08 
I  snare,  in  the  preccdii^  ^ar. 


RICHMOND,  VA. 

NEWS-LEADER 

SEP  2  1 1925 

\Pttllman  Co/s  Revenue  I 
Greatest  in  History] 


in  the  fl.scal  year  ended  .luly  31  was 
the  greatest  in  the  company’s  history, 
reaching  $83,297,749.  — . 

Net  income  from  this  business  was 
$9,331,403,  and  with  other  income  from 
investments  and  dividends  from  Pull¬ 
man  Car  and  Manufacturing  Company 
total  net  income  amounted  to  $15,771,- 
976.  Net  surplus  for  the  year  after 
dividends  and  reserve  for  pensions  was 
$3,033,104^ _ e _ / 


akhon  fOHTn)  .rnint 
MONDAY,  'SEPTEMBEB  Jl,  IMh 

PU1.L.MAN  COMPAN^V 
Some  light 'waa  thrown  on  the 
>^ecent  rise  in  Pullman  Co.  shares 
by  the  earnings  rep3n  lot  the  fiscal 
year  ended  July  31,  1926, 

From  the  conservative  point  of 
view,  however,  the  statement  hard¬ 
ly  justified  the  wild  upward  swings 
which  occurred  recently.  The  re¬ 
port  fhowei  the  largest  gross  In¬ 
come  in  Pullman’s  history.  There 
was  a  balance  of  $10.20  a  share  on 
the  capital  etock  as  compared  with 
110.08  a  share  In  ‘he  previous  fis¬ 
cal  year.  I 
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CHESTER,  PA. 

TIMES 


8EP231926 


loi* 


L  t  ..ct  ”  '  Com  pa  has  th« 

lest  ,io.>-TW?rn.ie  In  its  history 
'iidcd  July  31  last 
'  fiffainst  $30,153..' 


iiamely  ' $83.937., atrainst 
•  jS  in  t!ie  previous  fisoal 

oCryea".”®''''”'*^  in  the  previ" 


f 


P^^IMAX  CO. 


Garnei>$10.20  A  Shake  Ix  Year  Ended  Jult  31,  Against 
»1U.US>  A  Share  In  Preceding  Year 

Pullman  Co.  for  year  ended  July  31,1925, 
IcZl  T  *^3  ”"1-976  after  taxes,  depreciation,  rel 

P'  *19.20  a  share  earned  on  S135,000,000 

nitstanding  stock.  This  compares  with  $13,603,063,  or  $10.08 
I  snare,  in  the  preccdii^  >Tar. 


RICHMOND,  VA. 

NEWS-LEADER 


8EP  2  1 1925 

Pullman  Co.*s  Revenue  j 
Greatest  in  History 

New  YoiU,  Sept.  2 1.— (/P)— G  loss 
revenue  o£  the  Tullman  Company  from 
operatins  of  sleppin[f“#W^Wirlor  cans 
in  the  tiscal  year  ended  July  31  was 
llie  greatest  in  the  company’s  history, 
reaching  $83,297,749.  — 

Net  income  from  this  business  was 
$9,331,403,  and  with  other  income  from 
investment.s  and  dividends  from  Puil- 
man  Car  and  Manufacturing  Company 
total  net  income  amounted  to  $15,771,- 
976  Net  surplus  tor  the  year  after 
dividends  and  reserve  tor  pensions  was 
$3,033,104. _ >■ 


ATTRON  rOFfrO)  .TOtTR 

MONDAY,  "SEPTEMBER  31,  IVtfk 

PVT-L.-MAN  COMPANY 
Some  light  was  thrown  on  the 
sjirecent  rise  in  Pullman  Co.  shares 
by  the  earnings  rep5ft*ft»r^h9  fiscal 
year  ended  July  31,  192B, 

From  the  conservative  point  of 
Tlew,  however,  the  statement  hard¬ 
ly  Justitied  the  wild  upward  swings 
which  occurred  recently.  The  re¬ 
port  showed  the  largest  gross  in¬ 
come  in  Pullman’s  history.  There 
was  a  balance  of  $10.20  a  share  on 
the  capital  stock  as  compared  with 
110.08  a  share  In  ‘he  previous  fis¬ 
cal  year.  i 


SYRACUSE,  N.  Y. 

POST-STANDARD 


Street  Briefs 


NEW  TOflK,  Sept.  20,  r.**)— 


AT, A..  nroTBTiaa 
SEPTEMBKXl  21,  1925 


equlprn 


UW  T:':fTS.WI9 

SEPIEMBeS,  21,  1025 


By  Aggqclated  Presa.  ^ 

,NE\%)|!teuK,  Aug.  20.— Gross  rev¬ 
enue  HaiVc  BallujU^J^'oinpany  from 
operaflilof  sleeping  and  parlor  cars  in 
the  fi6«B  year  ended  July  31,  was  the 
greatest  in  the  company's  history, 
reaching  $83,297,740. 

Net  income  from  this  business  was 
$9,381,403  and  with  other  income  from 
investments  and  dividends  from  Pull- 
:  mnn  Car  and  Manufacturing  Company 
total  net  income  anrounted  to  $15,771,- 
970.  Net  surplus  lor  the  year  after 
dividends  and  reserve  for  pensions  was 
$3,033,104.  Surplus  the  previous  year 
was  ^.809,841.  _  mii^ 


new  ORLEANS,  LA 

tribune 

S£P22J9?ii 

jEiajUttM 

Some  light  was  thrown  on  the  re¬ 
cent  big  rise  in  I’ullman  company 
shares  by  the  earnings  report, for  the 
fiscal  year  ended  July  31,  1U20.  From 
the  conservative  point  of  view,  how¬ 
ever,  the  statement  hardly  justified 
the  wild  upward  swings  whieh  oc¬ 
curred  recently.  The  reiiort  showed 
the  largest  cross  income  in  Pullman’s 
history,  due  to  the  “stimulus  of  re¬ 
duced  rates  for  convention  and  vaca¬ 
tion  travel.”  There  was  a  balance  of 
$10.20  a  share  on  the  capital  stock 
as  compared  with  $10.08  a  share  in 
the  previous  fiscal  year. 


INDIANAPOLIS,  IND. 

STAR 

SEP2lj925 

Some  light  was  thrown  on  the  re¬ 
cent  big  rise  in  Pullman  Company 
shares  oy  the  earj^u|;&— for 
the  fiscal  year  ended  July  JT,  1925. 
From  the  conservative  point  of 
view,  however,  the  statement  hardly 
justified  the  wild  upward  swings 
which  occurred  recently.  The  re¬ 
port  showed  the  largest  gross  in¬ 
come  in  Pullman's  history,  due  to 
the  "stimulus  of  reduced  rates  for 
'convention  and  vacation  travel.” 

'  There  was  a  balance  of  $10.20  a  ' 
share  on  the  capital  stock,  as  com¬ 
pared  with  $10.08  a  share  in  the 
previous  fiscal  year. 


I  iRpport  of^PuHman  C 


;2UJ1_barnings 

’ullman  Company  for  the 
i_ly^31,  1923,  shows  net  In- 

•ve's.  eto.,  equlva’lcnt**  to 
earned  on  .$1.35,000,000  out- 
■k.  This  compares  with 
$10.08  a  share,  In  the  pre- 


'^'irAiwnvT’. 


Standard  Gas  and  Electric — Ccm-V 
inon  stockholders  rights  -to. -aub-l 
scrllM^^  additional  commott  stock 
a  share  expire  September  23, 
dIfid  will  not  be  extended. 

Pullman  Co. — Reports  net  income 
(„p  ended  July 

HI Jb^er  taxes,  depreciation,  reserve. 
etSWiual  to  ilh.20  a  share  c  •  cap- 
itaf^stock  against  '  « 

tWM  in  Hwvteu*  y  1 


OBSERVER -DISPA  ZH 

SEP‘111925 


r  Some  light  was  thrown  on  the 
recent  big  rise  In  Pullman  Com¬ 
pany  shares  by  the  earnings  report 
for  the  fiscal  year  ended  July  31. 
1925.  From  the  conservative  point 
of  view,  however,  the  statement 
hardly  justified  the  wild  upward 
swings  which  occurred  •  recently. 
The  report  showed  the  largest  gross 
income  in  Pullman's  history.  There 
was  a  balance  of  $10.20  a  share 
on  the  capital  stock  as  compared 
with  $10.08  a  share  in  pre¬ 
vious  fiscal  year. 


IFifteen  Millions  Profit  | 

0  For  Pullman  in  Year  jl 

I  NEVV  YORK,  Sept.  20.— A  ■ 

income  of  $15,771,976.09  was 
gigantic  profit  reported ^ 
Pullman  Company  for 
ending  July  31,  in  a  statement 
^  ^^ived  here  bv  stockholdern.  i 

The  company’s  gross  revenue  was 
$S3!b27,749.34.  the  greate.st  in  its 
hlstdt^y.  ' 


M4IL 

SEPt2l925 

Pullrnan^ga»,^Report. 

Special  to  and  Empire. 

;  New  York,  Sept.  21.— Report  of  Pull- 
bian  Company  for  year  ended  July  31, 

I  1925.  show®  net  Income  of  $13,771,976 
After  taxes,  depreciation,  reserves,  etc., 
i  Jritiivalent  to  $10,20  a  share,  early  on 
$135  000,009  outstanding  capital  stock 
I  This  compares  with  $13,603,063,  or  $10.08 
4  share.  In  the  preceding  year. 


standard  Gas  and  Electric — Com-i 
inon  stockholders  rlgrhts  to.  sub-1 
scrflM^R  additional  common  stock 
a  share  exv>ire  September  23, 
^d  will  not  be  extended. 

Pullman  Co. — Reports  net  income 
for  ye.ar  ended  July 
•il>\«er  taxes,  depreciation,  reserve. 
et'tVqttal  to  |lb.;o  a  share  r  ■  cap- 
ItahJ  stock  ag-alnst  .  or 

kUiyw  in  seeivtouK  ymb  i 


OBSERVER  ■DISP/'  CH 

SEP‘^11925 


^wfipnity ' 


I  the 


•Some  light  was  throwit  ( 
recent  big  rise  in  Pullman  Com¬ 
pany  shares  by  the  earnings  report 
tor  the  fiscal  year  ended  July  31, 
192.5.  From  the  conservative  point 
of  view,  however,  the  statement 
hardly  justified  the  wild  upward 
swings  which  occurred  •  recently. 
The  report  showed  the  largest  gross 
income  in  Pullman’s  history.  There 
was  a  balance  of  $10.20  a  share 
on  the  capital  stock  as  compared 
with  $10.08  a  share  In  w.'v  pre¬ 
vious  fiscal  year. 


M4IL 


fifteen  Millions  Profit 
n  For  Pullman  in  Year 

1  NEW  YORK,  Sept.  ’->0.— not 
Income  of  $15,771,976.09  was  the 
gigantic  profit  reported -  bx 
Pullman  Company  for  / 

ending  July  31,  in  a  statement  le 
teived  here  by  stockholders. 

The  company’s  gross 
$93*37,749.34,  the  greatest  m  it. 
histd^.  _ . 


Special  to  'PlfW^ail  am 


trnir 

$135. 


Company  for 

;a‘pnr'to''$To.2f 


— Report  of  I’ull- 
ir  ended  July  31, 
me  of  $13,771,976 


.a  share,  early  on 

. . ling  capital  stock. 

.vith  $13,603,063,  or  $10.08 
preceding  year. 


ERIE,  PA. 

TIMES 


SEP  2  91925 


^  Consolidated  earnings  of  The 
Pullman  Co.  fgor  the  fiscal  year 
endSTjuIy  31.  1925,  were  consid¬ 
erably  larger  than  the  Income  ac¬ 
count  for  the  period  indicates,  and, 
in  tact,  reached  a  new  high  record. 


ATLANTA,  GA. 


Constitution 


\  nnvprnnipnt  neruritipa  Rnd  rasli  In  tho 
Pullman  compan.v's  trcaBur.v  nmounipd  to 
?l.T..2;iT.cr>s.  Preslilent  K.  F.  Carry  Klntpd 
the  slirlakasre  in  this  item  from  tho  amount 
roportocl  last  ,^ear  was  due  to  incrensed 

l!iSii*o?''othPr  bonVlsI”  stocks  and  efpnpment 

amrseinrTHeiI%pld''’s3rK7nP^^  /om- 

pan.v  owned  8, aid  cars  nt  the  close  of  the 


NEW  OHT-E.VNT,.  I-A.,  TnTnT'XE 


pm 

!  thrown  c_ 

1  Pullman  company 
’"■■"gs  report  for  the 

f- _  - —  - -.5  31,  1025.  From 
•vative  poii>  ad  WU'lit.  how- 
statement  hardly  justified 
upward  swings  which  oc- 
recently.  The  report  showed 
the  largest  cross  income  in  Pullman’s 
histop-,  due  to  the  “stimulus  of  re- 1 
riuced  rates  for  convention  and  vaca- 
“  balance  of 

SIO.JO  a  share  on  the  capital  stock* 
as  compared  witk  $10.08  a  share  InJ 
tne  previous 


the  i 
the 
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PULLMAN,  COMPANY. 

Some  llgrht  was  thrown  on  the  re¬ 
cent  blfr  rise  in  Pullman  company 
shares  by  the  earning's  rpport  for  the 
fiscal  year  ended  July  31,  1923.  From 
the  conservative  point  of  view,  how¬ 
ever,  the  statement  hardly  justified 
the  wild  upward  swings  which  have 
occurred  recently.  The  report  showed 
the  largest  gross  income  in  Pullman’s 
history,  due  to  the  "stimulus  of  re¬ 
duced  rates  for  convention  and  vaca- 
^tion  travel.”  There  was  a  balance  of 
<10.20  a  share  on  the  capital  stock  as 
compared  with  *10.08  a  share  In  the 
previous  fiscal  year. 


dispatch 

ST  PAUL,  MINN. 


i  POST 

(](CT5-1925 


PULLMAN  CO.  EARNINGS 

Net  Ofjfrating  Income  Shows  Substan¬ 
tial  Increase  In  August 

Operating  income  ot  the  Pullman  Com¬ 
pany  In,  August  amouhted  to  $2,208,037, 
against  $1,745,203  in  the  corresponding 
month  of  last  year,  nccordbig  t* 
monthly  statement  filed  with  the  Inter¬ 
state  Commerce  Comnilsslon  today. 

In  the  first  nine  months  of  the  year 
gross  receipts  totaled  $53,238,351,  against 
$49,111,642  last  year,  while  operating  in¬ 
come  amounted  to  $9,148,862,  afialnst  $5.- 
988,280  in  the  same  period  ot  1924. 


ALBANY,  N.  Y. 

Knickerbpck  Press 

SEP  211925 
[  In  Wall  Street  | 

NEW  YORK,  Sept.  20  (AP)  .--Gross 
revenue  of  the  Pullman  company  from 
operation  of  slifiSIIUllf  aira"  parlor  cars 
in  the  fiscal  year  ended  July  31,  was 
the  greatest  in  the  company's  history, 


reaching  *83,297,749.  Net  income  from 
this  business  was  *9,381,403  and  w.th 
>  other  income  from  Investments,  and 
dividends  from  Pullman  Car  and  Manu¬ 
facturing  company,  total  net  income 
,  amounted  to  *15,771,976.  Net  surplus  for 
the  year  after  dividends  and  reserve 
,  for  pensions,  was  *3,033,104.  Surplus 
I  the  previous  year  was  *2,899,841. 


w 


S3 


KXXMI  ffJES.  fT’-.TTti 

i5Ei-Ti:SU;L-;'21,  1D33 


DISPATCH 

ST.  PAUL,  MINN. 

S£P23ia25 

PULLMAN  COMPANY. 

Some  light  was  thrown  on  the  re¬ 
cent  big  rise  in  Pullman  company 
shares  by  the  earnings  report  for  the 
fiscal  year  ended  July  31,  1925.  From 
the  conservative  point  of  view,  how¬ 
ever,  the  statement  hardly  justified 
the  wild  upward  swings  which  have 
occurred  recentl.v.  The  report  showed 
the  largest  gross  income  in  Pullman’s 
history,  due  to  the  "stimulus  of  re¬ 
duced  rates  for  convention  and  vaca¬ 
tion  travel.’’  There  was  a  balance  of 
*10.20  a  share  on  the  capital  stock  as 
compared  with  *10.08  a  share  in  the 
previous  fiscal  year. 


POST  ALBANY,  N.  Y. 

Knickerbpek  Press 

(3(CT5  ..1925  SEP211925 


PULLMAN  CO.  EARNINGS 

Net  0|li^ra^8  Income  Shows  Substan¬ 
tial  Increase  In  August 

Operating  income  oi  the  Pullman  Com¬ 
pany  In,  August  amouhted  to  $2,208,037. 
against  $1,745,203  in  the  corresponding 


In  Wall  Street 


NEW  YORK,  Sept.  20  (.4.P)  .--Gross 
revenue  of  the  Pullman  company  from 
operation  of  sldflllllg  iltfl  parlor  cars 
in  the  fiscal  year  ended  July  31,  was 
the  greatest  In  the  company’s  history. 
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record 

PHILADELPHIA,  PA. 


SEP21J925 

PULLMAN  FIRM’S  SURPLUS 

FOR  YEAR  IS  $3,033,104 

New  York,  Sopt.  20  (A’). — Gross 

revenue  of  the  PuIIn;^  ASenpany  from 
operation  of  sleeping  and  parlor  cars  1 
in  the  fiscal  year  ended  July  31  was  the  | 
greatest  in  the  company’s  history,  reach- 1 
ing  .$83,297,749.  !S>t  income  from  this  I 
businees  was  $9,381,403,  and  with  other  ! 
income  from  investments  and  dividends  ' 
from  Pullman  Car  &  Manufacturing 
Company,  total  net  income  amounted  to, 
$15,771,976. 

Net  surplus  for  the  year  after  divi¬ 
dends  and  reserve  for  pensions  was  $3,- 
033.104.  Surplus  the  previous  year  was 
^2,S00,Sdl.  * 


AKRON 

OHIO 


PILLMAN  COMPANY 

Some  J.i£iit  was  thrown  on  the 
recent  rise  in  Pullman  Co.  shares 
by  the.  earnings  repCTl  ^or  tii#  fiscal 
year  ended  .Tuly  SI,  1925. 

From  the  conservalivo  point  of 
view,  however,  the  stftten>ent  hard¬ 
ly  .lustificd  the  wild  upward  swings 
which  occurred  recently.  The  re¬ 
port  ehoweJ  the  largest  gross  Ih- 
eonie  in  Pullman's  history.  There 
was  a  balance  of  $10.20  a  share  on 
the  capital  etock  as  compared  with 
$10.08  a  share  iii  ‘he  previous  fis¬ 
cal  year. 


ALLENTOWN 

PA. 


ncTTiTrai. 

SEP22l92f 


CLEVELANU, 

OHIO 

NEWS 

SEP  2  21925 

PULLMAN  Company 

Some  light  was  YWWWi^on  the  recent 
big  rise  in  Pullman  Company  shares 
by  the  earnings  reports  for  the  fiscal 
year  ended  July  31,  1926.  From  the 
conservative  point  of  view,  however, 
the  statement  hardly  justified  the  wild 
upward  swings  which  occurred  recent- 
;  ly.  The  report  showed  the  largest 
gross  income  in  Pullman’s  history. 
There  was  a  balance  of  $10.20  a  share 
on  the  capital  stock  as  compared  with 
$10.08  a  share  in  the  previous  fiscal 
year. 
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PULLMAN  FIRM’S  SURPLUS 

FOR  YEAR  IS  $3,033,104 

New  York,  20  (/P).— Gro.ss 

revenue  of  the  rullniftB  Company  from 
operation  of  .sleeping  and  parlor  cars , 
in  the  fiscal  year  ended  ,TuIy  31  was  the  j 
greatest  in  the  company’s  history,  reach- 1 
ing  $83,297,740.  Net  income  from  this 
business  was  $9,381.40.3,  and  with  other 
income  from  investments  and  dividends 
from  Pullman  Car  &  Manufacturing 
Company,  total  net  income  amounted  to, 
$1,5,771,976. 

Net  surplus  for  the  year  after  divi¬ 
dends  and  reserve  for  pensions  was  $3,- 
0.3.3.104.  Surplus  the  previous  year  was 
^2,809,841.  ’ 


Eaess 

SFP2 11998 


PILLM.W  COMPANV 
Some  J.i£ht  was  ihrowu  on  th< 
recent  rise  in  Pullman  c:o.  share’ 
by  the,  earnings  ropb’PT'Tor  tli?  flsca 
year  ended  .Tuly  Si.  1925. 

Prom  the  consorvalivo  point  ol 
view,  however,  the  startentent  hard¬ 
ly  .lustificd  the  wild  upward  swing 
which  occurred  recently.  The 
port  ehoweJ  the  largest  gross  in¬ 
come  in  Pullman's  history.  There 
was  a,  balance  of  $10.20  a  share  on 
the  capital  stock  ts  compared  with 
$10,0.3  a  share  iu  ‘he  previous  fis¬ 
cal  .rear. 


ALLENTOWN 

PA. 

^  -r?  A  w-\T:^n 

msTTTmxi, 


SEP2S)9M 


CLEVELAND, 

OHIO 

NEWS 

SEP22l9?fj 

i  PULLMAN  COMPANY 

Some  light  was  tWWWT^n  the  recent 
big  rise  in  Pullman  Company  shares 
I  by  the  earnings  reports  for  the  fiscal 
j  year  ended  Julv  31,  1926.  From  the 
conservative  point  of  view,  however, 
I  the  statement  hardly  justified  the  wild 
upward  swings  which  occurred  recent¬ 
ly.  The  report  showed  the  largest 
I  gross  income  in  Pullman’s  history, 
I  There  was  a  balance  of  $10.20  a  share 
j  on  the  capital  stock  as  compared  with 
j  $10.08  a  share  in  the  previous  fiscal 


buffalo,  n.  y 

eouRiBR 


SEP221!)?5 


^  I'uliman  Company. 

Some  light  was  thrown  on  the  ro, 
mt  big  rise  in  Pullman  company 
-iiaies  by  the  carnlngs.j;AB«M*nP'nik 
fiscal  year  ended  July  8l/ '926.  Fr^l 
thh  conservative  point  of  view,  howi 
«‘a“^ment  hardly  juatlfloa 
tho  wild  upward  swings  which  oc- 
curred  recently.  The  report  shdWed 
the  largest  gross  income  in  Pull- 
on  was  a  balancg 

of  $10.20  a  share  on  the  capital  stooft 
as  compared  with  $10.08  a  share  the 
previous  fiscal  year.  » 


fVTJiANAPni  IS  in>mi  liwiru 

TUESDAY,  SEPTEMBER  22, 1»2», 


last  year  Is  due  to  Increased  1.. 
vestment  In  equipment.  Additional 
holdings  of  other  bonds.  siork.s  agd, 
equipment  trust  nrptos  have  a  mar-- 
I  fcet  value  of  $10,861,861,  making  the 
Itotal  value  of  cash  and  securities^ 

I  held  $35,799,030.  The  company 
lowned  8,M0  cars  at  the  close  of  the 
■fiscal  yCTiK 


PHILADELPHIA,  PA. 

BULLETIN 


SEP  2 11925 


Nortliern  Railroad  has 
adopted  a  plan  to  rci?ain  the  ‘frciirbt 
business  which  motor  truck  lines  have 
taken  from  it.  It  will  secure  the  aid 
traiAfer  company  in 

is  hhl  t‘n  ““viiig 

among  the  shipper* 
— Ihe  Putlumii  Co.  had  the  greatest 
gros.s  revenue  in  its  history  for  Um  yeaJ 
ended  July  dl,  last,  namely  $83,l>o7^74.j 
curves. in  the  previous  fis- 

ance  m-  “  ‘'fi¬ 

ance  ot  .'613,771,1174,  equal  to  S10.20  a 
sliai'e  on  common  against  $10,08  iu  the 
previous  year. 


INDIANAPOLIS,  IND. 


STAR 

SEP  2  2 1925 


^05vernment  securities  and  cash  in 
Whe  Pullman  Company’s  treasury 

r - ottl  1ir  riiiflflffl  president 

B.  F.  mrfly 'TMtys  the  'shrinkage  in 
this  item  from  the  amount  reported 
last  year  Is  dua  to  Increased  In¬ 
vestment  in  equipment.  Additional 
holdings  of  other  bonds,  stocks  and 
equipment  trust  notes  have  a  mar¬ 
ket  value  of  $10,561,861,  making  the 
total  value  of  cash  and  securities 
held  $35,799,030.  The  company 
owned  8,610  cars  at  the  close  of  the, 
fiscal  year.  I 


ST.  PAUL,  MINN. 


SEP811925 

pyLirciPiiNy 

EllRIiS  183,927,749; 

Net  Increase  for  Year  Is 
.t9.o81,405  —  Carried  o4,- 
515,265  Passengers. 

Gross  earnings  of  the  Pullman  Co. 
for  the  fiscal  year  ended  July  31 
amounted  to  $88,927,749. 

This  represented  a  net  Income  of 
$9,381,403.  according  to  the  annual 
statement  made  public  today. 

During  the  year  the  company  car- 

Irled  St.-ll^SSS  pas.sengers.  equivaleai 
to  a  daily  average  of  94,500. 

This  is  the  gi-eatest  .year  in'the  hi3- 
toi-y  of  the  company,  the  annual 
statement  declares. 

The  net  Income  represents  27  cents 
for  each  passenger  carried,  which 
amounts  to  less  than  five  per  cent  on 
the  property  valuation 


Traveler 
Boston,  Mass. 

SEP  2  ^’5 

r EARNINGS  STATEMENTS  J 

Pullman  Co.  1 

Report  of  XlMlIiinfli  Company  for  year  ' 
1  ended  July  31,  1925,  shows  net  Income 
'  of  $13,771,976  after  taxes,  depreciation, 

)  reserves,  etc.,  equivalent  to  $10.20  a 
share  earned  on  $135,000,000  outstanding 
stock.  This  compares  with  $13,603,063  or 
$10.08  a  share  in  the  preceding  year. 
In  the  annual  report  President  Carry 
says  gross  was  the  greatest  in  the  his¬ 
tory  of  the  company.  As  it  is  required 
to  maintain  a  trained  personnel  and 
,  facilities  for  maximum  demands,  the 
I  heavier  the  volume  and  the  greater  the 
;  regularity  of  travel,  the  more  economl- 
j  oal  the  operation.  Reduced  rates  for 

I'  convention  and  vacation  business  turned 
what  promised  to  be  a  mediocre  year 
and  taxed  the  company's  facilities,  not¬ 
withstanding  addition  of  700  new  sleep¬ 
ing  cars  during  the  period.  The  coin- 
I  pany  is  Increasing  and  extending  its 
I  crganlzatlon  to  keep  pace  with  growing 
volume  and  diversity  of  Its  business 
throughout  the  United  States,  Canada 
'  and  Mexico. 


fWDl  ana  POMS  flNB.)  riwwi 

MONDAY,  SEPTEMBER  21,  1^2 


JOHNSTOWN,  PA. 

DEMOCRAT 

SEP24/92f 


I  against  110.08  I 


1  Pullman  Company 


I  shS^  by  the  . . . . 

j  th4  fiscal  year  ended  July  31,  192? 
( Fr<*n  the  conservative  point  of 
'  view,  however,  the  statement  hardly 
Justified  the  wild  upward  swing's 
which  occurred  recently.  The  re¬ 
port  showed  the  largest  gross  in¬ 
come  in  Pullman's  history,  due  I 


iman  s  History,  due  to 
lus  of  reduced  rates  for 
and  vacation  travel." 
>  a  balance  of  310.20  a 
snare  on  iKe  capital  stock.'as  coin- 
pared  with  $10.08  a  share  in  /the 
previous  fiscal  year.  _  ' 


DISPATGH 

ST.  PAUL,  MINN. 


SEPSIIMS 

PULLiUOMPiy 

[||ll«Sl},»/J48: 

Net  Increase  for  Year  Is 
•to.;  >81 ,405  —  Carried  04,- 
515.265  Passenpjers. 

Gross  earnings  of  tlie  Pullman  Co. 
for  the,  liscal  year  ended  July  31 
amounted  to  $83,927,740. 

Tills  represented  a  net  Income  of 
$9,381,103.  according  to  the  annual 
•statement  made  public  today. 

During  the  year  the  compan.y  enr- 
[rled  34,015,365  p,as.sengers.  equKTileat 
to  a  daily  average  of  94,500. 

I  This  Is  the  greatest  .year  In  th*  1ns- 
i  tory  of  the  company,  the  arnunl 
statement  declares. 

The  net  Income  represents  27  cent.s 
for  each  passenger  carried,  which 
amounts  to  less  than  five  per  cent  on 
the  property  valuation 


Traveler 
Boston,  Mass. 

l3tr2« 

EARNINGS  STATEMENTS 

Pullman  Co. 

j  Report  of  Company  for  year 

ended  July  31.  1926,  shows  net  income 
of  $1.3,771,976  after  taxes,  depreciation, 
reserves,  etc.,  equivalent  to  $10.20  a 
share  earned  on  $135,000,000  outstanding 
stock.  This  compares  with  $13,603,063  or 
$10.08  a  share  In  the  preceding  vear. 
In  the  annual  report  President  Carrv 
says  gross  was  the  greatest  in  the  his¬ 
tory  of  the  company.  As  It  Is  required 
to  maintain  a  trained  personnel  and 
lacilltles  for  maximum  demands,  the 
heavier  the  volume  and  the  greater  the 
,  regularity  of  tr.avel,  the  more  eeononii- 
1  cal  the  operation.  Reduced  rates  for 
;  convention  and  vacation  business  turned 
I  what  promised  to  be  a  mediocre  year 
and  taxed  the  company’s  facilities,  not- 
I  withstanding  addition  of  700  new  sleep- 
I  Ing  cars  during  the  period.  The  coin- 
:  pany  is  Increasing  and  extending  its 
I  rrganization  to  keep  pace  with  growing 
]  volume  and  diversity  of  its  business 
!  throughout  the  United  States.  Canada 
and  Mexico. 


JOHNSTOWN,  PA. 

DEMOCRAT 

SEP24I925 


I  Pullman  earned  $10.?0  a  share  f 
in  yeanmaed  July  31  against  $10,081 
previous  year.  | 


fmuAWAPOLia  fTND.)  inrm 

REPTSMBiR  21,  122 


. .  — recently. 

port  showed  the  largest  g 
come  in  Pullman's  history 
the  "stimulus  of  reduced  r; 
convention  and  vacation  travel. 
There  was  a  balance  of  $10.20  a 
share  on  the  capital  stock.'as 
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BUFFALO,  N.  Y. 

COURIER  /  "'<) 


leia  lo  $10  :;u  a  un  its.uupU;il 

•stuck,  as  cuitipared  wiih  a  in‘  etiua) 
to  $10.08  ill  the  previous  {iseat  year. 
This  coiiflrnis  piellniintii'.v’ flsure?  al- 


RECORD 

PHILADELPHIA,  PA. 


SEP  2  2 1925 

P4UlBlg«*«»npany  has  the  great  • 


’(I  July  fil  last.  naniolT 
isninst  SR0.153.H,)8  In  the  pro- 

. ■"ho  coiupniiy  showed 

.,074.  equal  to  .$10.20 


vloiiH  fise.'il 
a  balance  o. 
a  share  on  common  .ai 
prerlons  yecar. 


P  ASADm'  C '  L. .  ST  iRsPPnWR 

Conipany  does  largest 
in  y^ear  end«d 
Jull  31,  neOncOTie  after  tax  dc- 
pr«iation  reserve,  etc.,  equal  to  $10, 
211  cents  a  share,  against  $10.08  in  , 
preceding  year.  | 


ORLtrAi's.  r,A..  rmxTcn 

1.3,  102& 


DANVILLE,  VA. 


StP21iaifb 


■'"-LZEK 


"  l^^vAan  Company  does 

hu1^s.r-flri3STTTr>- 

Tull  31,  net  ineome  after  tax.  <1 
nrmation  reserve,  etc.,  equal  to 
uTso  a  share  against  $10.08  in  pre- 
•eding  year.  I 


■■■rinf.  coiJirii  ^  n  bm 


SAN  ANTONIO, 

TEX. 

EXPRESS 

8EP211925 


Oorcrnmcnt  securilies  and  cash  In 
the  Pullman  Company's  treasury 
amounted'Tr»-J2j,2;l7,(i<K  President  K. 
Uenf^fjom"*"!!^''  sliflnkaffe  in  this 
r  was  due  to  inereased  N'^viestmciit 


otb#r  h 


lock  a 


1  equipment  trust 


notes  Imre  a  market  value  V.. 
oOT.  makluir  he  <>a|  vnlue  of  eaali  and 
seeurlles  held  $.V, .7119.030.  The  compaiiv 
owned  8,ol0  ears  at  the  close  of  the  fis¬ 
cal  year.  _  ] 


NEW  YORK 

COMMERCIAL 

SEP22I925 


I  Pullman  Earns  $10.20  a  Share 
The  rMnyu^.  reports  for  the  year 
ended  last" duly  31  gains  in  earnings 
over  the  previous  year  after  taxes,  de¬ 
preciation,  reserv^  etc.,  net  income 
was  equivalent  to  m.20  a  share  earned 
on  $185,000,000  butstanding  capital 
stock,  against  $10^8  n  share  the  year 
before.  ' 


— wwgma  TeWif..  COITirti 

iiiiriii.UkiJ-i.  19-^ 


SAN  ANTONIO, 

TEX. 

EXPRESS 

SEP211925 

Government  securities  and  cash  In 
the  Pullman  Company's  treasury 
aniountod~tTi-*23,o;)7r^,,.  President  K. 
F.  Carry  slated  the  sIirlnkaRe  in  this 
Item  from  the  amount  reported  last 
year  wus  due  to  Increased  Ihvestmcnl 
It;  equipment.  Additional  holdlnt's  of 
other  honds,  stock  and  equipment  trust 
notes  have  a  market  value  of  $10/.01.- 
oOl.  makiiis  he  oal  value  of  easli  and 
Reciirlles  jicld  .7110.0,10.  The  compain- 
c-il"yoar  ‘•'"''s  “t  ^he  close  of  the  fls- 


NEW  YORK 

COMMERCIAL 

SEP  2  2 1926 


Pullman  Earns  $10.20  a  Share 
The  I'unmipiWo.  reports  for  the  year 
ended  lastJuly  31  gains  in  earnings 
over  the  previous  year  after  taxes,  de¬ 
preciation,  reserv^  ete.,  net  income 
was  equivalent  to  »,ro.oo  g  share  earned 
on  $1'35.000,000  [tiitstanding  capital 
stock,  against  $10J8  a  share  the  year 
before. 


_  ST.  LOUIS,  MO. 

POSI-JMSPATCH 

■  V  - 

S£P22la25 


/■ 


gyllinan  Company  for  year  end- 
•d  TIHy“8!II^BP!!fcd  ?10.20  a  share, 
against  $10.0S  In  preceding  year. 


c 


J:.X  j: 

y 


^few  York,  Sept.  21— The  ^llmhn 
foinpany  reports  for  the  yeir  enJjjd 
July  31st,  net  Income  equal  m-J*<r20 
against  $10.08  the  preceding  year.,  j 


BROOKLYN.  N.  Y. 

ElAGI^ 


SEP  211925 


The  Pullman  Company  reports  for 
the  ye&r  ended  July  31,  1926,  net 
income  of  $18,771,976  after  depre¬ 
ciation,  reserve  for  pensions,  etc., 
equal  to  $10.20  a  share  on  1,860.100 
shares  of  capital  stock  outstandina. 
as  against  $13,608,062,  or  $10.08  a 
snare preceding  year. 


KANSAS  CITY,  MO. 

STAR 

Gross  revenue  of  the  Pullman  Company 
from  operation  of  sleeping  amT^pailoi  tais 
In  the  fiscal  year  ended  July  81  was  the 
greatest  in  the  company’s  history,  $83,297,- 
749.  Net  income  from  this  business  was 
$9,381,403,  and,  ^■'lth  other  income  from 
Investments  find  dividends  from  Pullman 
car  and  manufacturing  company,  total  net 
Income  amounted  to  $15,771,976.  Net  sur¬ 
plus  for  the  year  after  dividends  and  re¬ 
serve  for  pensions  was  $3,033,104.  Surplus 
the  previous  year  was  $2,899,841.  Earnings 
were  at  the  rate  of  10%  Per  cent  on  the 
stock.  Dividends  were  8  per  cent. 


BROOKLYN.  N.  Y. 

EAGLE 


KANSAS  CITY,  MO. 

STAR 


SEP!illa25 


rnnni«BT 

The  Pullman  Company  reports  for 
the  yeiir  ended  July  31,  192B,  net 
Income  of  $13,771,976  after  depre¬ 
ciation,  reserve  for  pensions,  etc.,  I 
equal  to  $10.20  a  share  on  1,350.300  I 
shares  of  capital  stock  outstanding, 
as  against  $13,603,062,  or  $10.08  a! 
share^Ijk  the  preceding  year.  I 


Gross  revenue  of  the  Pullman  Company 
from  operation  of  sleeping  ancT'paflei  lbib 
In  the  fiscal  year  ended  July  31  was  the 
greatest  In  the  company's  history,  $83,297,- 
749.  Net  Income  from  this  business  was 
$9,381,403,  and,  ^'lth  other  Income  from 
investments  fnd  dividends  from  Pullman 
car  and  manufacturing  company,  total  net 
Income  amounted  to  $15,771,976.  Net  sur¬ 
plus  for  the  year  after  dividends  and  re¬ 
serve  for  pensions  was  $3,033,104.  Surplus 
the  previous  year  was  $2,899,841.  Earnings 
were  at  the  rate  of  10  V4  per  cent  on  the 
stock.  Dividends  were  8  per  cent. 


Pullman  Company, 
light  was  thrown  on  the  recent 
big^Hse  In  Pullman  Company  shares  by 
the  *arnlngs  report  for  the  fiscal  year 
ended  July  31,  1923.  From  the  conserve-  I 
tlve  point  of  view,  however,  the  state-  j 
ment  hardly  Justllled  the  world  upward 
swings  which  occurred  recently.  The  re-  | 
port  showed  the  largest  gross  income  In 
Pullman’s  history.  There  was  a  balance  i 
of  $10.20  a  share  on  the  capital  stock 
as  compared  with  $10.08  a  share  the  fiscal 
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MONTREAL,  CANADA 

gazette 

tErail925 


I  Company’s  Revenue  I 

'S.«pS!r.%^'S,V.5- 

company'*  hl^^orT  provtrt “d  a  net  in! 

^Ts.ofs  jof  ^  I 


YOUNGSTOWN 

OHIO 

TELEGRAM 
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OMAHA,  NEB. 

World  -  Herald 

SEP22I9» 


a  / 


the  e"  ..mgs  repot 


company  eharee  I 


e  occurred  recently,  : 


^uumau  Co.mpanj'. 

n^“-  (>P)— Gross 
from  ope°/at.‘o\"  o?”s"Je%"p,?r‘’^n^ 

'  ‘  this 


'  »T3Ti,'403  '  a'Sd  T^fth 


proviouB  flical  y 


«-■ oi  Income  from  Investm 
mam.f"'^?  Pullman  car”  Tnd 

company,  total 

)me  amounted  te  Jis^^r?!  976,  N^t 
after  dividends 
Ion  wee  13,033,- 


„,eiiuiacturinfr  c( 
Income  amounted 
surplus  for  the  year  aft 
foi  ®  ^or  pension 
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NEW  ORLEANS, 

LA. 

STATES 


finHiiimi  Wiiiipai»y  year  ended 
July  31  earned  IU0.20  a  share 
against  $10.08  in  preceding  year. 


DENVER,  COLO. 

POST 

SEP21I926 


Siwircl  .wins,  which 

p£im»n'»”hUtor5-,*  duo^o  tGs  "slunulu#  of 

sui:S‘u°; 

■hare  on  the  capital  itpA.  as  Cfompared  with 
ISo.08  a  ehare  in  the  previoua  lUcal  year. 


M 

_ Xhe  Pullman  Company  li.i8  the  great- 1 

ijjB:  gross  revenue  in  its  history  Tor  'the 
Jyenr  eiuiert  July^j!!^  '‘’“’*•',0 
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NEW  ORLEANS, 

LA. 


STATES 


Piitllmmi  WiiLipaay  year  ended 
July  31  earned  1(10.20  a  share 
against  $10.08  In  preceding  year. 


DENVER,  COLO. 


POST 


ocJJB?  avu-nlus.'’ 

report  B^jowed  the  lar^ett  p’OBH 
Pulim«ni  hlitory,  due  to  the  sUmuiua  oi 

^¥5^e' warSTaliSJle^"?  5lo.So"a 

iliare  on  the  capital  stock,  as  compared  with 
flO.08  a  share  in  the  previous  fiscal  year. 


—  —The  Pullman  Company  has  t^  ^cat-  ! 
jff  pfi'osH  revenue  li^  its  hi^r^ry  for  the 
pear  oiKiod  July  "»!  last,  namely  $h;;.- 
927.749,  a^raliist  $80,lo3.058  In  the  pr<  - 
nons  fiscal  year.  The  conipany  show^il 
alliance  of  $13,771,974. 
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M'-  NRAP^i  is.  MINN. 

TRIBUNE 
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NEW  ORLEANS 
ITEM 


'■211925 


:,v  NrAp.-i  ts,  Mir 

TRIBUNE 


^^^^11925 


I'l  i  rSBURG,  RA. 

Chronicle  Telegraph 

5EP21I925 


«-20  a  SImrf. 
i-^'norts  for 
om.*  of  $13,771 
aJTvinst  $13,60 
preceding  yea 


and  cash  In 

Khrlnka^e ‘*in”\lits 
vL,  iiiuoiiiit  rpportPd  Inst 

irUlmf,",®  in<;renscd  invpstuieiit 
n7h»  i"-.  holdings  of  I 

nntol  tud  Pquipniont  trust  1 

notes  hate  a  market  value  of  Slo/ifll  - 
•>01,  niakiii^r  h<‘  «nl  value  of  cash  'Mill 
seciirlieH  hold  The  romp  v 

owned  8.510  cars  at  the  elo.se  of  "he 


\ 


KnoxvM?".  Tr,.  .-tss 
THURSU'AY.  QCT.  J,  1925 


A  yeirt-  the  Pullman  company  did  a 

1  b'. '  °°°  ° 

^$15,00^,000.  The  automobile  mdn’t 
iVt  the  sleeping-car  business  much;  most 
of  the  drivers  who  tried  to  take  a  nap  ar^ 
dead  and  buried.  ^ 


•  Wip*  of  Logon  A  Bryan.)  \ 

ti  company  has  dons  the 
lU'  history  in  year 
d  July  31.  net  Income  after  tax 
eclatlon  reserve,  etc.,  equal  to 
fl0.$0  a  share  against  (Tio.OS  in  pre¬ 
ceding  year.  ^ 


SEATTLfl,  WASH. 

TIMES 


SEP21192S 


CHARLESTON,  W.  VA. 


SLPii3'S2S 


.1  The  PullmamcsOPPany  .Ji^hlstoW 
^osed  tile  laF^SStyear  In 
lu  the  way  of  gross  revenue  and  net 
earnings. 
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jfllLlMIIN  Cp.  HAS  GOOD  YEIR 

In  Shows  Gmrt^st  lyoflt 
i  Its  History.  I 
lanual  report  of  the 
^  for  the  fiscal  yea" 

^  1925,  shows  a  gros-j, — - 

{the  operation  of  sleeflngmand 
-^—-s  amounting  to  $M,92lmi9, 
s  the  greatest  in  ye  history 

- ii^ompany.  Of  this  amount  $65,- 

970,956  were  spent  in  conQuctlng  the 
business,  $8,576,388  were  paid  to 
the  roads  as  their  share  of  Pullman 
revenue,  leaving  as  the  net  results 
of  sleeping  car  operations  for  '  the 
year,  $9,381,405  available  for  neces¬ 
sary  reserves  other  than  depreciation 
and  for  capital  expenditures  and  dlvl- 

This  net  Income  was  equivalent  to 
aproxlmately  twenty-seven  cents  for 
each  revenue  passenger  carried,  seven 
cents  for  each  revenue  passenger  car¬ 
ried  100  miles,  or  .07  of  a  cent  per 
passenger  mile,  and  only  $3.06  per  day 
for  each  car  owned  by  the  company. 

It  represented  a  net  return  of  less 
than  6  per  cent  on  the  fair  value  of 
the  properties  used  in  conducting  theJ 
carrier  business. 


^  'hristian  Science  Monitor 

BOSTON,  MASS. 


SEP  2 11921 


'PUI.I.MAX  EAKIfniGS  ' 

Report  of  Pullman  romnanv  for  the 
5  ear  ended  .Iftly  Ill,  ITWo,  shows  net  In¬ 
come  of  $13,771,976  after  taxes,  depre- 
'■es^rves,  etc,,  equivalent  to 
$10.20  a  share  earned  on.$135.000,000  <SJt- 
standlng  stock.  This  compares  with 
$13,60.3,063,  or  $10.08  a  share.  In  the  pre- 


■Bmrrna  Tenn,.  C'S'XTjrr.  asts** 


SAN  FRANCISCO,  CAL. 

NEWS 

8EP21192* 


''  Co.  1 

sarSStl  $10.10  a  a 


of  steel  castinss  n 


OOVTKOTON.  KY..  YOST 

sept.:.j:ub.^e.  23,  maj 


Earned  ^  {"“"ths  end- 
JTTflT  in  a  share, 

♦io-08  In  fhe  preceding  12 


'Kristian  Science  Monitor 

BOSTON,  MASS. 


PULLMAN  Ctl,  HAS  GOOD  YEAR 

».^Ttwa|  TUtimn  Shows  Gnfirtcst  Profit 
>  1.,  Its  History.  \  ,  , 

1  report  of  the  PuUm^ 

'  for  the  fiscal  yearj 
1925,  shows  a  grossiraWnue 
operation  of  sleejing%an(l 
.^„rs  amounting  to  $8P.92'#i49, 
whi^  was  the  greatest  In  Ae  history 
of  tl^eompany.  Of  this  amount  $65,- 
970,956  were  spent  in  confiucting  the 
business,  $8,575,388  were  paid  to 
the  roads  as  their  share  of  Pullman 
revenue,  leaving  as  the  net  results 
of  sleeping  car  operations  for  '  the 
year,  $9,381,405  available  for  neces¬ 
sary  reserves  other  than  depreciation 
and  for  capital  expenditures  and  dlvl- 

This  net  Income  was  equivalent  to 
aproximately  twenty-seven  cents  for 
each  revenue  passenger  carried,  seven 
cents  for  each  revenue  passenger  car¬ 
ried  100  miles,  or  ,07  of  a  cent  per 
passenger  mile,  and  only  $3.06  per  day 
for  each  car  owned  by  the  conipany. 

It  represented  a  net  return  of  lees 
than  5  per  cent  on  the  fair  value  of 
the  properties  used  in  conducting  thej 
carrier  business.  j 


SEP21192i 


PULI, MAX  EARxrVGS  '' 

Report  of  Pullman  roninanv  for  the 
>  ear  ended  .m7y^^l712.7,  shows  net  In- 
lome  of  .tl3,771,!l76  after  taxes,  depre¬ 
ciation,  re.servea,  ete.,  equivalent  to 
$10.20  a  share  earned  on, $1:15,000,000  out¬ 
standing  stock.  This  compares  with 

Jeding'y'"' 


SAN  FRANCISCO,  CAL. 

NEWS 

iff;. 


OoytroTnN,  ky,,  fo’jt 


a  share, 
1  tne  preceding  12 
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'’’r-caDoIi*:  ('Minn.')  Com. 
SATURDAY.  SEPT.  26.  1925 


Sa„  Frar.c!,rc  Commcrdal  K.w. 

pCTOBUl  19^  J 


ly  ^SPEROUS  YEAR  FOR  PULLMAN  COMPANY  ) 

^^ago— In  periods  of  prosperity  Americans  travel  eJ 
tWsively  and  luxuriously.  This  is  proved  by  the  hiatorj^Cf 
the  Pullman  Company,  which  operates  the  bulk  of  the 
sleeping  carg^iitj  Dn^fact  that  the  last  year  has  been 
a  prosperous  period  is  shown  by  the  fact  that  the  company 
had  the  biggest  year  In  its  50  years  history. 

During  the  year  ended  July  31.  a  total  of  34,515,265  rev- 
ienue  passengers  traveled  13,422,311,533  miles  In  Pullman 
'cars  and  paid  around  $125,000,000  for  such  accommoda¬ 
tions.^  Of  this  amount  the  Pullman  Company  received 
$83,927,749  and  the  balance  went  to  the  railroads  in  the 
form  of  surcharge  on  Pullman  tickets.  In  addition,  the 
Pullman  Company  paid  the  railroads  $8,575,388  and  ^ 
$65,970,925  in  conducting  its  service.  Therefore.  Its  net 
turn  from  the  sleeping  car  business  was  $9,381,406. 

“This  net  income  was  equivalent  to  approximately  27 
cents  for  each  revenue  passenger  carried,  7  cents  for  each 
passenger  carried  100  miles  only  $3.06  per  day  for  each 
car."  President  E.  F.  Carry  stated  as  evidence  of  the 
cheapness  of  the  service.  “The  revenue  represented  a  net 
return  of  less  than  5  per  cent,  on  a  fair  value  of  the  prop- 


ctsolidated  earnings  of  Tlie  Pull- 
manVlo.  for  the  fiscal  year  ended 
I  July  31,  1925,  were  considerably 
'.larger  than  the  income  account  for 
the  peri^  indicates,  and,  in  facL 
>  reached  a  new  high  record.  The  in¬ 
come  statement  takes  into  account 
dividends  received  from  the  Pullman 
Car  &  Manufacturing  Co,  but  not 
earnings  of  that  company  in  excess 
of  dtotdends.  These  surplus  eam- 
i  fliar  were  $3,666,996,  equivalent  to 
’  $2^  a  share  on  Pullman’s  1,360,000 
shares.  Addition  of  this  amount  to 
balance  for  stock  shown  in  income 
account  makes  net  for  the  fiscal! 
year  $12186  a  share,  against  $10,081 
a  share  in  1923-1924. 

1  Pullman  carries  its  100%  control , 

I  of  the  manufacturing'  company  at 
'$36,779,%4.  Capital  stock  of  that 
company  is  $50,000,000,  and  its  earn¬ 
ings  of  $6,816,966  in  a  period  which 
was  hardly  a  profitable  one  for 
equipment  makers  as  a  whole  indi- 
1  cates  that  the  capitalization  is  ex¬ 
tremely  conservative.  Pullman,  in 
jits  ownership  of  the  manufacturing 
company  stock,  appears  to  have  hid¬ 
den  assets  of  enormous  importance 
to  stockholders. 

Earnings  of  the  manufacturing 
company  prior  to  May  31,  1924,  when 
the  segregation  of  the  properties 
took  place,  were  reported  as  part  of 
the  owning  companies’  earnings. 

Strength  of  the  Pullman  Car  & 
Manufacturing  Corp.  and  the  value 
of  its  ownership  to  the  Pullman  Co. 
are  further  indicated  by  .the  fact  that 
the  subsidiary  company  has  in  its 
treasury  $16s757,158  in  cash  and  Gov¬ 
ernment  securities  and  $1,916,259  in 
car  trust  and  other  negotiable  secu¬ 
rities-  , 

Pullman’s  earnings  from  .  opera- j 
tions  of  sleeping  cars  in  the  1924- 
1925  fiscal  year  were  $9,381,406,  as 
against  $7,798,637  the  previous  year, 
an  increase  of  $1,582,769.  President 
Carry,  in  his  comments  to  stock¬ 
holders,  offers  this  increase  as  in¬ 
disputable  proof  that  Pullman  ser¬ 
vice  is  no  longer  a  luxury,  but  a 
necessity,  and  adds  that  Pullman  car 
travelers  come  from  every  walk  of 
life.  Nor  does  there  seem  any 
ground  to  Question  Mr.  Carry’s  con¬ 
clusion,  wliich  should  be  very  en- 
couraging  ip  shareholders.  V 
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SATUKDAY.  SiSPT.  Zb.  1925 


/I^SPEROUS  YEAR  FOR  PULLMAN  COMPANY  ; 

(  c/icaKo— In  periods  of  prosperity  Americans  travel  e^- 
l^nsively  and  luxuriousiy.  This  is  proved  by  the  his.tory'of 
the  Puilman  Company,  which  operates  the  bulk  of  the 
sleeping  carsT^wirt.^u^  fact  that  the  last  year  has  been 
a  prosperous  period  is  shown  by  the  fact  that  the  company 
had  the  biggest  year  In  its  50  years  history. 

During  the  year  ended  July  31,  a  total  of  34,515,265  rev¬ 
enue  passengers  traveled  13,422,311,533  miles  in  Pullman 
cars  and  paid  around  $125,000,000  for  such  accommoda¬ 
tions.  Of  this  amount  the  Pullman  Company  received 
$33,927,749  and  the  balance  went  to  the  railroads  in  the 
form  of  surcharge  on  Pullman  tickeis.  In  addition,  the 
Pullman  Company  paid  the  railroads  $8,575,388  and  ep 
$65,970,925  in  conducting  its  service.  Therefore,  its  net 
turn  from  the  sleeping  car  business  was  $9,381,406. 

‘This  net  income  was  equivalent  to  approximately  27 
cents  for  each  revenue  passenger  carried,  7  cents  for  each 
passenger  carried  100  miles  only  $3.06  per  day  for  each 
car,”  President  E.  F.  Carry  stated  as  evidence  of  the 
cheapness  of  the  service.  “The  revenue  represented  a  net 
return  of  less  than  5  per  cent,  on  a  fair  value  of  the  prop- 
•verties  used. 


San  ^ 

OClOBLix  19*. J 


isolidatcd  earnings  of  Tlie  Pull- 
Co.  for  the  fiscal  year  ended 
July  31,  1925,  were  considerably 

larger  than  the  income  account  for 
the  Deriod  indicates,  and,  in  fact, 
reLhed  a  new  high  record.  The  in¬ 
come  statement  takes  into  account 
dividends  received  from  the  Pullman 
Car  &  Manufacturing  Co,  but  not 
earnings  of  that  company  in  excess 
of  dividends.  These  surplus  earn¬ 
ings  were  $3,566,996,  equivalent  to 
$2.64  a  share  on  Pullman’s  1,350,000 
shares.  Addition  of  this  amount  to 
balance  for  stock  shown  in  income 
account  makes  net  for  the  fiscal 
year  $12:86  a  share,  against  $10.08 
a  share  in  1923-1924. 

I  Pullman  carries  its  100%  control 
I  of  the  manufacturing  company  at 
$36,779,964.  Capital  stock  of  that 
company  is  $50,000,000,  and  its  earn¬ 
ings  of  $6,816,966  in  a  period  which 
was  hardly  a  profitable  one  for 
equipment  makers  as  a  whole  indi¬ 
cates  that  the  capitalization  is  ex-  [ 
i  tremely  conservative.  Pullman,  in  | 

1  its  ownership  of  the  manufacturing 
I  company  stock,  appears  to  have  hid- 
i  den  assets  of  enormous  importance 
,  to  stockholders. 

Earnings  of  the  manufacturing 
company  prior  to  May  31,  1924,  when 
the  segregation  of  the  properties 
took  place,  were  reported  as  part  of 
the  owning  eompanies’  earnings. 

Strength  of  the  Pullman  Car  &  i 
Manufacturing  Corp.  and  the  value 
of  its  ownership  to  the  Pullman  Co. 
are  further  indicated  by  the  fact  that 
the  subsidiary  company  has  in  its 
treasury  $16;757,158  in  cash  and  Gov¬ 
ernment  securities  and  $1,915,259  in 
car  trust  and  other  negotiable  secu¬ 
rities- 

Pullman’s  earnings  from  opera¬ 
tions  of  sleeping  cars  in  the  1924- 
1925  fiscal  year  were  $9,381,406,  as 
against  $7,798,637  the  previous  year, 
an  increase  of  $1,582,769.  President 
Carry,  in  his  comments  to  stock¬ 
holders,  offers  this  increase  as  in¬ 
disputable  proof  that  Pullman  ser¬ 
vice  is  no  longer  a  luxury,  but  a 
necessity,  and  adds  that  Pullman  car 
travelers  come  from  every  walk  of 
life.  Nor  does  there  seem  any 
ground  to  question  Mr.  Carry’s  con¬ 
clusion,  which  should  he  very  em 
couraging  to  shareholders.  ^ 
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!  P|^SPEROUS  YEAR  FOR  PULLMAN  COMPANY 

(  (  JiicaRO  In  jx  rinds  of  prosperity  Aniericaus  travel  ejc- 
l(‘nsively  and  luxuriously.  This  is  proved  by  the  history  of 
the  Pullman  Company,  which  operates  the  bulk  ot  the 
sleeping  carsr'AwUtlie  fact  that  the  la.st  year  has  been 
a  prosperous  period  is  shown  by  tlie  lacl  that  the  company 
had  the  biggest  year  tn  its  50  years  history. 

During  the  year  ended  July  81,  a  total  of  31,515,265  rev¬ 
enue  passengers  travel;  d  13,122,311,533  miles  in  Pullman 
cars  and  paid  around  $125,000,000  for  such  accommoda- 
tioas.  OI  this  amount  the  Pullman  Company  received 
$N3.!l27,7t9  and  the  balance  went  to  the  railroads  in  the 
lorm  OI  surcharge  on  Pullman  tickeis.  In  addition,  the 
Pullman  Company  paid  the  railroads  $S,575,3SX  and  sp 
$65,970,025  in  conducting  its  service.  Therefore,  its  uet 
turn  from  the  sleeping  car  business  was  $9,3Sl,’l06. 

-This  net  income  was  equivalent  to  approximately  ‘>7 
cuts  for  each  revenue  passenger  carried,  7  cents  for  each 
passenger  carried  100  miles  only  $3.o6  per  day  for  each 
car,"  President  K.  K.  Carry  slated  as  evidence  of  the 
cheapness  of  the  .service.  "The  revenue  rejiresented  a  nel 
return  of  less  than  5  per  cent,  on  a  fair  value  rf  the  prop- 


Comr:.'  ml  TCcw. 


Conioration  .  ^. . 

^  PULLMAN  CO. 

)lidatcd  earnings  of  The  Pull- 
)  for  the  fiscal  year  ended 
JuTy  'ill’,  1925,  were  considerably 
larger  than  the  income  account  tor 
the  period  indicates,  and,  in  taet. 
reached  a  new  high  record.  The 
come  statement  takes  into  aecouni 
dividends  received  from  the  Pullman 
Car  &  Manufacturing  C.o.,  but  not 
1  earnings  of  that  company  in  excess  | 

I  of  dividends.  These  surplus  earn¬ 
ings  were  .$3,566,996,  equivalent  to  1 
$2.64  a  share  on  Pullman’s  1,350,000  | 
shares.  Addition  of  this  amount  to 
balance  for  stock  shown  in  income 
account  makes  net  for  the  fiscal  ^ 
year  $12.86  a  share,  against  $10.08 
a  share  in  1923-1924.  . 

IhiUman  carries  its  100%  control 
of  the  manufacturing  company  at 
$36,779,964.  Capital  stock  of  that 
company  is  $50,000,000,  and  its  earn¬ 
ings  of  $6,816,966  in  a  period  which 
was  hardly  a  profitable  one  for 
equipment  makers  as  a  whole  indi¬ 
cates  that  the  capitalization  is  ex-, 
tremely  conservative,  l^ullman,  in  i 
its  ownership  of  the  manufacturing 
company  stock,  appears  to  have  hid-  i 
den  assets  of  enormous  importance  | 
to  stockholders. 

Earnings  of  the  manufacturing 
company  prior  to  May  31,  1924,  when 
I  the  segregation  of  the  properties 
'  took  place,  were  reported  as  part  of 
[the  owning  companies’  earnings. 

Strength  of  the  Pullman  Car  & 
Manufacturing  Corp.  and  the  value 
of  its  ownership  to  the  Pullman  Co. 
are  further  indicated  by  the  fact  that 
I  the  subsidiary  company  has  in  its 
I  treasury  $16;757,158  in  cash  and  Gov¬ 
ernment  securities  and  $1,915,259  in 
car  trust  and  other  negotiable  secu¬ 
rities. 

Puliman’s  earnings  from  opera¬ 
tions  of  sleeping  cars  in  the  1924- 
1925  fiscal  year  were  $9,381,406,  as 
against  $7,798,637  the  previous  year, 
an  increase  of  $1,582,769.  President 
Carry,  in  his  comments  to  stock- 
hoiders,  offers  this  increase  as  in¬ 
disputable  proof  that  Pullman  ser¬ 
vice  is  no  longer  a  luxury,  but  a 
necessity,  and  adds  that  Pullman  car 
,'elers  come  from  every  walk  of 
me.  Nor  does  there  seem  any 
ground  to  question  Mr.  Carry’s  con¬ 
clusion,  which  should  be  very  en- 
I  couraging  to  shareholders. 


ELY.  NEV..  RECOar 
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TiA  /acation  cost  of  the  citizens 
of  till  United  States  for  1925  reaches 
'the  ^ormous  figure  of  three  billion 
dollars  in  cash.  These  figures,  ob¬ 
tained  from  the  best  available  rec¬ 
ords,  give  one  an  idea  of  how  ap¬ 
proximately  thelrty  million  persons 
took  time  off  from  their  daily  labors 
to  play.  The  Interstate  Commerce 
Commission  received  monthly  re¬ 
ports  from  the  railroads  throughout 
the  country  and  these  reports  indi¬ 
cated  that  passenger  traffic  during 
this  summer  was  coMlderably  above 
the  average  pf'^feviouS'y^rs.  These 
reports  indicated  that  fke  trans¬ 
continental  travel  was  particularly 
heavy  ^nd  that  reservations  for 
berths  In  Pullman  cars  were  hard  to 
obtain  unless  spoken  for  some  time 
in  advance.  The  great  national 
parks,  California  and  Florida,  were 
visited  by  larger  throngs  this  year 
than  ever  before,  while  the  summer 
resorts  on  both  the  Atlantic  and  Pa¬ 
cific  coasts  have  enjoyed  a  more  pros¬ 
perous  season  than  even  the  most 
optimistic  hotel  keeper  expected.  In 
addition  to  the  summer  resorts  on 


the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  auto- 
mobilists  all  over  the  nation  were 
filled  to  overfiowing.  It  is  estimat¬ 
ed  that  more  people  took  long  motor 
trips  than  ever  before.  The  amount 
of  money,  three  billion  dollars  men¬ 
tioned,  is  derived  from  striking  an 
average  of  two  weeks’  wages  and 
salaries  of  the  people  who  took  their 
vacations.  Wages  and  salaries  of 
this  amount  would  indicate  that  the 
hard  times  predicted  by  the  political 
adversaries  of  the  administration  not 
only  failed  of  fulfillment,  but  strong¬ 
ly  emphasized  the  fact 
United  States  leads  in  gen^ffrtpros- 
perlty.  Europe  can  bo^stfof  no  such 
figures.  _ 


THE,^CT|TION  COST. 

lAe  vMRion  cost  of  the  citizens  of 
the\Unit*^tates  for  1926  reaches  the 
unoThmi  figure  of  three  billion  dol¬ 
lars  in  cash.  These  figures,  obtained 
from  the  best  available  records,  give  . 
one  an  idea  of  how  approximately 
thirty  million  persons  took  time  otf ; 
from  their  daily  labors  to  play. 

The  Interstate  Commerce  Commis- 
Ision  received  monthly  reports  from  the  . 
railroads  throughout  the  country  and 
these  reports  indicated  that  passenger 
traffic  during  the  summer  was  consid¬ 
erably  above  the  average  of  previous  I 
years.  These  reports  indicated  that  j 
the  transcontinept^  travel  was  par- ' 
ticularly  heay<mi3Nh«  reservations  | 
tor  berths  ij/ Pullman  tJirs  were  hard  ; 
to  obtain  ^less  simian  for  some 
time  in  advCT«it>i  great  national , 

parks,  California  and  Florida,  were 
visited  by  larger  throngs  this  year 
than  ever  before,  while  the  summer  J 
resorts  on  both  the  Atlantic  and  Pa- ' 
cific  coasts  have  enjoyed  a  more  pros- ! 
perous  season  than  even  the  most  i 
optimistic  hotel  keeper  expected.  I 
In  addition  to  the  summer  resorts  ; 
on  the  coasts  and  the  mountain  play  j 
places,  the  tourist  camps  for  automo- ; 
bilists  all  over  the  nation  were  filled  | 
to  overflowing.  It  is  estimated  that 
more  people  took  long  motor  trips  | 
than  ever  before.  | 

The  amount  of  money,  three  Ipllion  ' 
dollars  mentioned,  is  derived  -from  ! 
striking  an  average  of  two  weeks’ 
wages  and  salaries  of  the  people  who 
took  their  vacations.  Wages  and  sal¬ 
aries  of  this  amount  would  indicate 
that  the  hard  times  predicted  not  only 
failed  of  fulfillment,  but  strongly  em¬ 
phasized  the  fact  that  ^e  United 
States  leads  in  general  prosperity. 
Europe  can  boast  of  no  such  figures. 
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T1i4  iacation  cost  of  the  citizens 
of  tlte  United  States  for  1925  reaches 
the  ^ormous  figure  of  three  billion 
dollars  in  cash.  These  figures,  ob¬ 
tained  from  the  best  available  rec¬ 
ords,  give  one  an  idea  of  how  ap¬ 
proximately  theirty  million  persons 
took  time  off  from  their  daily  labors 
to  play.  The  Interstate  Commerce 
Commission  received  monthly  re¬ 
ports  from  the  railroads  throughout 
the  country  and  these  reports  indi¬ 
cated  that  passenger  traffic  during 
this  summer  was  considerably  above 
the  average  oL'pfevio'us  years.  These 
reports  indicated  that  the  trans¬ 
continental  travel  was  particularly 
heavy  and  that  reservations  for 
berths  in  Pullman  cars  were  hard  to 
obtain  unless  spoken  for  some  time 
in  advance.  The  great  national 
parks,  California  and  Florida,  were 
visited  by  larger  throngs  this  year 
than  ever  before,  while  the  summer 
resorts  on  both  the  Atlantic  and  Pa¬ 
cific  coasts  have  enjoyed  a  more  pros¬ 
perous  season  than  even  the  most 
optimistic  hotel  keeper  expected.  In 
addition  to  the  summer  resorts  on 
the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  auto- 
mobilists  all  over  the  nation  were 
filled  to  overflowing.  It  is  estimat¬ 
ed  that  more  people  took  long  motor 
trips  than  ever  before.  The  amount 
of  money,  three  billion  dollars  men¬ 
tioned,  is  derived  from  striking  an 
average  of  two  weeks’  wages  and 
salaries  of  the  people  who  took  their 
vacations.  Wages  and  salaries  of 
this  amount  would  Indicate  that  the 
hard  times  predicted  by  the  political 
adversaries  of  the  administration  not 
only  failed  of  fulfillment,  but  strong¬ 
ly  emphasized  the  fact  tha^t^^lle 
United  States  leads  in  gen^»ffl  pros¬ 
perity.  Europe  can  bo^jrt^f  no  such 
figures.  .  _ 


THE  WAClkTION  COST. 

TAe  vAAIuii  cost  of  the  citizens  of 
!he'.ynitA.^tates  for  1926  reaches  the 
enorhtouR  figure  of  three  billion  dol¬ 
lars  in  cash.  These  figures,  obtained 
from  the  best  available  records,  give 
one  an  idea  of  how  approximately 
thirty  million  persons  took  time  otr 
from  their  daily  labors  to  play. 

The  Interstate  Commerce  Commis¬ 
sion  received  monthly  reports  from  the 
railroads  throughout  the  country  and 
these  reports  indicated  that  passenger 
traffic  during  the  summer  was  consid¬ 
erably  above  the  average  of  previous  ! 
years.  These  reports  indicated  that 
the  transcontinental  travel  was  par¬ 
ticularly  heaW‘  antf'Vliat  reservations 
for  berths  iy  Pullman'^rs  were  hard 

time  in  advah^^il—T^egreat  national 
parks,  California  and  Florida,  were 
visited  by  larger  throngs  this  year 
than  ever  before,  while  the  summer 
resorts  on  both  the  Atlantic  and  Pa¬ 
cific  coasts  have  enjoyed  a  more  pros-  ’ 
perous  season  than  even  the  most 
optimistic  hotel  keeper  expected. 

In  addition  to  the  summer  resorts 
on  the  coasts  and  the  mountain  play 
places,  the  tourist  camps  for  automo- 
bilists  all  over  the  nation  were  filled 
to  overflowing.  It  is  estimated  that 
more  people  took  long  motor  trips 
than  ever  before. 

The  amount  of  money,  three  billion 
dollars  mentioned,  is  derived  from 
striking  an  average  of  two  weeks’ 
wages  and  salaries  of  the  people  who 
took  their  vacations.  Wages  and  sal¬ 
aries  of  this  amount  would  indicate 
that  the  hard  times  predicted  not  only 
failed  of  fulfillment,  but  strongly  em¬ 
phasized  the  fact  that  ^e  United 
States  leads  in  general  prosperity. 
Europe  can  boast  of  no  such  figures. 


|[  lowing  income  account  for  yci 
^  July  31  is  given: 
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Pullman  Company  Earnings  Last  , 
Fiscal  Year,  $11.68  per  Share 

The  I’ulhnan  Company,  thanks 
largely  to  the  well-to-do  traveling  pub¬ 
lic  which  pays  the  generous  rates  de¬ 
manded  for  occupying  the  sleeping  cars 
and  i)ays  these  rates,  high  as  they  ap¬ 
pear  to  many,  without  a  murmur,  has 
just  published  its  income  statement  for 
fiscal  year  ended  July  31,  193.").  It  was 
a  prosperous  year  for  I’ullman.  The  net 
operating  i  n  c  o  m  e,  which  in  1924 
amounted  to  .$T,t)98,()3(i,  rose  during  this 
last  fiscal  year  to  $9,381, 40(1,  while  the 
net  income,  including  returns  from 
manufacturing  interests,  etc.,  amounted 
to  $13,7Tl,9T(i.  Net  earnings  on  $133,- 
000,000  capital  stock  outstanding 
amounted  to  $11.08  a  share.  After  divi¬ 
dend  payments,  at  the  rate  of  8  per  cent, 
there  remained  a  net  surplus  for  the 
fiscal  year  of  ,$3,033,104,  bringing  the 
total  surplus  of  the  corporation  to  $39,- 
720,379  from  $20,087,473  fiscal  year 
ended  July  31,  1924.  The  Pullman  Com- 
liany  is  the  only  one  of  its  kind  in  the 
United  States  to  supply  sleeping  cars, 
dining  cars  and  miscellaneous  cars  for 
passenger  service.  This  means  that  it 
,  has  the  monopoly  of  this  class  of  trans- 
I  portation  which  travelers  desiring  com- 
;  fort  must  patronize. 

I  Traffic  increased  $2,087,000.  On  the 
I  other  hand,  operating  expenses  slightly 
I  increased  only  $1,420,000.  The  segrega¬ 
tion  of  the  manufacturing  division,  etc., 
produced  an  income  of  $6,300,370.  No 
details  are  given  as  to  the  operations  of 
that  divisi  m.  It  is,  possibly,  of  no  pub¬ 
lic  interest  for  all  its  stock  is  owned  by 
the  parent  company.  However,  Presi¬ 
dent  E.  F.  Carry  sheds  a  little  light  on 
this  feature.  He  says:  “As  of  July  31, 
1923,  the  manufacturing  corporation  had 
in  its  treasury  $16,7.37,1  of  cash  and 
I  government  securities  no  $1,915.‘'38  of 

Icar  trusts  and  othc.  negotiable  ,  iri- 
ties.  A  statement  of  earnings  i.-e  , 
from  this  corporation  indicates  that  ^ 
earned  in  the  12  months  period  ended 
■  July  31.  1923,  $6,816,906,  after  all 

j  charges.” 

:  I'or  purposes  of  comparison,  the  fol- 
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Returns  from  Mfit.,  in-  __ 


DivUle>e®‘.??-Mared':;  lo.'-ssisia  10.703,e21 
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Th4?",t°»j|!i-ess  achieved  by  Pullman 
ComiJ^*,  since  1922  is  best  shown  1- 
^.|,cnrm««>s  stated  that  in  fiscal  year  | 
endeJMif.ly  31,  1923,  the  corporation 
carn(£.*’®7nly  $3.16  on  the  $133,000,000 
capit^stock  outstanding.  It  is  not  sur- 
prisiifg,  therefore,  that  as  of  the  date  of 
writing  this  report  of  Pullman  Com¬ 
pany,  Pullman  Company  stock  should 
be  quoted  above  173  per  share,  con¬ 
trasting  with  103  early  in  1923,  and  with 
87 .t4  in  19;>I.  The  stock  pays  8  per  cent 
diM,.cnd.s  annually,  and  besides,  the  com¬ 
pany  has  at  various  times  declared  stock 
dividends  ranging  from  ;20  to  30  per  I 
cent. 

Aside  from  its  increased  operations 
during  the  last  fiscal  year,  the  report 
of  the  Pullman  Company  is  noteworthy 
for  its  remarkably  strong  underlying 
position.  Its  current  assets  on  July  31 
last  amounted  to  $50,229,413,  and  its  [ 
current  liabilities  were  only  $32,446,680,  j 
leaving  a  net  working  capital  of  $27,- 
782,733.  During  the  fiscal  year  the  Pull-  I 
man  Company  carried  in  its  cars  33,- 1 
513.;l()3  revenue  passengers,  equivalent? 
to  a  daily  average  of  94,300  passengers 
who  traveled,  according  to  President 
Carry,  an  average  of  389  miles  per  pas¬ 
senger. 

According  to  the  balance  sheet  as  of 
July  31,  1923,  Pullman  Company  bad  ! 
accounts  payable  aggregating  $19,761,-  j 
946,  contrasting  with  $21,146,334  pre¬ 
vious  fiscal  year.  On  the  other  hand, 
bills  and  accounts  receivable,  cash  and 
government  bonds  on  band,  and  other 
securities,  also  equipment  trust  notes, 
aggregated  $41,378,000.  Current  assets 
were  somewhat  reduced  during  the  year,  , 
but  that  reduction  is  easily  explainable  ! 
by  pointing  to  an  increase  of  approxi¬ 
mately  $14,800,000  in  tbe  value  of  cars  | 
aivi  equipment,  which  principally  rep-  | 
resents  some  700  cars  added  during  the  ' 
year,  accomplished  without  any  recourse  ' 
1o  outside  financing. 
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■  Pullman  Company  * 
Reports  Largest 
Revenue  in  History 


TltAT  tho.  American  public  de- 
manda  the  beet  ponsible 
over  the  railroad  lines  serv- 
I  thp  Pullman  Company,  and  If 
ting  It,  is  shown  In  the  ann 
port  of  the  corporation  Jus 
Rented  to  the  stockholders  by 

j^anoisoo  Buiietm 
SapteaUer  SS.  1926 

the  people  to  an  astonishing  t 
gree,  for  the  gross  revenues  of  t 
corporaUon  were  the  greatest  in  a 
its  history. 

The  company  has  total  assets  ofi 
$195,225,628  and  net  surplus  ot  ^29,'  < 

720,579.  In  detail  the  president’"^ 
report  follows:  — 

This  i-eport,  showing  results  of  to  travel  by  rail.  Travelers  In  Pull- 
operation  of  the  Pullman  Company  tnan  ottrs  come  from  every  walk 
for  the  year  ending  July  31,  1925,  of  life. 

is  the  fiftieth  annual  statement  to  The  operations  of  the  Pullman 
stockholders  Issued  by  this  company  Company  are  growing  each  year 
and.  Incidentally,  marks  the  fifty-  with  the  Increasing  diversity  of 
eighth  year  of  its  corporate  exist-  travel.  This  company  is  keeping 
ence.  pace  with  tho  increased  demands 

Travel  was  heavy  and  the  gross  made  upon  It,  by  extending  and  Im- 
revenue  from  operation  of  sleeping  Proving  Its  already  flexible  organl- 
and  parlor  cars  during  the  fiscal  zatlon^and  Its  facilities  for  manlpu- 
I  year  covered  by  this  report,  latlng  equipments  PuIIqian  opera- 
amounted  to  $83,927,749.34,  which  tlons  extend  into  ovehy  state  In  the 
was  the  greatest  In  the  history  of  Union  and  Into  Canada  and  Mexico, 
the  company.  Following  is  the  income  smcount 

It  is  necessary  to  maintain  at  statement  for  the  year  ended  July 
,  all  times  facilities  and  trained  per-  1925: 

I  sonnel  to  meet  tho  maximum  de-  mcOHE  AOCOtnrr. 

I  mands  of  travel,  which  are  highly  Gross  revenue  from  c»n  $83,927,749 

Ji  seasonaL  It  is  not  possible  to  cur-  Espemes: 

I  tail  facilities  and  organization  to  ***rVMl*nf  of*e*«  e*I’ 
i  handle  most  economically  minimum  tsxes,  insarince 

service  requirements  and  then  meet  etc . .’$58,018,269 

I  satisfactorily  a  sudden  demand  for  Deoreclation  on  cars 
■  maximum  PuUman  service.  There-  Mr*c«f  as  o-n 

fore,  the  heavier  the  volume  and  ^  . .  Ki,B<o.96S 

,  the  grreater  the  regularity  of  travel,  $17,956,798 

the  more  economical  is  the  opera-  Amount  paM  to 

tlon  of  your  company. 

What  promised  to  be  a  mediocre  revenue  . .  ssrssss 

year  became  through  tho  stimulus  ’  ’ 

of  reduced  rates  for  convention  and  lo«>®e  from  sleep- 

vacation  travel,  tho  biggest  year  In  lE!  for  . 

our  history,  so  that  notwithstanding  ou,*  .  *  9,381,405 

the  addition  of  700  new  sleeping  f Vo’^^ffve.tmenta. 

cars  to  equipment  during  the  year,  etc .  8.140  802 

our  facilities  were  taxed  to  the  ut-  Dividends  from  Pull- 
most.  Cor  ft  Manu- 

This  volume  of  travel.  In  the  face  tiou*”!?.*. .  $249  967 

of  recession  of  general  business.  Is  .  .  * 

Indisputable  evidence  that  Pullman  '^‘>‘•1  income  tor 

service  is  no  longer  considered  aL"L?®?!-  . tH.ro.«i$ 

luxury  but  is  absolutely  necesj»ry  IbJISTo 


Depreclati’o'n  'on 'cars 
(average  of  $934.75 
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~\PullTnan  Company - - 

/?epor/s  Largest 
I  Revenue  in  History 

TttAT  the-  American  public  de¬ 
mands  the  best  possible  se'-ire 
over  the  railroad  lines  serv 
,  the  Pullman  Company,  and  if 
ting  It,  is  shown  In  the  ann 
port  of  the  corporation  jus 
Rented  to  the  stockholders  by 

dent  E.  F.  Carry,  covering  tht  SaH  FTHI! 

ended  July  31,  1925.  From  this  „  "I 

ument  it  is  evident  that  the  Septet 

of  travel  has  been  developed  am 
the  people  to  an  astonishing  < 
gree,  for  the  gross  revenues  of  t 
corporation  were  the  greatest  In  a 
its  history. 

The  company  has  total  assets  of  i 
$195,225,628  and  net  surplus  of  829,-.' 

720,579.  In  detail  the  president'  * 
report  follows: 

This  report,  showing  results  of  to  travel  by  ri 
operation  of  the  Pullman  Company  '"S’"  cars  co 
for  the  year  ending  July  31,  1925,  o^  Ute- 
is  the  fiftieth  annual  statement  to  The  operatl 
stockholders  Issued  by  this  company  Company  are 
and.  Incidentally,  marks  the  fifty-  'with  the  in 
eighth  year  of  its  corporate  exist-  travel.  This 
ence.  pace  with  th 

Travel  was  heavy  and  the  gross  made  upon  it, 
revenue  from  operation  of  sleeping  Proving  its  al 
and  parlor  cars  during  the  fiscal  zatlon-and  its 
I  year  covered  by  this  report,  'ating  equipm 
'  amounted  to  $83,927,749.34,  which  tions  extend  i 
was  the  greatest  in  the  history  of  Union  and  int 
the  company.  Following  i; 

It  is  necessary  to  maintain  at  statement  for 
all  times  facilities  and  trained  per-  1925; 
sonnel  to  meet  the  maximum  de-  IKOO 

mands  of  travel,  which  are  highly  tJross  revenue  iron 
seasonal.  It  is  not  possible  to  cur-  H^nnees; 
tail  facilities  and  organization  to 
handle  most  economically  minimum  t«K8.  insor 

service  requirements  and  then  meet  etc.  ’ . 

satisfactorily  a  sudden  damand  for  Depreciation  on 
maximum  Pullman  service.  There-  ner'caff  “' *** 
fore,  the  heavier  the  volume  and 
the  greater  the  regularity  of  travel, 
the  more  economical  is  the  opera-  Amount  pa 

tion  of  your  company.  s  h  a”?***  t  p 

What  promised  to  be  a  mediocre  revenue*  °  * 

year  became  through  the  stimulus 
of  reduced  rates  for  convention  and  income  from  e 
vacation  travel,  the  biggest  year  in  IE* 
our  history,  so  that  notwithstanding  o-h,.  ■■■  ■ 

the  addition  of  700  new  sleeping  From  SVeatm 

cars  to  equipment  during  the  year,  etc . 

our  facilities  were  taxed  to  the  ut-  Dividenda  from 
most.  Car  &  M 

This  volume  of  travel,  in  the  face  tion“*‘°® 

of  recession  of  general  business.  Is  . 

Indisputable  evidence  that  Pullman  Total  net  income 

service  is  no  longer  considered  a 

luxury  but  is  absolutely  necessary  aelwrVefOT 
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to  travel  by  rail.  Travelers  in  Pull¬ 
man  cars  come  from  every  walk 
of  life. 

The  operations  of  the  Pullman 
Company  are  growing  each  year 
with  the  increasing  diversity  of 
travel.  This  company  is  keeping 
pace  with  the  increased  demands 
made  upon  it,  by  extending  and  im¬ 
proving  its  already  flexible  organi¬ 
zation -and  its  facilities  for  manipu¬ 
lating  equipment,  Pullnnan  opera¬ 
tions  extend  into  every  state  in  the 
Union  and  into  Canada  and  Mexico. 

Following  is  the  Income  account 
statement  for  the  year  ended  July 
31,  1925; 

IKCOME  ACCOUITT. 
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National  Pinanoial  Neiivs 
>  September  26tli 

PULLMAN  COMPANY 

HAD  RECORD  YEAR 

Revenue*  Rrom  Sleeping  and  Parlor 
'  CWr*  Higlie*t  in  History 

Gross  revenues  of  the  Pullman  Com¬ 
pany  from  the  operation  of  sleeping  and 
parlor  cars  established  a  new  high  record 
in  the  history  of  the  company  during  the 
year  ended  July  31,  1925,  according  to 
the  annual  report.'  Gross  revenues  in  the 
last  fiscal  year  amounted  to  $83,927,749, 
against  $80,153,958  in  the  previous  fiscal 
year.  After  allowing  for  all  expenses,  aijid 
crediting  .other  income,  and  allowing  for  i 

reserves  for  pensions  and  other  deductioiis, 
the  company  reported  a  balance  of  $13,- 
771,976  available  for  the  $135,000,000  capi¬ 
tal  stock,  which  was  equal  to  $10.20  earned 
on  each  share  of  $100  par  value'  out¬ 
standing.  In  the  previous  year  the  com¬ 
pany  reported  a  balance  of  $15,603,063 
available  for  the  capital  stock,  equal  to 
$10.08  on  each  share  of  stock. 

Facilities  Severely  Taxed 
Commenting  on  operations  during  the 
past  year,  E.  F.  Garry,  President  of  the 
company,  says:  “What  promised  to  be 
a  mediocre  year  became,  through  the 
stimulus  of  reduced  rates  for  convention 
and  vacation  travel,  the  biggest  year  in  our 
history,  so  that  notwithstanding  the  addi¬ 
tion  of  700  new  sleeping  cars  to  equip¬ 
ment  during  the  year  our  facilities  were 
taxed  to  the  utmost.  This  volume  of 
I  travel  in  the  face  of  recession  of  general 
'  business  is  undisputable  evidence  that 
Pullman  service  is  no  longer  considered  a 
luxury,  but  is  absolutely  necessary  to 
travel  by  rail.  Travelers  in  Pullman  cars 
'  come  from  every  walk  of  life.” 

Patsenger  Service  Profit* 

Regarding  the  profits  from  passenger 
service,  the  report  says  that  “the  net  in¬ 
come  of  $9,381,406  from  the  sleeping  car 
business  was  equivalent  to  approximately 
27  cents  for  each  revenue  passenger  car¬ 
ried,  7  cents  for  each  revenue  passengers 
carried  100  miles,  or  seven  one-hundredths 
dt-a  cent  per  passenger  mile;  and  only 
$3.06  a  day  for  each  car  owned  by  the 


Mlnne8.-olla  Morning  Trltoine 
September  24,  192) 


Pullman  Poli^jy 
Proved.Gbodby 
Annual  Report 

Shows  Why  Company’s  Stock 
Holds  Enviable  Position  1 
in  Market. 


By  Glenn  Griswold. 

6auyri«ht.  im.  by  Publio  Lsdnr  Co.  ; 

Chicago.  Sept.  23. — The  annual  report 
ot  the  Pullman  Co.  published  this  week 
sheds  additional  light  on  the  enviable 
position  Its  stock  has  held  in  the  past 
as  an  investment  issue.  That  record 
has  been  built  upon  the  conservatism 
of  the  Pullman  board  of  directors  and 
the  excellence  Of  the  compainy’s  man¬ 
agement. 

The  Pullman  report  Is  a  model  of 
slmpHcity  and  a  lesson  in  flnanciaV 
sanity.  It  illustrates  the  policy  that  the 
board  has  followed  In  paying  back 
earnings  of  the  company. 

'Big  Reserve  Shown. 

One  Item  In  the  balance  sheet  Il¬ 
lustrates  the  pol^t  perfectly.  That 
Item  shows  the  valu^lon  of,  the  Pull¬ 
man  building  as  |t.l3SiS60  from  which 
has  been  deducted  »S6,8»4  as:  a  re¬ 
serve  for  depreclatioti,  leaving  a  net 
book  value  of  .  3967,466. 

A  real  estate '  ma^  iversed  In  such 
matters  declares  tfi^  this  property 
could  be  sold  for  $3, MO, 000  wlthimt  any 
difficulty  and  possibiya  great  ddUilbore. 

It  seems  likely,  thersfjfre,  that  t^Vhcok  i 
value  of  this  .proM^  Is  only  about 
one-third  of  its  reaTworth. 

It  is  possible  that  other  fixed  assets 
of  the  company  are  carried  In  the  same 
proportion  on  the.^ooks.  At  any  rate, 
the  directors  6havA>een  liberal  in  the  ’ 
matter  ot  depreciation.  For  instance, 
against  repair  shop*  of  66,702,923  they 
have  set  up  a  depfeclation  reserve  of 
61.547,896  or  approxjfitaAely  26  per  cent. 
Another  example  ICiBthe  matter  of 
cars  and  equipment^^rcompany  owns 
8,610  cars  whlchj  laHvles  at  a  net 
book  value  of  $tfaWm4  after  allow- 
.jflsr  6SjWl<l6,14rf  ft^ciation.  This 
means  that  eadn  dH  of  these  cars  is 
1  carried  at  only  st^tly  abovw  612,600, 
there  being  a  depreciation  against 
them  of  69,600. 

Property  Under  Valued. 

Still  another  Item  attracts  .attention, 
which  is  the  vaIu»tiog|^  616, 7^9,9)64 
placed  in  the  balayice  upon  tile 

Pullman  Car  ManufagHKg^corpora- 
tlon,  capital  .stock  wltBM'  par^alue  of 
'  650,000,000^  The  book  Bure  represents 
the  original  InvestmeM  cost  of  the  . 
■  manq^acturing  propesU^s  whereas  In  ■ 
reality  those  properties  are  worth  much 
more  than  the  686,000,000  at  which 
they  are  carried. 

It  is  apparent  from  these  figures' 
that  Pullman  company  undoubtedly  has 
some  very  valuable  "hidden”  assets 
which  is  a  misnomer  by  which  such 
situations  are  characterized  In  financial 
circles.  The  truth  IS  these'  assets  rep¬ 
resent  a  sound  re-lnvestment  of  excess 
earnings. 


National  Financial  Hews 
^  September  26th 

PULLMAN  COMPANY 

HAD  RECORD  YEAR 

Revenues  From  Sleeping  and  Parlor 
Cars  Highest  in  History 

Gross  revenues  of  the  Pullman  Com¬ 
pany  from  the  operation  of  sleeping  and 
parlor  cars  established  a  new  high  record 
in  the  history  of  the  company  during  the 
year  ended  July  31,  1925,  according  to 
the  annual  report.  Gross  revenues  in  the 
last  fiscal  year  amounted  to  $83,927,749, 
against  $80,153,958  in  the  previous  fiscal 
year.  After  allowing  for  all  expenses,  and 
crediting  other  income,  and  allowing  for  < 

reserves  for  pensions  and  other  deductions, 
the  company  reported  a  balance  of  $13,- 
771,976  available  for  the  $135,000,000  capi¬ 
tal  stock,  which  was  equal  to  $10.20  earned 
on  each  share  of  $100  par  value  out¬ 
standing.  In  the  previous  year  the  com¬ 
pany  reported  a  balance  of  $15,603,063 
available  for  the  capital  stock,  equal  to 
$10.08  on  each  share  of  stock. 

Facilities  Severely  Taxed 

Commenting  on  operations  during  the 
past  year,  E.  F.  Garry,  President  of  the 
company,  says:  “What  promised  to  be 
a  mediocre  year  became,  through  the 
stimulus  of  reduced  rates  for  convention 
and  vacation  travel,  the  biggest  year  in  our 
history,  so  that  notwithstanding  the  addi¬ 
tion  of  700  new  sleeping  cars  to  equip¬ 
ment  during  the  year  our  facilities  were 
taxed  to  the  utmost.  This  volume  of 
travel  in  the  face  of  recession  of  general 
business  is  undisputable  evidence  that 
Pullman  service  is  no  longer  considered  a 
luxury,  but  is  absolutely  necessary  to 
travel  by  rail.  Travelers  in  Pullman  cars 
come  from  every  walk  of  life.” 

Patienger  Service  Profit* 

Regarding  the  profits  from  passenger 
service,  the  report  says  that  “the  net  in¬ 
come  of  $9,381,406  from  the  sleeping  car 
business  was  equivalent  to  approximately 
27  cents  for  each  revenue  passenger  car¬ 
ried,  7  cents  for  each  revenue  passengers 
carried  100  miles,  or  seven  one-hundredths 
of  a  cent  per  passenger  mile;  and  only 
$3.06  a  day  for  each  car  owned  by  the 
company. 


Mnnes.-Olls  Horning  Trlbtne 
Seo tember  24,  1925 


Pullman  Policy 
Proved  Good  by 
Annual  Report 

Show.s  Why  Company’s  Stock  I 
Holds  Enviable  Position 
in  Market. 

By  Olpiiii  (JriswDlil. 

CouvriKht.  ISSS.  bv  Public  I.edscr  Co. 
Chicago.  Sept.  23. — The  annual  report 
I  of  the  Pullman  Co.  published  this  week 


the  excellence  of  the  company's  man¬ 
agement. 

The  Pullman  report  Is  a  model  of 
simplicity  and  a  lesson  in  flnancia'.  i 
sanity.  It  illustrates  the  policy  that  the 
board  has  followed  iu  playing  back 
earnings  of  the  company. 

Big  Reserve  Shown, 
i  Cme  Item  in  the  balance  sheet  11- 
I  lustrates  the  poijllt  perfectly.  That 
Item  shows  the  valuation  of  the  Pull¬ 
man  building  as  $1,13?.360  from  which 
has  been  deducted  $166, 8S4  as  a  re¬ 
serve  for  depreciation,  leaving  a  net 
book  value  of  $967,466. 

A  real  estate  maq  versed  in  such 
matters  declares  that  this  proi>erty 
could  be  sold  for  $3,000,000  withovt  any 
difficulty  and  possibl^  a  great  de'a^tooi  e. 
It  seems  likely,  therefore,  that  the'book 
value  of  this  proMjIy  is  only  about  ' 
one-third  of  its  reaiworth. 

It  is  possible  that  other  fixed  assets 
of  the  company  are  carried  In  the  same  ■ 
proportion  on  the  books.  At  any  rate, 
the  directors  hav^i$been  liberal  in  the 
matter  of  depreciation.  For  Instance, 
against  repair  shops  of  $5,702,923  they 
ha\e  set  up  a  depreciation  reserve  of 
$1,547,896  or  approxipj^ely  25  per  cent. 
Another  example  iC^the  matter  of 
cars  and  equipment.  company  owns 
8,510  cars  which  iS^dtfries  at  a  net 
book  value  of  $lp2,y4#;W4  after  allow¬ 
ing  $8fS05,14»$  Itopl-eciation.  This 
means  that  eac'h  off  of  these  cars  is 
carried  at  only  slightly  above  $12,000,  i 
there  being  a  depreciation  against  ! 
them  of  $9,600. 

Property  Under  Valued.  ! 

Still  another  item  attracts  .attention, 
which  Is  the  valuati6j||^,  $36,77.9,9164  I 
placed  in  the  balajice  upon  the 

Pullman  Car  ManufaiSjjRig  .^corpora¬ 
tion,  capital  stock  wlthjl  pap^aluc  of 
$60,000,000.-  The  book  ^ure  represents 
the  original  Investment  cost  of  the 
^  manvtfacturing  properties  whereas  in  • 
reality  those  properties  are  worth  much 
more  than  the  $36,000,000  at  W'hlch 
they  are  carried. 

It  Is  apparent  from  these  figures 
that  Pullman  company  undoubtedly  has 
some  very  valuable  "hidden”  assets 
which  is  a  misnomer  by  which  such 
situations  are  characterized  in  financial 
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Annal  ist 
September  £5, 


1986 


Pullman  Earnings  Set  Record 

Crross  revenues  of  the  Pullman  Company 
from  the  operation  of  sleeping  and  parlor 
cars  established  a  new  high  record  in  the 
history  of  the  company  during  the  year 
ended  July  31.  1925,  according  to  the  an¬ 
nual  report.  Gross  revenues  in  the  last 
fiscal  year  amounted  to  $83,927,749. 
against  |80. 153,958  in  the  previous  fiscal 
year.  After  allowing  for  all  expenses  and 
crediting  other  income  and  allowing  for 
reserves  for  pensions  and  other  deductions 
the  company  reported  a  balance  of  $13,- 
771,976  available  for  the  $135,000,000  cap¬ 
ital  stock,  which  was  equal  to  $10.20 
earned  on  each  share  of  $100  par  value 
outstanding.  In  the  previous  year  the 
company  reported  a  balance  of  $15,603,063 
available  for  the  capital  stock,  equal  to 
$10.08  on  each  share  of  stock. 

The  following  table  shows  .the  detailed 
income  and  expense  account  for  the  year 
ended  July  31; 

1924. 

Gross  revenues  . $83,927,749  f8n.l.’>3.9.’i8 

Operating  expen.ses .  ■'>8,016,269  57,286,330 

Depreciation  .  7,954,686  7,264, .565 

Surp.  after  charges. .  .$17,9.56,794  $1.5.603,063 
Railroad  .share .  8..57.5,388  . 

Net  income .  $9,381,406  $15,603,063 

Other  Income .  6,390,670  . 

Total  income . $1.5,771.976  $1.5,603,063 

Reserves  .  2,000,000  2,000.000 

Dividends  .  10,738,872  10,703.221 

Surplus  .  $3.033,1(M  $2,889,842 

Profit  and  loss  surplus.  29.720..579  26,687,475 

Regarding  the  profits  from  passenger 
service,  the  report  says  that  "the  net  in¬ 
come  of  $9,381,406  from  the  sleeping-car 
business  was  equivalent  to  approximately 
27  cents  for  each  revenue  passenger  car¬ 
ried,  7  cents  for  each  revenue  passenger 
carried  100  miles,  or  seven  one-hundredths 
of  a  cent  per  passenger  mile,  and  only 
$3.00  a  day  for  each  car  owned  by  the 
company.  It  represented  a  net  return  of 


leas  than  5  per  cent,  on  a  fair  value  of  the 
properties  used  in  conducting  the  carricri 
business  of  the  country." 


Springfield  (Mase)  Republican 
September  82nd,  1925 

Pullman's  Position  Conservative 
Pullman  shows  an  advance  for  the 
from  129  to  173%,  and  26 
points  or  over  half  of  this^ain  was 
made  last  week  on  rumors  of  a,  emn- 
mg  melon-cutting"  of  some  kind 
Toward  the  close  of  last  week  Trihri 
is  *'  banker,  who 

there  P“"raan,  said 

thnt  In  these  rumors; 

that  the  earnings  of  the  company 
were  good;  that  the  stock  was  Sere”y 

oerore  the  war  I'ullman,  paylnir  x 
and  between  iSeo 

and  $1(0  a  share,  adding,  "if  6  ner 
cent  IS  considered  a  fair  return  on 
I  money,  then  Pullman  should  sell 

which  Lonid  consideration 

2|\ik\^°p“li1,rn!^^?t”er^t"hrS 

I  di^L^  d^’  ff  ^toclt^Paying  ^8  ^e?°c"  ni 

•  Si^'o" 

waronfy'?4  Pefcen'l® 

separate  the  sleeping  car 

noriXl^e  CtMTe*'®^ 

iSSSrSSSI 

000.  or  *ioon  1  *13.771,- 

l='roSr.'j;;,'-rr 

|Otit  in  dividend® 

.5  period  of'io  ve'~  But  over 

oveniged  aboiR  ^10^  per®7cnt” 

|iain®edat"8  p"er 'Ln*?®and 
extrn  cash  or  stock  dT'.d" 

_ B-  7-  n.tRNUM. 
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II. Y.  Annalist 

September  25,  1925 

PaUmaii  Earaings  .Set  Record 
I  Qross  revenues  of  the  Pullman  Company 
from  the  operation  of  sleeping  and  parlor 
cars  established  a  new  high  record  In  the 
history  of  the  company  during  the  year 
ended  July  31,  1025,  according  to  the  an¬ 
nual  report.  Gross  revenues  in  the  last 
fiscal  year  amounted  to  383,927,740, 
against  |80,153,068  in  the  previous  fiscal 
year.  After  allowing  for  all  expenses  and 
crediting  other  income  and  allowing  for 
reserves  for  pensions  and  other  deductions 
the  company  reported  a  balance  of  313,- 
771,976  available  for  the  3135,000.000  cap¬ 
ita]  stock,  which  was  e^al  to  310.20 
earned  on  each  share  of  3100  par  value 
outstanding.  In  the  previous  year  the 
company  reported  a  balance  of  315.603,063 
available  for  the  capital  stock,  equal  to 
310.08  on  each  share  of  stock. 

The  following  table  shows  the  detailed 
income  and  expense  account  for  the  year 
ended  July  31: 

1925.  1924. 

Gross  revenues  . |8S.92T.7-»  $80.1.'».95H 

OperaUng  expenses . .58.01S.2a9  .5T.28S,3S0 

Depreciation  .  7,964.886  7.264,5«i 


ToUl  income . $15,771,978  $15,008,063 

Reserves  .  2,000.000  2,000.000 

Dividends  .  10,738,872  10,708.221 

Surplus  .  $3,033,104  $2,889,842 

Profit  and  loss  surplus.  29,720,579  26.687.475 

Regarding  the  profits  from  passenger 
service,  the  report  says  that  “the  net  in¬ 
come  of  39,381,406  from  the  sleeping-car 
business  was  equivalent  to  approximately 
27  cents  for  each  revenue  passenger  car¬ 
ried,  7  cents  for  each  revenue  passenger 
carried  100  miles,  or  seven  one-hundredths 
of  a  cent  per  passenger  mile,  and  only 
33.00  a  day  for  each  car  owned  by  the 
company.  It  represented  a  net  return  of 


less  than  5  per  cent.  On  a  fair  value  of  the 
properties  used  in  conducting  the  carrier^ 
business  of  the  country." 


Springfield  (Mass)  Republic  a 
September  22nd,  1925 

Pullman’s  Position  Conserratlre 

points  or  over  half  of  this  «“n  wfs 
made  last  week  on  rumors  of  a  com¬ 
ing  “melon-cutting'’  of  some 
'  Toward  the  close  of  Iwt  wwk  jihn 
J.  Mitchell,  the  Chicago  banker  who 
is  an  active  director  of  Pullman  eald 

that  the  earnings  of  the  company 
tits  Stock  was  merely 

position®  that 

oeiore  tho  war  Pullman.  Davinty  r 
^d  *^170 between  $160 
a<J<ling.  ‘'If  6  per 
^nt  is  considered  a  fair  return  on 
money,  then  Pullman  should  sell 
but“?hV,?''‘t?e 

Xlch  consideration 

exactly  6  per  cent.  At  173t4  the  hieh 

s£;su“£Hr£rr“' 

each  Sylng'sVe'f  cwt*di° 

while  the  net  'c*" 

facturing  end  manu- 

averaged  aLm  eamlngs  tave 

stock,  but  w»h  th 

tabled  at  8  ^*cen?nnrf 

_ _ R-  L.  b.\rnu.ai. 


Pittsburgh  Gazette  Times  &  Chronicle  Telegraph 
September  21st,  1925 


rmiMa  Mete  ^.20  •  Sta„. 
Pollman  CorfiNuiy  reports  for  vJL, 
!  o»d«d  July  31  net  Income  irf  313  771  m 
or  1».0I  a  share  In  the  preceding  year. 


Rochester  Democrat  &  Chronicle 
September  21et,  1926 
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Pittsburgh  Gazette  Times  &  Chronicle  Telegraph 
September  21st,  1925 


net  Income  of  $I3,T7 
a  share,  aaalnat 
6  In  the  pr«edlns  Jea 


Rochester  Democrat  &  Chronicle 
September  21st,  1925 


Boston  Post  -  Sept.  S2nd 


Pullman  Co.’s  Earnings 

For  th®  year  ended  July  31.  19^.  the 
Pullman  Co.  shows  net  income  or  fia.- 
771,976  after  depreciation,  reserves,  etc., 
equivalent  to  910.30  a  share  fanned 
3135.000,000  outstanding  stock.  This 
compares  with  »13,e(M!,063,  or  »»•«  * 
share  In  the  preceding  year.  In  the 
annual  report.  President  Carry  says 
that  gross  business  was  the  greatest  In 
thi  history  of  the  company,  and  that 
the  company’s  organization  Is  being  ex¬ 
tended  to  keep  pace  with  growing  vol¬ 
ume  and  diversity  of  business  through¬ 
out  the  United  States,  Canada  and 
Mexico.  Report  says,  In  part:  "The 
strong  financial  position  of  the  Pullman 
Co.,  due  to  reinvestment  of  surplus 
earnings,  a  practice  fcfilowd  ky  a" 
Buccesdful  corporations,  has  enabled  it 
to  respond  to  varying  needs  of  a  highly 
seasonal  business  without  having  to 
Increase  cost  of  transacting  that  busi¬ 
ness  by  Incurring  Interest-bearing  In- 
debtednesa  Your  company  has  hb 
funded  debt.  Government  securities 
and  cash  In  tr»imry  amounted  to  |26,- 
237,888  at  the  clOM  of  the  year.  Hold¬ 
ings  of  other  bonds,  stocks  and  equip¬ 
ment  trust  notbs  have  market  value  of 
$10, 881.881,  making  total  value  of  cash 
and  securities  held  $35,799,030.  Stock  of 
the  Pullman  Car  &  Manufacturing  Cor¬ 
poration.  a  subsidiary  of  Pullman  Co.  I 
Is  not  Included  In  security  holdings 
I  above  enumerated,  but  la  shown  sopa- 
1  rately.  As  of  July  81,  1925,  the  Manu- 
1  facturlng  Corporation  had  In  Its  treas¬ 
ury  $18,757,168  cash  and  government  se¬ 
curities,  and  $1,915,258  car  trust  and 
I  other  negotiable  securities." 


Bangor  (Me)  News 
September  21 


WAIX  STREET  BRIEFS 

NEW  YORK,  Sept.  20.— (AP)— 
I  Gross  revenue  of. the  Pullman  Com¬ 
pany  .from  operation  of  sleeping 
■  and  parlor  cjirs  in  the  fiscal  year 
ended  July  31,  was  the  greatest  in 
the  company’s  history,  reaching 
$83,297,749.  Net  Income  from  this 

•  business  was  $9,381,403  and  with 

•  other  income  from  investments  and 
’  developments.  Total  net  Income 
‘  ^mounted  to  $16,771,976.  Net  sur- 

‘  plus  for  the  year  after  dividends  j 
'  and  reserve  for  pensions,  amounted 
>  to  $3,033,314.  Surplus  the  previous  I 

•  year  was  $2,899,841. 


104 


Boston  Post  -  Sept.  22nd 


Pullman  Co.’s  Earnings 

For  the  year  ended  July  31.  the 

Pullman  Co.  shows  net  Income  of  313,- 
771976  nfter  depreciation,  reserves,  etc., 
equivalent  to  *10.20  a  share  earned  on 
S135  000  000  outstanding  stock.  This 
compa’rea  with  $53,603,063,  or  $10.08  a 
share  In  the  preceding  year.  In  the 
annual  report.  President  Carry  says 
that  gross  business  was  the  greatest  in 
the  history  of  the  company,  and  that 
the  company’s  organization  Is  being  ex¬ 
tended  to  keep  pace  with  growing  vol¬ 
ume  and  diversity  of  business  through¬ 
out  the  United  States.  Canada  and 
Mexico.  Report  says,  In  part;  "The 
strong  financial  position  of  the  Pullman 
Co.,  due  to  reinvestment  of  surplus 
earnings,  a  practice  followed  by  a" 
successful  corporations,  has  enabled  It 
to  respond  to  varying  needs  of  a  highly 
seasonal  business  without  having  to 
Increase  cost  of  transacting  that  busi¬ 
ness  by  Incurring  Interest-bearing  in¬ 
debtedness.  Your  company  has  nb 
funded  debt.  Government  securities 
and  cash  in  treasury  amounted  to  *25,- 
237,688  at  the  close  of  the  year.  Hold¬ 
ings  of  other  bonds,  stocks  and  equip¬ 
ment  trust  notes  have  market  value  of 
$10,561,361,  making  total  value  of  cash 
and  securities  held  *35,799,030.  Stock  of 
the  Pullman  Car  &  Manufacturing  Cor¬ 
poration.  a  subsidiary  of  Pullman  Co,. 
Is  not  Included  In  security  holdings 
above  enumerated,  but  Is  shown  sepa¬ 
rately.  As  of  July  31,  1925,  the  Manu¬ 
facturing  Corporation  had  in  Its  treas¬ 
ury  *16,757,158  cash  and  government  se¬ 
curities,  and  *1,915,268  car  trust  and 
other  negotiable  securities." 


Bangor  (Me)  News 
September  21 


I  WALL  STREET  BRIEFS 

NEW  YORK,  Sept.  20.— (AP)~ 
Gross  revenue  of  tlie  Pullman  Com¬ 
pany  from  operation  of  sleeping 
and  parlor  cjirs  in  the  fiscal  year 
ended  July  31.  was  the  greatest  in 
the  company’s  history,  reaching 
$83,297,749.  .\et  income  from  this 
business  was  $9,381,403  and  with 
other  income  from  investments  and 
developments.  Total  net  income 
amounted  to  $15,771,976.  Net  sur¬ 
plus  for  the  year  after  dividends 
and  reserve  for  pensions,  amounted  ! 
I  to  $3,033,314.  Surplus  the  previous  i 
I  year  was  $2,899,841. 
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Atlanta  Constitution 
September  17 


Philadelphia  Bulletin 
September  21 


I  .f  E  TI- 

cnoiigi)  *  **  «*flrnod 

I  which  Ja  own^^^h  f'apttm  atook^  ' 

1  owned  bj  | 


.  fro**  Mve^ue™lf  J***  ^watest  I 

'■SsSHS'rSi 


Burlington  (Vt.)  Free  Press 
September  Slst,  1225 


ILL  ST,  BBS 


NEJW  YORK,  Sept.  23.  (/P)-aroBB 
revenue  ct  the  Pullman  Company  from 
operation  of  sleeping  a^cl  parlor  cars 
In  the  fiscal  year  ended  July  31.  'was 
the  greatest  in  the  company’s  history, 
reaching  *83,237.749.  Net  Income  from 
this  business  was  19,381,403  and  with,, 
other  income  from  Investments  and  i 
dividends  from  Pullman  Car  &  Manu-  i 
factoring  Company.  Total  net  Income ,  1 
amounted  to  115,771,976.  Net  surplus  for  t 
the  year  after  dividends  and  reserve  * 
for  pensions,  was  $3,033,104.  Surplus  the 
previous  y#ar  was  *2,899,841.  | 
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Atlanta  Constitution 
September  17 


Philadelphia  Bulletin 
September  21 


tor  srx 

Slice  of  $13,771  bal- 


Burlington  (Vt.)  Pree  Press 
September  21st,  1025 
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Rooiiester  Times  Union 
September  21st 


Some  light  was  thrown  on  the 
recent  big  rise  In  Pullman  Company 
shares  by  the  earnings  report  fbr 
Oie  fiscal  year  ended  July  31,  1926; 
Prom  the  conservative  point  of  view, 
however,  the  statement  liardly  Justi¬ 
fied  the  wild  upward  S^ngs  whrch" 
occurred  recently.  THe  reptrft"- 
showed  the  largeif  gross  Income  itf*, 
Pullman’s  hlstorj?^here  was  a  baV-  " 
a  t  oc  k°  i5^l ,  **4-"', 


Philadelphia  Inquirer 
September  21st,  *25 


Heport  of 

Ju'y  81.  1928  itaw,  'or  ..«r  e„a^ 

f r‘!!  <I»Preclstlon^ 

■“  ■  f*"™  ««rn»d 


Indianapolis  News 

September  22nd 


with 


Syracuse  Telegram 
September  21 


’■*( 

the  Pullman  Company’s  trisu^ 
amoun^d  to  326.237:168^  PreTlde^t 
t^l.  ite^  "hrlnknge  In 

inig  Item  irotn  the  amount  rennrtAd 

* 

IIS, 773, 876  IB  reported  by  the  Pull-I 

1"  equipment.  Additional 
holdings  of  other  bonds,  stocks  and 
equipment  trust  notes  have  a  mar¬ 
ket  value  of  110,861,861,  making  the 

held  The** 

1 

#> 

JLr  *®*’  for  tax  depre. 

ll0  2o“;  oQual  to 

«i”«  ter  rs,'.n 

share,  in  the  previous  year.  1 

Rociiester  Times  Union 
September  21st 


Philadelphia  Inquirer 
September  21st, '25 


Some  light  was  thrown  on  the  '• 
recent  big  rise  In  Pullman  Company 
shares  by  the  earnlngrs  report  for 
the  fiscal  year  ended  July  31.  1925. 
From  the  conservative  point  of  view, 
however,  the  statement  hardly  justi¬ 
fied  the  wild  upward  swings  which' 
occurred  recently.  The  repoi‘t'^ 
.showed  the  larges)  gross  Income  iif’ 
Pullman’s  history.  There  was  a  bal-" 
ance  of  $10.20  a  share  on  the  capital 
stock  as  compared  with  $10.08  a  ' 
share  in  the  previous  fiscal  year. 


Report 

■Te.r  ende. 

•«er  Lie.,  depreOation  re,e”ve” 

•  w.uo  a^hwe  in  Preceding  yeir 


Indianapolis  IJews 

September  22nd 


Syracuse  Telegram 
September  21 


.1.*^  an<J  cash  in 

the  Pullman  Company’s  treasury 
amoun^d  to  $25,237^668  President 
fu,  ^arey  says  the  shrinkage  in 
this  item  from  the  amount  renorted 
last  year  Is  due  to  Increased  In- 
l"  equipment.  Additional 

ket  value  of'^iro,56l[l61,'’maklng"’the’ 

hel“d‘  73*5399, '03*6“^“’  /hi'" 

th^ 


YORK-A  net  income  of! 
Iman  P  ®  '•ePorted  by  the  Pull-I 
L  ,5°-  year  ended  July  i 

31  after  deducting  for  tax  depre-  i 
reserves,  etc.,  equal  to  I 

la«aln”st"  ttloZsT 

share,  in  the  previous  year. 
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Philadelphia  Inquirer 
September  S2nd 


Pullman  Company 

In  the  text  of  annual  report  of  Pull¬ 
man  Company  President  E.  F.  Carry 
points  out  that  the  gross  revenues 
were  the  greatest  in  the  history  ofj 
the  company.  The  company  is  increas¬ 
ing  and  extending  its  organization  to 
Kfep  puce  with  the  growing  volume  and 
diversity  of  its  business  throughout  the; 
Cnitwl  States,  Canada  and  Mexico; 
The  report  continues,  id  part:  “The 
strong  financial  position  of  the  Pull¬ 
man  Company,'  due  to  reinvestment  in 
the  business  of  surplus  earnings,  a 
practice  followed  by  all  successful  cor¬ 
porations,  has  enabled  it  to  respond  tor 
the  varying  needs  of  a  highly  seasonal 
business  wuthout  having  to  increase 
the  cost  of  transacting  that  business 
by  incurring  interest-bearing  indebted¬ 
ness.  Your  company  has  no  funded 
debfee  At  the  close  of  the  year  vour 
company  owned  8510  cars.  Covern- 
ni*nt  securities  ami  cash  in  the 
treasury  amounted  to  !F25,237,668.  The 
sUrinkage  in  this  item  from  the  amount  > 
reported  last  year  is  due  to  the  in¬ 
creased  investment  in  equipment,  which  i 
IS  reflected  in  that  account.  In  ad- 
«yon  to  the  above  amount  your  com-,' 


panj^s  holdings  of  other  bonds,  stocks 
and  equipment  trust  notes  have  a  mar- 
I  ket  value  of  Sm661,8ei,  making  the 
mTOWSO.  •‘O'J'McuriUe.  held  I 


Philadelphia  Hecord 
September  22nd,  1926 


!  — The  Pnllmui  Compsay  has  the  great* 

.  est  gross  revenue  In  Ite  history  for  the 
yeir  ended  July  31  lest,  namely  188.-  . 
§27,749.  against  180.1118,968  in  tie  pre¬ 
vious  fiscal  year.  The  company  showed 
I  a  balance  of  118,771,974.  equal  to  *10  20 
.a  ahare  on  common  agatnat  lff08  In  the 
IpRTloui  yeear. 


Boston  Herald  &  Traveler 
September  21st 


STATEMENTS 

?.,?  .rsi! 

risirvM  1^*®*’  ‘^^preciatlon, 

reserves,  etc.,  equivalent  to  *10  20  a 

outstanding 
■with  *13,603,063  or 
*10.08  a  share  In  the  preceding  vear 
‘^®  report  President  Carry 

tofv  nfVh  greatest  In  the  hls- 

tn  company.  As  it  Is -required 

facl!rw«‘®f"  ^  trained  personnel  and 
heavier  demands,  the 

regu'anty  Of  ?rer,,  Th^e  ‘morfrconom*;® 

I  cal  the  oppration.  Reduced  rates  for 

couventlon  and.  vacation  business  turned 
Tnd  ‘’®  ^  mediocre  year 

and  taxed  the  company's  facilities,  not- 
I  withstanding  addition  of  700  new  sleen- 
Ing  cars  during  the  period.  The  com 
extending  Its 

v=r.;;3  r  cb; 


Portland  (Me)  Express 
September  21st 


Report  of  Pullman  Co.,  for  year  I 
ended  July  31,  1925,  shows  net^ln- ' 
come  of  *18,771.976  ifter  taxes  del  ! 

®  “  "hlTe^'^arnfd^  onl^rool)"-  I 

preceding  year.  | 
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Philadelphia  Inquirer 
September  E2nd 


Pullman  Company 

In  the  text  of  annual  report  of  Pull¬ 
man  Company  President  E.  F.  Carry 
points  out  that  the  gross  revenues 
were  the  greatest  in  the  history  of 
the  company.  The  c-ompany  is  increas- 
iiig  and  extending  its  organization  to 
keep  puce  with  the  growing  volume  and 
diversity  of  its  business  throughout  the 
Cnited  States,  Canada  and  Mexico, 
the  report  oontinues,  in  part:  ‘The 
strong  financial  position  of  the  Pull¬ 
man  Company,  due  to  reinvestment  in 
the  business  of  surplus  earnings,  a 
practice  followed  by  all  successful  cor- 
porations,  has  enabled  it  to  respond  to 
the  varying  needs  of  a  highly  seasonal 
business  without  having  to  increase 
the  cost  of  transacting  that  business 
by  meurring  interest-bearing  indebted¬ 
ness.  Your  company  has  no  funded 
debt.  At  tlie  close  of  the  vear  vour 
company  owned  8010  car.s.  ‘  (Jov’ern- 
ment  securities  and  cash  in  the 
treasury  aniounted  to  .$25,237,668.  The 
shrinkage  in  this  item  from  the  amount 
reported  last  year  is  due  to  the  in¬ 
creased  investment  in  equipment,  which 
IS  reflected  in  that  account.  In  ad- 1 
dition  to  the  above  amount  your  c-  * 


pany’s  holdings  of  other  bonds,  stocks 
'  and  equipment  trust  notes  have  a  mar- 
i  5l0i?61,361.  making  the 

835  "90  nun  securities  held 


Philadelphia  Record 
September  22nd,  1926 


—The  Fnllman  Company  has  the  great¬ 
est  gross  revenue  In  Its  history  for  the 
year  ended  July  31  last,  namely  $83,-  . 
927.749,  against  180.1153,958  in  the  pre¬ 
vious  flsral  year.  The  company  showed 
a  balance  of  113,771,974.  equal  to  $10  20 
.  - - - 


Boston  Herald  &  traveler 
September  21st 


STATEMENTS 

enTerZfsTmT  sW^n^e/ in 

rese*rv;y'-tt®  d^Prec^Z! 

leserves.  etc.,  equivalent  to  $10.20  a 
sfoTk  *135,000,000  outstanding 

tin  ns  k  with  $13,603,063  or 

$10.08  a  share  in  the  preceding  vear 
savs^  report  President  Carry 

tory  Is^r^tfred 

^  trained  personnel  and 
htaviJ  .k^°''  demands,  the 

regularity  o/tnivelThl  morf'lf ‘1® 

I  cal  the  operation.  ’  Reduced  ratTs^Tor 
vacation  business  turned 
and  tavert"fk®'^  'P®'J<oore  year 

'  a. company’s  facilities,  not- 

,  withstanding  addition  of  700  new  sleep¬ 
ing  cars  during  the  period.  The  com- 
pany  is  increasing  and  extendins*  !»«* 
crganlzation  to  keep  pace  wdth  growing 
volume  and  diversify  of  its  buXLsf 
-nT^xlcm^”" 


Portland  (Me)  Express 
September  21st 


Report  of  Pullman  Co.,  for  year  I 
ended  July  31,  1925.  shows  net  In  ' 
H  *13’^71,976  after  taxes  di  ! 

?o  Sl^yrn’  etc-  equivalent  i 

*•  share  earned  on  $135  oon 

I  This  compares  I 

[  with  $13,603,063  or  $10.08  a  shTre  ?n 
the  preceding  year.  ’  | 
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TOfES 


OCT  2  1925 


muimui  GO.  KEEPS 


HHII.AVJBI.PHIA.  Oct.  2.— Railroad 
, 'trios  of  more  than  a  few  hours’  dura¬ 
tion  would  doubtless  lose  much  of 
their  altrtvo’  •  ness  were  It  not  for 
,  the  serv'ce  rendered  on  lonit  runs  by 

•  the  Pullman  Co.  The  business  of  thi? 
uniciue  comoany  Is  to  supply  sleeplns 
and  dlnins  coaches,  parlor  and  obser¬ 
vation  cars,  and  other  miscellaneous 
eauipment.  together  with  their  per¬ 
sonnel.  under  lease  to  many  railroad 
companies  as  an  auxiliary  to  their 

■  pas  cnaer  service. 

Incorporated  In  1867.  under  the 

•  laws  of  the  state  of  Illinois,  as  the 

■  Pullman  Palace  Car  Co..  It  has  kept 
pace  with  the  proffress  of  the  rall- 

•  roads  and  with  that  of  the  country. 
Few  are  the  cprporatlons  whose  rec¬ 
ords  cf  .n,chlevement  have  been 
viewed  from  year  to  year  with  the 
same  decree  cf  satisfaction,  particu¬ 
larly  from  the  viewpoint  of  thofe 
Who  are  amonsr  Its  shareholders. 

The  present  title  was  assumed  late 
In  1809,  when  all  the  properties  and, 
"TSontructs  of  the  Waaner  Palace  Ckr 
^O.  were  acciulred.  It  controls  also 
-tlie  Pullman  Railroad  Co.,  the  Pull¬ 
man  Parlor  Car  and  Manufacturlnn 
corporation,  the  Union  Palace  Cur  Co. 

II  nd  the  Woodruff  Sleenln*  and 
Parlor  Coach  Co.,  besides  inaintatn- 
IPK  a  99  per  cei)t.  Interest  in  Mann’s 
Boudoir  Car  Co.  , 

It”  operations  as  a  Guilder  of  rail¬ 
road  cars  Is  rather  extensive  and  has 
been  carried  on  since  May  last  year  , 
by  the  Pullman  Car  and  Mnnufactur- 
Inpr  corporation,  oraan'zed  to  take 
over  the  construction  end  of  the  bus-  , 
Iness.  Activities-  In  that  direction 
were  areatly  expanded  with  the  ab-  i 
sorption  In  the  early  part  of  1922  of 
the  Haskell  &  /  Barker  Car  Co..  Inc. 

The  year  ended  Julv  31  last,  which 
Incidentally  marked  the  58th  ,vear  ot 
the  Pullman  Co.’s  corporate  exl  tence,  ! 
was  the  best  In  Its  history.  Gross  In-  i 
come.  Includlnir  the  return  received 
li\  dividends  on  the  manufacturlna 
tompanv’.s  stock,  and  Interest  on 
oMier  investments,  stood  at  $90,318.- 
420.  or  cons'derably  more  than  double 
the  $41,512  8''4  rolled  un  in  1915.  1 

Of  this  total  $83,927,749  represented 
Rross  revenue  from  sleeninsr-  and 
parlor  cars,  ompared  with  $81.2f0.088  | 
in  Ihe  preceding  year,  ai  1  with  i  $62.- 
548.406  In  1922.  the  first  year  of  nor¬ 
mal  operations  after  the  period  of 
federal  cortrol. 


MaddocU,  N.  D.,  Starif’r-  ’ 
THURSDAY.  SEPT.  24.  I92i 

I  _ _ 

a  BILLION  TOLLARS  SPENT 
I  ^c-OfrWCATlONS  IN  U.  S, 

i  '^e  v^tion  lost  of  the  citizens  of 
thit<coundkf2/l926  reaches  the  enor 
inoiA  firfre  of  three  billion  dollar. 
Thesff^fi^ires,  obtained  from  the  best 
[  available  records,  gfive  one  an  idea  of 
liow  approximately  thirty  million  per- 
sons  took  time  off  from  their  daUy 
labors  to  play. 

I  The  interstate  Commerce  Commit- 
;  Sion  recleved  mbntly  reports  from  the 
r.’t'li.’oads  throughout  the  country  and 
|t!icne  reports  indicated  that  passen- 
gei’  traffic  this  summer  was  consider- 
|»bly  above  the  average  of  the  pre¬ 
vious  years.  These  reports  indicated 
the  transcontinental  travel  was 
I  particularly  heavy  and  that  reserva- 
,  lions  for  berths  in  Pullman  cars  were 
hiard  to  obtaiTTuiiWUl!  yiHliM  lAJi  In  ad-" 


vance.  The  great  National  Parks,  Cal¬ 
ifornia  and  Florida,  were  visited  by 
large  i’  throngs  this  year  than  ever  be¬ 
fore,  while  the  summer  resorts  on 
l)oth  the  Atlantic  and  Pacific  coasts 
Ivave  enjoyed  a  more  pi’osperous  sea¬ 
son  thaji  even  the  most  optimistic 
hotel  keeper  expected. 

Tile  amount  of  money,  three  billion 
dollars  mentioned,  is  derived  from 
staking  an  average  off  {urn  iirniili'ii  UTT 
ges  ana  salaries  V  j^ople  who  took 
their  vacations. 


buffalo, 


OCT  2  '925 


I'Hir.ADBl  PHIA.  Oct.  2.— Railroad 
trios  of  more  than  a  few  hours’  dura¬ 
tion  would  I'oiibtless  lose  much  of 
their  aitriiC  »  ness  were  it  ndt  for 

•  the  service  rendered  on  Iona  runs  by 

•  the  Pullman  Co.  The  business  of  thi-' 
urioue  company  is  to  supply  sleeplnpr 
and  dlnina  conches,  parlor  and  obser¬ 
vation  cars,  and  other  miscellaneous 
eaulpmcnt.  together  with  their  per¬ 
sonnel.  under  lease  to  many  railroad 
companies  as  an  aii.xlllary  to  their 


Incorporated  in  1807.  under  the 
■  laws  of  the  state  of  Illinois,  as  the 
Pullman  Palace  Car  Co.,  it  has  kept 
pace  witli  tl'.e  progress  of  the  rall- 
•  roads  and  with  that  of  the  country. 
Few  are  the  eqrporatlons  whose  rec- 
ord.s  cf  iwhlevement  have  been 
Viewed  from  year  to  year  with  the 
same  degree  cf  satisfaction,  particu¬ 
larly  from  the  viewpoint  of  tho^e 
Who  are  among  its  shareholders. 

The  present  title  was  assumed  late 
In  1899.  when  all  the  properties  and. 
"Btmtracts  of  the  Wagner  Palace  Car 
,XIo.  were  acquired.  It  controls  also 
the  Pullman  Railroad  Co.,  the  Pull¬ 
man  Parlor  Car  and  Manufacturing 
eorporation.  the  Union  Palace  Cur  Co. 
and  the  Woodruff  Sleeping  and 
Parlor  Coach  Co.,  besides  maintain¬ 
ing  a  99  per  cei)t.  interest  in  Mann’s 
Boudoir  Car  Co. 

It-^^  operations  as  a  builder  of  rail¬ 
road  cars  Is  rather  e.xtenslve  and  has 
been  carried  on  since  May  la.st  year  , 
by  the  Pullman  Car  and  Manufactur¬ 
ing  eorporation.  organ’ zed  to  take 
over  the  construction  end  of  the  bus¬ 
iness.  Activities  .  in  that  direction 
were  greatly”  expanded  with  the  ab¬ 
sorption  in  the  early  part  of  1922  (if 
the  Haskell  &  ,  Barker  Car  Co..  Inc. 

The  year  ended  July  31  last,  which 
Incldentallv  marked  the  58th  ,vear  ot 
the  Pullman  Co.’s  corporate  exl  tence. 
was  the  best  in  its  history.  Cross  in¬ 
come.  Including  the  return  received 
iit  dividends  on  the  manufacturing 
(oinpany’s  stock,  and  Interest  on 
other  Investments,  stood  at  $90,318.- 
420.  or  cons  derably  more  than  double 
the  $41,512  rolled  up  in  1915. 

Of  this  total  $83,927,749  represented 
gross  revenue  from  sleeping  and 
parlor  cars,  e  nn pared  wilh  $81,240,088 
in  the  preceding  year,  ai  1  with  $62.- 
.748.400  in  1922.  the  first  .'ear  ot  nor¬ 
ma!  opeiatlon-.  after  tie  period  of 
federal  coc'.'ol. 


Maddoclf,  N.  D..  Stanr’?*  ’ 
THURSDAY.  SEPJ.  24,  192J 

■i  BILLION  DOLLARS  SPENT 
j  >^ATIONS  IN  U.  S. 

i  The  vdtttion  lost  of  the  citizens  of 
ihis  countfcfg/1925  reaches  the  enor 
inouk  figure  of  three  billion  dollars. 
The.se  sfi^es,  obtained  from  the  best 
f  available  records,  give  one  an  idea  of 
liow  approximately  thirty  million  per¬ 
sons  took  time  off  from  their  daily 
labors  to  play. 

I  The  interstate  Commerce  Commis- 
I  sion  recieved  montly  reports  from  the 
laili-oads  throughout  the  country  and 
j  these  reports  indicated  that  passen- 
fCer  traffic  this  summer  was  consider- 
j  nhly  above  the  average  of  the  pre- 
vioit.';  years.  These  reports  indicated 
it'.iat:  the  transcontinental  travel  was 
I  particularly  heavy  and  that  reserva- 
,  lions  for  berths  in  Pullman  cars  were 
!  hard  to  obtaiiTunligll  fllJUlfyil  TOr  fifaS-' 
ve.iicc.  The  great  National  Parks,  Cal¬ 
ifornia  and  Florida,  were  visited  by 
large;-  throngs  this  year  than  ever  be¬ 
fore,  while  the  summer  resorts  on 
l>oth  tlie  Atlantic  and  Pacific  coasts 
have  enjoyed  a  more  prosperous  sea¬ 
son  thaji  even  the  most  optimistic 
hotel  keeper  expected. 

Tlie  amount  of  money,  three  billion 
dcHars  mentioned,  is  derived  from 

^^an^  salaries  of  people  who  took 
their  vacations. 


109 


OLEAN  N  T  TTOEB 

WejPNtgDAY,  SBPTaMBBR  3W, 


( ^  Stock  Letter 

,  .  York,  Sept.  1*9.— GooUbotiy  fcJ 
.u.— iiie  innrket  was  asahi  highly 
|iuegiiiar,  yesterday,  hiit  rather 
iiieav.v  selllug  wliieh  developed  carlv  | 
!■'  f  afternoon  failed  to  break  ! 

.established  resistance  points  and'! 

I  many  tocks  Milled  strongly  toward 
the  close.  >\e  think  theri*  are  a 
1  number  of  st.ocks  which  are  in  a  dis¬ 
tinctly  Upward  trend  and  may  be  ex¬ 
pected  to  continue  their  advances 
I  'll  the  iinioediute  future.  At  the  | 
same  time,  there  are  other  stocks  1 
which  in  our  opiiiioil  can  be  sold  on 
rallies  rather  than  bought  on  breaks. 


>Snmmar.v — American  Can  direc¬ 
tors  meet  for  consideration  of  com¬ 
mon  dividond  at  10  a.  m. 

Mexican  minister  of  Iftnaiiee  ex¬ 
pected  to  arrive  New  York  and  dis¬ 
cuss  with  banker.s  debt  payments. 

Carnegie  Steel  Increa.ses  oiiera- 
'tioiis  to  per  cent,  30  furnaces  out 
C  .i6  in  blast  will  be  added  sliortiv 
Soiithorn  Cities  utility  plans  to  I 
Increase  common  dividend  to  .«:i  ' 
nuarterly  and  declare  extra  2.10.  a*' 
meeting  Oct.  3rd.  '  - 

Allied  Chemical  common  dividend 
meeting  at  11  A.  JI. 


Dominick  &  Dominick— Reports 
I  from  steel  centers  indicate  that  ac- 
itlvity  is  gradually  picking  up  and 
(steel  stocks,  particularly  independ- 
jciits  are  expected  to  come  in  for 
more  attention  marketwlso  during 
•  the  ne.xt  few  weeks, 
j  Shorts  are  exiieided  to  be  in  a  pre¬ 
carious  position  today  in  many  mo¬ 
tors  particularly  Clir.vsier.  Tlud.son 
a.  General  .Motors,  and  it  is  logi- 
ca  ito  expect  that  other  groups  will  ; 
I  participate  if  any  further  advances 
lare  recorded  in  these  market  lender.s. 
j  Earnings  of  Northwest  railroads 
I  continue  to  slioiv  suhstantial  Im¬ 
provement  and  increased  activity  in 
N'orthern  Pacific.  Great  Xortliern. 
and  Chicago  Northwestern  appears 
w.irranted.  and  it  is  our  opinion 
that  these  stocks  will  work  toward 
higher  levels  during  the  next  few 
weeks. 

Trading  Items —  Pennsylvania 
railroad  continued  its  remark- 
I  able  showing  during  the  month  of 
j  Augu.st  and  results  for  the  eightj 
I  months  offer  some  interesting' 

'  comparisons  'with  those  of  the 
corresponding  period  last  year.. 

I  Of  particular  significance  Is  the 
j  actual  decrease  of  $6,082,427,  or 
I  3.649?)  in  transportation  costs  on 
i  a  gross  busines.s  greater  by  $10,- 
157.348  or  2.S9%. 


j 

I 


I  Pullman  Company,  including 
:  its^jiidlFy  W  untrtStfTbuted  earn- 
I  ings  of  manufacturing  siibsidiar- 
'  les.  Pullman  earnings  for  the 
,  year  enTOg  July  31.  1925,  equall- 
,  ed  $19.48  per  share  after  ail 
I  charges  except  reserves.  This 
company  has  built  up  Us  cash  po- 
;  sitlon  to  a  point  where  it  would 
I  be  conservatively  justified  in  dis- 
1.  bursing  a  greater  percentage  of' 
j  Us  earnings  In  the  form  of  divi¬ 
dends. 

I  May  Department  Stores  expect- 
t  ed  heavy  business  should  be'  re¬ 
flected  in  May’s  earnings. 

Reading  Company  for  the  first 
eight  months  this  year  increased 
Us  net  operating  income  19.979?, 
on  a  gross  increase  of  3.669?,. 
August  results  were  particularly 
good,  the  net  being  up.  Merger 
possibilities  affecting  this  com¬ 
pany  are  not  to  be  overlooked  and 
constructive  commitments  should 
be  steadfastly  maintained  in  an¬ 
ticipation  of  this  issue  crossing 
100, 

Block.  Maloney  &  Co. — Anv 
further  weakness  in  stocks  should 
be  availed  of  to  buy  the  best  is- 
■  sues — at  least,  for  a  turn.  The 
market  promises  to  be  two-sided 
for  a  time,  but  stocks  thrown  over 
are  going  into  strong  hands. 

Clark,  Childs  &  Co. — As  each 
month  of  prosperous  operations 
passes  there  is  constant  source  of 
new  buying  power  in  securities 
that  could  only  be  driven  off  by 
unhealthy  speculation  of  a  wild 
variety. 

Livingston  &  Co.  —  Store 
.stocks  look  higher  on  prospects  of 
a  very  good  fall  and  winter  busi¬ 
ness.  Mays,  Gimblle,  National 
Cloak  &  Suit,  Associated  Dry 
Goods,  and  Arnold  Constable  are 
likely  to  see  higher  prices. 

Halle  &  Stleglitz — Oils  continue 
to  show  just  a  little  life  and 
would  continue  optimistic  toward 
them  as  well  as  hard  coal  stocks 
and  not  for  mere  trading  turns 
only. 

A.  A.  Housman  &  Co. — 'We 
j  think  that  General  Motors  will 
sell  higher  in  the  near  future. 

I  E.  P.  Hutton  &  Co.— We  are 
!  generally  bullish  on  the  rails — 
i  New  York  Central,  B.  &  O..  South- 
1  ern  Railway,  Atlantic  Coast  Line, 
i  Wabash,  Rock  Islands  are  among 
the  moat  attractive. 


AMERICAN 

^  ^  I 

jplillman  Company  Planning! 
[“Melon”  for  Stockholijefs 


j  By  JULIUS  G.  BERENS.  fthe  Car  &  Manufacjp^  Comp- j 

'i  The  Pullman  Company,  the  only  au/s  stock.  T^®se  ®  .  ^ 

i  absolute  monopoly  lu  the  United  rled  on  the  Pullmanjtooks  conser 
■  States,  is  reported  to  be  intending  vatlvely  at  $37, 000, 0^^ 

.  I o  ask  for  higher  wages.  It  supplies  Pullman  Company  can 

.on  225,000  of  tne  to.tal  250,000^163  ^  j  (or 

!  aLururpri'ncipal  riuiroa^Jid  an  increase  in  rates.  The  real  ob- 
lailroad  systems.  .  ‘M’'  ject  of'  the  segregation  will  then 

Hates  now  received  for  Pillion  becomet  apparent. 

service  are  too  small  compared  witU  com3|»ed.  the  carrier  and  man- 

ithe  company's  investment  in  its  operations  of  the  Pull- 

rausportotlou  husluess,  according  ^ 


'ou^^ed,  the  carrier  and  man-  i 

.cU!gj^  operations  of  the  Pull- 

n^fB^ny  return  a  handsome  >  _  las  i  ^ 

Pullman  officials  will,  • — - -  o,,tinian  1  ^ 

«ev«Ttry  to  convince  the  ’^^Hman^Car  &  ? 


company,  has  placed  this  return  at  ^  ^  return  on  the  rates.  Of  course, 

less  than  5  jcr  cenL  common  carrier,  or  regular  Pull-  Manufacturing  Co.,  vrWch  1  e  y 

For  many  months  the  com^n^s  garvlce,  end  of  the  business  Pullman  Company,  made 

executives  have  beene  endeavoring  unfairly  low.  566,996  more  thp  Pvdl* 

lo  work  out  a  basts  tor  applying  to  ((,an  is  shewn  in 

IhP  Commerce  CommU-j  earned  by  the  man  Company  s  «nco^  a  . 

slor.  for  higher  rates.  They  have  Company  in  the  fiscal  but  then  only  dividends  a  .  j 

finally  agreed  on  an  Ingenious  plan,  for  exam-  corded!  _ _ 

mmo  hna  heer  care-  P'®-  enly  $9,381,000  resulted  fromu  .  ^ 
rhe  ®  sleeping  car  operations,  or  less  ;  ■ 


hna  heer  care-  P'®-  en'^  $9,381,000  resulted  fromu  . 
The  P'-eK'-iun®®^  bas  jif  1  care  j  operations,  or  less  :  ■  . 

fully  prepared.  No  haste  in  exe  , 

p“roSaTi  me  wm”"be  exhibited  by  ot  properties  used  in  conducting  . 

» Es'rr'Sirn  ss  .. «», ..  - 

r.ny'S'.”:,l'“l»‘l“b  “  ™fd“Si  Swooo"'~p“u°  b“"“oVm”;  , 

S  -y  «:-U''e-oirv!r3“u7.S 

In  a  sentence,  the  plan  devolves  represented  income  from  its  mvest- 

^  into  a  segregation  from  the  Pull-  ments,  etc.,  and  $3,249,000  came^ln 

imm  Company  ot  the  Pullman  Car  the  form  of  dividends  from  tne  Car 

A  Company.  ^  Manufacturing  Company. 

Such  a  step  not  alone  will  pro-  The  $9,000,000*o(ld  actually  re- 
■  vide  Pullman  Conipany  stockhold-  ceived  on  the  cairiep  business,  ac- 
Uts  with  a  handsome  “melon,”  but  cording  to  Mr.  Carry,  represents 
!  likewtx,  will  provide  the  Pullman  less  than  6  per  cent  return  on  the 
■  [executives  with  an  excuse  to  apply  Investment  in  this  branch  of  the 
:  I  for  higher  rales.  business.  Pullman  Company. 

.jl  How  is  tills  to  be  done?  under  a  court  decision,  Das  been 

[  Pullman  Company  owns  the  en-  classified  as  a  common  carrier,  and 
Piire  outstanding  capital  of  Pullman  common  carriers  are  supposed  to  . 

1|  Car  &  Manufacturing  Company,  a  enjoy  rates  allowing  them  earnings  I 
jlverv  successful,  well-managed  con-  of  5%  per  cent  on  their  Investment, 
i  enrn  Tlie  latter  was  organised  in  Therefore,  the  Pullman  oi’flclals  r| 
il  ;<rt+’  to  acquire  all  of  the  Pullman  will  ask,  isn’t  the  company  entiUed»| 

It  oninanV.s  manufacturing  opera-  to  higher  rates?  But  how  to  over-  ? 
tions  including  the  building  of  come  the  $15,771,000  profit  show^' M " 
Pullman  cars  and  other  railroad  on  the  company’s  earnings  state- B 
.•(luinnient  The  objective  was  to  ment?  Simple.  Give  away  the 
-egregale  common  carrier  from  manufacturing  business— t"  the 
manufacturing  operations.  stockholders  of  the  Pullman  Com-  I 

Pullman  Company  stockholders,  pany!  ,  „  „  , 

!  if  the  nlan  is  cmiried  out.  will  re-  Then  request  the  I.  C.  C.  to 
jeeive  Iheir  proportionate  share  of  “treat  the  company  wHh  fairness” 


in 
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5  O’CLOCK  }  TWO  CENTS 


IT’S  SON.  DIES 


LINCOLN’S  SON  DEAD 


.  ROBERT  TODD  LINCOLN.  WHO  SUCCUMBED  IN  VERMONT 
'  AT  AGE  OF  83  YEARS. 

lI'iHlfi  wood  &  rndprwotxl.J 


mentioned  for  the  prcHidcncy  and  re* 
■Plved  a  few  vnte.s  for  the  nomina¬ 
tion.  In  the  lampniKn  that  followed 
ho  was  chosen  a  presidential  clecfor 
for  Illinois. 

Appointed  United  States  minister  to 
Great  Britain  by  President  Harrison 
in  1889,  he  serveci  pntll.1898,  when  hq 
returned  to  his  home  in  Chicasso. 

IJpon  the  death  of  George  M.  Pulbj 


equipped  ob.servatory  in  his  home  in 
I  Manchester.  A  t. 

He  also  was  a,,  devotee  of  polf  and 

|_  >ld  his  friends  the  (tame  had  saved 
hi.s  life  many  years  ago  when  he  lost 
his  health. 

The  Manchester  place  was  con* 
ducted  aionp  the  line's  of  pn  estate 
in  EnRlIsh  gentleman.  Lincoln 
|-i.ciit  his  summers  there  and  went  to 
I  Washington  for  the  winter*.  He  sel- 
.dom  appeared,  however,  at  public 
I  functions  in  the  latter  city. 

.  ’  ^ 


SONOFEMiCIPATQR 
FD 


Death  Comes  at  Summer, 
Home  in  Manchester,  Vt.; 
Former  War  Secretary,  f 


HAD  LIVED  IN  CHICAGO 


Manchester.  Vt.,  July  26.— GT*)— • 
Robert  Todd  Lincoln,  only  surviving 
of  President  Abraham  Lincoln, 
found  dead  in  bed  at  his  sum* 
home  here  to-day.  His  death 
was  discovered  by  servants  who  went 

I  call  him. 

Mr.  Lincoln,  who  had  served  as 
secretary  of  war,  minister  to  Great 
Britain  and  tor  years  as  president  of 
the  Pullman  company,  of  late  had 
been  in  feeble  health.  He  would  have 
been  83  years  old  on  Aug.  1.  He 
formerly  practiced  law  In  Chicago. 

Fate  and  circumstance  so  united 
that  Robert  Lincoln  was  present  at 
the  assassination  of  two  American 
presidents  and  within  the  sound  of 
the  shots  that  mortally  w'oundcd  a 
third. 

When  young  Lincoln  was  gradual* 
ed  from  Harvard  in  1S64,  his  father 
granted  his  request  to  enter  the  army, 

I  captain  and  member  of  Gen. 
Grant’s  staff,  he  witnessed  the  fall 
of  Petersburg  and  the  surrender  of 
Gen.  Lee  at  Appomattox. 

Hurrying  to  Washington,  the  cap¬ 
tain  arrived  there  on  April  14  and 
gave  his  father  the  first  definite  news 
of  the  surrender.  On  the  evening  of 
same  day  he  was  in  Ford’s  thea* 
when  John  Wilkes  Booth  shot  and 
fatally  wounded  the  president. 

Saw  Garfield  Shot, 

ter  in  life  I 'ncoln.  altho-.,:. 
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5  O'CLOCK 


CHICAGO 


Death  Comes  at  Summer 
Home  in  Manchester,  Vt.; 
Former  War  Secretary.  | 


HAD  LIVED  IN  CHICAGO 


Marxhcster.  Vt..  July  "6. — 
Robert  Todd  Liucoln,  only  survivlns 
son  of  President  Abraham  Lilncoln, 
was  found  dead  in  bed  at  hia  sum* 
mcr  home  here  today.  His  death 
was  discovered  by  servants  who  went 
to  call  him. 

Mr.  Lincoln,  who  had  served  a.a 
secretary  of  war.  minister  to  Great 
Britain  and  tor  years  as  president  of 
the  Pullman  company,  of  late  had 
been  in  feeble  health.  He  would  har » 


POPERT  TODD  LINCOLN, 


Fate  and  circumstanc 
that  Robert  Lincoln  wai 
the  assassination  of  tw 
presidents  and  within  t 
the  shots  that  mortally 
third. 

When  young  Lincoln  t 
cd  from  Harvard  in 
granted  his  request  to  ent 
As  a  captain  and  memi 
Grant's  staff,  ho  witnes 
of  Petersburg  and  the  i 
Gen.  Lee  at  Appomattox. 

Hurrying  to  VVashingti 
tain  arrived  there  on  A 
giive  his  father  the  first  f 
of  the  surrender.  On  tin 
the  same  day  he  was  in 
ter  when  John  Wilkes  Bo 
fatally  wounded  the  presi 
Saw  Garfield  SI 


WHO  SUCCUMBED  IN 
AT  AGE  OF  83  YEARS. 


VERMONT 


equipped 


He  was  n  devntex  of  golf 

'"Id  Ills  friend*  ibr  g.irne  had  e 
his  life  many  years  ago  when  he 

The  Miinchr.sfer  place  was 
diirtcrl  along  Ihe  line'.*  of  an  fj 
of  (In  I.ngllsh  fienlleman.  Lin 
•»pent  hts  summers  there  and  wen 
Washington  for  the  winters.  He 
riom  appeared,  howexer.  at  pi 
functions  in  the  latter  city. 


.•inipaigii  tliat  followed 
a  prc.sidcnlial  elector 
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the  wall  street  journal  -  NOm’^R  13,  1926 


i  MONfG.OMERY  WARD 

i  «e^lar  Qfuitterly  of  $1.75  on  Class  A  Declared,  Pay¬ 
able  January  1 — Carry  Elected  to  Board 
f  From  Tbs  Wall  Strict  Jodbnal  CMoago  Bureau 
I  CHICAGO — Montgomery  Ward  &  Co.  declared  reg¬ 

ular  quarterly  dividend  of  $1.75  on  Class  A  stock,  pay¬ 
able  January  1  to  stock  of  record  December  21. 

Edward  F.  Carry,  president  of  Pullman  Co.,  was 
elected  a  director  to  succeed  the  late  John  A.  Spoor. 


CHICAGO  JOURNAL  OF  c6lffl.ERCE 


NOVEIfflER  13, 


Carry  on  Montgomery  Ward  Board. 

■  Edward  F.  Carry,  president  of  the 
Pullman  company,  was 
a  director  of  Montgomery  Ward  &  Co. 
o  succeed  the  late  John  A.  Spoor  The 
Poard  at  Its  session  to-<lay  declared 
the  regular  quarterly  dividend  otH.To 
I  a  Share  on  the  class  "A"  stock. 


■  / 

the  CHICAGO  DAILY  NEWS  -  N0VEJ.5BER  12, 


Carry  on  Ward  Board 
Edward  F.  Carry,  president  of  the 
Pullman  company,  was  elected  a  direc¬ 
tor  of  Montgomery  Ward  &  Co.,  to 
succeed  the  late  John  A.  Spoor.  Di¬ 
rectors  of  the  company  declared  the 
regular  quarterly  dividend  of  $1.75- a 
share  on  the  class  A  stock,  payable 
Jan.  1  to  stock  of  record  Dec.  21. 


1926 


1926 
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THE  T[ALL  STREET  JOURNAL  -  NOVEI,;BER  13,  1926 


i^ionI^g.omery  ward 


,  Regular  Quarterly  of  $1.75  on  Class  A  Declared,  Pay¬ 
able  January  1 — Carry  Elected  to  Board 


f  From  Thb  Wall  Sthbet  Jodrnal  Chicago  Bureau 

CHICAGO — Montgomery  Ward  &  Co.  declared  reg¬ 
ular  quarterly  dividend  of  $1.75  on  Class  A  stock,  pay¬ 
able  January  1  to  stock  of  record  December  21. 

Edward  F.  Carry,  president  of  Pullman  Co.,  was 
elected  a  director  to  succeed  the  late  John  A.  Spoor. 


I 

1 


CHICAGO  JOGRKAL  OF  OOE.S!OE  -  NOmSER  IS, 


3arry  on  Montgoiiiery  Ward  Board. 
Edward  F.  Carry,  president  of  the 
I  Pullman  company,  was 
I  a  director  of  Montgomery  Ward  &  Co. 
to  succeed  the  late  John  A.  Spoor.  The 
L.oard  at  Its  session  to-day  declared 
the  regular  quarterly  dividend  of  $1.75 
a  share  on  the  class  "A’’  stock. 


THE  CHICAGO  DMLY  NHTS  -  NOVEI.'.BER  12,  1926 


Carrj-  on  Ward  Board 
Edward  P.  Carry,  president  of  the 
Pullman  company,  was  elected  a  direc¬ 
tor  of  Montgomery  Ward  &  Co.,  to 
succeed  the  late  John  A.  Spoor.  Di¬ 
rectors  of  the  company  declared  the 
regular  quarterly  dividend  of  $1.75  a 
share  on  the  class  A  stock,  payable 
Jan.  1  to  stock  of  record  Dec.  21. 


ancient  MALTA  ORDER 


made  knights 

OF  MALTA 


knights  10  AMERICANS 


Edward  F.  Carry  and  Edward 
Hurley  Among  Prominent  Cat! 
olios  Honored  in  U.  S. 


Rome,  Italy.  Dec.  2.-1 
■  Galeazzo  de  Thun  Hohem 

•  master  of  the  Sovereign  : 
der  of  Malta,  yesterday  ma 

•  letters  patent  making  t 

'"‘‘““"airles  knights 
der.  This  act  Inaugurate 
association  of  th6  ITnight. 
I  United  States, 

i  Mfi„  *<-  members  will 
title  of  Knights  Magistral. 

Ten  Men  Named. 
They  are: 

Rhalan.  Bosto 

I  Nicholas  F.  Brady  New  Y 
the  New  York  Fdlsoi 
^d  director  of  many  banki 
imratlons,  who  already  holds 
title  of  marquis. 

Edward  F.  Carry,  Chicago, 
of  the  Pullman  company 
Patrick  E.  Crowley,  New  Y 


'V  New  York,  prest 

of  the  United  States  Steel  cor- 

”1'  •’anker, 

ard  N.  Hurley,  Chicago,  former- 
oSd”  United  States  ship- 


E.  F.  CARRY  (ABOVE)  AND 
E.  N.  HURLEY, 

PhotosTBPh  of  Mr.  Carry  by  Eus«ne  Hutcl 


\Pullman  Seeks  New  ' 
I  Delaware  Charter 

NEW  YORK,  June  _ (/p\ 

pttan°"T  >  '^ar^r  tor 

’  t’®®"  «led  at 

Cnmn  ’  ■;  ‘’'®  Corporation  Trust 


is  to  aid  the  pope  in  maintaining  hos-  , 
pitala  and  other  charities  in  Rome 

Jndone  n^/h  distinguished 

and  one  of  the  most  ancient  charitable 
aMoclations  of  the  CathoUc  church 
The  American  association  will  be  em¬ 
powered  to  create  other  members.  y 

HURLEY  HIGHLY  GRATIFIED  ^ 

AT  M.ALTESE  KNIGHTHOOD 

Jn  d  shipping  board,  said  tJ 

^-day  that  the  dispatch  to  The  Daily  d 
News  from  Rome  verified  an  inOma^  ij 
tion  he  already  had  received  that  he  0 

Jrdtr  American  member  of  the 

“l„/S  »"«“«'>«  •  ; 

.hat  I  have  been  so  honored  as  to  be 
■aid  Mr.  Hurley.^  "TMterday  on  the 


Wks, 

BuysDavmp^i 

The  Davennort  n, 


I  ancient  MALTA  ORDER  I 
knights  10  AMERICANS  ‘ 

I  Eaward  F.  Carry  and  Edward  N. 

Hurley  Among  Prominent  Cath- 
j  olics  Honored  in  U.  S. 


swul' moderwell. 

DHiTXwA’,',! 

Rome.  Italy.  Dec.  2.-Count  alan 
Oaleazzo  de  Thun  Hohenstein.  grand 
■  iiaster  of  the  Sovereign  Military  Or-  ’ 

can  nm^nairlea  tho^or-'!; 

titl^of  limsh^rMarTatraT''  , 

Ten  Men  Named.  1 

Tliey  are: 

Col  j-u^  Phelan,  Boston,  banker  , 
Nicholas  P.  Brady,  New  York  nresl 

and  director  of  many  banks  and  cor-  ' 

titl?  orm’aSuis^'""^''''  P^P^' 

of^theTun;  P-aaident  , 

M.nt U"cSs; ; 

L  -'■•  Farrell.  New  York  nresl-  ! 

Stiom^*’®  “Pr-  j 

James  A  Payne.  New  York,  banker 
tdvvard  N,  Hurley.  Chicago,  former-’ 

P^ngtoTr^  -IPP- 

Judge  Morgan  J.  O’Brien,  New  York 
ot  th^n  '  tllaymont.  Del  ,’ 

’  com?*nies"  """ 

o/J’h  ”  ?■  chairman 

pany^  Anaconda  Copper  Mining  com- 

Aid  Charities  in  Koine. 

.  ‘  semed  af'p  be  repre- 

Me  ,rn  P  Kdward 

whtle  mL  Pi  Columbus, 

of  Sint  ■^^^‘'“cdo,  undersecretary 

the  VaHc^n  in  '‘cpresent 

tile  Vatican  in  the  organization. 

The  purpose  of  the  Order  of  Malta 
is  to  aid  the  pope  in  maintaining  hoV 
pitals  and  other  charities  m  Rome 

and  one  of  th  distinguished 

and  one  of  the  most  ancient  charitable 
issociations  of  the  Catholic  church 
The  American  association  will  be  em  I 
powered  to  create  other  member^  jp 

IIUKLEY  HIGHLY  GRATIFIKO  T 

AT  MALTESE  KNIGHTHOOD  ■ 

,he  '^r„n‘'^  O  bead  of  e 

the  United  States  shipping  board,  said  t 
n®  dispatch  to  The  Daily  < 

tTon  he  r  ‘"‘bna-  I 

«on  he  already  had  received  that  he  K 

■  The  onl  a'”'*  I  ' 

las  -  ^  American  member  of  the 
order  at  present,  Mr.  Hurley  stated  is 

■  frV  t,  «e-Xr  'o? 

'  wLl  ",  "i?  Hornblower  & 

eek«  in  Boston.  . 

Chl?T  hsc-rK  ^  I  • 

that  I  have  been  so  honored  as  to  be  I 
considered  worthy  of  this  distinction.- T 
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MADE  KNIGHTS 
OF  MALTA 


E.  F.  CARRY  (ABOVE)  AND 
E.  N.  HURLEY. 


m  Pullman  Seeks  New 
S!  Delaware  Charter 

lc  TORK,  June  22. — f/Pi _ An 

r  I  2,PPbcatloii  for  a  new  riiarier  for 
"  '  Pullman.  Inc.,  has  been  fUod  i 
Dover,  Del.,  by  the  Corporation  Trust  ^ 

"  ^.°"’P''Py°t. America,  w  hich  Is  unde'ic  [ 

^  stood  to  be  in  furtheranco  of  the  re-  '  ’ 

organization  of  the  imilrnan  Com- 1  > 

S5!oorg^.^"n;  ®p^Tr.^»==^»o,.  |  .  ^ 

rWsFter  Wks.  Co.  i* 

I  Buys  Davenport  Firm  I 


a  telegram  from  Mr.  Phelan  indicating 
that  I  was  in  line  for  a  membership  ' 
In  the  order.  The  cablegram  received  ' 
from  The  Dally  News  from  Rome  i 
should  make  the  iiew's  official." 

Edward  P.  Carry,  president  of  the  ‘ 
Pullman  company,  said  to-day  that  ' 
he  had  not  been  informed  of  any  In-  I 
tentlon  on  the  part  of  the  Vatican 
to  invest  him  with  the  knightly  honor, 
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